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1151628-RB SDMS 
UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 

REGION 8 
1595 Wynkoop Street 

DENVER, CO 80202-1129 
Phone 800-227-8917 

http://www.epa.gov/region08 

Ref: 8ENF-L 

April 22, 2009 

Margo Ramage 
Eisenstein Malanchuk, LLP 
1048 Potomac Street NW 
Washington, DC 20007 

RE: Gilt Edge Mine Site 
Lawrence County, South Dakota 

Dear Ms. Ramage: 

Enclosed are copies of additional insurance related documents we found abandoned at the 
Gilt Edge Site. As more such documents are discovered, I will forward them on to you. Thank 
you for your assistance in this matter. Ifyou have any questions, please call me at 303-312-6904. 

Sincerely, 

A^j^^^ -y'^^'^' 
Andrea Madigan 
Enforcement Attomey 

Enclosures 
cc: Stephen Keim, OSRE 

® Printed on Recycled Paper 

http://www.epa.gov/region08


Fireman's 
Fund 

POLICY NUMBER 
2 68 NXX 80404375 

PORTFOLIO POLICY (R) 

GENERAL DECLARATIONS 

Previous Policy Numbers 
2 68 MXX 80330758 

Coverage for sections 
other than NORKERS* 
COMPENSATION is provided 
in the following Coinpany: 

ASSOCIATED INDEMNITY 
CORPORATION 
NOVATO, CA 94998 

A STOCK INSURANCE CO. (13) 

Named Insured and Mailing Address 

GOLDEN REWARD NINING CONPANY 

P. 0. BOX 888 

LEAD SD 57754 

Producer Name and Address 

COBURN INSURANCE AGENCY 

P. 0. BOX 507 

DEADWOOD SD 57732 

The Named Insured is a(n) JOINT VENTURE 

Business or Operations of the Named Insured: 

SURFACE GOLD MINE 

Insurance is provided only under each coverage of this policy or the WORKERS' 
COMPENSATION AND EMPLOYERS' LIABILITY POLICY listed below, subject otherwise to 
all the terms and conditions of the General Provisions and of said Coverage(s) 
or policy having reference thereto. 

PROPERTY COVERAGES 
GLASS COVERAGES 

Policy Period (For above coverages) 
INCEPTION DATE 11-12-89 
EXPIRATION DATE 11-12-90 

Beginning and Ending at 12:01 A.M., Standard Time 
at the address of the insured 
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POLICY NU.'VIBER 2 68 MXX 80404375 
PORTFOLIO POLICY (R) 
Named Insured 

GOLDEN REWARD MINING COMPANY 

GENERAL DECLARATIONS Continued 

PREMIUM SUMMARY: 

Estimated Annual Ppemium $28f455.00 
Premium Due at Inception i28>455.00 

This Policy may be subject to Premium Adjustment per Policy Terms. 

Tentative Premium Provision shall be applicable to: 

PROPERTY 

GD - 2 



POLICY N U M B E R 2 68 MXX 80404375 ^ • /) 
PORTFOLIO POLICY (R) , t_,.JL>-^-^ 
Named Insured Ĵ,t.<.*-x>'-Tr' 

GOLDEN REWARD MINING COMPANY 
GENERAL DECLARATIONS Continued 

LOCATIONS OF PREMISES—Applicable to Coverages specified in these Declarations 
(Not applicable to WORKERS' COMPENSATION AND EMPLOYERS' LIABILITY POLICY) 

LOC. 
001 GILT EDGE MINE, SOUTH OF LEAD - CHAIN FENCE 

LEAD SD 5775<i 

002 GILT EDGE MINE, SOUTH OF LEAD - WATER STORAGE/PUMPS 
LEAD SD 57754 

003 GILT EDGE MINE, SOUTH OF LEAD - POWER DIST. 
LEAD SD 57754 

004 GILT EDGE MINE, SOUTH OF LEAD - PROPANE STORAGE 
LEAD SD 57754 

005 GILT EDGE MINE, SOUTH OF LEAD - FUEL/LUBE STORAGE 
LEAD SD 57754 

006 GILT EDGE MINE, SOUTH OF LEAD - CRUSHER BLDG. 
LEAD SD 57754 

007 GILT EDGE MINE, SOUTH OF LEAD - LEACH PAD S POND AREA 
LEAD SD 57754 

008 GILT EDGE MINE, SOUTH OF LEAD - MERRILL CROWE AREA PLANT 
LEAD SD 57754 

009 GILT EDGE MINE, SOUTH OF LEAD - DEAERATION TOWER 
LEAD SD 57754 

010 GILT EDGE MINE, SOUTH OF LEAD - AUXILIARY SERVICE 
LEAD SD 57754 

Oil GILT EDGE MINE, SOUTH OF LEAD - PIPE LINE S WATER SYSTEM 
LEAD SD 57754 

012 GILT EDGE MINE, SOUTH OF LEAD - TRUCK SHOP 
LEAD SD 57754 

013 GILT EDGE MINE, SOUTH OF LEAD - OFFICE BLDG. 
LEAD SD 57754 

014 GILT EDGE MINE, SOUTH OF LEAD - GUARD HOUSE 
LEAD SD 57754 
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POLICV NUMBER 2 68 MXX 80404375 
PORTFOLIO POLICY (R) 
Named Insured 

GOLDEN REWARD MINING COMPANY 

GENERAL DECLARATIONS Continued 

LOCATIONS OF PREMISES—Applicable to Coverages specified in these Declarations 
(Not applicable to WORKERS' COMPENSATION AND EMPLOYERS' LIABILITY POLICY) 

LOC. 
015 GILT EDGE MINE, SOUTH OF LEAD - GUARD HOUSE GATE 

LEAD SD 57754 

016 GILT EDGE MINE, SOUTH OF LEAD - STORAGE SHED 
LEAD SD 57754 

017 GILT EDGE MINE, SOUTH OF LEAD -
LEAD SD 57754 

018 306-310 1/2 MAIN ST. 
LEAD 

OFFICE 
SD 57754 

FORMS ATTACHED AT INCEPTION 

CP0015 07-88 
CP0090 07-88 
CP1218 07-88 
IL0017 11-85 
141035 12-88 

CP0050 07-88 
CP0119 04-87 
IL0003 11-85 
141009 12-86 
142000 12-88 

Countersignature of Authorized Agent: 
Date 11/30/89 

Producer COBURN INSURANCE AGENCY 
P. 0. BOX 507 
DEADWOOD SD 57732 
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Calculation Of Premium - IL 00 03 11 85 
Policy Amendment 

This endorsement modifies insurance provided under the PROPERTY. CRIME, INLAND MARINE, GENERAL 
LIABILITY, AUTOMOBILE and FARM COVERAGES. 

All Coverage Parts included in this policy are subject was issued. On each renewal, continuation, or an-
to the following conditions. niversary of the effective date of this policy, we will 

. , , „ , . . compute the premium in accordance with our rates 
The premium shown m the Declarations was com- th • ff t 
puted based on rates in effect at the time the policy ^ " ° ''"'^^ ^"®" ' " ®'^®"-

This Form must be attached to Change Endorsement when issued after the policy is written. 

ONE OF THE nREMAN'S FUND INSURANCE COMPANIES AS NAMED IN THE POLICY 

dj^i(,.//^C<f^.^ 
President 

IL0003 n-85 
Copyright, Insurance Services Office. Inc., 1985 



Common Policy Conditions - IL 00 17 11 85 
Policy Amendment 

This endorsement modifies insurance provided under the PROPERTY, CRIME, INLAND MARINE, GENERAL 
LIABILITY, AUTOMOBILE and FARM COVERAGES. 

All Coverage Parts included in this policy are subject 
to the following conditions. 

A. CANCELLATION 

1. The first Named Insured shown in the Dec
larations may cancel this policy by mailing 
or delivering to us advance written notice 
of cancellation. 

2. We may cancel this policy by mailing or 
delivering to the first Named Insured written 
notice of cancellation at least: 

a. 10 days before the effective date of 
cancellation if we cancel for nonpay
ment of prerhium; or 

b. 30 days before the effective date of 
cancellation if we cancel for any other 
reason. 

3. We will mail or deliver our notice to the first 
Named Insured's last mailing address 
known to us. 

4. Notice of cancellation will state the effective 
date of cancellation. The policy period will 
end on that date. 

5. If this policy is cancelled, we will send the 
first Named Insured any premium refund 
due. If we cancel, the refund will be pro 
rata. If the first Named Insured cancels, the 
refund may be less than pro rata. The can
cellation will be effective even if we have 
not made or offered a refund. 

6. If notice is mailed, proof of mailing will be 
sufficient proof of notice. 

B. CHANGES 

This policy contains all the agreements between 
you and us concerning the insurance afforded. 
The first Named Insured shown in the Declara
tions is authorized to make changes in the terms 
of this policy with our consent This policy's 
terms can be amended or waived only by 
endorsement issued by us and made a part of 
this policy. 

C. EXAMINATION OF YOUR BOOKS AND RE
CORDS 

We may examine and audit your books and re
cords as they relate to this policy at any time 
during the policy period and up to three years 
afterward. 

D. INSPECTIONS AND SURVEYS 

We have the right but are not obligated to: 

1. Make inspections and surveys at any time; 

2. Give you reports on the conditions we find; 
and 

3. Recommend changes. 

Any inspections, surveys, reports or recommen
dations relate only to insurability and the pre
miums to be charged. We do not make safety 
inspections. We do not undertake to perform the 
duty of any person or organization to provide for 
the health or safety of workers or the public. 
And we do not warrant that conditions: 

This Form must be attached to Change Endorsement when issued after the policy is written. 

ONE OF THE FIREMAN'S FUND INSURANCE COMPANIES AS NAMED IN THE POLICY 

President 

IL0017 11-85 
Copyright, Insurance Services Office, Inc., 

Page 1 of 2 



1. Are safe or healthful; or 

2. Comply with laws, regulations, codes or 
standards. 

This condition applies not only to us, but also to 
any rating, advisory, rate service or similar or
ganization which makes insurance inspections, 
surveys, reports or recommendations. 

PREMIUMS 

The first Named Insured shown in the Declara
tions: 

1. Is responsible for the payment of all premi
ums; and 

2. Will be the payee for any return premiums 
we pay. 

F. TRANSFER OF YOUR RIGHTS AND DUTIES UN
DER THIS POLICY. 

Your rights and duties under this policy may not 
be transferred without our written consent ex
cept in the case of death of an individual named 
insured. 

If you die, your rights and duties will be trans
ferred to your legal representative but only while 
acting within the scope of duties as your legal 
representative. Until your legal representative 
is appointed, anyone having proper temporary 
custody of your property will have your rights 
and duties but only with respect to that property. 

IL0017 11-85 
Copyright, Insurance Services Office, Inc., 

Page 2 of 2 



POLICY NUMBER 2 68 MXX 80404375 

NAMED INSURED 
GOLDEN REWARD MINING COMPANY 

PORTFOLIO POLICY (R) 

PROPERTY-GARD (R) PROPERTY DECLARATIONS 

INSURANCE IS PROVIDED ONLY FOR THOSE COVERAGES, ENDORSEMENTS AND 
LIMITS OF LIABILITY SHOWN BELOW. 

BUSINESS PERSONAL PROPERTY - SPECIAL CAUSES OF LOSS FORM 

COINSURANCE 90% 

PROPERTY COVERED AND LIMITS OF LIABILITY 
ITEM A - STOCK 
ITEM B - FURNITURE, FIXTURES, EQUIPMENT AND MACHINERY 

PROPERTY AT SPECIFICALLY IDENTIFIED LOCATIONS 
BLANKET LIMITS OF LIABILITY: $1,344,503 DEDUCTIBLE $250 
LOC COVERAGE ITEMS LOC COVERAGE ITEMS 

001 A,B 018 A,B 

REPLACEMENT COST 

APPLIES AT LOCATIONS 001 018 

BUSINESS PERSONAL PROPERTY COVERED INCLUDES PROPERTY OF OTHERS 
AT LOC. 018 

BUSINESS REAL PROPERTY - SPECIAL CAUSES OF LOSS FORH 

COINSURANCE 90:: 

LOCATIONS AND LIMITS OF LIABILITY 
BLANKET LIMITS OF LIABILITY: $4,740,863 DEDUCTIBLE $250 

FOR LOC. 001 018 

REPLACEMENT COST 

APPLIES AT LOCATIONS 001 018 

PR 



POLICY NUMBER 2 68 MXX 80404375 

NAMED INSURED 
GOLDEN REWARD MINING COMPANY 

PORTFOLIO POLICY (R) 

TINE ELEMENT - SPECIAL CAUSES OF LOSS FORM 

EXTRA EXPENSE 

LOCATIONS, LIMITS, AND EXTRA EXPENSE PERCENTAGES 

LOC LIMITS OF LIABILITY PERCENTAGES 
018 $10,000 40%-80:i-100:i 

PROPERTY ENDORSEMENTS 

WATER DAMAGE EXCLUSION ENDORSEMENT (141009 12 86) 
APPLIES TO: BUSINESS PERSONAL PROPERTY 
LOC(S): 001 018 

APPLIES TO: BUSINESS REAL PROPERTY 
LOC(S): 001 018 

LOSS PAYABLE PROVISIONS (CP 12 18 07 88) 

LOC 018 AMOUNT OF INSURANCE 
PROVISIONS LOSS PAYABLE 
LOSS PAYEE NAME AND ADDRESS 

î  STANDARD CHARTERED AUSTRALIA 
LIMITED PLACE 
15 WILLIAMS STREET 
PERTH WA 60000 

SUPPLEMENTARY STATE ENDORSEMENTIS) 

SOUTH DAKOTA 

SOUTH DAKOTA CHANGES (CP 01 19 04 87) 

ENDORSEMENTS - OTHER PROPERTY COVERAGE 

001 LOCATION 001 - GILT EDGE MINE, SOUTH OF LEAD, 
LEAD, SD 57754 

LOCATION 001 PROPERTY LIMITS ARE A TOTAL OF LOCATION 001 THRU 017 

V. 
PR - 2 



POLICY NUMBER 2 68 MXX 80404375 

NAMED INSURED 
GOLDEN REWARD MINING COMPANY 

PORTFOLIO POLICY (R) 

OTHER INTERESTS 

MORTGAGEES LOCATIONS AND MORTGAGEE NAME AND ADDRESS 
LOC 018 SPECIAL MORTGAGEE FORM NUMBER 
STANDARD CHARTERED AUSTRALIA 
LIMITED AUSTRALIA PLACE 
15 WILLIAMS STREET 
PERTH WA 60000 

1 
V 

PR - 3 



^ejci vc€vte nM(/y<z/ny ^^t^^bt^ 

UFE&CASUALTY 

r ^^•^'^JlyL. 

xa The ̂ tna Casualty and Surety Company 
D The Standard Fire Insurance Company 

Hartford, Connecticut 

To Cyprus Mines 
555 South Flower St. 
Los Angeles, Calif. 90071 

Date Septetnber 26, 1975 

Gentlemen: This is to certify that insurance policies, subject to their terms, conditions and exclusions, are at present in force 
in the Company Indicated above by IS, as follows: 

Name of Insured Hugh M. Harris D r i l l i n g Company 
13,636 Jack Rabbit Road, Poway, Cal i f . 92064 U 

Covering Oi l or Gas Wel l s—dri l l ing or r e d r i l l i n g 

KIND OF INSURANCE LIMITS OF LIABILITY 
Each Person Each Occurrence POLICY NO. EFFECTIVE EXPIRATION 

Workmen's Compensation ;of '"ISm r 

Manufacturers' & Contractors' 

Bodily Injury Liability 

Property Damage Liability 

.w^l .M0i^j fc^tobi 
{I19C18896CCA 8/28/75 

,000 
ffm.*Mwi>'*iiwiiiffwi 

i w y wyiiiiiw«w*Wiiiw«i^iiT^t>twi*yi'ptN 

.000 ,000 

bii%nb 

Owners' or Contractors' 
Protective 
Bodily Injury Liability 

Property Damage Liability 

,000 

.000 ,000 

Comprehensive Automobile 

Bodily Injury Liability 

Property Damage Liability 

300 ,000 $ 300 ,000 
v\\> .'•;"';"" '''-^\*^''^y^-

*W^iHiMjfi|nq>^jWiwWjyjq 19AL197164CCA Biizns 
ntf^vWMm^-, i/t„yi\iit^iii£tM^ 

AxftAmtiî iiv îfty îi.Mi-^ I îjiriiiititBtfii 

$ 100 .000 
^ii^ne 

CoiTiprehensive General 
including contractual 

Bodily Injury Liability 

Property Damage Liability 

$ 1,000 000 $ 1*000 ,000 19AL19716ACCA 8/28/75 

$ 1.000 000 $ 1.000 000 

8/28/76 

Bodily Injury Liability 

Property Damage Liability 

,000 ,000 ,000 

,000 ,000 

In event of cancellation, Ĵ Q ([ayg' 
written notioe will be given to fie party 
to whom this certificate is addressed. 

(CC-5194) 1-73 

AuttKtrized Representative 

CAT. 273562 
PRIKTTED IN U.S.A. 



afllOI. EA0T .cbi.:PAX AVCNUE 
oeNVCR. COLORADO 0 0 2 0 6 

PHONE 399-131 0 

" C H A R L I E " MITTON " S C O T T Y " SKOTHEIEN 

" C H U C K " MITTON LORENE MOUNTAIN 

^e^uOKol (^taivK S&uUcc 

70 c 74frfi^ieci€ite 

THE OPPORTUNITY OF SUPPLYING THE ATTACHED. 

Ple€ue ^aHt€ut 
SHOULD YOU HAVE ANY QUESTION CONCERNING 

THIS OR ANY OTHER TYPE OF INSURANCE. 



. A ' 

RELIANCE INSURANCE COMPANY OF ILLINOIS 

POLLUTION AND REIVIEDIATiON LEGAL LIABILITY/POLLUTION CLEAN-UP 
APPLICATION 

This is an application for a "claims made and reported" policy—PLEASE READ CAREFULLY 

INSTRUCTIONS TO APPLICANTS: 

1) Answer all questions; please leave no blank spaces. If any questions do not apply, or the answer is "no," please 
indicate. 

2) This form should be used as an indication of the type of information that is required. Where space is limited, please 
use additional referenced pages. 

3) If this submission includes multiple locations, please answer the questions that pertain to any of the properties and 
attach a property schedule that identifies location, description and use. 

4) This application MUST be signed and dated by a duly authorized owner, partner or officer of the company. 

5) Attach a copy of the company's most recent annual report and a copy of the last two (2) years audited financial 
statements. 



1) DETAILS OF THE INSURED 

Name of Applicant: Brohm Mining Corp. 

Mailing Address: P .O. Box 485. Deadwood. SD 57732 

Contact Name: Dale Shav. D i r e c t o r of Environmental Af f a i r s 

Telephone Number: ff i05) 578-2107 : 

2) COVERAGE REQUESTED: 

Policy Term: 

X 1 year 2 years 3 years 

Limits of Liability: 

$ ^ i « , n n n Per Loss or Remediation Expense ($15 million maximum) 

$ "^iRjOon Aggregate ($30 million maximum) 

Prospective Additional Insured (if any) 

Name: The S t a t e of South Dakota 

3) NAIVIED INSURED IS: 

Partnership _ _ X _ Corporation Joint Venture Other. 

4) REVENUES: 

Estimated (Ensuing Year): 19 95 : $ 4 .5 m i l l i o n 

Last Two Years: 19 94 : $ 1.0 m i l l i o n 19 93 : $ 3.7 m i l l i o n 

5) Describe environmental risk management controls used prior to acquiring property or making loans. Include firms 
approved to perform environmental site assessments (attach copies of any environmental risk management 
procedures): 

Prior to acquiring property risk assessments were apparently not conducted. Current 

risk asKff.'jRinentK havR hepn nffde by In.'fvrance carriers. . ^ 



6) PROPERTY DESCRIPTION: 

Proposed Location: 

Name: c iM- vA^c Minp 

Address: 6 mi les south of Deadwood, SD off highway 385 

7) Total acreage of this property: Total permitted = 406 Total af fected = 1 8 5 

CP 8) What structures are currently on this property (i.e. type of building, square footage, age, etc.)? Main nf f i 

Bnildine-^ 4928 tig, f t . ; Laboratory-3200 s q . f t . ; Process Plant-9600 sq. f t . ; R.G.O 

bulldlng-1500 sq. f t . ; Contractor sh6p-2400 sq. f t . ; Crusher Bldg.-960 sq; f t . ; 

R.O. (new) a l l others 6 y e a r s . ; Neutra l i za t ion Bldg.-1080 sq. f t . ; Fire Bldg-450 sq. f t . ; 
Orofino Bldg.-1500 sq . f t . 

9) List the current occupants of this property: Brohm Mining Corp. 

10) How long has present owner controlled or owned this property? s-ince 1987 

11) Briefly describe current operations conducted at the site: Open p i t heap leach gold and s i l v e r mine. 

Start-up In 1987. Gold and s i l v e r recovery by Merrill-Crowe system. His tor ic 

imdpi-gT-nnnH Tnining and as.top.iareH m-Jlling from l a t e ISOO's t o 1 9 4 0 ' s . 

12) Does this property generate, handle, store or dispose of any hazardous waste or materials? y Yes No 

If Yes, please provide thefollowing details. Laboratory waste , centrifuge tubes, e t c . 

a. Describe the on-site storage practices and storage areas: Laboratory streams are disposed according 

to RCRA standards. Centrifuge tubes s tored In RCRA approved drums. CN stored In 

RCRA and DOT approved containers . 

b. Describe the disposal methods used: At the present t ime, there are no plans for d isposal of 

these wa.ste.s, however should d i sposa l be required. RCRA standards would be followed. 



c. Describe the waste treatment practices used: Currently wastes except CN. are not treated 

o n - s i t e . See a. and b . above for waste handling procedures. CN i s treated 

using a Reverse Osmosis system. 

d. Identify effluent discharge points for wastewater and stormwater (attach discharge monitoring results): 

Brrthni M i n i n g T o T p - h a g a n appTm7t«tt WPHRS pPTTn-ff. r n m p l - j a n p p p o i n f - g ( ? ) a r p ^nr•a^^.^^ 

In Ruby Gulch and Strawberry Creek. Recent discharge r e s u l t s are attached. 

13) Does this property presently have any aboveground or underground storage tanks? 

If Yes, please provide the following information: 

a. Tank Storage (attach additional table if necessary): 

. ^ Y e s No 

Tank No. 

N/A 

1 & 2 

3 & 4 

Construction 
Material Capacity Age 

Hyd. Peroxide 8,000 g a l . N/A 

N/A 
N/A 
N/A 

Hyd. Peroxide 10,000 gal. 3 yrs. 

Llq. Propane 10-12,000 gal. N/A 
Diesel 10,000 gal. N/A 
Gasoline 1,000 gal. N/A 
Carbon Dioxide 8,000 gal. N/A 

AST or UST 

AST 

AST 

AST 
AST 
AST 
AST 

All tanks are 

Secondary Containment 

None 

None 

None 
Diked 
Diked 
None 

above croi md in 

contained and lined areas. They are Inspected visually ior leaks. Inventory Is 

controlled by the site lead maintenance person. Currently, Inventory Is always 

low due to site slow-down. 

14) What were the past uses of this property? Since 1987. an open pit heap leach gold and silvpr minP.. 

Gold and .qllvpr recovery by Merrill-Growe system- Bisroric nndergroiind mining and 

associated mming ocrnrred from late IHOO's to late 1930's. 



15) Identify any past storage or disposal practices at the site, including any inactive disposal areas: M/A 

16) PROPERTY SETTING 

a. Provide a description of adjacent properties (North, East, South and West): THP pmpPi-ry i s general ly 

surrounded on a l l s i d e s by the U.S. Forest Service . Brohm pwns or controls the 

remaining permit areas and adjacent areas . 

b. Identify nearby surface water bodies (i.e. streams, lakes, wetlands): Two streams. Ruby Gulch and 

Strawberry Creek or lgn la te on the s i t e and flow t o Bear Butte Creek (perennial) 

approximately 1.5 mi les from the s i t e . Both streams are Intermittent on the s i t e . 

No other strfT'T"". l a k e s , or wetlands e x i s t on s i t e . 

c. Are there any protected environments in the area (parks, wildlife preserves, etc.)? Yes _ ? _ _ No 

If Yes, please describe: 

d. Identify any surface or groundwater uses in the area (drinking wells, etc.): No domestic or commerfclAll 

uses wi th in 1 mile of the mine property boundaries. " ' 

e. Is public water and sewer available? Yes ^ No 

17) a. Have any prior environmental audits been done for this property within the past two years? X Yes No 

If Yes, please attach copies as available. Environmental audi ts conducted by Insurance firm. 
Unavailable to Brohm Mining Corp. 

b. Were any recommendations made or was any action plan concerning environmental issues suggested? 

. Yes No If Yes, please provide full details as to the recommendations and the status of compliance. 

RpfmiimpndaMons are attached. 



18) RECORD: 

a. Have you during the last five (5) years been prosecuted for contravention or violation of any standard or law 
relating 
to the release from the location(s) of a substance into sewers, rivers, air or onto land? x Yes No 

If Yes, give details: NOV received from SD-DENR for the accidental spill of CN in 1989. 

NOV from SD-DENR for release of acid mine drainage in 1993. 

b. Please describe any pollution claims during the last five (5) years (if none, please so state): None 

c. At the time of signing this application, are you aware of any circumstances which may reasonably be expected 
to give rise to a claim under the policy? Yes X fsjo 

If Yes, give details: 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL 
FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

•NOTICE TO NEW YORK APPLICANTS: 
Any person who knowingly and with intent to defraud any Insurance Company or other person files an application for insurance containing any false infor
mation, or conceals fbr the purpose of misleading, information concerning any false material thereto, commits a fraudulent insurance act, which is a crime. 

COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED THAT THIS 
FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY BE ISSUED, AND IT WILL BE ATTACHED 
TO THE POLICY 

Applicant: J.C. Sowers^II ^ Title: Treasurer 

Applicant's Signature: ^ ^:s;~;^^'^^^yy7JL y€^^^^A^-^^^ Date: I^l23}9^ 

Agent/Broker Name: Marsh & McLennan, Incorpora ted 

Agency Name and Address: 1050 17th S t r e e t , S u i t e 900 . 

Denver, Colorado 80265 

If an order is received, the application 
is attached to the policy so it is necessary 

that all questions be answered in full. 



Pollution and Remediation Legal Liability/pollution Clean-up 
Application 

Attachments - Item JLTÎ  
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Poor Quality 
Source Document 

The following document 
images have been 

scanned from the best 
available source copy. 

To view the actual hard copy, 
contact the Region VIII Records 

Center at (303) 312-6473. 
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Pollution and Remediation Legal Liability/pollution Clean-up 
Application 

Attachments - Item 17b 



flPR-12-1994 13:26 MfiRSH & McLENhWN DENUER 303 861 8123 P.03/03 

of CBI neeooaendatijonif 
for 

Pointa Minina Ooxpocatioa 
c u t Bdgo Kine 

DQadwood, South DaJesta 

To reduce tba overall eavlronmental risk potential aBEoalated with 
th« Dakota Mining corporation, Gilt Bdge Mino facility, the following 
recoonendatlona, with time frameo <or oaqpletien, ara offeredi 

94-2-1 Zt ie reooaaandeii that DalCDta xining Oocpeeation notify the 
BCS Pollution Ottdennriter if eoaotnctloo of on iitterla 
treatment eyvtOB will he rsqiiixied in Strawbecxy Crank at the 
Gilt Bdge HiiWr pav Oalted fitatas Bovixometttal Pcotootion 
Agency, Region VIII ordar oa Ooneent, Docket Ho. 
OfIA-̂ VIXI-93-*3ftH3. (a« oppUoable} 

94-2-2 It le recoooanded that Dakota Niaing Corporation notify tbe 
ECS Pollution Underwritar upon xooeipt of tho peicmit(s) 
required to begio mining the Anchor Bill raeervo at tba 6ilt 
Bdge Mine, (aa applicable) 

94-2-3 It iB rccoRMindad tbat tba pakota Mining Ooxporation 
properly diepoaa of laboratory fitcnaaa waatea cunnmtly being 
Btored outolda of the Gilt Edge Mine laboratory, (eljc owotha) 

TOTfiL P.03 
fiPR-12-1994 12:21 303 861 8123 P.003 



^A MINIIMG 
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May 9, 1994 

Ms. Nilsa Cabrera 
Marsh & McLennan, Inc. 
2200 Ross Ave. Ste. 3400 
Texas Commerce Tower 
Dallas, TX 75201-7900 

Dear Ms. Cabrera: 

Brohm Mining Corporation has received a list of loss-prevention recommendations 
from ECS Underwriting, Inc. for our Pollution Policy No. NTD250951401/NTA250959301. 
The three recommendations require a response from BMC by June 1, 1994. Our response 
follows: 

94-2-1: A decision to construct a treatment system in Strawberry Creek wiil not be 
made until final remediation of Strawberry Creek is completed later in 1994. 
At the time a decision is made, BMC will notify the ECS Poilution Underwriter. 

94-2-2: The Anchor Hill reserve is not expected to be fully permitted for mining until 
mid-1995. The ECS Pollution Underwriter will be notified when the permits 
are complete. 

94-2-3: BMC is currently negotiating with EPA approved laboratory furnace waste 
disposal sites for removal of our assay crucibles and, cupels. When these 
materials are removed, the ECS Pollution Underwriter will be notified. 

Should you have any additional questions, please feel free to notify us. 

Sincerely^-, 

Dale A. Shay 

Director Environmental Affairs 

DS:sm 

cc: Rod J. MacLeod, BMC 
J.Gr Sowers, PMC coiT«8pUo«»ec«.dM 

South Dakota Office: P.O. Box 485. Deadwood. Soulh Dakota 57732 
Telephone: (605) 578-2107 Telecopier (605)578-1709 

Sro^ Uhing Corp rs a wnolly nunMJ sifliatt of ^ O *''''<•" '^^ ZavarAan 



RELIANCE NATIONAL INDEMNITY COMPANY 
MADISON, WISCONSIN 

APPLICATION FOR POLLUTION LEGAL LIABILITY INSURANCE 
(rnclude 10K report, annual report, and flow chart of process if available.) 

THIS IS AN APPLICATION FOR A CLAIMS MADE POLICY 

1. NAMED INSURED (Include All Subsidiary Companies to be Covered): 

Brohm Min ing Corpo ra t i on 

CONTACT NAME: Dale Shay TITLE: B i r ^ r . t n r n f V.nxrirnT^m^T,i-al A f fa i ' r s 

EPA IDENTIFICATION NUMBER(S): W/A [ 

POST OFFICE ADDRESS: P.O. Box AflS. Dfa^ur^n^, R.n. S77i? 

TELEPHONE: ( fiOS ) S7«-?in7 

LOCATIONS TO BE COVERED: G i l t Edge Mine 

2. NAMED INSURED IS: 
Partnership X Corporation Joint Venture Other 

3. HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Since. 1987 

4. SALES: 

A) ESTIMATED (Ensuing Year): 1995 $4.5 m i l ] i on 

B) LAST 5 YEARS: 19 94 19_93 19-92 19_aJ IQ^SD-
$1.0 m i U i o n $3.7 mi l l i on $9.4 m i l l i o n $11.1 mi l l i on $12.7 mi l l ion 

5. DESCRIBE THE PAST USES OF THE LOCATION(S), INCLUDING ANY INACTIVE OR CLOSED LANDFILLS OR 
SURFACE IMPOUNDMENTS: 

Open p i t heap leach gold and s i l v e r mine s tar ted i n 1987. Gold and s i l v e r recovery 
by Herrill-Crowe system. His tor ic underground mining and associated m i l l i n g 
occurred from l a t e ISOO's to l a t e IQ^O's. 

6. DESCRIBE THE FACILITY OPERATIONS. INCLUDING MANUFACTURING OR PRODUCTION PROCESSES AND ANY 
WASTE TREATMENT OR DISPOSAL ACTIVITIES. (Attach A Site Diagram Outlining Buildings, Storage Areas, Tanks, Etc.): 

No waste treatment as d i sposa l a c t i v i t i e s are appl icable . 

PLL-3(5«3) ® 



7. PLEASE LIST: A. RAW MATERIALS USED AT LOCATION: N/A 
B. PROCESS MATERIALS USED AT LOCATION 

(Plating agents, degreasers, heat treating agents, cleaning solvents, etc.): 
(Please use additional sheet if space provided is insufficient.) 

QUANTITY OF MATERIAL METHOD OF STORAGE 
UNDERGROUND ABOVEGROUND 

DESCRIPTION PER YEAR ANY ONE TIME DRUM TANK TANK 

B - See l i s t attached 

8. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LAST 5 YEARS THAT HAS ALTERED (LESSENED 
OR INCREASED) THE RISK OF POLLUTION LIABILITY? _ _ YES _X_ NO 

IF SO, GIVE DETAILS: . 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMITTEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBILITY FOR ENVIRONMENTAL CONTROL? _X_ YES ___ NO 

IF SO, DESCRIBE THEIR DUTIES AND TO WHOM THEY REPORT: The Di rector of Environmental 

Affairs and his assistant report to the General Superintendent who has overall s i t e 

responsibility for production, administrative and environmental matters. 

10. ARE THERE ANY STATUTES, STANDARDS,OR OTHER CITY, STATE AND FEDERAL REGULATIONS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _ X - N O 

IF SO, GIVE DETAILS: 

11. EFFLUENT TREATMENT AND DISCHARGE: 

COMPOSITION TREATMENT PROCESS DISCHARGE TO HOW MANY YEARS QTY/YR 

N/A 

12. SEMI-SOLID AND SOLID WASTE DISPOSAL: 

A. ON-SITE DISPOSAL (Landfill, Surface Impoundment, Deepwell Injection, Etc.) 

COMPOSITION QTY/YR DISPOSAL METHOD EPA/STATE PERMITTED 

N/A 



' FOR LANDFILLS OR SURFACE IMPOUNDMENTS, INDICATE SIZE. TYPE OF UNER, ANY MONITORING WELLS. 
LEACHATE COLLECTION. 

B. OFF-SITE DISPOSAL 

COMPOSITION 

W/A 

ON-SITE 
STORAGE METHOD 

LENGTH OF 
STORAGE QTY/YR DISPOSAL FACILITY 

13. TRANSPORTER INFORMATION: 

NAME OF WASTE HAULER 

EPA ID # 

STATE ID # 

14. AIR EMISSIONS: 

NATURE: 

TOXIC GASES & VAPORS 

IRRITANT GASES 

MALODOROUS GASES & VAPORS 

ASPHYXIANTS 

AEROSOLS 

DUST & ASH 

VOLUME PER YEAR (WHERE KNOWN) 

N/A 

N/A 

N/A 

N/A 

W/A 

H/A 

N/A 

W/A 

COMPOSITION: 

DESCRIBE METHODS AND EQUIPMENT USED FOR COLLECTION AND TREATMENT OF POLLUTING AIR 
EMISSIONS: 

N/A 

15. THE LOCATION'S SURROUNDING ENVIRONMENT: 

A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCATION(S) TO BE 
COVERED: 

_ R 1 a > - V h - ? 1 1 g W a H n n a l T^r . fgc^ a n A Aoo»/.-{ a t - o ^ f f ^ f ^ ^ ^ P l a n t rTnmmf"f«-y 

B. PLEASE DESCRIBE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS OF 3 MILES:. 
Homestake Mining Company (the oldest gold mine in North America) is located 
approximately 3 miles to the North West. ____^^ 



16. ADDITIONAL INFORMATION: (SEE INFORMATION PREVIODSLY SUBMITTED) 

A. PLEASE ATTACH THE LATEST MONITORING RESULTS FOR FACILITY EFFLUENT DISCHARGES, AIR 
EMISSIONS. UNDFILLS OR SURFACE IMPOUNDMENTS. 

B. PLEASE ATTACH A SCHEDULE OF ALL STORAGE TANKS INCLUDING THE FOLLOWING INFORMATION: 
CAPACITY, AGE, ABOVE OR BELOW GROUND. SPILL CONTAINMENT METHODS. CONTENTS. STEEL 
OR FIBERGLASS. TYPE OF INVENTORY CONTROL. TESTING METHODS. 

17. RECORD: 
A. HAVE YOU DURING THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN

DARD OR LAW RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS. 
RIVERS. SEA. AIR OR INTO LAND? YES _x_ NO 

IF YES, GIVE DETAILS: 

B. PLEASE DESCRIBE ANY POLLUTION CLAIMS DURING THE LAST 5 YEARS (IF NONE, PLEASE SO 
STATE): ; • 

None 

C. AT THE TIME OF SIGNING THIS APPLICATION, ARE YOU AWARE OF ANY CIRCUMSTANCES WHICH MAY 
REASONABLY BE EXPECTED TO GIVE RISE TO A CLAIM UNDER THIS POLICY? YES _X_ NO 

IF YES, GIVE DETAILS: '. 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL FACTS HAVE BEEN SUP
PRESSED OR MISSTATED. 

•NOTICE TO NY APPLICANTS: 

Any person who knowingly and with intent to delraud any Insurance Company or other person files an application for insurance containing any false inlor
mation, or conceals tor the purpose ol misleading, information concerning any false material thereto, commits a fraudulent insurance act, which is a 
crime. 

COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANTS ACCEPTANCE OF COMPANY'S OUOTATION IS REQUIRED PRIOR TO 
BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED THAT THIS FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY 
BE ISSUED. AND IT WILL BE ATTACHED TO THE POLICY. 

Applicant: Brnhî i Mining Corporatinn 

By: ^^f^T'SLe^^^PuA ;> (TitlP) Date: .l^j^^^^^j 
J.C. Sowers, I I I / t r e a s u r e r 

Agent/Broker: Marsh & McLennan, Incorporated 

Address: 1050 17th S t r e e t . Suite 900 

Penver. Colorado 8fl2fi5_ 

IF AN ORDEH IS RECEIVED. THE APPLICAHON IS ATTACHED TO THE POUCY SO IT IS NECESSARY THAT ALL OUESTIONS BE ANSWERED IN DETAIL 



•>^ 

7B-LIST OF PROCESS MATERIALS USED AT GELT EDGE 

Borax 

Sodium I^trato 

Soda Ash 

D.B. 

:?^L/p^.Gas-:; • 

Zinc 

Sulfuric Acid 

Linic 

Caustic 

Sodium Cyanide 

Peroxide 

Descalent 

Fluorospar 

PeifYear 

23,400# 

4,680# . 

4,680# 

60,800# 

72,800#. 

50 gal. 

(5) 55 gal. 
Drum per year 

t 

312,000# 

10,800 gallons 
per year 

4,680# 

Metbodof 

450# per week 

90# pec week 

90# per week 

39# per week 

• • . ' . ' " • 

1,400# per week 

-

(Cmsher is down) 

* 

Sforae^ 

Bag 

Bag 

Bag 

Bags 

Abovo" 

Cans 

glass confainer/drum" 

6,000# per week 

500,000,̂ /1 Ib./toa of ore 

Flow Bins 

450# per week Bag 

Lead Nitrate 1.500.4f 4# per day Drums 



y..^P^..^.y''^ ^?'.?? '-"ROHM MINING CO p.:i' 

1) j m ^ l L S I^PtHe INSURBO 

IMtf ling. 

i^^t^ G ^ -
ii :. 1 i DEC 2 1.1994 

It! 
* , 1 

^A..^. 9, D. &>i| «<r. 3̂ cca..et>cg, 5]:i ^ 7 3 2 .L 

^ . 

^iephone Number: ( ^ ^ S ' H ' 2 i t D . , ,: ._ 

2>: COVERAQ^ flECiUedTED; 

, 1 yiiir. 

yniits ofi^Mity; 

,„ a years 

./^ 

,3y«arft 

.Z2; 
Mpt. 

F«# 

Pit Lo$a pr RsmedlaflQn Expense (916 million maxlmud) 

-T7.—^^ Aggregate ($30 million maximum) 

/ 
Prbapectlve Add}tl«jnal Insured (ifany 

i,.,:;;>lani«:-

3) NAMED iNSURBD 18: 
• " • • I 

, ._^— PartnerahJp ^..Cerpofajlon 

PDat-h* brand faxltranamlttal memo TflTl •OTPHIM* ^ 

g 4? J^^ 
wsssr 
PET 

.siomtVaoture JOther. 

4),n«VfiNU88: - c ^ i .> -

•Eitlfiiaied (Ehauin^ Year): 19 W [ $ M M V / ^ V L 

Laat TVw Vteara: tg .SSSL; « M 4 » { I V 19 3 f c . : $ IP/^Wil'ftA 

y 

5) vOasorlbe »nvlronm'er»tal risk management controls used prior to acquiriijtg p^perty or making Joans. Include firms 
.,, approved, to parform anvlronmental aite aaaeaamams (attach copies of 4ny environmental risk management 
;•: pfocadtjfw): • — •——., 

^ > '^r^y- 'vy>»>^ ^ ^ ^ ^ ^ ^ t ^ J i 

DEC-21-19g4 11:02 
P. 001 



i,u.PEp.2X/.?4 Jl^:.09 IJROHM MINI 

4 PROPEnTY DESCRIPTION: 

i Prt)po8«d k^ottion: 

NG CO P.2 

Addreset 6 ^' i^S g^uA a f T̂ <̂te(iu;o<»9 $ b ' n ^ Aggfê f̂tj gsaT 

^.7;^«, fvtu)rru '. f^4^\ -rer^c A/'/^atmt^ > /?S^ ')>5^ , 7> fbtal acreage Of this property: 

. 1 

. ^ 7 i): What^^ructurea are currently on tjhls property (Le. type of building, aqUars footage, age, ett^ mAUL^MltLS. 

; ^.o i u j i ^ i i ^ ^ /CbQ/rj-v^' coKfrnAtT-^/f S-/¥ofi 2 t / o a ^ r ' ^ 
; d'eu^.-iMj^ Bu> ^ e , \ ^ ^ / f o Q e t J ^ A u oM^n / ^ Y ^ < , 

ti List the currant occupants of thla'property: Sr^^MvAf^ Ckr^. ^^'^ ^^^ ^'^' ^ ^^ ^Z.y 

. 

1 

• 

10) How lorig has present owner con Tolled or owned this property? iif/MCC / ^ f / 

'f)o^ '• 1 )̂ ^>''9fly describe current operatlods conducted at the site; S f ^ ^ ^ iVflrr <€r^air/ j t f f r f a in f f 

- 'y>i /^> .^^ A * * ^ 

;ft* 7^«<iti»t/«< "̂  <^^rlH*r< <iii^A-^VTw . , nMfeNf^^fivfafn * ^ 

; > ^ 
"7 T|) Ooea this property generate, handle, store or dispose of any hazardoija waste or materials? ' ^ v** 

i/L/<i0UJ^^^ y/'^tn^ Xffi^ /Stte' 

,N0 

If Yas. pleaae provide the followli]g detaila. ^aJ.*^^U*:%^ ..-^^^W^i./^^ C A ^ ^ * ^ * * ^ J6iJL>^ ^ ^ > ^ . 

a. Desi?riba the on>sJte storage (ractlcaa and storage areas: { f t f idiT*nrirn i Y f i ril Y^ rrf ititai ^-^ ^ -

b, Describe the disposal methoda used: V ^ H ^ ^ w 4 * : f - / i w ^ l e ^ ' • & < A « > < ^ H ^ |^^k«tf /tfL. 

DEC-21-1994 11:03 
P. 002 



p.3 ,̂ „DEC.,.21,:94 l g : l 0 ijRQHM MINIMG CO I 

a Paacrtea the waste treatmam practieaa osedj-^Ji .fAMvUit^Tft. ^<f^in/^n 

' ^ ^ 

i idlS:tf':i!at*fe /^^-^^-ff^/riV^y 

<^f^ft-»*yi.#**<*: 

t)M^' 

4 Identity sifluftnt discharge points for wastewater and atormwfier (aliach dlacharga monitortng results): £M.^ 

^a^ ttJfitk^c^^L 

î ŷ vOoea this property presently have any aboveground or underground storage tanks? 

K\ If V^a, pietne provide the following iritormiuiom 

'Va. 1hnk$torag« (attach additional tabid If rtifCaMary): 

.Yes ,No 

/̂H '̂ 

5-^tf 

Ibni^Na 
Construction 

Material 
'2 

Capacity Aoe ASTorUSTi 

i Asr 

Secondary ContainmeMt 

A;0^A. 

A J M , GlirWblbWete f ,906^*Sl w / f ^ ; ! / f i r 

!b: Explain; any tank inventory control and/br t#stihg methods M^ad;, 

/u6iwt 

htif^ ' ^ f < A ' ^ I 

'%\M4^ i^ic's. 

DEC-21-1994 11:04 P. 003 



-̂ .,, .pEC.^2J_'94 } 2 : l l UROHM tllNING CO 
• ' ' • • ' " • ' • ' • . ' ' - y - • . • K . - - y r . '• 

P.4-

ifij-Identify any past atorage oi* d|8po^al-̂ ractl<jea.at the site including any Infcetlv© diaposal artaf ̂ JM. 

16) *«qPElTTY SETTINQ 

Pwirtde a deacription oj ad|ac«nt; î«partle» (North. »8t,^^^^ 

•iSf̂ .̂.-•' l / , d : : . . "̂  A^^JLL f^.^..^^ ^ 

.^i^ .rf<-«T-<rQ; 

Ip. identity nearby sur^acd^tsr J}odleB;(i». BtreamB,.Iak«Si wetlands): - j ^ ^ i . 4 -

,̂ Ara there any protecte<̂  ejnvlroriniama in the area (parka, yyildllfa prea«rvaa,.atc,)? 

If M^, please describe:]. 

f I 1$ public wdter and aewjê  avallAbfa? 

• ^ ' L l . . .1 

(J. Identify any surface or grtundvyater uaea In the aî ea (drinking welfs. dia); ft>^ tf^ei^^yff^ t r cyiwiycteV 

y^ie ^ i U > 0 . ^ ,{>ray^ 'l»yitffctr><5. ,, :^ 

Vba -fc No 

17) |i. Have any prior envlrohjnantai audita baen done î r thle property wtth'ih tha ̂ t two years? ^ Xfes _ No 

if Vba, please attach wpl^aaeiwaiiaW*.^^^^^^ ^ i w s - l i « * - « i ^ 4 ^ 

j). wate any reconrtmend4l<iTO made or waa any actlori plan Qoncernlngerivlrpnmental iseuee auggeated? 

/i 

itW 
SS^yn l i N6 |lf \%a, ̂ leaaeprovide full detaila a^ to the rMominen^atldna and the statua of compitancs. 

DEC-21-ig94 11:05 P. 004 



DEC 21 '94 12:12 'JROHM MINING.CO :P.5 

i«)̂ <^BcdROt- ...-l-y' I'./•••'y:^]'•:;••'j/^ [ \ / .'^^^ iv.-'''V• ^ i'^;•^^:^^ z''^/^."; •' ^ 

a.. Hav* yOiJidurirtgthe last W(8) yearsbeen proaacOtedfor ophtraverilp^ w 
rawing^' ••̂ : ' i , ; '• •{ •• ' • ' ' v ' ' ' u : ' ' 
to the rere«!la from the ldefltlon(a) ofa aubatance Into aevverâ  rtyeiii iilr br onto land? J L ^ Ves — ^ No 

J? If ;M»s, %kte detaUa: l-^^^K-.'^.^^r-'r*^" 

^\j>m/^ 4^ 
jfc^^.OTflttfn ^ 

p<i#4;« nva v*ni )m 

b. .Please descrlbe:any [)oilî 'on claima during the last ffve (5),ydai|s (If tior̂ e. ptease ao state),* A-̂ ^ *̂-
i . 

^':i Iv— *«<«« J f • i l » i ^ ^ T - ^ ^ ^ 

H-4-M- i ^ 

c. At the time of signingl tht(| applioation, are you awiirt) of any qliiJMmatanciea which may reasonably be expapted 
Itf givsi rise to a l̂airrt under the poliey? 

if VlsB,otv« details: : 

• ' • • ' • • • • f , 

• • . • • ' y -

r—. • • " . i 

• • • . • • y ••• 

- . • . , . • ; - . : 

/ -•' : 

• 

'•• . ' l 

'. ' •• y 

' ' " ' \ • 

• • , ' • i ' • '• 

' ! 1 
- - r r r — H 

! - ^ • . . . . • • 

1 . ' r ' • • • . • . . ' • • • ' • • • : ; • • ; 

- j-L.^.. .; .-_ l' . 

THE APPLICANT REPBeSE^lTS THAÎ  TH& ABOVE STAfEMENTS ANJ) RW T̂̂  ARE TRUE Af̂ O THAT Nb î ATERlAL 
FACTS H>weeeeK$UPPRfS8Eb Oft MisawHD. i 

'*Ni6fiCE'T0,MEW'Y0RKAfPLlbAN1«:'.;:V'-'—'^' •..':' ji'• ^ 
Any ffS^on who kiiowiniily irid whh lm«nt;to!4s(rau4 any in«or«n«i Company or othw pdrwtn 110 thiipplleatlon (brlnwnnes.contifnl'rig «ny m*^ irrfor-
matlOA, or e^nt^ls %thS pyrpew ̂  nitô adiflĝ 'InfbrmaUW ioftesmlitfl tttf filwjnattrlsl titSMi a, Aprnmils a fraudulsnt Insursnce «el, whioh it a crim«. 

CQMf'LETtON OP THIS POÎ IVI pOS8 Î OT 8IND COVEFiAQe. APPUqANT^jcCePIANCE OF COi^PANY'S 
QgarATiON is ReouiREo P R I O R I O B INQINO COVERAQS A N D POiiCY ISSUANCE, I T I ^ AQREEO THAT THIS 
FORM 3HAUL:BE THE ^ASiS OP THE CONTRAOT BHOUIO A POLICy BE ISSUED^ AND IT WILL 66 ATTACHED 
tOTHEPOLlCY. 

Applicant! : ^ ^ 

Appii6aht;a signature:; 

nr^ 

:Agert(/arol«»r'Name;• " y M c ^ K v . ^ ;:iWfe.(i*^i1iCU^/' U d ^ ^ 

Agaficy Name and Address: 1 . ji^yt? ' f 7^^ -y f^^ . i 'Sun^ | ^ 

. Title: ._ii3^&QfiC 

.Piste; '• ,•„, '• • ' 

f 
If an onler la received, the applioation < 

!a attached to the policy ao it Ijsi ryecessary: 
that all qupetlons be answered' In fuil, • 

DEC-21-1994 l i : 0 6 

« 

0 P. 005 



Marsh & McLennan, Incorporated 
Independence Plaza 
1050 Seventeenth Street, Suite 900 
Denver, Colorado 80265 
Telephone 303 628 9111 
Fax 303 628 1822 

W\i ! 4 

November 10, 1994 
MARSH & 
MCLENNAN 

Mr. J.C. Sowers 
DAKOTA MINING CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

RE: RENEWAL 
POLLUTION LEGAL LIABILITY 
POLLUTION & REMEDIATION LEGAL LIABILITY/POLLUTION CLEAN UP 

Dear J.C: 

Dakota Mining Corporation's Pollution Legal Liability and Pollution & Remediation Legai 
Liability/Pollution Clean Up policies expire on January 18, 1995. As a result, we are 
requesting renewal information which consists of the following: 

• Completed renewal applications. A copy of last year's applications are 
attached. 

• Updated financiai information from the past year. 

This year, we would like to market these coverages to various insurance companies for 
competitive quotations. Therefore, we would like to receive the renewal information in 
our office by December 1, 1994. 

If you have any questions when completing these applications, piease feel free to 
contact us. 

Sincerely, 

Shanan Monroe 
Client Representative 

SLM/ci 
Enclosure 

cc: Andrea J.S. Schroeder - MMi, Denver 



PLANET INSURANCE COMPANY 

Sun P r a i r i e , Wiscons in 

APPLICATION POR POLLUTION CLEAN-UP COVERAGE 
( Inc lude lOK r e p o r t , annual r e p o r t , and flow chart of p r o c e s s i f a v a i l a b l e . ) 

Th i s i s an a p p l i c a t i o n f o r a CLAIMS MADE P o l i c y 

1) NAMED INSURED: ( Inc lude A l l Subs id iary Companies t o be Covered) 

Brohnn Mining Corp)oration 

EPA IDENTIFICATION NUMBER(S): N/A 

POST OFFICE ADDRESS: P.O. Box 485 , Deadwood, S . D . 57732 

LOCATIONS TO BE COVERED: G i l t Edge Mine 

2) NAMED INSURED I S : 

P a r t n e r s h i p / ( Corporation J o i n t Venture Other 

3) HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? S i n c e 1987 

4) SALES: 

A) ESTIMATED (Ensuing Y e a r ) : 9 , 0 0 0 Ounces o f Cold 

B) LAST 5 YEARS: 19 92 19 91 19 90 19 89 19 88 
OLoices o f Gold 2 6 , 8 3 8 3 0 , 3 0 2 3 3 , 1 3 3 1 7 , 1 6 0 6 , 6 6 0 



5) COMPANY PROFILE AND ENVIRONMENTAL AFFAIRS MANAGEMENT 

A) Outline the site history including any previous uses of the site and by 
whom: C|3en pit heap leach gold arxl silver mine. Start tp in 1987. 

Gold and silver recovery by mierri I l-Crowe systan. Historic underground 

mining and associated milling occurred frcm late 1800's to late 1930's. 

B) Briefly describe the operations conducted at the facility, including raw 
materials and by-products: Ore/waste rock is produced from mine by surface 

mining method. Waste rock is del ivered to modif ied val ley-fi 11 repository-

Ore is crushed to 1" size arxl carried to triple-lined (clay, fml,finl) leach 

pad. A diluted cyanide solution is applied to ore. Dilute cyanide solution 

is piped to plant where gold/silver is recovered. 

C) Give details on any claims or lawsuits against the company, including outcome 
when applicable: The Technical Information Proiect of Rapid City. S.D. 

filed suit against Brohm in 1992 over a traditional NuihS permit. The suit 

was settled in August 1993 wherein Brolin agreed to pay TIP $25.000 to cover 

its legal costs. 

D) Describe the Management Organization and identify those managers with 
environnental responsibi l i ty (attach organization chart i f ava i lab le ) : 

See Attached Organization Chart 



E) Briefly describe any employee training classes held: Enployees trained in 

accordance with 30CH^ part 48. Additional trainirxi on an "as needed" basis 

rnnducted. Separate and unique one time trainirxi by verxJors (DuPont. DeGussa. etc.) 
I 

F) Describe the company's interaction with local, state, and federal 
authorities: Company official is menfaer of the County LEPC which has recently 

updated its emergency planning in accordance with "Sarah Title 111". Conpany 

repabrts regularly to the County Plarmirxi and Zoning achiinistration. Company 

officials work closely with South Dakota DPR on nearly a daily basis. Other 

than MSHA. conpany dealings with Federal agencies is on a sporadic basis. Company 
officials also work with the EPA thru NPDES arxJ the U.S. Forest Service on pecmit. 

6) OVERALL FACILIT? OPERATIONS applications 

A) Provide a description of the site, including adjacent properties and target 
populations (attach site plan) See attached site plan. Attachment 111 

B) Identify nearby water sources, both surface and groundwater; 

See attached site plan. Attachnent 111 

C) Are there any protected environments in the area (parks, wildlife preserves, 
etc.)? yes X no 

If yes, please describe: 



D) Briefly describe the geology and hydrogeology of the area: 

See Attachment 11 

E) Identify any surface or groundwater uses in the area (drinking wells, etc.): 

No domestic or comnercial uses within 1 mile of propterty boundaries. 

F) Is public water and sewer available? yes X no 

G) Outline the security measures at the facility, describe the facility access 
points, security system, posted areas: Facility is accessed via private access road 
through main gate located at Adninistration txjilding opierated tiy remote controllers. 
Access to prop>erty is through ancillary routes controlled by fences/locked gates. 

Ancillary access is primarily by atxHxJoned logging trails, hac 11 ity product is 
uxJer constant video, IR and motion detector typ)e electronic survei I larx:e. Security 

system is monitored at a remDte central monitoring location. 

H) List the safety programs presently in place: Bipldyee tra ini rxi is in conpl iance 

with 30CFR part 48, additional trainirxi on "as-needed" basis stjpplied in-house or 

by applicable vendors i.e. DuPont. DeGussa, etc. An enployee safety incentive 

program is in place but is currently iractive. 

I) Describe the fire safety systems in place: Portable fire extinguishers are located 
throughout facility as p»er regulatory requirements. Plant has dedicated fire
fighting system (starxfarized hoses, fittings arxl piping conpatable with local fire 
department(sJ. Also in place are dedicated fire suppression puips, back ip electrica 
system arxl 60,000 gallon water storage in accordnce with local zoning ordirances 
arxl r*-PA recommendat ionsT 

J) Outline the emergency procedures used at the facility: A spill contirxiency plan 

is in place updated yearly, facility personnel involved in LfcPC. South Dakota 

Mining Asociation sponsors a Technical Advisory Conmittee. . • . 



7) SOLID AND HAZARDOUS WASTE MANAGEMENT 

A) Outline the sources of solid and hazardous waste: A H liquid lalwratory wastes are 
disposed of according to RORA Starxfards. Fbr a pieriod of time, certain laboratory 
¥?St«»S (rmntrifiirp tiih«»«;) wpro nnt riispmsed or recycled. ThCSR niostRS are Stored 
in sealed heavy plastic drun liners inside sealed drums. As the work load 
lightened up in the laboratory, there has been time available to clean and reuse 
the centrifuge tubes. At the present time, there are rx> plans for disposal ot 
these wastes, however should disposal be required, RCRA Starxfards-would be followed. 

B) Describe the storage practices used: See A) above. 

C) Describe the disposal methods used: 

D) Is there a manifest system in place (include a recent copy)? 

E) Identify any past storage or disposal practices at the site, including any 
inactive disposal areas: N/A 

F) Is there a wastewater trieatment unit on site? yes X no 

If yes, identify: 

1) What type of t r ea tment? 

2) Quant i ty per year 

3) Discharge p o i n t s for t r e a t e d wastewater 



G) Identify discharge points for wastewater and stormwater: Storm water 

discharge px>ints only. See attached site plan. Attachment IV 

H) Describe any lagoons, impoundments, or landfills on site: N/A 

I) Is incineration done on site? yes X no 

If yes, identify: 

1) Emission Con t ro l s : 

2) Air Monitor ing procedures; 

3) L i s t permi t s and a t t a c h copies : 

8) SPILL CONTAINMENT AND CONTINGENCY PLANNING 

A) Are m a t e r i a l s s t o r e d in drums? X yes no 

If yes, identify: 
See Attachment 1 arxl V. Hydrogen Peroxide, Descalent, Sodiun 

1) Type of materials: Cyanide, Flourospar, Carbon Dioxide, ATffO, LeadNitrate 
Caustic Soda, Borax, Diatamaceous Earth L.P. Gas, Zinc, Sulfuric Acid, 
Sodiun Nitrate, Soda Ash, Lime, Kerosene, Lubricants. 

2) Quantity of materials: Normal opaeratioral quantities. 

3) Description of storage area: See Attadment 1 and V 

A) Inventory control (permitted amount): No permitted limits. 



B) Tank Storage: See Attachment 1 arxi V 

Tank No. Mater ia l Capaci ty Age A/G or U/G Diked 

Hydrogen 8 , 0 0 0 g a l . ^ 

1 S 2 Peroxide 10,000 g a l . 3 y r s . A/G No 

Liquid 
3 £ 4 Propane 10-12,000 g a l , (unknown) A/G No 

Diesel 10,000 g a l . Tunknown) A7C Yes 
Gasoline 1,000 g a l , (unknown) A/G Yes 

Carbon Dioxide 8,000 gal Tunknown) A/G No 

C) Have any u n d e r g r o u n d t a n k s o r unde rg round p i p i n g e v e r been p r e s e n t a t t h e 
s i t e ? X y e s no 

I f yes, please exp la in : Pip)es between process plant and surge porxi arxl 

bur ied water arxi gas l i n e s , cept ic tanks 

D) I s a s p i l l p l a n approved and on f i l e ( a t t a c h copy)? X y e s no 

9) OTHER CONCERNS ^^® Attachment V) 

A) I s t h e r e any a s b e s t o s l o c a t e d anywhere on t h e s i t e ? y e s X no 

I f y e s , i d e n t i f y : 

B) I s t h e r e any PCB c o n t a m i n a t e d m a t e r i a l anywhere on t h e s i t e ? y e s X no 

If yes, identify: 

10) ADDITIONAL INFORMATION 

A) P l e a s e a t t a c h t h e l a t e s t moni tor ing r e s u l t s for f a c i l i t y e f f l u e n t d i s c h a r g e s , 
a i r e m i s s i o n s , l a n d f i l l s , or s u r f a c e impoundments, i n c l u d i n g any groundwater 
d a t a a v a i l a b l e . S e e At tachments V I , V l l 

B) P l e a s e a t t a c h a s c h e d u l e of a l l s t o r a g e t a n k s i n c l u d i n g t h e f o l l o w i n g 
i n f o r m a t i o n : c a p a c i t y , a g e , above o r below ground , s p i l l c o n t a i n m e n t 
m e t h o d s , c o n t e n t s , s t e e l o r f i b e r g l a s s , t y p e of i n v e n t o r y c o n t r o l , t e s t i n g 

'^^^^°^^- See Attachment 1 



11) RECORD 

A) Have you during the last 5 years been prosecuted for contravention of any 
standard or law relating to the release from the location of a substance into 
sewers, rivers, air or onto land? yes X no (Settled withxxJt going to court 

If yes, give details: 

B) Please describe any pollution claims dxiring the last 5 years (if none, please 
so state): None 

C) At the time of signing this application, are you aware of any circumstances 
which may reasonably be expected to give rise to a claim under the policy? 

yes X no 

I f y e s , g i v e d e t a i l s : 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO 
MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any. person who knowingly and w i t h i n t e n t t o defraud any Insurance Company or o ther 
person f i l e s an a p p l i c a t i o n f o r insturance c o n t a i n i n g aiqr f a l s e i n f o r m a t i o n , or 
c o n c e a l s for t h e purpose of m i s l e a d i n g , i n f o r m a t i o n c o n c e m i n g any f a l s e m a t e r i a l 
t h e r e t o , camnite a fraudulent insurance a c t , which i s a cr ime. 



COMILETION OF THIS PORM DOES NOT BIND COVERAGE, APPLICANT'S ACCEPTANCE OF COMPANY'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED 
THAT THIS FORM SHALL BE THE BASIS OF THE CONT.RACT SHOULD A POLICY BE ISSUED, AND IT 
WILL BE ATTACHED TO THE POLICY. 

Mining Corp. 

J I C . iSowers, TTT 
Agent/Broker: Marsh McLennan, Inc 

(Tit le) Date: ^ V W t / ^ V ^ . \ ^ ^ 7 
Treasurer 

Address: 1700 L incoln . Su i te 4900 Denver, GD 80203 

If an o rde r i s r ece ived , t he a p p l i c a t i o n i s a t tached t o t h e pol icy so i t 
i s necessary t h a t a l l ques t ions be answered in f u l l . 



#."^IET INSURANCE COMPAf^ 
MADISON, WISCONSIN 

APPLICATION FOR POLLUTION LEGAL LIABILITY INSURANCE 
(Include 10K report, annual report, and flow chart of process if available.) 

THIS IS AN APPLICATION FOR A CLAIMS MADE POLICY 

1. NAMED INSUREO: (Include All Subsidiary Companies to be Covered) 

Brohm M i n i n g Corpx>ration 

CONTACT N.AME: Dale Shay TITLF: Di rector o f Brvirormental A f f a i r s 

EPA IDENTIFICATION NUMBER(S): N / ^ -. 

POST OFFICE ADDRESS: P.O. Box 485. Deadwood. S.D. 57732 

TELEPHONE: ( 605 ) 578-2107 

LOCATIONS TO BE COVERED: G i l t Edge Mine 

2. NAMED INSURED IS: 
Partnership X Corporation Joint Venture Other 

3. HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Sinrw 1987 

4. SALES: 

A) ESTIMATED (Ensuing Year): 9,000 ounces o f g o l d 

B) LAST 5 YEARS: 19 ?2 19 _?1 19 90 19 89 19 _88_ 
OLnces of gold 26,838 30,302 33,133 17,160 6,660 

5. DESCRIBE THE PAST USES OF THE LOCATION(S), INCLUDING ANY INACTIVE OR CLOSED LANDFILLS OR 
SURFACE IMPOUNDMENTS: 

Qaen p i t hieap leach g o l d and s i l v e r mine s t a r t e d i n 1987. Go ld arxi s i l v e r recovery 
b / M e r r i l l - C r o w e system. H i s t o r i c underground m i n i n g and assoc ia ted m i l l i n g 

occu r red f rom l a t e ISOO's t o l a t e 1 9 3 0 ' s . ' 

6. DESCRIBE THE FACILITY OPERATIONS. INCLUDING MANUFACTURING OR PRODUCTION 
PROCESSES AND ANY WASTE TREATMENT OR DISPOSAL ACTIVITIES. (ATTACH A SITE DIAGRAM OUTLIN
ING BUILDINGS, STORAGE AREAS, TANKS, ETC.): 

No waste treatment as disposal a c t i v i t i e s are app l icab le . 

PLL-3(»87) 



r^^LS USED AT LOCATION f^'^ 7. PLEASE LIST: A. RAW MATE 
B. PROCESS ....-kTERIALS USED AT LOCATION: 

(Plating agents, degreasers, heat treating agents, cleaning solvents, etc.) 
(Ptease use additional sheet if space provided is insufficient.) 

QUANTITY OF MATERIAL METHOD OF STORAGE 
UNDERGROUND ABOVEGROUND 

DESCRIPTION PER YEAR ANY ONE TIME DRUM TANK TANK 

B - See l i s t attached 

8. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LAST 5 YEARS THAT HAS ALTERED (LESSENED 
OR INCREASED) THE RISK OF POLLUTION LIABILITY? YES J )L . NO 

IF SO, GIVE DETAILS: 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMITTEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBILITY FOR ENVIRONMENTAL CONTROL? _ X - YES NO 

IF SO, DESCRIBE THEIR DUTIES AND TO WHOM THEY REPORT The D i rec to r o f Environnental A f f a i rs 

and his assistant repwrt to the General Stperintendent who has overall s i te 

respx ins ib i l i t y f o r product ion, adn in i s t ra t i ve arxl environmental mat ters . 

10. ARE THERE ANY STATUTES, STANDARDS. OR OTHER CITY, STATE AND FEDERAL REGULATIONS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _ A NO 

IF SO, GIVE DETAILS: 

11. EFFLUENT TREATMENT AND DISCHARGE: 

COMPOSITION TREATMENT PROCESS DISCHARGE TO HOW MANY YEARS QTY/YR 

N/A 

12. SEMI-SOLID AND SOLID WASTE DISPOSAL: 
A. ON-SITE DISPOSAL (LANDFILL. SURFACE IMPOUNDMENT. DEEPWELL INJECTION, ETC.) 

COMPOSITION - -QTY/YR ' DISPOSAL METHOD EPA/STATE PERMITTED 

N/A 



FOR' LANDFILLS OR SURFACE IMR IDMENTS, INDICATE SIZE. TYPE OF I R. ANY MONITORING WELLS 
LEACHATE COLLECTION. 

B. OFF-SITE DISPOSAL 

ON-SITE LENGTH OF 
COMPOSITION STORAGE METHOD STORAGE QTY/YR DISPOSAL FACILITY 

N/A 

13. TRANSPORTER INFORMATION: 

NAME OF WASTE HAULER N/A 

EPA ID # 

STATE ID # 

14. AIR EMISSIONS: 

NATURE: COMPOSITION: 

TOXIC GASES & VAPORS N/A 

N/A 
IRRITANT GASES _ 

MALODOROUS GASES & VAPORS _ 

ASPHYXIANTS ^ ^ ^ 

N/A 

AEROSOLS N/A 

DUST & ASH N/A 

VOLUME PER YEAR (WHERE KNOWN): N/A 

DESCRIBE METHODS AND EQUIPMENT USED FOR COLLECTION AND TREATMENT OF POLLUTING AIR 
EMISSIONS: 

N/A 

15. THE LOCATION'S SURROUNDING ENVIRONMENT: 

A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCATION(S) TO BE 
COVERED: 

B l a c k h i l l s Na t i ona l Fo res t and Assoc ia ted Fores t P lan t Cnnmnunity 

B. PLEASE DESCRIBE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS OF 3 MILES: _ 
Homestake IMining Conpany ( the oldest gold mine in North Americia) is located 
approxinnately 3 miles to thie North Vfest. _^ 



16. ADDITIONAL INFORMATION: 

A. PLEASE ATTACH THE LATEST MONITORING RESULTS FOR FACILITY EFFLUENT DISCHARGES, AIR 
EMISSIONS. LANDFILLS OR SURFACE IMPOUNDMENTS. 

B. PLEASE ATTACH A SCHEDULE OF ALL STORAGE TANKS INCLUDING THE FOLLOWING INFORMATION: 
CAPACITY, AGE, ABOVE OR BELOW GROUND, SPILL CONTAINMENT METHODS, CONTENTS, STEEL 
OR FIBERGLASS, TYPE OF INVENTORY CONTROL, TESTING METHODS. 

17. RECORD: 
A. HAVE YOU DURING THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN

DARD OR LAW RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS. 
RIVERS. SEA, AIR OR INTO LAND? YES _2L NO 

IF SO, GIVE DETAILS: 

B. PLEASE DESCRIBE ANY POLLUTION CLAIMS DURING THE LAST 5 YEARS (IF NONE, PLEASE SO 
STATE): 

None 

AT THE TIME OF SIGNING THIS APPLICATION, ARE YOU AWARE OF ANY CIRCUMSTANCES WHICH MAY 
REASONABLY BE EXPECTED TO GIVE RISE TO A CLAIM UNDER THIS POLICY? YES _ ^ NO 

IF SO, GIVE DETAILS: 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL FACTS HAVE BEEN SUP
PRESSED OR MISSTATED. 

•NOTICE TO NY APPLICANTS: 

Any person who knowingly and with intent to defraud any Insurance Company or other person files an application for insurance containing any false infor
mation, or conceals for the purpose of misleading, information concerning any false material thereto, commits a fraudulent insurance act, which is a 
crime. 

COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S QUOTATION IS REQUIRED PRIOR TO 
BINDING COVERAGE AND POLICY liSSUANCE. IT IS AGREED THAT THIS FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY 
BE ISSUED. AND IT WILL BE ATTACHED TO THE POLICY. 

Appiiranf Brohm Mlnlrxi Corporation 

By: S J^^^—'̂ ^n^J^"'̂ '*̂ ,̂ < (T'*" )̂ Date: January 4 . 1994 
J . C. bowers7 i i i ^^-^ • reasurer 

Agent/Broker: Mar«;h Mrl orwian •. 

Address: 1700 L incoln . Sui te 4900, Denver, OD 80203 

IF AN ORDER IS RECEIVED. THE APPLICATION IS ATTACHED TO THE POLICY SO IT IS NECESSARY THAT ALL OUESTIONS BE ANSWERED IN DETAIL. 



ljQ/\^C(y\ /^T^cJUsu^^n^ /.V^lv- Ai'iM^ C-^^u^v^--

Q/ /m f vA c v-cu,^ ., _nk> h(^^/^^ •'<x_ 

/ -^ (OD-7^ ~7^V"^ S/w/S 
^ ' ^ ^ ^ ,:jtc/>i-4 itu^t ^izyo 



y^JU- - < ^ ^ ^c ~ ^ f>o\\^c>/^ Coverag. ren^coc^ 

1) DETAILS OF THE INSURED 

Name of Applicant: Dt^k.\^ >^^tu^ ^^O^' 

p. Q. fe^ ÎBT, j^ecgUc^. 5b ^-^732 Mailing Address: 

Contact Name: l ^ x i ^ S ^ O ^ ^ " b V g ^ ^ i f f S w t f d W w ^ u C l ^ ^ ' ^ ^ ^ 

Telephone Number: ( ^ S " ) 5 ' 7 & - 2 / o / . 

2) COVERAGE REQUESTED: 

Policy Term: 

• ^ 1 year 2 years 3 years 

Limits of Liability: 

;'' $ Per Loss or Remediation Expense ($15 million maximum) 
V 

^ ,/ $ Aggregate ($30 million maximum) 

"^ / Prospective Additional Insured (if any) 

\ Name: 

3) NAMED INSURED IS: 

Partnersliip Y ^ Corporation Joint Venture Other. 

4) REVENUES: ^ ^ ^ 

Estimated (Ensuing Year): 19 _ ^ L _ : $ J ^ i n V / f W 

Last Two Years: 19 9 ? : $ ^ * t ' i H n V v 19 ? ^ : $ ^ M̂ i IjfoA 

5) Describe environmental risl< management controls used prior to acquiring property or making loans. Include firms 
approved to perform environmental site assessments (attach copies of any environmental risk management 
procedures): ^-___ 

) 



6) PROPERTY DESCRIPTION: 

Proposed Location: 

Name: C i i^- C c ^ y , l M . i A e _ 

Address: 6 ^'i/€S sou^ o^ 'beaAocoSi. sh <wg U^ioM4A "^2^ 

yjlf, ' ^ 7) Total acreage of this property: 

)tyJk 
'7 8) What structures are currently on this property (i.e. type of building, square footage, age, etc.)? . 

9) List the current occupants of this property: DroA.M<- M W ^ A C C ^ r P ' 

10) How long has present owner controlled or owned this property? S/*\C€. fi° ' 

v-J?!i . 11) Briefly describe current operations conducted at the site: 

A "? 12) Does this property generate, handle, store or dispose of any hazardous waste or materials? r~ Ye.s No 

If Yes, please provide the following details. 

WJ^ 

a. Describe the on-site storage practices and storage areas: 

7 

b. Describe the disposal methods used: M ^ H J L . f i a 4 & ^ - ^ ' * » ^ y - iU^& . a^£ ^ g p ^ c U i ^ p \ ^ 

cdCbPô <iO a^ '"fisi'^e, lAjftx^^ , A^goet̂ eL. ^AcvJle^ cdi>^p^aJ2. I&e. ^-<^<«*cg^, 



D/vtc 
c. Describe the waste treatment practices used: 

d. Identify effluent discharge points for wastewater and stormwater (attach discharge monitoring results): 

t)AiX 

13) Does this property presently have any aboveground or underground storage tanks? 

If Yes, please provide the following information: 

a. Tank Storage (attach additional table if necessary): 

Tank No. 
Construction 

Material 

HueAre>Sg>A. 

I k Z fk^rcnYeM 

3t^ 
bTesc 

Capacity 

^,000 go4 

to,ooo gov 

lO-tl,D0P^ 
IO, ooo ^aH 

Age 

^JA-

yrs 

A//rt-

/0/A- Carho^'bro^^ck f,oe>o ^cj) ^Jlt\-

h. Explain any tank inventory control and/or testing methods used: 

AST or UST 

/^r 
t^^T 

fitsT 

/H>T 

Yes No 

6 ^ 6 e ^ 

Secondary Containment 

/WcM<_ 

fO(Tl^^L. 

AJcride. 

AJCA^ 

^ / H ^ 

14) What were the past uses of this property? C^^'/ ^ f - ^ <^^ Cpt^ -/^l ' hxxf^ JLOAA '^O^CM a^J) 

^ \\/er ,/vCiAg . G<^ cu>>P ^7l\ier rexs^/er^ ht^ ffVUUriW-Crewe. -rt^if^M. nTshric. /-gjcgi^erM k9tj^ rc;*^:^M. 



15) Identify any past storage or disposal practices at the site, including any inactive disposal areas: AJ/nr 

16) PROPERTY SETTING 

a. Provide a description of adjacent properties (North, East, South and West): 

1)P^^ 

b. Identify nearby surface water bodies (i.e. streams, lakes, wetlands): 

Df-' 

D ^ 

c. Are there any protected environments in the area (parks, wildlife preserves, etc.)? Yes ^ No 

If Yes, please describe: '. 

d. Identify any surface or groundwater uses in the area (drinking wells, etc.): A)o c^orwcgnC P^ CoftiwigfcteJ/ 

ypĵ e/^ oS\-Hi.)*\ I wT/e c ^ iW. M.'t*'̂  ^risper'^ ^oeLr«^c^ar̂ gS. 

e. Is public water and sewer available? Yes n- No 

17) a. Have any prior environmental audits been done for this property within the past two years? Yes No 

If Yes, please attach copies as available. 

b. Were any recommendations made or was any action plan concerning environmental issues suggested? 

'- Yes No If Yes, please provide full details as to the recommeridations and the status of compliance. 



18) RECORD: 

a. Have you during the last five (5) years been prosecuted for contravention or violation of any standard or law 
relating 
to the release from the location(s) of a substance into sewers, rivers, air or onto land? Yes No 

f, "7 If Yes, give details: . 

b. Please describe any pollution claims during the last five (5) years (if none, please so state): AJo^^-e.. 

D ^ ' 

c. At the time of signing this application, are you aware of any circumstances which may reasonably be expected 
to give rise to a claim under the. policy? Yes >^ t^n 

^ if Yes, give details: [ 

>5--

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL 
FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NEW YORK APPLICANTS: 
Any person who knowingly and with intent to defraud any Insurance Company or other person files an application for insurance containing any false Infor
mation, or conceals for the purpose of misleading, information concerning any false material thereto, commits a fraudulent insurance act, which is a crime. 

COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED THAT THIS 
FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY BE ISSUED, AND IT WILL BE ATTACHED 
TO THE POLICY 

Applicant: O . ^ - S o t o C r S . " " ^ Title: 'TreaSorer-

Applicant's Signature: - Date: 

Agent/Broker Name: T^^^s> r̂sW f tWc-tfeyiUCUvj U^yCDcrypaxMJk^ 

Agency Name and Address: ICJTO / 7 - S'f-^^ S u i ^ T ^ 

^e^v/>e/-, CQ ^ 2 ^ ' t ^ 

If an order is received, the application 
is attached to the policy so it is necessary 

that ali questions be answered in full. ' 



2 Riverchase Office Plaza J ^ I t i T X i ^ ^ (205)985-7511 
Suite 208 W IV / I I C^ Fax (205) 403-0761 
Birmingham, AL 35244 SMIS 

I N C O R P O R A T E D 

November 30 , 1994 

Mr. J . C . Sowers 
Dakota Mining Company 
410 1 7 t h S t . , S u i t e 22450 
Denve r , CO 80202 

Dear Mr. Sower s : 

After our conversation last week I had a chance to talk with 
Jimmy Godfrey. Jimmy told me that the two of you are 
presently exploring alternatives for "Financial Assurances". 
Jimmy mentioned that he had also talked with you about the 
possibility of providing you with alternative quotations for 
your Pollution Liability coverage that is coming up for 
renewal shortly. 

Enclosed is an application which will enable us to provide 
you with an alternative quotation. I understand that your 
coverage is presently provided through Reliance and you are 
presently paying in the neighborhood of $55,000 for this 
delicate coverage. I want to reiterate that if we can not 
improve your present position, we will be the first to 
recommend that you remain with your present carrier. 

I look forward to talking with you again in the next few 
days. 

Sincerely, 

Lamar Andrews 
SMIS Incorporated 

CC: James H. Godfrey 

Specialty Products \ m ^ —1K\ Underwriting 
and Surety Solutions l l r ^ " T I / Managers 



AMERICAN INTERNATIONAL COMPANIES 

Name of Insurance Company to which Application is made (herein called the Company) 

POLLUTION LEGAL LIABILITY APPLICATION 

THiS IS AN APPLICATION FOR A CLAIMS MADE POLICY. 

NOTICE: THE POLICY PROVIDES THAT THE LIMIT OF LIABILITY AVAILABLE TO PAY 
SETTLEMENTS OR CLEANUP COSTS SHALL BE REDUCED BY AMOUNTS INCURRED FOR LEGAL 
DEFENSE. FURTHER NOTE THAT AMOUNTS INCURRED FOR LEGAL DEFENSE SHALL BE 
APPLIED AGAINST THE DEDUCTIBLE AMOUNT. 

INSTRUCTIONS 

A. This application applies to a single location. The applicant is responsible for obtaining and reviewing whatever 
records are available, whether in their possession or in the public domain, which are necessary in order to answer 
any of the questions in this application. 

B. Provide the following documents and materials along with the completed application: 

* Audited financials and 10K for the latest three years. 
{ } enclosed { } information to follow { } Do not exist 

* Copy of spill or emergency contingency plans. 
{ } enclosed { } information to follow { } Does not exist 

* Plant map/plot plan indicating location of any monitoring wells and nearest residents. 
{ } enclosed { } information to follow { } Does not exist 

* Aerial and ground level photographs of the location. 
{ } enclosed { } information to follow { } Do not exist 

* Last four sampling periods of monitoring results for the facility's effluent discharges, air emissions, test 
wells, injection wells or surface impoundments. 
{ } enclosed { } information to follow { } Do not exist 

* Copy of the facility's current NPDES permit and air permiL 
{ } enclosed { } information to follow { } Does not exist 

* Schedule of EIL and GL insurance policies for the past ten years, 
(policy #, policy term and type of poiicy) 

C. Use additional sheets if necessary in order to provide the requested information. 

1. NAMED INSURED: 



LIST SUBSIDIARY COMPANIES REQUESTING COVERAGE: 

POST OFFICE ADDRESS: 

POST OFFICE ADDRESS: 

LOCATION TO BE COVERED: 

EPA ID # 

NAME, TITLE & TELEPHONE NUMBER OF CONTACT PERSON: 

NAMED INSURED IS: 
{ } partnership { } corporation { } joint venture { } Other 

SALES: (attach audited financials for the past three years) 
A) ESTIMATED (Ensuing Year): 

B) LAST FIVE YEARS 19 19 19 19 19_ 
*« ^O ^b ^D ^p 

HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS AT THIS LOCATION? 

5. DESCRIBE THE ACTIVITIES AT THIS LOCATION: 
(inciude information on manufacturing or production processes, waste treatment and/or disposal activities, also 
list & describe any other companies which have offices or operations or lease space at this location) 



6. DESCRIBE THE PAST HISTORY OF THE SITE. INCLUDE NAMES OF FORMER OWNERS WITH DATES 
OF OWNERSHIP, PROCESSES USED AND PRODUCTSMANUFACTURED. 

7. DOES THE LOCATION HAVE ANY INACTIVE OR CLOSED LANDFILLS OR SURFACE IMPOUNDMENTS? 
YES NO 
IF YES, DESCRIBE: 

THE LOCATION'S SURROUNDING ENVIRONMENT: 

A. DESCRIBE THE NATURE OF THE LAND USE IN THE IMMEDIATE VICINITY OF THE LOCATION 

B. NAME AND TYPE OF BUSINESS OF INDUSTRIES LOCATED IN THE GENERAL AREA OF THE 
LOCATION? 

C. NAME, POPULATION OF AND DISTANCE TO THE NEAREST TOWN AND/OR CITY? 

D. DISTANCE TO THE NEAREST RESIDENTS? (PLEASE INDICATE ON PLOT PLAN) 

9. A) PLEASE LIST THE RAW & PROCESS MATERIALS USED AT THIS LOCATION: (Plating agents, 
degreasers, cleaning solvents, etc.) (use additional sheets if necessary) 

description of quantity of material method of storage 
maiedal used per year any one time (under/aboveground tanks or drums) 



10. EFFLUENT TREATMENT AND DISCHARGE: { }DOES NOT APPLY 
(Please attach copy of discharge permit) 

TREATMENT DISCHARGE HOW MANY 
COMPOSITION QTY/DAY PROCESS I Q YEARS 

11. WHAT IS THE APPROXIMATE DEPTH TO GROUNDWATER? 
DISTANCE TO SURFACE WATER? DISTANCE TO THE 

NEAREST DRINKING WATER SOURCE? . 

12. ON-SITE SOLID WASTE DISPOSAL (PAST & PRESENT): 

LANDFILL & IMPOUNDMENTS { }DOES NOT APPLY 
YEAR CONSTRUCTED 
TYPE OF LINER 
NUMBER OF MONITORING WELLS (ATTACH DIAGRAM OF LOCATIONS) 
FREQUENCY OF MONITORING (ATTACH 4 SAMPLING PERIODS) 
DESCRIPTION OF LEACHATE COLLECTION SYSTEM METHANE GAS COLLECTION SYSTEM: Y N 
COMPOSITION OF WASTE AND ESTIMATED QUANTITIES 

DEEPWELL INJECTION { }DOES NOT APPLY 
PROVIDE THE LATEST MECHANICAL INTEGRITY TEST RESULTS 
IS ANNULUS PRESSURE MONITORING BEING PERFORMED? Y N 
AGE OF THE WELL 
DEPTH OF WELL 
IS THE INJECTION ZONE CONFINED? Y . N 
WAS THiS WELL PREVIOUSLY USED FOR ANY OTHER PURPOSE? Y N 
IF YES, DESCRIBE PAST USES. 

13. (A) OFFSITE WASTE DISPOSAL { }DOES NOT APPLY 
LENGTH OF DISPOSAL FACILITY 

COMPOSITION ONSITE STORAGE QTY/YR EPA ID # CITY. STATE 



(B) IF YOU WISH TO HAVE NON-OWNED DISPOSAL SITE COVERAGE, THE FOLLOWING 
ADDITIONAL INFORMATION MUST BE PROVIDED: 

NSURANCE CERTIFICATE FOR EACH DISPOSAL SITE 
AUDITED FINANCIALS FOR EACH DISPOSAL SITE 
VOLUME OF WASTE PROCESSED ANNUALLY BY EACH DISPOSAL SiTE 

14. AIR EMISSIONS { }DOES NOT APPLY 

A. POINT SOURCES (regulated discharges i.e., stacks, scrubbers) 

HOW MANY CONTROL 
SOURCE COMPOSITION YEARS EQUIPMENT 

B. FUGITIVE SOURCES (non-regulated sources i.e., fume hoods, spray booths) 

EST. QUANTITY CONTROL 
NATURE COMPOSITION (#/YR) EQUIPMENT 

TOXIC GASES & VAPORS 
IRRITANT GASES 
MALODOROUS GASES 
DUST & ASH . 
OTHER 

C. HAVE TEST BURNS BEEN CONDUCTED ON ANY COMBUSTION EQUIPMENT? 
Y N (COPIES OF RESULTS MUST BE MADE AVAILABLE UPON REQUEST) 

D. IN THE PAST THREE YEARS HAS THE LOCATION HAD ANY REPORTABLE QUANTITY 
RELEASES, AS DEFINED UNDER FEDERAL, STATE AND LOCAL LAWS, VISIBLE EMISSIONS OR 
PERMIT EXCEEDENCES? Y N IF SO, EXPLAIN. 

15. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LAST 5 YEARS THAT HAS ALTERED 
(LESSENED OR INCREASED) THE RISK OF POLLUTION LIABILITY? Y N • 



IF SO, GIVE DETAILS: 

16. A. DO YOU HAVE AN ENVIRONMENTAL MANAGEMENT DEPARTMENT OR ANY EMPLOYEES 
VESTED WITH SPECIFIC RESPONSIBILITY FOR ENVIRONMENTAL CONTROL, SAFETY OR 
COMPLIANCE? Y N IF YES, DESCRIBE THEIR DUTIES: 

B. STATE THE TITLE OF THE OFFICE THAT THE ENVIRONMENTAL STAFF REPORTS TO: 

17. HAVE ANY PREVIOUS ENVIRONMENTAL AUDITS, STUDIES OR RISK ASSESSMENTS BEEN 
CONDUCTED FOR THIS LOCATION? Y N 
IF SO, PROVIDE THE NAME OF THE ENGINEERING FIRMS & DATE OF THE SURVEYS. (COPIES MUST 
BE MADE AVAILABLE UPON REQUEST). 

[Forthe purposes of question 19. "YOU" includes the Corporation, Entity, or Partnership ofthe applicant and any 
Director, Officer or Partner thereof.] 

18. A. HAVE YOU DURING THE PAST FIVE YEARS HAD ANY REPORTABLE RELEASES OR SPILLS OF 
HAZARDOUS SUBSTANCES. HAZARDOUS WASTE OR ANY OTHER POLLUTANTS, AS DEFINED 
BY APPLICABLE ENVIRONMENTAL STATUTES OR REGULATIONS? 

B. HAVE YOU DURING THE LAST FIVE YEARS BEEN PROSECUTED, OR ARE YOU CURRENTLY 
BEING PROSECUTED, FOR CONTRAVENTION OF ANY STANDARD OR LAW RELATING TO THE 
RELEASE OR THREATENED RELEASE FROM THE LOCATION OF A H/\ZARDOUS SUBSTANCE, 
HAZARDOUS WASTE OR ANY OTHER POLLUTANT? IF YES, GIVE DETAILS 



LIST ALL CLAIMS MADE AGAINST YOU DURING THE PAST FIVE YEARS FOR CLEANUP OR 
RESPONSE ACTION, 'TOXIC TORT' OR OTHER BODILY INJURY, OR PROPERTY DAMAGE, 
RESULTING FROM THE RELEASE OF HAZARDOUS SUBSTANCES, HAZARDOUS WASTE, OR 
OTHER POLLUTANTS, FROM THIS LOCATION OR OTHER LOCATIONS OWNED OR OPERATED 
BY YOU, INTO THE ENVIRONMENT. PROVIDE A BRIEF DESCRIPTION OF THE CLAIM(S) AND 
ITS DISPOSITION. IF NONE. SO STATE. 

AT THE TIME OF THE SIGNING OF THIS APPLICATION, DO YOU KNOW OF ANY FACTS OR 
CIRCUMSTANCES WHICH MAY REASONABLY BE EXPECTED TO RESULT IN A CU\IM OR 
CLAIMS BEING ASSERTED AGAINST YOUR COMPANY FOR ENVIRONMENTAL CLEANUP OR 
RESPONSE, OR FOR BODILY INJURY OR PROPERTY DAMAGE ARISING FROM THE RELEASE 
OF POLLUTANTS INTO THE ENVIRONMENT? 

The applicant represents that the above statements and facts are true and that no material facts have been 
suppressed or misstated. 

Completion of this form does not bind coverage. Applicant's acceptance of Company's quotation and 
Company's written agreement to be bound is required to bind coverage and to Issue policy. It is agreed that 
this form shall be the basis ofthe contract should a policy be Issued, and will be attached to the policy. 

All written statements and materials furnished to the Company In conjunction with this application are hereby 
incorporated by reference into this application and made apart hereof. 

NOTICE: To N.Y. and Ohio applicants: Any person who knowingly and with Intent to defraud any Insurance 
Company or other person files an application for insurance or statement of claim containing any materially 
false information, or conceals for the purpose of misleading, information concerning any fact material thereto, 
commits a fraudulent insurance act, which is a crime. In New York, a person who commits such crime shall 
also be subject to a civil penalty no to exceed $5,000 and the stated value of the claim for each such violation. 

If an order is received, the application is attached to the policy so it is necessary that all questions be 
answered in detail. 

APPLICANT DATE 
signature of officer of corporation 

APPLICANT 
(print name & title) 

BROKER DATE. 
(print name of firm) 

(address of brokerage firm) 

(contact person & teiephone number) 



PLEASE READ THE FOLLOWING STATEMENT CAREFULLY AND SIGN BELOW WHERE INDICATED. IF A 
POLICY IS ISSUED THIS SIGNED STATEMENT WILL BE ATTACHED TO THE POLICY. 

The insured hereby acknowledges that he/she/it is aware that the limit of liability contained in this policy shail be 
reduced, and may be completely exhausted, by the costs of legal defense and, in such event, the Company shall bot 
be liable for the costs of legal defense or forthe amount of any judgment or settlement or cleanup costs to the extent 
that such exceeds the limit of liability of this policy. 

The insured hereby further acknowledges that he/she/it is aware that legai defense costs that are incurred shail be 
applied against the deductible amount. 

Signed: 
(signature of partner or officer) 

(print name and title) 

Date: 



IREATFACES.GREATPLACES. 
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DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING 
523 EAST CAPITOL 
PIERRE, SOUTH DAKOTA 57501-3181 

December 20, 1994 

Dale iShay 
Brohm Mining Corp. 
P. O. Box 485 
Deadwood, SD 57732 

RE: 1994 Financial Assurance Update for the Gilt Edge Mine 

Dear Mr. Shay: 

On May 21, 1992 the Board of Minerals and Environment in accordance with SDCL 45-6B-20 
set an initial financial assurance amount of $286,(XX) for Brohm Mining. In 1993, this amount 
was increased to $306,0(X) to account for inflation. On January 19, 1994, the Board accepted 
corporate surety no. NTD2509514 in the amount of $306,000 Gess $50,000 deductible) with 
Planet Insurance Company, and certificate of deposit no. 0336 in the amount of $50,000 with 
First Westem Bank, Deadwood, as financial assurance for the Gilt Edge Mine. This corporate 
surety expires on January 18, 1995. 

To comply with fmancial assurance requirements, Brohm Mining will need to submit to this 
Department a new corporate surety or another type of bonding mechanism acceptable to the 
Board. Please notify our ofiice if you are considering another type of financial assurance and we 
can discuss any special requirements. 

Also, note that the financial assurance amount has been recalculated to account for inflation based 
on the construction cost index (CCI). At the time the original amount was calculated the CCI was 
4883.70. The CCI on August 22, 1994 was 5432.95 which represents an increase of 
approximately 10 percent over the original construction cost index and 3.75 percent over last 
year's index. As a result, the financial assurance for Brohm Mining will increase from $306,0(X) 
to $318,000. 

The Dqxirtmrat would like to bring this financial assurance matter before the Board at their next 
meeting tentatively scheduled for January meeting. Please submit Uie new corporate surety witii 
the new financial assurance amount of $318,000 by January 10, 1995 so it can be presented to the 
Board at the meeting in Pierre on January 19, 1995. At this time, we plan to handle tiiis financial 
assurance item with tiie routine mining issues. No special hearing is planned. 



If you have any questions, please feel free to contact our office. 

Sincerely, 

Eric Holm 
Natural Resources Engineer 
Office of Minerals and Mining 
Telephone (605) 773-4201 



Mi * 

FINANCIAL ASSURANCE PROVISIONS FOR 
MARCH 16, 1995 AMENDMENT TO BROHM MINING CORP. 

PERMIT NO. 439 

Reclamation Surety pursuant to SDCL 8 45-6B. The current $1,230,876 reclamation 
surety shall remain in its present form as a certificate of deposit. 

Environmental Surety pursuant to SDCL S 34A-10-2.1. 

(a) Dakota Mining Corporation and/or MinVen Gold (USA) Corporation (collectively 
"Dakota") shall post a $1,000,000 certificate of deposit witii tiie State upon 
approval of the Mitigation Plan for the Gilt Edge Mine. 

(b) Dakota shall provide a Demand Note as Proof of Financial Assurance in the form 
attached as Exhibit A. 

(c) The amount of the Note shall be tiie cost to the State to conduct the remediation 
required by the Mitigation Plan, but not to exceed $7,286,124 less any reductions 
for cash or other sureties posted from time to time by Dakota. 

(d) All interest eamed on the cash collateral of the reclamation and environmental 
sureties will be added to the cash collateral for the environmental surety. 

(e) Dakota shall submit to the State quarterly reports of its net worth and quarterly 
reports of its expenditures in carrying out the Mitigation Plan. 

Dated tiiis 16th day of March, 1995. 

Richard Sweetman, Chairman 
Board of Minerals and Environment 



EXHIBIT A 

DEMAND NOTE AS PROOF OF FINANCIAL ASSURANCE 

DAKOTA MINING CORPORA^nON AND MINVEN GOLD (USA) 
CORPORATION of 410 Seventeentii Street, Suite 2450, Denver, CO 80202 (coUectively herein 
referred to as "Dakota"), in compliance witfi SDCL 34A-10-2.1 and tiie March 16, 1995 Order 
of the Board of Minerals and Environmrat (the "Board"), hereby promises to pay on demand, 
witii the conditions precedrat to demand defined below, to the order of tiie State of Soutii Dakota 
("State") the below stated sum to be used by the State for the purpose of carrying out the Acid 
Rock Drainage Mitigation Plan ("Mitigation Plan") for the Gilt Edge Mine in Lawrence Coimty, 
South Dakota, which Mitigation Plan has been approved by the Board as an Amradment to Mine 
Pemiit No. 439 of Brohm Mining Corporation ("Brohm"). 

The amount certain of this note shall be the cost to the State, not to exceed $7,286,124 
less any reductions for cash or other sureties posted by Dakota, of conducting the remediation 
requirol by the Mitigation Plan for the GUt Edge Mine, in the event that Brohm faUs to carry 
out said Mitigation Plan. 

The conditions precedent to a demand for payment under this note are: 

1. Brohm's faUure to carry out the remediation required by the Mitigation Plan for 
tiie GUt Edge Mine. 

2. Costs are incurred by the State in carrying out the remediation required by the 
Mitigation Plan for the Gilt Edge Mine. 

3. Written notice from the State to Dakota of the remediation costs incurred by the 
State, Avith request that said costs be paid by Dakota to the State within thirty (30) 
days of the date of the writtai notice; and 

4. FaUuiie of Dakota to pay the costs witiiin the thirty (30) day period. 

Upon satisfaction of aU the foregoing conditions precedent, a demand for payment may 
be made under this note. Said demand must be in writing and maUed by certified maU retum 
receipt requested to die address of Dakota stated above. 

As aUowed by SDCL 34A-10-2.1 and tiie Board's March 16, 1995 Order, tiiis note is 
based upon the consoUdated net worth of Dakota Mining Corporation and its subsidiaries. 

If the consoUdated net worth of Dakota Mining Corporation and its subsidiaries drops 
below $20,000,000 at any time during the term of this Note, Dakota agrees to post a surety 
(or other financial assurance instmment acceptable to the State) in the above stated amount 
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payable to the State upon tiie conditions set forth above. The surety (or other fmancial assurance 
instmment) referred to in tiiis paragrî jh wiU not be required during any period in \\diich the 
consolidated net worth of Dakota Mining Corporation and its subsidiaries exceeds $20,000,000. 
Dakota Mining Corporation further agrees to submit quarterly financial reports of its consohdated 
net worth to tiie State. 

The amoimt of this note, as defined above, shall draw interest from and after the date of 
demand hereunder at the rate of eight percent (8%) per annum. 

DATED tiiis }(A day of [i[fiAjri. 1995. 

DAKOTA MINING CORPORATION 

Name: p(o{ifef ^ /v/-itd/te 

Titie: \ft4t ^Mj/Li^ f/ywyiuf. tL CfO 

hU(^ljS 
Witness 

BROHM MINING CORP. 

Name: Ai>I>U^ / ^;L,^e. 

Titie: / /z . 

ACCEPTANCE 

jJar-cL /^. /99'f 

Date Jf /f 

Chairman, Board of Minerals & Environment 
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• .,,••,•,-- -, I:-m.^'m^ n 3/24/95 
bERTIRCATE IS ISSUED AS A MATTER OF I N F 0 R M A T | 6 N 6 N L Y AND 

CONFERS NO RIGHTS UPON THE CERTIHCATE HOLDER. THIS CERTIFICATE 
DOES NOT AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE 
POUCIES BELOW. 

•5S5^Ws^S^wMKs'>;vw*Wgv\dV.V ^ 

raooucER 

Marsh & NoLennan, Incorporated 
Independence Plasa 
1050 - 17th St., suite 900 
Denver, CO 80265 

a' 
^ 2 7 m 

MSURED 

Dakota Mining CorporaHbiq̂ . ̂f\'<!̂  
410 17th Street, Suited 24̂ 1̂ "̂ '̂ ' 
Denver, CO 80202 

'^'V^D 

'<P,, 

I, ; •-•,li)ur~! 

.^/, %.pi7[\y^:-'-'-

COMPANIES AFFORDING COVERAGE 

PANY 
A RELIANCE NATIONAL INDEMNITY CO 

B 

XT 
(COMPANY - . 
ifnER L» 

COMPANY e 
IfTTCR t 

! i i ^ i ^ ^ ^ * ^ M ^ . 4 ; s j S ^.fVV.'^'f-LX S 'm^MMm •' i'^x •ti^^ 
THIS IS TO CERTIFY THAT THE POUCIES OF INSURANCE USTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR T>1E POUCY PERIOD 
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION O F ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POUCIES DESCRIBED HEREIN IS SUBJECT TO A U THE TERMS. 
EXCLUSIONS AND CONDITIONS OF SUCH POUCIES. UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS 

CO 
LTR 

TVPE OF MSURANCE POUCY NUMBER POUCY EFnCINE 
DATE (MM/DO/YY) 

POUCY EXPBMTHN 
OATE (MM/DO/YY) UMns 

OBERAL UABUTY 

CX3MMERCIAL GENERAL UABUTY 

CLAIMS MACE | joOCUR. 

CWNEPrS & CONTRACTOR'S PROT. 

GENERAL AGGREGATE 

•m 

PRODUCTS-COMP/OP AOa 

PERSONAL & ADV. lOUURY 

EACH OCCURRENCE 

FIRE DAMAGE (Any on* Rra) 

MED. EXPENSE (Any on* paraon) 

AUTOMOBIE IMBUTY 

ANY AUTO 

A a OWNED AUTOS 

SCHEDUED AUTOS 

HRED AUTOS 

NON-OWNED AIJTOS 

GARAQE UABUTY 

COMBINED SING1£ 
UMIT 

BOOLY INJURY 
(Par pereon) 

BOOLY INJURY 
(Par acddenQ 

PROPERTY DAMAGE 

EXCESS UABUTY 

UMBRBUA FORM 

OTHER THAN UMBREUA FORM 

EACH OCCURRENCE 

AOOREQATE 
•^•'•^•'•wy 

w o n s r s coMeMATUN 

AND 

EMPtOVERS* UABUTY 

STATUTORY UMfTS ^y,^ 

EACHACaOENT 

DISEASE-PCUCY UMIT 

DISEASE.EACH EMPLOYEE 

OTHER 

MISC CASUALTY 
First Party 
CLAIMS MADE; 

NTD 250951401 1/18/95 
Clrims Made Pollution Cleanup 
$1̂ 18,000 Per Claim/ $318,000 

1/18/96 

Total All Claims 
DESCflVnON OF OPERATION8yU)CATiaNS/VEI«Cl£8/SPEaAL ITBMS 

Certificate Holder is named as additional insured but only as respect to 
the operations at Gilt Edge Mine, Deadwood, Souths 

'i^\/*y^-^€ucai^ 

state of South Dakota 
Dept. of Environment & Natural 
Resources 
523 East Capital 
Pierre, SD 57501-3138 

J^ML 

SHOULD ANY OF THE ABOVE DESCRIBED POUCIES BE C A N C E U H ) B E F O R E T H E 

EXPIRATION DATE THEREOF. THE ISSUING COMPANY WILL ENDEAVOR TO 

MAJL ^ _ 2 D DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE 

LEFT, BUT FAILURE TO MAIL SUCH NOTICE S H A U IMPOSE NO OBUGATION OR 

LIABIUTY OF ANY KIND UPON THE COMPANY ITS AGENTS OR REPRESENTATIVES. 

AUTWOBgED RgRESEKTATWE 

j«iOftt)Cg«t*QRAm>KiW 



.JJEggSA^iaMligg^ 4/13/95 
PROOUCER 

Marsh & McLennan, I n c o r p o r a t e d 
Independence P l a s a 
1050 - 17th S t . , s u i t e 900 
Denver, CO 80265 

MSURED 

Dakota Mining Corporation 
410 17th street, suite 2450 
Denver, CO 80202 

THI& CERnnCATE IS ISSUED AS A MATTER OF INFORMATION 6 N L Y AND 
CONFERS NO RIGHTS UPON THE CERTIHCATE HOLDER. THIS CERTIFICATE 
DOES NOT AMEND. EXTEND OR ALTER THE COVERAGE AFFORDED BY THE 
POUaES BELOW. 

COMPANIES AFFORDING COVERAGE 

^ ^ A RELIANCE NATIONAL INDEMNITY CO 

COMPANY _ 
LfTTER D 

COMPANY e 
lETTER t ^_<£-

a vdfh^^^^it"^-.. ĉ "k̂ ' 'U"... -s'w ^ ^i'.. ̂  u^^<' 5L ; i\ c*.^ % vJw;^ 
THIS IS TO CERTIFY THAT THE POUCIES O F INSURANCE USTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POUCY PEaiOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHtdJRTHIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POUCIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS. 
EXCLUSIONS AND CONDITIONS OF SUCH POUCIES. U M I T S SHOWN MAY HAVE BEEN REDUCED BTY PAID CLAIMS. 

CO 
LTR TYPE OF MSURANCE POUCY NUMBER POUCY EFFECTIVE 

DATE (MM/DD/YY) 
POUCY EMWATKM 
OATE (MM/DD/YY) UMTS 

OENERAL UABUTY 

COMMERCIAL GENERALUABUTY 

CIAIMS MACE I ' 

GENERAL AGGREGATE 

PRODUCTS-COMP/OP AOa 

OCCUR. PERSONAL & ADV. INJURY 

O m t E K i & CONTRACTOR'S PROT. EACH OCCURRENCE 

RRE DAMAGE (Any one Ira) 

MED. EXPENSE (Any orwpMiM) 

AUTOMOeSE UABUTY 

ANY AUTO 

AaOW^ED AUTOS 

SCHEDUH) AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

GARAGE UABUTY 

COMBINED SINGLE 
UMIT 

BOOLY INJURY 
(Per paraon) 

BOOLY INJURY 
(Per acddent) 

PROPERTY DAMAGE 

EXCESS UABUTY 

UMBRBIA FORM 

OTHER THAN UMBRBIA FORM 

EACH OCCURRENCE 

AGGREGATE 

• V l 4 * 

WOWERV COMPENSATION 

AND 

a n O V E R T I M B U T Y 

STATUTORY UMITS 

EACHACCIDENT 

DISEASE.POLICY UMIT 

OISEASE-EACH EMPLOYS 

OTHER 

MISC CASUALTY JNTA 250959301 
Pollution Legal Liability 
Claims Made Policy: $318,000 eacl 

1/18/95 1/18/96 

Loss; $M8,000 T(̂ tal 
DESCflPTKM OF OPERATIONS/LOCATIONS/VEHCIEVSPECiAL nBMS 

Certificate Holder is named as an additional insured but only as respects 
to the operations at Gilt Edge Mine, Deadwood, South' Dakota.. 

CSRTffKftTEHQLDjER 

State of South Dakota 
Dept. of Environment & Natural 
Resources 
523 East Capital 
Pierre, SD 57501-3138 

SHOULD ANY OF THE ABOVE DESCRIBED POUCIES BE CANCEtiff iDBferORETHE 

EXPIRATION DATE THEREOF. THE ISSUING COMPANY WILL ENDEAVOR TO 

MAIL ^ . i D O A Y S WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE 

lEFT, BUT FAILURE TO MAIL SUCH NOTICE S H A a IMPOSE NO OBUGATION OR 

LIABILITY OF ANY KIND UPON THE COMPANY ITS AGENTS OR REPRESENTATIVES. 

^^fiOBoafrs trmi >MIi ' ..l-fty \ l/^^^ ^^ - y ii/&(smim9onps«mi9» 



i.GREATPu:ES. 

OEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUILDING, 
523 EAST CAPITOL 
PIERRE SOUTH DAKOTA 57501-3181 
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DAKOTA MINING CORPORATION 
410 17TH STREET SUITE 2450 
DENVER CO 80202 
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FINANCIAL ASSURANCE 

Dakota Mining Cocporatioru 1560 Broadway, Suite 880, Denver̂  Colorado 80202 
("Dakota") is the parent corporation of Brohm Mining Corp.; 2 Qilt Edge Road^ Deadvyood, 
South Dakota 577^2 ("Brohm"), which owns and operates the Gilt Edge Mine in Lawrence 
County, South Dakota. 

SDCL 45-6B-20.1 and various orders of the South Dakota Board of Minerals and 
Environment, require that as a condition of operating a mine that employs cyanide 
leaching to extract minerals from orê  certain financial assurances must be posted. In the 
case Ofthe mining operations undertaken by Brohm and Dakota, the Board has \ 
determined an appropriate amount for that financial assurance to be $500̂ 000̂  pursuant 
to the authority vested in it by SDCL 45-6B-20.1. ^ 

Dakota and Brohm have secured a policy of insurance with American International 
Specialty Lines Insurance Company, insuring Dakota Mining Corporation and Brohm 
Mining Corp. against poilution legal liability as defmed in the policy, poiicy limits of 
$500,000 in the aggregate,, which the Board has accepted as a part of the financial 
assurance required by SDCL 45-6B-20,1 and the Board's orders. 

The policy is subject to a deductible of $50,000.00 for each incident of pollution. 
To provide the financial assurance required by SDCL 45-6B-20.1 and the Board's orders 
relative to the deductible amount, Dakota and Brohm, singulariy and collectively, by the 
signatures of their officers hereon, promise to promptly pay the State of South Dakota, on 
demand, all amounts the State has expended, together with interest thereon at the rate of 
interest allowed on judgments by the statues ofthe State of South Dakota, in 
investigating, monitoring, responding to, and/or remediating a release of cyanide and/or 
any other chemicai or biological agent employed in the process of leaching minerals from 
ore in their mining operations in the State of South Dakota. 

Dated this ^ . day of ̂ U _, 1999. 

DAKOTA MINING CORPORATION 

y^UZu>^.^. 
By: AlanR. 
Its: President and Chief Executive Officer 

BROHM MINING CORPORATION 

By: A l a n R . ^ l 
tts: President and Chief Executive Officer 

ACCEPTANCE: 

DATE: FebriLarv 18, 1999 

\ 

ibriLctry l a , î !̂J yn 

hairman of the Board of Minerals and Environment 



DEMAND NOTE AS PROOF OF FINANCIAL ASSURANCE 

DAKOTA MINING CORPORATION, of 1560 Broadway, Suite 880, Denver, 
Colorado 80202 ("Dakota"), is the parent corporation of Brohm Mining Corp., 2 Gilt Edge Road, 
Deadwood, South Dakota 57732 ("Brohm"), which owns and operates the Gilt Edge Mine in 
Lawrence County, South Dakota. 

In compliance with SDCL-45-6B-20.1 (1992 Supp.), the May 21,1992 Order ofthe 
Board of Minerals and Envirormient ("the Board") and the January 14,1998 Board action to 
approve the change from a Demand Note to an Insurance Policy as proof of Financial Assurance, 
Dakota hereby promises to pay on demand, with the conditions precedent to demand defined 
below, to the State of South Dakota ("State"), an amount ndt to exceed Fifty Thousand Dollars 
($50,000). This Demand Note shall provide the required deductible for the Insurance Policy held 
by Dakota. 

The value ofthe Insurance Policy shall be at least Three Hundred and Forty-two 
Thousand and Five Hundred Dollars ($342,500), the anticipated cost of responding to and 
remediating accidental releases of cyanide or other chemical or biological leaching agents to the 
envirorunent at the Gilt Edge Mine. The Demand Note and Insurance Policy shall be exercised in 
the event that Brohm fails to respond and remediate. 

The conditions precedent to demand for the payment under this note are: 

1. An accidental release of cyanide or other chemical or biological leaching agent to the 
envirorunent at the Gilt Edge Mine; 

2. Failure of Brohm to respond and remediate the accidental release; 

3. Costs incurred by the State in responding to and remediating the accidental release; 

4. Written notice from the State to Brohm ofthe response and remediation costs 
incurred by the State, with request that said costs be paid by Brohm to the State 
within thirty (30) days ofthe date ofthe written notice; and 

5. Failure of Brohm to pay the costs within the thirty (30) day period. 

Upon satisfaction of all the foregoing conditions precedent, a demand for payment ofthe 
deductible may be made under this Note. Said demand must be in writing and mailed by certified 
mail retum receipt requested to the address Dakota stated above. 

As allowed by SDCL 45-6B-20.1 (1992 Supp.), the May 21,1992 Order ofthe Board of 
Minerals and Environment ("the Board") and the Board's January 14,1998 action, this Note is 
based on Dakota's net worth. 

If Dakota's net worth drops below $3,000,000 at any time during the term of this Note, 
Dakota agrees to post a surety (or other financial assurance instrument acceptabl? to the State) in 
the amount of Fifty Thousand Dollars ($50,000), payable to the State upon th; cund'tiona set 
forth above. The surety (or other financial assurance instrument) will not be requured during any 



period in which Dakota's net worth exceeds the above sum. Dakota shall notify the Department 
of Environment and Natural Resources (Department) ofany substantial changes in Dakota's 
structure or corporate ownership and shall also notify the Department ofany adverse financial 
conditions that substantially affect Dakota's net worth. 

The term ofthis Note shall be from the date ofthe Board's acceptance until Januaiy 31, 
1999. 

The amount ofthis Note, as defined above, shall draw interest from and after the date of 
demand hereunder at the rate ofthe Chase Manhattan prime rate for the United States loans as 
listed in the Wall Street Joumal on the day of demand, plus one percent (1 %). 

DATED this 3 1 day of January, 1998. 

DAKOTA MINING CORPORATION 

Brian Cram 
Vice President, Finance 
Chief Financial Officer 

ACCEPTANCE 

Date 

Chairman, Board of Minerals 
and Environment 
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PLANET INSURANCE CX)MPANY 

Sun P r a i r i e , Wisconsin 

APPLICATION TOR POLLUTION CLEAN-UP COVERAGE 
(Include lOK r e p o r t , annual r e p o r t , and flow char t of procese i f a v a i l a b l e . ) 

This i s an a p p l i c a t i o n for a CLAIMS MADE Policy 

1) NAMED INSURED: (Include Al l Subsidiary Companies t o be Covered) 

Brohm Mining Corpora t ion 

EPA IDEKTIFICATION NUMBER(S): N/A 

POST OFFICE ADDRESS: P.O. Box 485, Deadwood, S.D. 57732 

LOCATIONS TO BE COVERED: G i l t Edge Mine 

2) NAMED INSURED I S : 

Pa r tne r sh ip A Corporat ion J o i n t Venture Other 

3) HCfW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Since 1987 

4) SALES: 

A) ESTIMATED (Ensuing Year ) : 9,000 CUnces of Gold 

B) LAST 5 YEARS: 19 92 19 91 19 90 19 89 19 88 
Ctinces o f Gold 26,838 30,302 33,133 17,160 6,660 



5) COMPANY PROFILE AND ENVIRONMENTAL AFFAIRS MANAGEMENT 

A) Outline the site hiBtory including an/ previous uses of the site and by 
whom: Cjpen pit heap leach gold and silver mine. Start up in 1987. 

Gold and silver recovery by Merril l-Crowe system. Historic undergromd 

mining and associated milling occurred from late 1800's to late 1930's. 

B) Briefly describe the operations conducted at the facility, including raw 
materials and by-products: Ore/waste rock is produced from mine by surface 

mining metiTod. Waste rock is delivered to modified valley-fill repository. 

Ore is crushed to 1" size and carried to triple-lined (clay, finl.fml) leach 

pad. A di luted cyanide solution is applied to ore. Dilute cyanide solution 

is piped to plant vtihere gold/silver is recovered. 

C) Give details on any claims or lawsuits against the company, including outcome 
when applicable: The Technical Information FVoject of Rapid Citv, S.D. 

filed suit against Brohm in 1992 over a traditional NFDES permit. The suit 

was settled in August 1993 wiierein Brohm agreed to pay TIP $25.000 to cover 

its legal costs. 

D) Describe the Management Organization and identify those managers with 
environnental responsibi l i ty (attach organization chart i f avai lable) : 

See Attached Organizat ion Chart 



E) Br ie f ly describe any employee t ra in ing classes he ld: Biployces t ra ined in 

accordarxre w i t h 30CFR par t 48. Addit ional t ra in ing on an "as needed" basis 

rrnnrtirtPd. Separate and unique one time t r a i n i n g by vendors fPuPont. DeGjssa. e tc . ] 

F) Describe the company's interaction with local, state, and federal 
authorities: Conpany official is menber of the Coigity LEPC which has recently 

updated i t s emergency planning in accordance w i t h "Sarah T i t l e I I I " . Conpany 

reports regular ly to the County Planning and Zoning achi in is t rat ion. Conpany 

o f f i c i a l s work c losely w i t h South Dakota D P R on near ly a d a i l y basis . Otiier 

tiian MSHA. conpany dealings w i th Federal aqerxiies is on a sporadic tx is is . Company 
o f f i c i a l s a lso work w i t h tlie EPA thru MT3ES and tiie U.S. Forest Service on permit . 

6) OVERALL FACILITY OPERATIONS applicatiOi 

A) Provide a description of the si te, including adjacent properties and target 
populations (attach site plan) See attaciied s i te plan. Attadment III 

B) Identify nearby water sources, both surface and groundwater: 

See attaciied si te plan. Attaciinent III 

C) Are there any protected enviroiments in the area (parks, wildlife preserves, 
etc.)? yes X no 

If yes, please describe: 



D) Briefly describe the geology and hydrogeology of the area: 

See Attaciinent II 

E) Identify any surface or groundwater uses in the area (drinking wells, etc.): 

No domestic or conmercial uses within 1 mile of property boundaries. 

F) Is public water and sewer available? yes X no 

G) Outline the security measures at the facility, describe the facility access 
points, security system, posted areas: Facility is accessed via private access roa 
through main gate located at Achiinistration txjilding operated by remote controller 
Access to property is through ancillary routes controlled by fences/lodged gates. 

Ancillary access is primarily by atxirvJoned logging trails, hac i li ty product i s 
tMvier constant video, IR and motion detector type electronic surveillance. Securit 

system is monitored at a remote central monitoring location. 

H) List the safety programs presently in place: Biployee training is In compliance 

with 30CiFR part 48, additional training on "as-needed" basis supplied in-iiouse or 

by applicable vendors i.e. DtiPont. DeGussa, etc. An enployee safety incentive 

program is in place but is currently inactive. 

I) Describe the fire safety systems in place: Portable fire extinguishers are located 
throughout facility as per regulatory requirements, t'lant tias dedicated fire
fighting system (standarized iioses, fittings and piping conpatable w'th local fire 
ciepartment(s). Also in place are dedicated fire suppression puips, t>ack tp electri 
system and 60,000 gallon water storage in accordnce with local zoning ordinances 
and M-PA reconmendationsT 

J) Outline the emergency procedures used at the facility: A spill contingency plan 

is in place updated yearly, facility personnel involved in UEFC. South Dakota 

Mining Asociation sponsors a Tedmical Advisory Conmittee. , 



7) SOLID AND HAZARDOUS WASTE MANAGEMENT 

A) Outline the sources of solid and hazardous waste: All liquid laboratory wastes are 

disposed of according to VCRA Standards. Fbr a period of time, certain laboratory 
^ct»g {rs^twif„ry^ fi*v»Ql ytî rp̂  nnt riJQpnsBH nr reryrlpH. "JTlRSft waStftS nrR Stored 
in sealed lieavy plastic drum liners inside sealed druns. As tiie work load 
li<;iitened U P in the laboratory, tiiere has been time available to clean and reuse 
tiie centriKige tubes. At the present time, tiiere are no plans tor disposal of 
these wastes, liowever should disposal be required, RO^A Standard^wouId be followed. 

B) Describe the storage practices used: See A) above. 

C) Describe the disposal methods used: 

D) Is there a manifest system in place (include a recent copy)? yes X no 

E) Identify any past storage or disposal practices at the site, including any 
inactive disposal areas: N/A 

F) Is there a wastewater treatment unit on site? yes X no 

If yes, identify: 

1) What type of t rea tment? 

2) Quanti ty per year 

3) Discharge p o i n t s for t r e a t e d wastewater 



G) Identify discharge points for wastewater and stormwater: Storm water 

disdiarge points only. See attadied site plan. Attadment IV 

H) Describe any lagoons, impoundments, or landfills on site: N/A 

I) Is incineration done on site? yes X no 

If yes. identify: 

1) Emission Controls: 

2) Air Monitoring procedures: 

3) List permits and attach copies: 

8) SPILL CONTAINMENT AND CONTINGENCY PLANNING 

A) Are materials stored in drums? X yes no 

Xf VGS idGTltxfv * 

See Attadment I and V. Hydrogen Peroxide, Descalent, Sodiun 
1) Type of materials: Cyanide, Flourospar, Carbon Dioxide, ANFO, LeadNitrate 
Caustic Soda, Borax, Diatamaceous Earth L.P. Gas, Zinc, Sulfuric Acid, 
Sodiun Nitrate, Soda Ash, Lime, Kerosene, Ltdbricants. 

2) Quantity of materials: Nonml operational quantities. 

3) Description of storage area: See Attadment I and V 

4) Inventory control (permitted amount): No permitted limits. 



B) Tank Storage: See At tadment I and V 

Tank No. Material Capacity Age A/G or U/G Diked 

Hydrogen 8,000 ga l . 

1 6 2 Peroxide 10,000 g a l . 3 y r s . A/G No 

Liquid 
3 6 4 Propane 10-12,000 g a l , (uiknowwi) A/G No 

Diesel 10,000 g a l . Tunknown) A7C Yes 
Gasoline 1,000 g a l , (unknown) A/G Yes 

Cartxxi Dioxide 8,000 gal Tliiknown) A7C No 

C) Have any underground tanks or underground p ip ing ever been present a t the 
s i t e ? X yes no 

I f yes, please expla in: Pipes between process plant and surge pond and 

Ixir ied water and gas l ines , cept ic tanks ' 

D) I s a s p i l l plan approved and on f i l e ( a t t a c h copy)? X yes no 

9) OTHER CONCERNS ^^® Attadment V) 

A) I s t h e r e any asbes tos loca ted anywhere on t h e s i t e ? yes X no 

If yes , i d e n t i f y : 

B) Is there any PCB contaminated material anywhere on the site? yes X no 

If yes, identify: 

10) ADDITIONAL INFORMATION 

A) Please attach the l a t e s t monitoring resialts for f a c i l i t y eff luent discharges, 
a ir emissions, l a n d f i l l s , or surface imp6undments. including any groundwater 
data avai lable . See Attadments VI, VII 

B) Please a t t a ch a schedule of a l l s to rage tanks inc lud ing the following 
information: capac i ty , age. above or below ground, s p i l l containment 
methods, con ten t s , s t e e l or f i b e r g l a s s , type of inventory c o n t r o l , t e s t i n g 

'̂ '̂ °̂̂ -̂ See At tadment I 



11) RECORD 

A) Have you during t h e l a s t 5 y e a r s been prosecuted for con t raven t ion of any 
s tandard or law r e l a t i n g t o the r e l e a s e from the l o c a t i o n of a substance in to 
sewers , r i v e r s , a i r or onto land? yes X no ( S e t t l e d wi thout going t o coui 

If yes. give details: 

B) Please describe any pollution claims during the last 5 years (if none, please 
so state): yong 

C) At the time of s igning t h i s a p p l i c a t i o n , a r e you aware of any circianstances 
which may reasonably be expected t o give r i s e t o a claim under t h e pol icy? 

yes X no 

If y e s . give d e t a i l s ! 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO 
MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any. person who knowingly and wi th i n t e n t t o defraud any Insurance Company or o ther 
person f i l e s an a p p l i c a t i o n for insurance con ta in ing any f a l s e information, or 
conceals for t h e purpose of mis lead ing , informat ion conceming any f a l s e ma te r i a l 
t h e r e t o , ccmmits a fraudulent insurance a c t . which i s a crime. 



COMPLETION OF THIS PORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED 
THAT THIS FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY BE ISSUED. AND IT 
WILL BE ATTACHED TO THE POLICY. 

Bcpim Mining Corp. 

J.C. Sewers, I l i treasurer 
Agent/Broker: Marsh Mcijennan, Inc. 

(Title) Date; J/Wt^^^V ^ i ^ ^ / 

Address: 1700 Lincoln, S u i t e 4900 Denver, 0 0 80203 

If an order i s received, t h e a p p l i c a t i o n i s a t tached t o the pol icy so i t 
i s necessaty tha t a l l ques t ions be answered in f u l l . 
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(sites 39LA495, 39LA496, and 391-A497), All three sites are on private 

lands presently owned or controlled by BMC. None of these sites are 

considered eligible for nonilnaclon Co Che Nadonal Regiscer of Historic 

Places. 

4.7 GEOLOGICAL SURVEY 

4.7.1 Regional Geology 

The Black Hills of South Dakota, Wyoming and Montana represent an 

elongate dome which is some 60 miles wide and 120 miles long. Doming 

of this region occurred in Early Tertiary time, or about 60 to 65 

million years ago. As a result of uplift and doming, rock units older 

than the age of uplift activity were tilted, and now dip essentially 

radially away from che central core of che uplifc Rock unics exposed 

in Che Black Hills region consist of Archean and Proterozoic igenous 

rocks, Precambrian metasedimentary rocks, sedimentary rocks ranging in 

age from Paleozoic to Mesozoic, igneous rocks of Cenozoic age and 

QuaCernary sedimenCs (Figure 4-2). 

Igneous rocks of Cenozoic (Early Terciary) age occur in a northwest 

trending belt some 12 miles wide and 50 to 60 miles long. The Gilc 

Edge Mine area is located at one of che major sices of incrusive 

accivicy along chis belt. 
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4.7.2 Local Geology 

Wlchin che Gilt Edge Projecc area of che Bear Bucte Hining District, 

multiple alkaline intrusive igneous rocks of Early Tertiary age were 

intruded into Precambrian meCasedimenCary and Cambrian sedimenCary rock 

unics (Figure 4-2). Rock Cypes exposed in chis area Include 

Precambrian mecasedimenCary rocks, Upper Cambrian Deadwood Formacion, 

Crecaceous or Early Terciary Cuffaceous rocks, and Eocene inCrusive 

rocks which have been subdivided inCo, from oldesc Co youngesC, 

hornblende crachyCe, crachyCe porphyry and quarcz Crachyce porphyry 

(Figure 4-3 and 4-4). 

The Precambrian rocks are dominanCly composed of quarcz mica schisc 

wich subordinace amphibolice and meCacherC. The Upper Cambrian 

Deadwood Formacion consiscs of a basal quarczice which ranges in 

chickness from 0 co abouc 30 feec. Overlaying the basal quartzite are 

interbedded units of shale, calcareous siltstone, and minor silty 

dolomite and limestone. 

A tuffaceous siltite occurs in the easC-cenCral pare of the area. This 

unic has been assigned a Lace Crecaceous Co Early Tertiary age on che 

basis of possible dike-like inCrusions of hornblende crachyte. This 

rock type is typified by fine-grained to silt-size quartz grains wich 

occasional tiny biotite flakes (Nielsen, 1987). 

The oldest Tertiary intrusive rocks exposed in the area consist of 

hornblende trachyte porphyry. This unit forms laccolithic bodies, 

sills and dikes, and intrudes the Precambrian and Upper Cambrian rocks 
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as veil as che Crecaceous or Terciary tuffaceous unlc. The hornblende 

crachyce is cypically green-gray and consiscs of plagioclase and 

hornblende phenocryscs in a microcryscalline groundmass of pocassium 

feldspar (MacLeod, 1987). 

The crachyce porphyry is lighc Co medium gray, wich cryptoperthite and 

minor plagioclase phenocrysts set in a ground of microcrystalline 

potassium feldspar (MacLeod. 1987). The quartz crachyce porphyry is 

lighc gray and consists of sanadine, crytoperthite, plagioclase, and 

quartz phenocryscs in a groundmass of moscly pocassium feldspar 

(MacLeod. 1987). 

Brecciated masses of angular rock fragments occur marginal to the 

latest intrusive stocks of quarz crachyte porphyry. These breccias 

include variable size fragments of all rock types described above with 

the exception of the ruffaceous unic and the quarcz trachyte porphyry. 

The breccia matrix is composed of quartz, clays, and iron-oxides in the 

shallow oxidized portions. Where unoxidized at depth, che breccia is 

typically composed of quartz, pyrice, maracasite. fluorite. and clays. 

4.7.3 Scructure 

The Precambrian rock units in che Gilc Edge area generally stike 

northwest and dip ro che southwest. Folds within these units usually 

plunge to the southeast. Regionally, Deadwood Formation strata dip 

gently to the northeast. However, locally this general pattern is 

disrupted by doming caused bv the Tertiary intrusive activity. 
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The hornblende trachyce unit generally foras a laccolithic body which 

Incruded along che concacc between Precambrian rocks and che Deadwood 

Formacion and wlchin che Deadwood Formacion mainly as sill-like bodies 

which inflace che chickness of che Deadwood. Wlchin Precambrian rock 

unics, the hornblende trachyte intrusive bodies are more dike-like and 

tend to occur as intrusives in faulcs and along foliacion wichin che 

Precambrian rocks (Figure 4-5). In concrasc Co che hornblende trachyte, 

the trachyte porphyry and quartz trachyte porphyry units tend to occur 

as intrusive stocks in the main Gilt Edge area. Outward from the mine 

area these units form small plugs, dikes and sills in the Precam.brian 

and Cambrian country rocks. 

Steeply dipping to nearly vertical north, northeast and northwest 

trending faults and fracture zones are prevalent in the main mine area. 

Northeast and northwest fault trends predominace, and in some cases are 

besc described as fracture zones of more or less parallel, low-

displacement offsets ranging in width from a few cens of feet to 100 

feet or more. The northeasterly trend is subparallel wich che margins 

of the trachyte and quartz trachyte stocks and is believed to have beer. 

a throughgoing major zone of weakness in the basement rocks and at 

least in part concrolled the emplacement of the Tertiary intrusives. 

4.7.4 Mineralization 

.̂ 11 lithologies described above, with the exception of the cuffaceous 

unit exposed east of the main mine area, are known to host ore-grade 

gold .Tiineralizacion in the Gilt Edge mine area. Oxidized gold ore i-

the Sunday and Dakota Maid pits is hosted primarily by crachyte 
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porphyry stocks. The ore Is prlnarlly structurally concrolled and ora 

grade Is dlreccly relaced Co cha aaount of fraccurlng and alceraclon 

wlchin che crachyce porphyry and ocher unlcs. Oxide ore gangue 

minerals include iron oxides, clays, quarcz and secondary pocasslun 

feldspar. 

Unoxidized ore gangue minerals include quarCz, secondary pocassium 

feldspar, fluorice, pyrice, marcaslte and minor amouncs of 

chalcopyrice, covellite, arsenopyrite, pyrrhotite, and magnetite 

(MacLeod, 1987 and Honea, 1987). Mineralization is believed to have 

occurred during and shortly after the last stage of intrusive activity. 

4.7.5 Alteration: The most intensely altered rock unit in the Gilt 

Edge Mine area is the trachyte porphyry. Alteration observed within 

this unit includes argillic, sericitic and potassic alteration. 

Propyllitic and weak argillic alteration is observed within the quartz 

trachyte porphyry. 

4.8 SOCIO-ECONOMIC 

Lawrence County requires a socio-economic analysis for mining 

operations in the County. Brohm Mining Corporation (BMC) contracted 

with Mike Madden of the University of South Dakota to conduct the 

analysis. 

Benefits from the BMC project are creation of 93 jobs, improvement of 

FDR »170 road from U.S. 385 to the Gilt Edge projecc site, about 

$6.000.000/year in non-labor expenditures and Che benefics of che 
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assoclaced mulclpller effecc In cha local and scate cconoay. Perhaps 

Che greacesc benefit to che state and county Is tha annual $5.9 ailllon 

in sales and property taxes and che annual $300,000 Co $750,000 

(depending on Che price of gold) mining Cax which will be collecced by 

che Scace. 

The proposed projecc was examined from Che concepc of increased demands 

for public services. There are currendy adequaCe public services, 

schools, and medical facilicies for che ancicipaced work force. .Most 

Brohm employees presently reside in the area and most future new hires 

will come from the local area. Public services are currently being 

provided for these residents and the demand factor for additional 

public services should be negligible. In summary, positive benefits 

to the state and county of jobs and taxes greatly outweigh any minor 

increase in demand for public services. 

4.9 GROUND WATER RESOURCES 

This section describes groundwater resources in che proposed amendmenc 

area and for completeness also briefly describes groundwater in the 

existing permit area. 

4.9.1 Baseline Groundwater Monitoring. 

Baseline groundwacer monitoring within the study area includes both 

groundwater quality sampling and monicoring of groundwater levels. 

.Much of che existing data is from monicoring wells in upper Scrawberry 

Creek chat were constructed as a part of the original 1985 baseline 

investigation. Results of this baseline groundwater study were in a 
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coaprehensive reporc completed in 1985 and cltled "Groundwacer 

CharacCerizacion Reporc, Gilc Edge Mining Projecc near Deadwood, Souch 

Dakoca". Groundwacer qualicy informadon over a chree-year period is 

available for chese wells. DaCa for che eascern pare of che sCudy area 

is from domesclc waCer-supply wells, springs, and a series of recencly 

compleced groundwacer monicoring wells. Location of existing and 

proposed monitoring wells are shown on Exhibit 5-1. Initial sampling 

of these wells was completed in November and December 1987. In 

addition, "surface water" sampling at the mouths of Ruby and Butcher 

Gulches was included because most of the flow at these points is che 

result of seepage from the shallow aquifer. 

In general, groundwater in the study area is good quality calcium-

bicarbonate type. Comparison with EPA drinking water standards reveals 

that, in most cases, iron and manganese are the only constituents above 

these standards. The excepcions are monitoring wells located in upper 

Scrawberry Creek thac are influenced by seepage from abandoned tailings 

deposics. 

4.9.2 Idencificacion Of .Aquifers. 

The area concains three basic bedrock groups: 1}Precambrian schists. 

gneisses and cherts: 2) Cambrian Deadwood formacion hornfels and 

quarczice: and 3) Tertiary intrusives. In addition, an accumulation cf 

unconsolidated alluvial and colluvial material deri'-'ed from these rock 

groups is present in most drainages. 
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All three bedrock cypes are massive rocks wich very low porosity and 

peraeabllicy. Wacer-bearlng zones are llalced co chose areas in which 

permeabilicy has been increased due Co facCors such as weachering, 

fraccurlng, jolnClng, faulcs, and mineralization. In che Scrawberry 

Creek drainage cwo wells In che bedrock aquifer showed reladvely high, 

shore cerm Cransmissivicy values (900 ft /day). However, other bedrock 

wells, comprising the vast majority of the area, showed very low 

transmissivities (less than 5 ft /day). Drilling in the eastern part 

of the study area, adjacent to Ruby and Buccher Gulches also showed low 

permeabilicy of the bedrock. 

The presence of groundwater in the shallow aquifer is probably limited 

to deposics in drainage boccoms. While hillslope soils allow 

infiltracion of precipitation, the low permeability and extensive 

vegetation preclude long-term saturation. 

4.9.3 Groundwacer Flow. 

The SCudy area is located at che headwaters of drainages running north, 

east, and south. No surface wacer enters the study area from outside. 

Considering the absence of any throughgoing regional aquifer in the 

area, and che localized nacure of boch shallow and bedrock wacer-

bearing zones, significant movement of groundwater into the study area 

is highly unlikely. Recharge to the groundwater system thus is 

confined to infiltration of precipicacion and surface water within the 

studv area. 
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Wacer infllcradng Inco che shallow aquifer will aova downhill, along 

che cop of che less-permeable bedrock surface. The obvious down-

drainage flow direcclon is confirmed by Che InCermiccanc appearance of 

waCer in che drainage boCComs. The shallow aquifer in Ruby Gulch 

discharges Co che surface near che mouch of che gulch and also inco che 

shallow unconsolldaced aquifer underlying Bear Bucce Creek. 

The race of groundwacer movemenc can be esdmaced from che permeabilicv 

gradienc, and porosicy of che shallow aquifer. Slug tests of 

comparable, unconsolidated deposits along upper Strawberry Creek 

provided permeability estimates of 0.5 to 0.8 ft/day (JMM, 1985). The 

groundwacer gradienc in Ruby Gulch appears Co be close co chac of the 

surface drainage, 0.074 (390 ft/mile). An unconsolidated silt deposit 

will have a porosity in the 35 to 50% range (Freeze 6i Cherry, 1979), 

but much of the volume of the shallow aquifer in Ruby Gulch consists of 

solid rock fragments, therefore a porosity of 30% is assumed. With a 

groundwater gradient of 0.074 and a permeability of 0.5 to 0.8 ft/day, 

a groundwater velocicy of 0.12 to 0.20 ft/day is calculated for the 

shallow aquifer. 

Aquifer Interconnections. 

An additional discharge direction for the shallow aquifer is downward 

inco che underlying bedrock. Paired observation wells along Strawberry 

Creek, and at che mouchs of Ruby and Butcher Gulches, consistently 

showed bedrock aquifer hydraulic heads lower than those in the 

overlaying shallow aquifer. Pump testing of bedrock well GW-4 on upper 

4-32 



Strawberry Creek (December 1986) demonstrated the connection between 

the two aquifers as water levels In the shallow aquifer (well 2-S) 

dropped In response to the pumping. The shallow aquifer water table 

remained higher than in che bedrock aquifer Chroughouc che cesc and 

began Co rise as Che downward gradienc decreased following cessacion of 

pumping. 

Groundwacer flow in che shallow aquifer generally occurs Chroughouc che 

sacuraced interval, whereas groundwater movement in the bedrock is 

strongly concentrated in local zones of higher permeability. 

Fractures, joints, faults, mine workings and some mineralized zones may 

provide connections between the shallow and bedrock aquifers. 

On the north fork of Ruby Gulch there are several mine shafts located 

in unconsolidated material of the shallow aquifer. One such shaft is 

open deep enough to reveal a bedrock water level of approximately 25 

feet. There are no appearances of shallow groundwater in the bottom of 

this fork of che gulch. On che south fork, where no shafts are present 

to convey wacer inco bedrock, the shallow groundwater table appears to 

be closer co the ground surface and forms a small pool in at least one 

location. 

Upper Hoodoo Gulch concains numerous mine workings including several 

old shafts. No open shafts or wells provide water level data in chis 

area, however, groundwater does noc appear co be close to the ground 

surface. 
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Bedrock Aoulfer. 

The bedrock aquifer receives recharge by Infiltration froa streams and 

precipicacion inco ouCcrop areas and from downward flow from che 

overlaying shallow aquifer. Movemenc of groundwacer wichin che bedrock 

aquifer is primarily along higher permeability zones. While che 

geological characCer of che bedrock aquifer suggests che possiblllcy of 

many discrete, perched water-bearing zones, the general lack of 

springs and seeps in the study area suggests some hydraulic 

interconnection in the bedrock. 

Examination of water levels reported from over 80 mineral exploration 

holes and .ueasurements in a dozen monitor wells provides an 

approximation of the water table in the bedrock aquifer. In general, 

the potentiometric surface is a subdued form of the surface topography. 

The groundwater divide between Strawberry Creek and Ruby Gulch 

generally coincides with the drainage divide. The depth to groundwater 

decreases as surface elevation decreases. Depths to water on upper 

hillsides and hilltops are commonly 150 to 200 feet and have been 

measured as deep as 450 feet. Depths to water in bedrock holes on 

lower slopes and in valleys are mostly less chan 100 feet and are less 

than 10 feec in several cases. 

In che upland areas, where closely spaced holes are of varying depths, 

the deeper holes tend to have lower wacer levels. This idencifies 

downward gradients wichin che bedrock aquifer and indicaces generally 

low permeabilicies. An open mine shaft on che north fork of Ruby Gulch 

is less chan 100 feet from well BED-18. yet preliminary data shows a 
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water level difference of over 200 feet. In ona aineral exploration 

hole, a flooded alne working was encountered and this well has a low 

water table elevation. Evidently, the alne working allows drainage 

from the adjacent saturated bedrock. 

Discharge from the bedrock aquifer appears to occur at lower elevations 

in the study area, along lower Scrawberry and Bear Bucce Creeks. In 

che GW7/GW6 shallow/bedrock aquifer pair aC Che lower end of upper 

Scrawberry Creek, che bedrock waCer cable is less chan 2 feec lower 

chan chac in che shallow aquifer. Boch wacer levels indicate a 

groundwacer gradienc towards Strawberry Creek. 

In the Hoodoo Gulch area, a small spring issuing from the portal of a 

collapsed adit is interpreted as a bedrock aquifer discharge point. 

Approximately 0.5 gpm flows from this spring into Hoodoo Gulch, then 

down into two ponds formed where beavers have augmented dams that were 

created by a mine spoil pile. Well BES-17, locaced immediacely 

downhill from che ponds has a wacer table at a depth of 8 feet which is 

several feet above che water level in adjacent Strawberry Creek. 

On the opposite side of Strawberry Creek and upstream from Hoodoo 

Gulch, the water level in the 300-foot deep Oro Fino Shaft is 6.6 feet 

above the water surface in Strawberry Creek indicating groundwater flow 

from the bedrock to the stream. 

No aquifer tests have been completed co dace for che bedrock aquifer in 

che Ruby or Hoodoo Gulch areas. Tests along upper Scrawberry Creek 
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(JMM, 1985) showed short-term transalsslvltles as high as 900 ft^/day 

In a alnerallzed zone of the Deadwood Formation. Longer-tern tests of 

these sane wells showed a auch lower transmissivity of 40 ft /day. 

Testing of a bedrock well completed In intrusives and Precambrian 

schists, more typical of the Ruby and Hoodoo drainages, showed a very 

2 
low transmissivity of 5.6 ft /day. 

The Oro Fino shaft is located in Precambrian rock at the intersection 

of two faults (McLeod, 1987). Due to its favorable structural 

location, this shaft should encounter maximum transmissivity for chis 

bedrock group. The shaft was pumped between December 3 and 11, 1987, 

at an average rate of 225 gpm. Preliminary analysis of the drawdown 

observed in the nearby bedrock well, BED-11, indicates a transmissivity 

of 134 ft /day. While che effecclve "sacuraced chickness" of che 

bedrock aquifer is unknown, a maximum permeabilicy value is obcained by 

dividing che calculaced cransmissivicy by che observed (minimum) 

sacuraced thickness of 270 feet (the depth of water in the Oro Fino 

shaft). This calculation suggests a maximum permeability of 0.49 

fc/day. 

An approximate gradienc for the bedrock aquifer is 0.077 (400 ft/mile). 

Assuming a 2% porosity for fractured igneous and metamorphic rocks, a 

bedrock groundwater flow velocity of 1.9 ft/day is indicated. This is 

probably a maximum velocity in that it is derived from tests in areas 

thought to have anomalously high permeabilities. Groundwater flow 

velocity calculations using aquifer characteristics based on test 

resulcs from upper Strawberry Creek shows a permeability of 0.007 
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f t / d a y and velocity of 0.3 ft/day. Considering the lack of evidence of 

fracture-enhanced permeability In Ruby Gulch, this lower groundwater 

velocicy is likely Co apply Co che Ruby Gulch drainage. 

4.9.4 Wacer Qualicy 

Groundwacer quallCy daca are available for che exisCing permiCCed area 

and for che proposed amendmenc area. Considerable daca are available 

from monicoring wells in che Scrawberry Creek drainage and from privace 

wells in the community of Galena. The following groundwater sites 

provide data applicable to the amendment area. 

WELL LOCATION 

6-D Deep monicoring well in che leach pad area 

(see Exhibic 2-3) 

(This well was abandoned and sealed in AugusC 

1987 due Co pad conscrucdon) 

Brewer Privace well near Galena 

Germann Privace well near Galena 

Typical wacer qualicy from chese wells is in Table 4-3. Groundwater in 

the leach pad area should be representative of bedrock water in the 

upper end of Hoodoo and Ruby Gulches. This water is a very hard, 

calciun-sulfate type wich moderace concencracions of some metals and 

low concentrations of nutrients. 

The two privace wells near Galena (Brewer and Germann on Table 4-3) 

show groundwater in this area is a very hard, magnesium-bicarbonate 
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SAMPLING POINT 
SAMPLE OATE 
TYPE 

TABLE 4-3 

TYPICAL BASELINE NATER QOALITY AIULYSIS 

BREWER 
2 / 8 5 
WELL 

240 
293 

0 
1 .5 

57 
45 
36 

3 .5 
1 0 . 8 
6 . 0 4 
5 . 7 8 
7 . 4 9 

540 
< 0 . 0 1 0 
- 0 . 0 1 0 

263 
270 

<1 
5 

< 0 . 0 0 5 
< 0 . 1 0 

< 0 . 0 0 5 
< 0 . 1 0 

< 0 . 0 0 0 5 
< 0 . 0 0 5 

0 . 0 2 

0 . 2 1 
< 0 . 0 0 5 

• 0 . 0 0 0 2 

0 . 0 0 2 
< 0 . 0 0 0 5 

0 . 0 4 
< 0 . 0 3 
< 0 . 1 0 

0 . 1 4 

GERMANN 
2 / 8 5 
WELL 

184 
224 

0 
1 .5 

30 
32 
23 

5 . 5 
9 . 9 

4 . 4 6 
4 . 0 6 
7 . 6 5 

380 
< 0 . 0 1 0 
< 0 . 0 I O 

176 
170 

<1 
6 

< 0 . 0 0 5 
< 0 . 1 0 

< 0 . 0 0 5 
< 0 . 1 0 

< 0 . 0 0 0 5 
< 0 . 0 0 5 

< 0 . 0 0 5 

0 . 4 6 
< 0 . 0 0 5 

0 . 0 0 0 5 

< 0 . 0 0 2 
< 0 . 0 0 0 5 

0 . 0 6 7 
< 0 . 0 3 

0 . 1 2 

0 . 2 2 

6-D 
1 0 / 8 5 
WELL 

98 
120 

0 
2.0 
134 

70 
13 

3 
6 

4 . 7 1 
4 . 9 0 
7 . 3 3 

500 
< 0 . 0 1 
' 0 . 0 1 
< 0 . 0 1 

229 
318 
37 
52 

0 . 0 1 2 
0 . 8 5 

0 . 0 0 7 

0 . 0 0 1 5 
0 . 2 0 

0 . 0 6 
0 . 0 0 5 

1 1 . 8 
0.01 

0.41 
<0.0002 

0.085 
0.010 

0.0068 

0.06 
0.09 
0.16 

<0.01 
0.10 

SW-4 
5/85 

SURFACE 

86 
105 

0 
1.0 

3 1 . 8 
2 9 . 5 
6.5 
2.7 
2.4 

2 . 3 9 
2 . 2 5 
7 . 7 5 
240 

< 0 . 0 1 
<0 .01 
< 0 . 0 1 

93 
141 

3 
4 

< 0 . 0 0 5 
< 0 . 1 0 

<0 .005 

< 0 . 0 0 0 5 
< 0 . 0 0 5 

< 0 , 0 0 5 
< 0 . 0 0 5 

O.oe 
0.005 

<0.03 
0.0008 

<0.005 
<0.002 

<0.005 
<0.03 
0.015 
<0.01 

0.84 

SW-6 
6 /87 

SURFACE 

76 
93 

0 
4 

70 
43 

7 
3 
3 

3 .09 
2 .94 
7 .76 

293 
<0.01 
cO.Ol 
<0 .01 

137 
160 

<1 
4 

<0 .005 
0 .26 

<0 .005 

<0 .0005 
<0 .25 

0 .0003 
0 .015 

<0 .005 
0 .013 

0 .21 
<0 .005 

0 .01 
0 .03 

<0 .0002 
<0.05 
0 .018 

<0 .005 
0 .0006 

0 .005 
0 .06 
0 .04 

<0 .10 
<0.01 
0 .737 

SW-1 
6/87 

SURFACE 

29 
35 

0 
3 

14 
10 

3 
1 
3 

0 .96 
0 . 9 1 
6 . 31 

88 
<0 .01 
<0 .01 
<0 .01 

37 
76 

8 
56 

( 0 . 0 0 5 
1 .24 

<0 .005 

<0 .0005 
<0 .25 

<0 .0005 
0 .020 

<0 .005 
0 .007 

1 .25 
<0 .005 

0 .005 
0 . 1 3 

' 0 . 0 0 0 2 
< 0 .05 
0 .016 
0 .005 

0 .0026 
<0 .005 

0 . 0 4 
<0 .03 
<0 .10 
<0 .01 
0 .187 

alk (CaC03) 
HC03 
CO 3 
Cl 
S04 
Ca 
Mg 
K 
Na 
Major Anions (MEQ/1) 
Ma^or Cations (MEQ/1) 
pH (units) 
conductivity (umhos/'cra) 
Cyanide, Total 
Cyanide, WAD 
Cyanide, Free 
Hardness (CaC03) 
Dissolved Solids 
Suspended Solids 
Turbidity, NTO 
Sb 
Al 
As 
Ba 
Be 
B 
Cd 
Cr 
Co 
Cu 
Au 
Fe 
Pb 
Ll 
Mn 
Hg 
Mo 
Nl 
Se 
Ag 
V 
Zn 
Nitrogen, Anunonia 
Nitrogen, Nitrate 
Nitrogen, Nitrite 
Nitrogen, Total Kjeldahl 
Phosphorus, Ortho 
Phosphorus, Total 0.017 0.014 0.025 <0.01 <0.010 0.045 
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cype with low concentrations of nutrients and aetals except for iron 

which occasionally exceeds federal secondary drinking water standards. 

FuCure monicoring of groundwacer baseline condidons in che amendmenc 

area will Involve Che following wells. 

GW-10 Bedrock jusc ease of leach pad 

GW-8 Alluvium in Ruby Gulch downsCream of rock 

disposal area 

BES-17 Alluvium in Hoodoo Gulch near mouch 

These wells are shown on Exhibic 5-1 and are described in che 

monicoring secdon of chis permic amendmenc (Seccion 5.0). These wells 

Cogecher wich exisdng monicoring wells provide daca on baseline 

groundwacer qualicy. 

4.10 SURFACE WATER RESOURCES 

Surface wacer resources in che existing BMC permic area have been 

extensively investigated and reports were submicced to DW7JR as part of 

che Gilc Edge Project permitting process. The following are reports 

thac describe surface water resources of the presently permitted area. 

1. Surface Water Hydrology and Analysis. Gilt Edge Mine Project 

(October 1985) 

2. Surface Water Quality Monicoring Program. Gilt Edge Project 

(October 1985) 

3. Drainage Stabilization and Sediment Concrol Plan Gilt Edge 

Project (October 1985) 
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Surface waCer information In this permit amendment application 

addresses Che proposed amendment area and supplements these previous 

reports. Surface water resource characteristics of the proposed 

amendment area are discussed In the following sections Including che 

general hydrology of che scudy area, watershed characterisclcs, 

baseline surface water monicoring, surface water quality and flow, and 

general area site drainage. 

4.10.1 Regional Hydrology 

EvaluaCion of che hydrologic characcerisclcs of che projecc scudy area 

are based upon resulcs of compucer simuladon modeling of chunderscorms 

(2-hr duradon), general scorms (24-hour duracion), snowmelc and rain-

on-snow, and che probable maximum precipicacion (PMP) evenc. The 

Hydrologic Engineering CenCer's HEC-1 Flood Hydrograph Package was che 

model udlized for evaluadng che hydrologic response of projecc sCudy 

area wacersheds Co che precipicacion evencs. Table 4-4 summarizes 

precipicacion evencs used for decermining hydrologic characCerisdcs of 

che SCudy area. 
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HAZARDOUS MATERIALS SPILL CONTINGENCY PLAN 

BACKGROUND 

Brohm Mining Corporation (referred to hereafter as BMC), Gilt Edge 

Mine, a South Dakota corporation, proposes to mine and process up to 

2 million tons of gold-bearing ore annually for the life of the project 

at their Gilt Edge property near Deadwood, South Dakota. BMC and its 

predecessors have been actively exploring the Gilt Edge area since 

1975. This has included geologic mapping, sampling, diamond drilling, 

rotary drilling, metallurgical testing, and environmental studies. 

During the summer of 1988, the Company proposes to operate an open pit 

gold mine and processing facility at the Gilt Edge property, utilizing 

conventional surface mining techniques and a cyanide heap leach 

process. Under the proposal, which is described in later sections of 

this document, BMC would mine an estimated 5,000,000 tons of ore and 

waste per year. Wasted material would be utilized in the construction 

of leach pads, and disposed of in waste dumps. The primary project 

components, as they affect this Hazardous Materials Spill Contingency 

Plan (SCP), are summarized below: 

Mine Areas - Sunday Pit (20 acres), Dakota Maid Pit (16 
acres). Processing facilities located on a 13 acre millsite. 

Mining Levels - 5,000,000 tons/year of ore and waste. The 
mining operation would consume an estimated 250,000 gallons 
diesel fuel annually. This requires bulk onsite storage and 
significant hauling reguirements. 

Processing Method - A total containment closed-system cyclic 
cyanide heap leaching operation involving impervious pads and 
a special membrane liner is utilized as the processing 
method. The dilute sodium cyanide solution is irrigated 
through the pile, and drained by gravity flow to storage 
ponds and eventually the Merrill-Crowe zinc precipitation 



recovery plant. The presence of oxygen in the solution is 
subjected to a vacuum in the deaeratlon tower to the oxygen 
free solution and the gold is precipitated from the solution. 
Lead nitrate in solution at approximately 1-2 ppm is added to 
enhance the precipitation of the gold. The lead is 
precipitated by the zinc, and helps collect the precipitated 
gold. This slurry is then pumped to filtration presses for 
removal of the gold bearing solids. A hydrogen peroxide 
treatment system is utilized to reduce the free cyanide 
concentrations. Sodium cyanide is considered a hazardous 
material, and is subject to special waste treatment and 
disposal considerations. This includes the operation of a 
total containment leaching system. 

Project Area Traffic - Access to the site is via Strawberry 
Hill Road (FDR-170). There will be about two trips per month 
for chemicals and four trips per month for diesel fuel. 

DESCRIPTION OF THE CYANIDATION PROCESS 

Cyanide and compounds of cyanide are used extensively in industry and 

manufacturing processes. Cyanides occur in effluents from gas works and 

coke ovens, from metal cleaning and electroplating processes, and from 

chemical industries. They are also used for case hardening steel, and 

to make other chemicals which lead to the manufacturing of such diverse 

products as drugs and vitamins, and polymers and catalysts. 

Another principal use of cycinide involves extracting gold and silver 

from low grade ores. The basic principle of this process, CYANIDATION, 

is that weak alkaline cyanide solutions have a preferential dissolving 

action on gold and silver contained in an ore. The two-step reaction 

generally accepted as representing the dissolution of gold by cyanide 

solution is: 

4 Au + 8 NaCN + Oj + 2 HjO <--> 4 NaAu(CN)2 + 4 Na OH 

(Eisner's Equation) 

2 Au + 4 NaCN + 2 HjO <—>2 NaAu (CN) + 2 Na OH + hj 

(Jamin's Equation) 



Most of the gold dissolves via the second reaction. The gold 

dissolution rate is dependent on the concentration of sodium cyanide 

(NaCN), the type of material being leached, and the alkalinity of the 

solution, the optimum pH being 10.3. An adequate supply of oxygen must 

also be present in the cyanide solution throughout the reaction period. 

Existing U.S. Department of Transportation regulations concerning 

hazardous materials transport relate primarily to carriers. Cyŝ iide is 

the only hazardous substance used at Gilt Edge that is regulated under 

Title III of SARA. The reportable on site quanity is 100 lb. and the 

reportable spill quanity is 10 lbs. BMC has designated this aspect of 

the operation high priority, and accordingly developed a management 

framework for the handling of hazardous materials and petroleum 

products. 

On January 10, 1974 the EPA began implementing Federal Oil Spill 

Prevention Regulations designed to help prevent spills from non-

transportation-related oil storage facilities. The regulation 

applicablility is summarized below: 

Applicable to all non-transportation related onshore and offshore 

facilities, except those facilities which have: 

1)...either a total above ground storage 1,320 gallons or 
less, provided no single container is larger than 660 gallons 
or 

2)...a buried storage capacity of 42,000 gallons of less, or 

3)... a location such that it would not be reasonable to 



Applicable facilities are required to prepare Spill Prevention Control 

Countermeasure Plans (SPCCP) within six months after the facility 

becomes operational and inqplemented as soon as possible but in no case 

later than one year after start-up. The plan must include the 

following infonnation and adhere to the guidelines found in 40 CFR 

112.7: 

Name of facility; 

Name of owner(s) and operator(s); 

Location of facility; 

Date and year of initial facility operation; 

Maximum storage or handling capacity of the facility 
and normal daily throughput; 

Description of facility including maps, flow diagrams, 
and topography; 

Complete copy of spill event action program; 

Causes of any spill or failures; 

Corrective actions to be taken in the event of a spill; 

Additional measures contemplated to minimize reoccurrence; 

Such other information as may be required by the 
Administrator (as pertinent to the plan or spill event). 

The information included in this intitial plan is designed to provide 

an interim program for the management (transport and storage) of fuel 

and hazardous materials for the project. At this time, SPCCP 

requirements do not apply to the project. Total onsite diesel fuel 

storage which will be maintained by BMC at the plant site is estimated 

at 17,000 gallons. 



RESOURCE CONSERVATION AND RECOVERY ACT (RCRA) 

Under provisions of the Resource Conservation and Recover Act of 1976 

(P.L. 94-580), EPA is responsible for the development of regulations 

and guidelines for disposal and management of all solid wastes, 

including mining wastes. While mining wastes are temporarily exempted 

from these regulations, EPA is currently conducting detailed studies on 

the adverse effects on the environment of soil wastes from active and 

abeindoned surface and underground mines. The SCP includes provisions 

to meet future RCRA requirements, should they be determined to apply. 

PURPOSE OF HAZARDOUS MATERIALS SPILL CONTINGENCY PLAN 

The primary purpose of the SCP, as developed by BMC, is to outline 

basic management guidelines and provide an emergency operational 

handbook to be utilized in the event that an accidental spill event 

occurs either in transport to the site, or during disposal of 

cyanidation wastewater and/or processed ore or tailing pond sediment 

from the metals recovery operation. This plan involves on-site spill 

response training and development of minimum needs equipment and 

facilities, proven cyanide waste treatment and spill response programs. 

The BMC SCP addresses general safeguards for the Operator and 

transporters of oil/petroleum products related to spill prevention and 

emergency response to be implemented during the next 12 months of the 

planned 10-year operating life. It should be emphasized that the SCP 

is subject to amendment, as operating experience provides "better ways" 

to accomplish operational and management objectives. Cooperative 

(inter-company) programming is also encouraged to maximize response 

times and procedures, wherever possible. 



In summary, the plan presented in the sections which follow focuses on 

four primary categories of operational requirements v^ich include: 

1. Transportation requirements for fuel and hazardous materials. 

2. Spill situations and an emergency implementation plan. 

3. Personal safety, first aid and medical treatment. 

4. End-of-mine waste treatment and shutdown. 

The SCP also keys on the concept of minimizing the amounts of chemical 

use and waste generated at the site, and concentrating it vrtierever 

possible, to reduce handling, trasporation and disposal costs. The 

plan is operations-oriented, and should be updated on an as needed 

basis as a priority element of the overall operational program. 

MANAGEMENT GOALS AND OBJECTIVES 

BMC has developed basic guidelines for the project which should be 

effective in establishing controls for the prevention of spill 

incidents. It is the company's philosophy that through advanced 

planning most incidents can be avoided. This will be accomplished by 

using sound engineering techniques in the basic design of the project, 

with detailed planning for materials handling procedures and effective 

training of employees and contractors incorporated into the daily 

operation routine at the site. 

The primary objectives of this plan are to: 

1. Reduce the potential for accidental spills and 
environmental contamination through a well-defined 
materials management program; 

2. Provide the operating facility with the necessary 
information to properly respond to a hazardous material 
or oil spill event; 



3. Clearly define line of function responsibilities for a 
spill situation; and 

4. Provide a response and clean-up program which minimzes 
environmental impacts. 

Although the plan primarily covers what to do after a spill occurs, 

spill prevention is the principal goal of all involved parties. The 

vast majority of spills, both small and large are caused by human 

error. These errors can be avoided through the exercise of good 

judgement. Preventive measures not only provide for protection of the 

environment, but protect the Operator from legal liability. 

In the unlikely event that an incident would occur, the impacts will be 

mitigated by the availability of well-trained emergency response team. 

The Operator will develop this capability prior to the start up of on-

site activity. The response team will be comprised of BMC staff, 

supplier representatives, and the local law enforcement personnel and 

regulatory agency representatives. 

The primary thrust of the initial "action" plan, which is presented 

later in this manual, is generally directed at a 4-phased response 

approach. The actions to be taken by BMC during the phases are 

described in separate "Technical Response Memorandums". These phases 

can be summarized as follows: 

Phase I - Discovery (monitoring) and notification; 

Phase II - Evaluation and initiation of action; 

Phase III - Containment and countermeasure; and 

Phase IV - Clean-up, mitigation and disposal, and 
documentation. 



DEFINITIONS 

For the general purpose of the SCP which is presented in this manual 

the following definitions apply: 
1. Spill - For the purposess of a general definition, a spill-

means any discharge of hazardous material, "special waste", 
or oil into or upon waters of the State of South Dakota or to 
a location which threatens the public health, environment, or 
waters of the State. Technical Response Memorandum No. 5 
provides a detailed description of these events. 

2. Hazardous Material - Any waste or combination of wastes which 
poses a substantial present or potential hazard to human 
health or living organisms because such wastes are toxic, 
lethal, nondegradable, persistent in nature, biologically 
magnified, or otherwise cause or tend to cause detrimental 
cumulative effects; or as defined by RCRA. 

3. Special Waste Material - All hazardous wastes as defined by 
RCRA, and any other waste which for a specific reason or 
combination of reasons requires some special concern or 
consideration which causes it to be excluded from the 
conventional practice of solid waste management. 

4. Oil - Oil means oil of any kind or any form, but not limited 
to petroleum, diesel fuel, gasoline, fuel oil, sludge, oil 
refuse, and oil mixed with wastes other than dredged spoil. 

5. Emergency Team Coordinator - Designated individual 
responsible for directing overall emergency response 
activities, and completing required documentation. 

6. Emergency Response Team (ERT) - Core group comprised of one 
representative each from the Operator, County Civil Defese 
Coordinator, and the chemical vendor responsible for 
directing individual emergency activities for the respective 
groups in the event that a spill occurs. 

7. Public Waters of Waters of the State - Included lakes, ponds, 
impounding reservoirs, springs, wells, rivers, streams, 
creeks, marshes, wetlands within the territorial limits of 
the State of South Daikota and all other bodies of surface or 
underground waters, natural or artificial, public or 
private, which are wholly or partially within or bordering 
the State or within its jurisdiction. 

8. Corrective Action Program - Program that prevents hazardous 
constituents from exceeding their respective concentration 
limits at the compliance point by removing the wastes or 
treating them in place. 

9. Pointfs) of Compliance - Specified pointfs) or locationfs) at 
which the pre-established standard must not be exceeded. 



10. Pointfs) of Containment - Location(s) in a streamcourse 
v^ere, due to access, type of flow, gradient, existence of 
natural barriers, or other situations, the spill could l̂e 
more easily contained (these points will be inventoried and 
mapped by the Operator on an annual basis). 

SUMMARY OF CHEMICAL FACILITIES AND USES AT THE PROJECT SITE 

Three primary special reagents will be utitilized in relatively large 

proportions in the Gilt Edge operation. Special wastes, for the 

purposes of this plan, are defined as: "any hazardous wastes 

identified by the EPA; or any other waste which for a specific reason 

or combination of reasons, requires special concem or consideration 

which causes it to be excluded from the conventional practice of solid 

waste control." Special wastes are excluded from conventional disposal 

practices because of toxicity, flammability, corrosiveness or potential 

hazard. At Gilt Edge these include: 

sodium cyanide (NaCN) 
zinc dust 

cement 

Dry sodium cyanide briquettes will be mixed directly with the process 

solutions using a small belt feeder which feeds the briquettes into a 

sump. This sump is equipped with a punched plate divider to retain the 

cyanide until it dissolves. Process solution flows into the same area 

of the sump and dissolves the cyanide as required by the process. 

A preliminary estimate of the yearly consumption of these chemicals and 

other principal reagents for the operation is shown in Table 1. These 

figures are based upon estimated 1988 operating needs, and will be 

subject to modifications as a result of long-term operating procedures 

and testing. 



TRANSPORT AND STORAGE 

A section in the warehouse will provide for safe dry storage of some 

chemicals at the plant site. Zinc dust will be transported in 100 lb. 

cans and transferred to a small hopper prior to use in the plant. 

Sodium cyanide is transported in re-usable FLO-BIN containers and 

stored outside on a concrete pad. Typical solution strengths for 

cyanide application vary from 0.005% to 0.05% sodium cyanide. Sodium 

cyanide usage is estimated at approximately 0.5 lbs/ton for ore 

treatment, or approximately 3500 lbs/day. Annual consumption is 

estimated at 1 million pounds. Additionally, cement consumption 

associated with the agglomeration process and alkalinity control is 

estimated at 5 lbs/ton (7.0 million Ibs/yr). Cement will be delivered 

in bulk tankers and stored in a 100 ton silo. Amounts of calcium 

hypochlorite (estimated 10,000 pounds) will also be stored on site for 

emergency use in neutralizing potential accidental spills. 

Liquid caustic soda, if required, will be handled in drums. All 

chemicals will be kept in their shipping containers until they are 

used. 

All chemicals will be shipped to the Gilt Edge location in 25-ton lots. 

Chemicals will be transported by truck, following the same primary 

route now in use when similar deliveries are made to existing mines in 

the area. At the junction of Hwy 385 and Hwy 14, the trucks will tum 

south and proceed along Hwy 385 until reaching the mine access road 

FDR 170. Chemicals will be stored in a designated warehouse, specially 
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signed and monitored (security) by BMC personnel. Additional 

infonnation on transportation requirements and related safeguards is 

presented later in this report. 

Safety precautions, first aid and medical treatment related to the 

transportation, storage, use and disposal of special chemicals and 

petroleum products are discussed in a section vrtiich follows. Primary 

emphasis is directed to procedures for dealing with accidental spill 

situations involving special chemicals. Procedures for treatment of 

processed ore and process washwater and neutralization solution are 

handled elsewhere in this document. 
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TABLE 1 

ESTIMATED YEARLY CONSUMPTION AND STORAGE REQUIREMENTS 
FOR CHEMICAL REAGENTS, GILT EDGE PROJECT 

Estimated Hauling Reguirements 
Chemical 

Sodium Cyanide (NaCN) 

Zinc 

Diatomaceous Earth 

Calcium Hypochlorite 

Silica Sand & Fluxes 

Cement 

Hydrogen Peroxide 

*Pounds/day 

Chemical Storage Requirements 

NaCN - 40,000 lbs 

Lbs/Wk Tr 

17,500 

600 

2,000 

emergency only 

200-400 

25,000* 

4,800 gal. 

uck L< 

(4, 

3ads/Yr (25 tons) 

20 

1/2 

1 

1/2 

1/2 

140 

63 
000 gal./load) 

Plans & Specs 
Cement - 100 tons 
Calcium Hypochlorite (HTH) - 10,000 lbs 
Hydrogen Peroxide - 7,000 gal. 

Petroleum Storage Requirements for BMC, Gilt Edge Mine 

Propane - 1 - 10,000 gal. tank (above ground) 
Plans & Specs 

Mining Operation Storage Estimate: 
Plans 6t Specs 

Diesel - 1 - 17,000 gal. tank (above ground) 
Unleaded - 1 - 2,000 gal. tank (above ground) 
Oil - 1 - 5,000 gal. drop trailer (above ground) 



PROPOSED CN TREATMENT PROCESS 

Options for treating limited quantities of process solution and leached 

ore are presently being studied by the Company. This would potentially 

include neutralization of excess solutions and spent ore. At this time, 

it appears that an oxidation process such as hydrogen peroxide (HjOj) 

or chlorine osmosis (RO) will be utilized at the site. 

FUEL USE AND STORAGE 

The requirements of Part 112-Oil Pollution Prevention of the Spill 

Prevention Control and Countermeasure Plan (SPCCP) and their 

applicability to the Gilt Edge operation were discussed earlier in this 

plan. While a formal SPCCP may be finalized after all facilities 

siting and analysis has been completed by the Operator (6 months after 

the facility becomes operational), the interim need for provisions to 

handle potential oil and diesel fuel spills at the plant site is 

recognized. 

Annual fuel requirements for the actual mining operation (mining, waste 

and tailing disposal) are approximately 250,000 gallons. 

Key management considerations in the BMC SCP with respect to oil and 

petroleum products transport and storage involve: 

Proximity of the operation and main access routes to 
Bear Butte Creek and Strawberry Creek. 

Onsite spill potential, drainage considerations and the 
capability of providing an adequate level of safeguards 
for the operation given the location. 

Emergency containment, cleanup and disposal problems 
related to the remote location and access of the project. 
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Personnel training needs. 

Specific procedures and responses for coping with spill incidents of 

oil and other petroleum products are outlined in detail later in 

Technical Response Memoranda. These address both above ground and 

underground situations, and also include immediate response and cleanup 

and restoration practices. They represent the "operating policy" with 

regard to those actions which will be implemented by the Operator 

during the 1988 season and ongoing operation as standard operating 

procedure, as well as practices to be employed during an actual spill 

event. 

INTERIM RESPONSE PROGRAM FOR EMERGENCY SITUATIONS 

This section provides a response-oriented summary of facilities and 

procedures which would be involved in an accidental spill situation. 

The discussion addresses potential sodium cyanide and other chemical 

and oil spill events. The emphasis is on preventative and clean-up 

procedures and an administrative system for clean-up program, including 

evaluation of performance in the spill situation cuid recommendations 

for future actions. 

Three primary areas are addressed: 

1. prevention/maintainance (routine procedures and safeguards); 

2. emergency action program; and 

3. response review and plan update system. 
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An "operating guidelines" approach is utilized to provide a procedural 

approach for preventative and response considerations. The guidelines 

outlined in this section will essentially constitute a list of actions 

to be followed in routine and emergency response operation of the 

facility. Technical Response Memoranda identifying specific actions to 

be taken during and after spill events, as well as inspection and sign-

off procedures related to clean-up activities. These procedures 

comprise the response review and plan update section of the program. 

This discussion addresses specific installation, operational and 

maintenance activiites vrtiich will be included as standard operating 

procedures for the Gilt Edge facility. The guidelines outline major 

preventative, response and future training programs to be implemented 

by the Company. This will ensure that the primary objective of 

preventing chemical or petroleum spill situations which would endanger 

human life and/or contaminate the environment is achieved through the 

plan. 

Operating Guidelines 

All members of the Emergency Response Team (ERT) will be 
issued a personal copy by the company and be responsible for 
annual review of applicable sections of the Hazardous 
Materials Spill Contingency Plan (SCP). 

BMC will be responsible for presenting a hazardous materials 
management short-course at the beginning of each season to 
selected personnel (ERT members) at the project site. 
Subjects to be covered by the course include: 

a. Emergency situation evaluation; 
b. Hazard identification; 
c. Rescue techniques; 
d. First Aid; 
e. Notif icat ion requirements; 
f. Equipment handling; 
g. Containment techniques; 
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h. Clean-up procedures; 
1. Monitoring requirements; 
j. Response evaluation. 

3. All shipping of hazardous materials to the site will be by an 
approved transport company on a regular schedule utilizing a 
pre-determined route. All unloading and transfer will be by 
trained personnel. All special chemicals (see definition) 
will be hauled in closed vehicles. 

4. All storage of hazardous materials will be in a designated 
storage area (dry, well-ventilated, with security 
maintained). 

5. The storage facility and mixing sump (NaCN) will be 
periodically inspected by BMC personnel to insure integrity. 

6. Adequate drainage control will be provided at the mill site 
and chemical and petroleum storage facilities to reduce the 
potential for discharge of CN-containing solution or other 
hazardous chemicals or petroleum products into public waters. 

7. The liability related to transport of petroleum products to 
the Gilt Edge Project site will be assumed by the supplier. 
All transport of petroleum products (diesel fuel, oil 
unleaded gasoline, propane) to the site will be via approved 
access corridors. 

8. All bulk diesel fuel or other petroleum storage facilities at 
the site will be routinely inspected (monthly) and recorded 
by a designated company representative. This will include 
visual inspection for leaks, signs of excessive wear, amd 
proper function of equipment. Monthly inspections will also 
be conducted to determine accumulation of oil with-in dike 
areas, and condition of tank bracing and foundations. Needed 
repairs will be reported to the BMC project manager for 
appropriate action. 

9. Above-ground storage tanks for petroleum products will be 
enclosed by catchment basins equipped with product recovery 
devices and storm water drainage control mechanisms. 

10. No buried petroleum product tanks are proposed. 

11. Storage facilities for hazardous materials will be built of 
materials compatible with product being stored. 

12. Storage facilities for hazardous materials will meet the 
design criteria for the product being stored. 

13. Storage facilities will be designed for safe off-loading 
capability. 
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14. Storage tanks will have identification markings to indicate 
product contained. 

15. Initially (during the 1988 and 1989 seasons), needs for 
minimum spill containment and cleanup equipment will be 
determined and the equipment purchased. This will include 
both maintenance and emergency supplies, which should be 
segregated. Once the operation is at full scale, minimum 
equipment needs will be supplemented as necessary to provide 
for a permanent emergency response system. 

16. Onsite equipment and supplies, potentially including bagged 
absorbent, booms, and tools will be readily available and 
regulations posted conspicuously regarding reporting spills 
and emergency procedures. These supplies and equipment will 
also be inventoried on a regulau: basis by the onsite Spill 
Response Coordinator. 

17. Each operating season (after snovnnelt and peaik runoff), the 
Operator will inspect the main access corridors and inventory 
potential points of containment (see definition). These 
locations, which would be utilized for temporary containment 
sites in an emergency spill situation, will be sited and 
mapped for in-the-field response activities by members of the 
Emergency Response Team, and chemical and petroleum 
suppliers. 

18. Other mining companies in Lawrence County will be contacted, 
and equipment lists and inventories, locations, and points of 
compliance reviewed to detennine the potential for providing 
cooperative emergency response programs, where applicable. 

19. Once the operation is at full scale, the Operator will 
conduct annual Emergency Response Short Courses for selected 
personnel to simulate spill and cleanup situations. 

Due to the location of the project, BMC will be prepared to deal with 

any off-site incidents that might occur. While suppliers and/or 

transporters are ultimately responsible for hazardous materials in 

transit to the project, the Company is committed to provide emergency 

response capabiliites to assist in any transporation incidents 

involving its project or other projects in the area. 

EMERGENCY ACTION PROGRAM 

This section focuses on emergency requirements for above ground spills. 
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and essentially outlines the spill event response procedures. The 

discussion includes both response and reporting requirements. the 

information is presented in the form of eight Technical Response 

Memoranda, to facilitate an action-oriented program. 

For the purposes of this discussion, above ground spills are those 

spills with the source located above ground. However, the spill may 

flow to or towards a water course or sink into the ground, depending on 

the material involved. In general, the primary objectives in order of 

priority to be met in an above ground situation include: 

taking the immediate steps necessary for safeguarding life 
and property; 

determining the source and trying to stop the flow (if 
possible); 

beginning temporary containment procedures; and 

notifying the proper officials. 

When a spill situation occurs, the emergency procedures vrtiich follow 

have been established to ameliorate the situation. They are designed 

to provide for response from trained personnel. If special handling is 

required, these procedures must be followed. Evacuation may be 

required and following notification, persons involved in reporting are 

instructed to leave the situtation alone, if not specially trained in 

spill prevention amd control. 
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TECHNICAL RESPONSE MEMORANDUM N O . l - GENERAL REPORTING PROCEDURES FOR 

SPILL EVENT 

This memorandum provides information on emergency response procedures 

for a s p i l l event. Pr ior i ty i s directed to local (onsite) response, 

and immediate s t eps necessary for s a f e g u a r d i n g l i f e and p r o p e r t y . 

Medical ass is tance for injured or contaminated or exposed individuals 

should be the f i r s t p r ior i ty concem. The ERT Coordinator maintains 

overal l respons ib i l i ty for direct ing the response effor t to maiximize 

effect iveness. 

PURPOSE: The purpose of t h i s memorandum i s t o c l e a r l y i d e n t i f y 

personnel involved in the Gil t Edge Project who wi l l be not i f ied, and 

e s t a b l i s h r epor t ing and ope ra t iona l p rocedures i n the even t of a 

hazardous material accident or s p i l l . 

SITUATIONS: Three types of s p i l l s i t u a t i o n s w i l l be the pr imary 

respons ib i l i ty of the Emergency Response Team (ERT). These include: 

1. Chemical Sp i l l s - accidental s p i l l episodes involving sodium 

cyanide (NaCN), ch lo r ine , sodium h y p o c h l o r i t e (HTH), or o t h e r 

designated hazairdous chemicals. This includes t ranspor t , storage and 

disposal . 

2. Waste Treatment By-Passes or S p i l l s - s i tua t ions involving 

acc iden ta l by-pass and/or s p i l l of NaCN s o l u t i o n in the chemical 

t rea tment process a t the ore c o n c e n t r a t e l e a c h i n g c i r c u i t . This 

includes s p i l l incidents associated with natural flooding. 

3. Fuel S p i l l s - incidents i nvo lv ing s p i l l s of d i e s e l f u e l . 
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gasoline and propane, including transport to the Gilt Edge facilities. 

NOTIFICATION: In the event of a hazardous waste spill during normal 

working hours (8:00 a.m. to 5:00 p.m.), BMC, petroleum supplier, 

chemical supplier, mining contractor, amd/or the operator involved or 

any other person having knowledge of the incident shall notify by the 

most expedient means: 

ERT Coordinator 

Brohm Hining Corporation (BHC) 

Gilt Edge Mine 

Deadvraod, South Dakota 57732 

Phone: (605) 578-2107 

The ERT Coordinator will notify by the most expedient means either of 

the following: 

1. Project Manager 

2. Environnental Director 

These individuals will be responsible for notifying other responsible 

or involved authorities and agency personnel, amd coordinating onsite 

response and cleanup needs. 

EMERGENCY RESPONSE TEAM: 

A. To maximize incident response time and efficiency. Emergency 

Response Team (ERT) members shall be designated. The makeup will 

include one (1) representative from: 

BMC - Environmental Director or Project Manager or their 
designee; 
BMC Office (605) 578-2107 
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2. South Dakota Spill Notification 
Division of Emergency amd Disaster Service (605)773-3231; 

or 
Office of Water Quality (605) 773-3296; 

or 
Office of Surface Mining (605) 773-4201. 

3. USDA-Forest Service- Nemo District Ranger; 
Office (605) 578-2744 

4. South Dakota Department of Game, Fish and Parks 
Office (605) 394-2391 

5. Lawrence County Sheriff's Dept. 
Office (605) 578-2230. 

These individuals shall be familiar with all emergency response 

procedures amd information presented in the SCP. The ERT team shall 

also be trained in recognition amd handling of all hazardous materials 

covered in the document. The ERT will coordinate with the area medical 

facilities so that the local medical facilities administration can 

match their capablilities to the situation. 

C. The ERT roster shall be periodically (at the beginning of each 

operating season) updated, amd a letter report mailed to respective 

team members by the Environmental Director. 

REPORTING PROCEDURES: 

In reporting spill incidents, the following procedure should be 

followed: 

A. Inform that chemical spill has occurred. 

B. Provide the following information: 

WHO: Your name, address and telephone number. 



WHAT: Type and magnitude of incident (e.g., spill to 
watercourse, at pad site, etc.), and any injured, 
contaminated or exposed persons. 

WHERE: Exact location of incident. 

WHEN: Time and date of incident, if knovm. 

REPORT FORM: 

The information surrounding the incident should be gathered as 

completely amd accurately as possible, amd carefully documented in such 

a manner as to provide the ERT with sufficient Itnowledge of the event 

such that an appropriate response may be made. That information should 

be entered on the Spill Response Form. An example of the form is 

included as Technical Response Memorandum No. 2 " Report Form for 

Accidental Chemical and Petroleum Product Releases".(pg.26) 

The standard reporting requirements outlined in this memorandum are 

also applicable to transporters. 

ACTION RESPONSE PROGRAM: 

A. In all cases, the ERT Coordinator on duty at the project site 

shall have ultimate control and management responsibility to direct the 

response effort during a spill event. At the time of notification of a 

chemical or oil spill incident and on the basis of information 

provided, the interagency liaison shall be responsible for coordinating 

all necessary immediate actions as dictated by the circumstance and his 

evaluation of the situation. 

B. After notification, the Team Coordinator or liaison contact shall 

advise the designated official of the South Dakota Department of Water 
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and Natural Resources (DW&NR). All s p i l l repor t s wi l l be made 

immediately. The DW&NR shall be informed of: 

1. The spill occurrence. 

2. Actions taiken thus far. 

3. Intended course of action. 

4. Necessary public information releases advising of 
individual action. 

C. In responding to a spill incident, the Team Coordinator shall take 

the following actions: 

1. Ascertain the capablility of the team to handle the incident 
amd request additional assistance, as may be required. 

2. Alert team members of necessary action. 

a. Alerted team members will proceed to the site as 
directed by the Team Coordinator with required 
equipment and instrumentation. 

b. At the site, team members will perform appropriate 
measurement amd analysis and make an assessment of 
public health and fish and wildlife hazards. 

3. Direct activities at the spill site including all reporting 
requirements. 

D. On the basis of the assessment of public health and environmental 

hazard at the incident site, the Team Coordinator will direct 

implementation of necessary protective actions which may include: 

1. Obtaining medical assistance for injured or exposed 
individuals from the area medical facilities. 

2. Minimizing contamination source to the least hazardous 
condition. 

3. Establish boundaries of "area affected" to prevent entry 
of unauthorized individuals. 

4. Arrange for decontamination of exposed individuals, 
facilities, environmental areas. 

5. Recover amy lost sources of potential contamination. 
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6. Control dovmstream water use to the degree necessary. 

E. On consultation with the facility mangement (ERT Leader) DW&NR and 

USDA-Forest Service, all pertinent information regarding the incident 

will be released to the news media by the Team Coordinator. This 

infonnation will include an assessment of the incident and necessary 

protective action. 

F. In responding to the incident, the Team Coordinator may find it 

necessary to request additional infonnation from the chemical 

manufacturer related to cleanup procedures services. A group of 

chemical manufacturers have formed an infonnation network Icnown as 

CHEMTREC. The CHEMTREC system is an operational informtion system which 

may assist in amy transportation emergency involving chemicals. If a 

shipment of chemicals is involved in an accident or emergency anywhere 

in the continental United States, CHEMTREC will provide direct around 

the clock (24-hr) information or assistance. The emergency telephone 

number is:(800) 424-9300 

CHEMTREC (Chemical Transportation Emergency Center) 

Manufacturing Chemist Association (MCA) 

Washington, D.C. 

An information specialist will request the following information from 

the caller: 

- Name and location of caller 

- Name of shipper 

- The product 

- Shipping point and destination 



- Description of problem 

- Nature of any injuries 

- Weather conditions 

- Proximity to populated areas 

CHEMTREC should be considered a mutual aid program only. The 

organization does not seek to displace organized onsite programs. 

Therefore, the adopted BMC SCP will serve as the primary emergency 

response procedures. 

G. Region VIII (Denver) EPA has also recently set up a system for 

notification of environmental emergencies. Emergencies include: oil 

spills, hazardous chemical spills, sewage treatment plant breaJcdovms, 

accidents involving pesticides amd natural disasters affecting water 

supplies and sewage treatment. The Team Coordinator may elect to 

request assistance from this source. The EPA emergency response number 

is: (303) 293-1788 

The West River Poison Center in Rapid City, South Dakota may also be 

called upon for assistance. Their number is: (605) 341-3333. 
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TECHNICAL RESPONSE MEMORANDUM #2 

GILT EDGE MINING PROJECT 

REPORT FORM FOR 

ACCIDENTAL CHEMICAL AND PETROLEUM PRODUCT RELEASES 

Date of Incident: Date and Time report received: ^A.M./P.M. 

Person Reporting Incident Title 

Address: Telephone, 

Vehicle Identification Carrier Name 

Description of Incident (Attach figure showing locations of spill, 

containment facilities, neutralization sites, and monitoring sites) 

Where ^When A. M. /P. M. 

Weather -

Nearest Dwelling, 

Nearest Surface Water Distance, 

Nearest Population Center 

Extent of Human Injuries, Exposure, Hazard, 

Extent of Environmental Exposure, Hazard (description). 

Materials Involved (concentration, type of spill). 

Type of container(s) Bottle Barrel B̂ag Other, 

Quantity ^Gallons Barrels Pounds Other 

Recovery Measures Taken 
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Chemical Procedures (description). 

Treatment and Neutralization Measures Taken 

Containment Measures Taken 

Disposal Procedures (description). 

Location of Disposal Site, 

Further Mitigation needed Ŷes N̂o 

Monitoring and Sample Results (Attach laboratory analyses). 

Evaluation of Response Procedures, 

Recommendations for Spill Response Update, 

Recommendations to Prevent Spill Recurrence, 

Signature of Preparer{s) Title Date 

27 



TECHNICAL RESPONSE MEMORANDUM NO.3 - SPILL MONITORING PROCEDURES 

Reporting requirements were developed to provide a detailed record of 

actions taken in response to a spill event. Environmental sampling 

procedures are also outlined. These procedures comply with recognized 

Standard Methods, and must be strictly adhered to in responding to 

spill situation. 

PURPOSE: The purpose of this memorandum is to outline accepted logging 

and sampling procedures for a spill situation. 

PROCEDURES; 

A. When a spill situation occurs, all events and data should be 
carefully logged. 

B. Records will be kept by the Team Coordinator or designee in a 
special log book. All observations and data will be recorded with 
respect to times of occurrence amd personnel involved. 

C. Estimate flow rate of floating material. Use camera liberally for 
data record (if available). 

D. If sampling is indicated, it should be representative of the 
problem. This would usually involve: 

—Sampling upstream of the problem for control. 

—Sampling in the problem area where the material is knovm to 
exist. 

—Obtaining a concentrated sample of the material involved 
remembering that it may be toxic. 

—Obtaining a sample dovmstream where the suspected problem 
exists. 

—Obtaining a sample as far downstream as the "area of 
impact" appears to occur. 

—Documenting the details of terrain, water velocity, water 
color, odor, bamk and bottom charactristics, dead fish, 
aquatic life changes, etc. 
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All sampling should be performed in compliance with accepted 

procedures. The Team Coordinator should be aware of these procedures, 

and have appropriate sampling equipment available for transport to 

spill location. 

E. Sample containers should be marked according to type of sample, 

location, time, date, preservatives, and any other pertinent 

infonnation. 

F. Usually the samples should be iced, and shipped to the laboratory 

as expeditiously as possible. 

G. Data sheets and analysis instructions must accompany the samples. 

All monitoring and testing will be directed by the Team Coordinator or 

liaison contact (location and communication requirements will dictate), 

in conformance with the procedures outlined herein. The Team 

Coordinator will also alert the laboratory so it cam prepare for the 

testing needed. 
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TECHNICAL RESPONSE MEMORANDUM NO.4 - CLEANUP, MITIGATION. AND DISPOSAL 

This memorandum outlines specific emergency actions for responding to 

spill and fire situations. These are for spills, fires or explosions, 

and groundwater contamination incidents. In the event of a major spill 

event, a formal corrective action program may be required. This would 

involve monitoring requirements and a specified compliance period. 

PURPOSE; The purpose of this memorandum is to identify general cleanup 

and mitigation/disposal prodecures and requirements. More specific 

actions may be developed by the ERT in the field to suit specific 

situations. 

PROCEDURES: 

A. Cleanup should begin as soon as possible after the material is 

successfully contained and its danger evaluated. Initially, access to 

the area should be blocked off and posted. 

Fast action is essential. Oil, for example, may change in character 

with exposure to air, water and sunlight—its cleanup may become more 

difficult with time. Cleanup of NaCN, on the other hamd, may require 

more exposure to natural conditions. Professional cleanup contractors 

may be required. 

B. Oil spills may be thick enough to be pumped off. Skimmers may be 

utilized to pump the material to storage facilities. Sorbents such as 

straw, hay, sawdust, or special sorbent cloth may also be utilized to 

absorb or adsorb oil. 
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Small liquid spills may be cleaned up by dumping spill contents in 30-

55 gallon drums and sealing. Drums containing NaCn should be treated 

with an appropriate mixture of HTH, and reintroduced to the mixing 

system or hauled from the site for disposal as required. Dry spills 

should be swept up into a suitable container promptly to minimize 

exposure to people and the environment. The material should be kept 

dry. If raining, cover the spill to reduce the production and runoff 

of sodium cyanide solution. 

C. Heavily contaminated material should be disposed of by am approved 

method (i.e. hauled to an approved waste disposal facility). 

D. Chemical residue or oil trapped along stream banks must be removed 

entirely or the next high water will remove it with damaging effects 

dovmstream. Grounds or ditch banks contaminated by runoff water should 

be scraped and the materials disposed of with the rest of the debris. 

E. Remedial reconstruction or stream bamk work may be required with 

accompanying permit requirements. 

F. "Levels of compliance" and "compliance points" for both surface and 

groundwater sources should be predetermined by the Company amd involved 

agencies. 

G. Groundwater wells (if available) should be monitored to detect 

potential conteimination. Baseline ("pre-spill") information on 

seasonal groundwater level fluctuations and quality should also be 

collected by the operator. 

H. Precautions should be taken for certain chemicals and oil products 

which may be highly flammable and/or explosive. Calcium hypochlorite, 
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for example, will spontaneously ignite and may explode if contaminated 

by organic substance. This chemical should not be mixed indoors. Oils 

will also burn readily and containers may rupture or explode when 

overheated. 

I. Firefighting runoff may be highly toxic. All runoff from a fire 

situation should be directed to an area where containment and treatment 

can be provided. 

J. In case of a chemical fire: 

—Wear protecive clothing over the entire body and have 
self-contained breathing equipment available on scene. 

—Be checked for poisoning symptoms during the fire. 
These include headaches, giddiness, blurred vision, 
coughing, tightness of chest. Do not work downwind from 
the fire. 

—Be checked for possible inhalation poisoning 
immediately after getting the fire under control. 

—Avoid using larger volumes of water than necessary so 
that potentially toxic runoff can be kept to a minimum. 

K. For cleanup and disposal after a fire: 

—Cover the toxic chemical with double its volume of lime 
or attaclay. Neutralize runoff water and pump into 
tanker trucks if available. 

—Be sure all cleanup personnel understand potential 
dangers of spilled material. 

—Use mechanized loaders, dump trucks, etc. to minimize 
human contact. 

L. A final inspection of all cleanup and mitigation/disposal 

activities will be make by the ERT Team Coordinator and responsible 

officials of BMC and the Regulatory Agencies. 



TECHNICAL RESPONSE MEMORANDUM NO.S - SPILL EVENT DEFINITION 

Definitions presented in this discussion are based on immediate 

toxicity considerations, persistance amd permanence with regard to 

human exposure and environmental contamination. Potential for health 

risks caused by human exposure is considered the priority concem. 

Proximity to watercourses and potential damage to fish and wildlife are 

a secondary level of concem. 

PURPOSE: The purpose of this memorandum is to establish a set of 

accepted definitions of a spill event, contamination amd compliance, 

such that corrective actions of the SCP can be implemented to 

facilitate containment and cleanup. Corrective action measures 

described in the SCP may be terminated once the concentrations of 

hazardous constituents are reduced below their respective concentration 

limits. 

DEFINITIONS: A spill event is defined as any discharge of hazardous 

material, "special waste", or oil into or upon waters of the State of 

South Dakota or to a location which threatens the public health, 

environment, or vraters of the State. This would include accidental 

spills (trucking, mixing tank, storage area). Leaks from the heap 

leach system resulting in a dischairge to the environment outside the 

total containment system are also included in the definition. 

For the purpose of this discussion, a two-level discretionary and 

mandatory approach would be utilized. Once the threshold for 

discretionary response is exceeded, a mandatory "Level 2" set of 

actions involving potential to initiate closure procedure (only applies 

at major spills, imminent human health hazaurd) amd a cleanup program 
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would be put into effect. Corrective actions will continue until the 

spill material is at or t>elow a concentration equivalent to background 

concentration. 

Level 1, Minor Spill Event, Discretionary Spill Cleanup-involves a 

minor spill event resulting in the discharge of a hazaurdous material or 

"special waste" into surface water or groundwater at a concentration 

exceeding the recognized state and/or Federal standards, but vrtiere no 

imminent hazard to human health and safety or the environment is 

apparent. For cyanide-containing wastes, this defintion shall mean a 

surface discharge of less tham 0.75 mg/l as CN (based on drinking water 

standards)- and instream concentration of less tham 0.5 mg/l as CN-

present in the surface waste or groundwater system to which the spill 

occurred, as measured at the point of compliance. A minor oil spill is 

defined as any discharge to waters of the State of South Dakota 

exceeding 55 gallons, but less than 100 gallons. 

These definitions shall teike into account flow conditions, dilution 

factor, mixing zone amd other physical variables, as appropriate. The 

designated ERT Coordinator shall be responsible for and have the 

authority to determine a Level 1 situation. The requirement for 

preparation of a fonnal cleanup plan by the Operator amd submittal to 

the South Dakota Department of Water and Natural Resources and/or EPA 

shall be discretionary on his part. 

Level 2, Major Spill Event (Mandatory Cleanup Requirements)- involves a 

spill event resulting in the discharge of hazardous material, "special 

waste" or oil into a surface water or groundwater at concentrations 

exceeding those defined for a Level 1 spill. For cyanide-containing 

34 



wastes,this definition shall mean a surface discharge of more than 0.75 

mg/l as free CN- and any discharge resulting in a concentration of more 

than 0.5 mg/l (aquatic life protection), as free CN-present in the 

surface water or groundwater system (instream concentration) as 

measured at the point of compliance. A Level 2 oil spill is defined as 

amy discharge exceeding 100 gallons. 

Point of Compliance - The designated ERT Coordinator, working with 

DW&NR/EPA personnel shall be responsible for defining a "point of 

compliance" at vrtiich the surface water or groundwater standard applies, 

and at vrtiich monitoring must be conducted. The point of compliance is 

a location (surface or subsurface) at the dovmstream or hydraulically 

dovm-gradient limit of the waste management area. 

A compliance period may also be designated by the ERT Coodinator and 

DW&NR/EPA contact person. It would begin when the operator initiates 

the compliance monitoring program, and be completed when the compliance 

concentration is attained at the defined point of compliance. 

CRITERIA: In the event of notification of a spill, the ERT Coordinator 

will consider the following criteria in determining the response level 

and initiating emergency response procedures: 

1) Physical and chemical characteristics of the waste, including 
potential for migration in the surface water or groundwater 
system; 

2) Quantity of waste flow; 

3) Current and future uses of affected surface water or 
groundwater system; 

4) Existing quality of surface water or groundwater systems 
(including other sources of contamination and cumulative 
impacts on water quality); 
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5) Potent ia l for health r i sks caused by human exposure to the 
s p i l l ; 

6) Potent ia l for damage to wi ld l i f e , vegetation, and physical 
s t ruc tu res caused by exposure to waste consti tuents; 

7) Persis tence amd permanence of potent ia l adverse effects . 

COMPLIANCE: With concurrence from and working d i r e c t l y through 

involved r egu l a to ry agencies , the ERT Coord ina to r w i l l develop a 

recognized contaminant concentration below vrtiich the s p i l l s i tuat ion 

V7ill be c o n s i d e r e d i n compl i ance and c l e a n u p comple ted . Th i s 

concent ra t ion w i l l be based on p r e - e x i s t i n g background l e v e l s , 

recognized qual i ty c r i t e r i a , and physical conditions in the f ie ld. A 

monitoring program wil l be ins t i tu ted by the operator, under the d i rec t 

supervision of the ERT Coordinator. Monitoring frequency, sampling and 

ana lys i s procedures and s t a t i s t i c a l e v a l u a t i o n procedures w i l l be 

develoed concurrently with i n i t i a t i o n of the f ie ld monitoring. 

The ERT Coordinator wi l l report the r e su l t s of the monitoring program 

to the designated representat ives of BMC, DW&NR, EPA and possibly the 

Forest Service for review and evaluation, along with the formal Cleanup 

Plan for correct ive action necessary to meet the accepted compliance or 

cleanup concentration l imi t . 

CLEANUP PLAN: Corrective action measures included in the Cleanup Plan 

must be i n i t i a t e d amd completed within a reasonable period of time, 

considering the extent of contamination. The correct ive action measure 

may be terminated once the concentration of hazardous materials i s 

reduced to l e v e l s below t h e i r r e s p e c t i v e c o n c e n t r a t i o n l i m i t s 

detennined to be in compliance as described e a r l i e r in th i s memorandum, 

or the Plan must include the following: 

36 



—Description of background concentrations and data used to 
establish these values. 

—Spill volume, flow rates, amd levels of contamination. 

—Methods for monitoring and sampling analysis. 

—Concentration limits for cleanup. 

—Detailed description of corrective actions. 

—Proposed schedule for cleanup. 

—Responsibilities for cleanup. 

The operator will be responsible for preparing vnritten progress reports 

to be submitted to the responsible DW&NR official which describe and 

verify the effectiveness of the corrective action program. These 

reports shall be submitted within 15 days after implementation of the 

Cleanup Plan, and every 15 days thereafter. The operator must continue 

corrective action until the compliance period is over or the spill is 

no longer considered a threat to the health of humans, fish, or 

wildlife. This will include disposal or decontamination of cleanup 

equipment and all hazardous waste and residues. 
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TECHNICAL RESPONSE MEMORANDUM NO. 6 - POST SPILL CLOSURE REQUIREMENTS 

Closure of the mining operation would only be considered where a 

significant public health hazard is imminent. Any closure situation 

would require that the maximum extent of the closure be identified 

prior to shut-dovm. Compliance or cleanup concentration limits must 

also be agreed upon prior to closure. 

PURPOSE: This memorandum is designed to establish a definition for 

potential closure of the milling (leaching) operation at the Gilt Edge 

facility. Closure would occur only under extreme conditions. These 

conditions, which are described in detail in this memorandum, would 

involve a major spill event and imminent hazard to human health. 

DISCUSSION: The following discussion defines conditons under which a 

potential closure would be considered and possibly implemented. The 

information identifies threshold limits which would "trigger" closure 

session negotiations between the operator and the DW&NR (and possibly 

EPA), including corrective action requirements, compliance 

concentration limits (for closure and continued operation), closure 

periods and requirements, and additional monitoring needs and report 

requirements. The primary objective is to establish a workable 

corrective action program for clean-up. 

TRIGGERING MECHANISM: For the purposes of this discussion, the 

"triggering" mechanism which would initiate the negotiating process 

for a formal closure of facilities is: any set of circumstances or 

conditions of concentrations in the environment related to hazardous 

or special chemicals (those vrtiich by virture of their composition or 

longevity are harmful, toxic or lethal unless neutralized or otherwise 
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properly managed), and petroleum products transport, use, treatment or 

disposal which would involve an imminent threat to human health, safety 

or well-being. This includes amy by design or accidental discharges, 

including but not limited to spilling, leaking, pumping, pouring, 

emitting, emptying or dumping; but excludes discharges in compliance 

with any approvced N.P.D.E.S. permits for designated discharge of 

treated wastewater from the facility. 

In the event of a major spill event (resulting in imminent hazard to 

human health, safety, or well-being), as determined by the ERT 

Coordinator, immediate emergency steps outlined in the SCP shall be 

instituted. Concurrently, the negotiating process for potiential 

closure of the facility shall also be instituted. 

IMMEDIATE HAZARD: The following guidelines shall be utilized by the 

ERT Coordinator in making a determination of "immediate hazard". 

•"cyanide vapor exposure (HCN) exceeding the Threshold Limit 

Value (TLV) of 10 ppm free CN-, at which injury would occur to 

most humans during a normal work shift 

**liquid waste stream (not domestic water supply) containing 

0.50 mg/l as free CN or more; or injury to humans from 

exposure or discharge. 

**NaCN in domestic water supply exceeding 0.50 mg/l as 

free CN-; or injury to humans from exposure. 

**Petroleum products - spill exceeding 100 gallons, with cleanup 

not possible unless shutdovm occurs; or immediate fire or 
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explosion danger to the leaching facility is apparent. 

**Other chemicals - other in-use chemicals such as acids, bases, 

etc., detennined on case-by-case basis, (Ouality Criteria 

for Water, EPA (1980) to be utilized by ERT Coordinator in 

detennination), or injury to humams from exposure. 

Closure would also be considered where fonnal cleanup is not possible 

without instituting special measures for the protection of human safety 

accomplished through shutdovm of the operation. 

CLOSURE NEGOTIATIONS: In the event that an immediate health hazard 

(exceeding Level 2 spill event) is determined by the ERT Coordinator, 

closure negotiations shall be instituted. The operator must file a 

fonnal Cleanup Plan immediately (within 48-hours of the determination), 

and implement a corrective action program concurrently. Requirements 

of the Plan are identified in Technical Response Memorandum No.5 -

Spill Event Definition. 

The negotiation will involve designated representatives from BMC, 

DW&NR, possibly EPA and the Forest Service. Emphasis in the 

negotiations shall be placed on the development of a corrective acton 

program that prevents hazardous constituents from exceeding their 

respective concentration limits at the compliance point. 

Requirement for closure shall be jointly determined and agreed to by 

all involved parties. Any determination to require closure must also 

include the following: 

—definition of how and when the facility will be closed or 
partially closed. 

—estimate of maximum inventory amd locations of wastes in storage 
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and in treatment, and disposal during closure. 

—description of steps needed to decontaminate facility and 
equipment during closure. 

—expected closure timeframe. 

—criteria to be met to allow for startup. 

—maximum time allowed for closure. 

—maximum closure period. 

During closure, the operator shall be responsible for necessary 

monitoring and reporting directly through the ERT Coordinator. The 

operator must close the facility in a manner which minimizes or 

eliminates to the extent necessary all threats to human health and the 

environment. In addition, all wastes must remain unexposed, and access 

by the public or domestic livestock shall be prohibited. 



TECHNICAL RESPONSE MEMORANDUM #2 z CYANIDE TOXICITY 

Personal. Safety and Health 

Safety and health hazard considerations related to the BMC Project 

primarily involve potential exposure to sodium cyanide, and accident 

situations associated with the transportation of petroleum products. 

This discussion briefly identifies health hazards and safety 

precautions related to these aureas of concem, focusing on operational 

use and disposal of sodium cyanide. 

Sodium cyanide is a highly toxic poison when taken internally. 

Poisoning may also occur if dust and/or sodium cyamide gas is inhaled. 

Sodium cyanide is alkaline, amd causes bums to eyes. 

The U.S. Department of Labor, Occupational Safety and Health 

Administration (OSHA) has promulgated regulations and exposure 

standards which deal with NaCN. Symptoms of cyanide poisoning include 

the following: 

—Reddening of the eyes —Headache 
i 

—Irritation of the throat —Salivation 

—Palpitation —Giddiness 

—Difficulty in breathing —Nausea 

—WeaJcness of arms amd legs —Numbness 

—Collapse and convulsions 

These symptoms can also result from many other causes. However, they 

should be investigated when occurring around cyanide use. 

Cyanide toxicity is essentially an inhibition of oxygen metabolism, 

i.e., rendering the tissues incapable of exchanging oxygen. Cyanide 
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combines with methemoglobln, a fom of hemoglobin. Amyl nitrate and 

other agents can be used to increase the level of methemoglobln to 

counteract cyanide toxicity. 

The effects of exposure vary from rapid fatality to semi-

unconsciousness amd respiratory problems. 

Most cyanide in water is in the form of H(M. Toxicities vary markedly 

with pH; a given concentration that is innocuous at pH 8 may be 

detrimental and even fatal if the pH is lowered to 6 or less. 

Toxicity to Fish and Wildlife 

The toxicity of cyanides to fish is affected by the pH, temperature, 

dissolved oxygen concentration, amd presence of certain minerals. The 

lower the pH, the greater the proportion of undissociated HCN and the 

higher the toxicity. The toxicity of cyanide also increases at 

elevated temperature (a rise of 10 C produces a two- to three-fold 

increase in the rate of lethal action). Low tensions of dissolved 

oxygen also increase the toxic action of cyanides. When fish are 

poisoned by cyanide, their gills become considerably brighter in color 

than those of nonnal fish (owing to inhibition by CN of the oxidasse 

responsible for transferring of oxygen form the blood to tissues). 



TECHNICAL RESPONSE MEMORANDUM NO.S 

Name 

Rex Outzen 
General Hanager 

EMERGENCY CONTACT LIST 

BHC PERSONNEL 

Home Phone 

(605) 642-4937 

John Wilbanks 
Director of Environmental Affairs 

Lance Hubbard 
Safety/Security Supervisor 

Doug Stewart 
Sulfide Project Manager 

Caurl Sevfard 
Mine Superintendent 

Dan Blakeman 
Process Superintendent 

(605) 642-2843 

(605) 269-2322 

(605) 642-2930 

(605) 642-5591 

(605) 642-3271 

EMERGENCY MEDICAL 

BMC Emergency Medical Team 

Lawrence County Sheriff's Department 
(Ambulance) 

Black Hills Medical Center 

Northem Hills General Hospital 

Lawrence County Civil Defense Office 

(Search & Rescue, Emergency Response) 

(605) 578-2107 

(605) 578-2230 

(605) 578-2313 

(605) 578-2313 

(605) 578-2122 

STATE AGENCIES 

Department of Water and Natural Resources (605) 773-4201 
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FEDERAL AGENCIES 

U.S. Forest Service(Nemo Ranger Dist.) (605) 578-2744 

U.S. Environmental ProtectionAgency (D.C.) 1-800-424-8802 

U.S. Environmental Protection Agency 

Region VIII (Denver) (303) 293-1502 

EMERGENCY RESPONSE CONSULTANTS 

Name Phone Altemate Phone 

DuFont (302)999-4414 (Emergency Number) 
(901)357-1546 

Travis Laboratories (605)341-7284 (605)341-2458 
Rapid City, S.D. 

CHEMTREC (800)424-9300 
Washington, D.C. 
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CERTIFICATION OF REPORT INTEGRITY 

This report represents an accurate suinmary of air quality and 

meteorological conditions measured around the Gilt Edge Mine at 

Deadwood, South Dakota. Every effort was made to obtain accurate 

and representative data and to comply with procedures set forth 

in the Ouality Assurance Handbook for Air Pollution 

Measurement Systems; Volume III, Ambient Air Specific Methods 

(EPA 600/4-77-027a). 

lA.jjiI^^"^ 
James W. Gelhaus 

Consulting Meteorologist 

Date: November 8, 1993 
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QUARTERLY AIR QUALITY AND METEOROLOGICAL 

DATA SUMMART OF THE 

GILT EDGE MINE 

I. INTRODUCTION 

Operational air quality and meteorology monitoring was 

conducted during the third quarter of 1993 around the Gilt Edge 

Mine near Deadwood, South Dalcota. The monitoring data presented 

in this report covers primarily the period July 1, 1993 through 

September 30, 1993. The monitoring activities conducted by Brohm 

Mining Corporation consisted of two sites (see Table 1): a 

meteorological station, and two air quality monitoring stations. 

Parameters monitored at the meteorological station included wind 

speed, wind direction, wind sigma, and temperature. The wind 

sensors were mounted on top of a ten meter tower. The air 

quality monitoring stations consisted of PM-10 air samplers which 

monitored 10 micron or smaller suspended particulate 

concentrations. 



TABLE 1 

AIR QUALITY AND METEOROLOGY MONITORING SITES 

Site Elevation* Location 
Parameters 
Monitored 

Meteorology 5720 R4E T4N 
NE 1/4 of 
SE 1/4 of 
Sec. 6 

Wind Speed 
Wind Direction 
Temperature 
Wind Sigma 

Anchor Hill 
(Site A) 

5720 R4E T4N 
NE 1/4 of 
SE 1/4 of 
Sec. 6 

PM-10 Suspended 
Particulates 

Joe King 
(Site B) 

5280 R4E T4N 
NW 1/4 of 
NW 1/4 of 
Sec. 8 

PM-10 Suspended 
Particulates 

* Feet above sea level, 



II. QUALITY ASSURANCE 

All sampling and analysis followed EPA and State of South 

Dakota quality assurance procedures. All suspended particulate 

samples were corrected to reference conditions as required by 

EPA. Calibrations of the air quality samplers were performed on 

the air samplers every calendar quarter, at which time, the 

samplers were cleaned, inspected, and preventative maintenance 

provided. Calibrations were made using a variable resistance 

calibration orifice. The orifice was certified by the Montana 

Department of Health and Environmental Sciences on February 9, 

1993. Results of the field calibrations are enclosed in Appendix 

A. 

Results of the precision and accuracy checks for the air 

quality monitors are shown in Table 2. Precision checks are 

based on comparison of co-located sampler results from the Golden 

Sunlight Mine and the Montana Tunnels Mine. Results of the 

latest quarter of sampling have shown an average difference of 

-5.55 and 5.64 for the Montana Tunnels Mine and Golden Sunlight 

Mine, respectively. 



TABLE 2 

DATA ASSESSMENT REPORT FOR AIR QUALITY DATA 

Brohm Mining Corporation 

Precision Accuracy 

Pollutant 

PM-10 

PM-10 

PM-10 

PM-10 

Site 

A 

B 

4000 -1-

lA * 

No. of 
Co-located 95% Limit Audit Percent 

Samples Lower Upper Date Inaccuracy 

22 

29 

06/18/93 3.2 

06/18/93 3.6 

-13.8 25.1 08/02/93 -1.8 

-19.9 8.8 07/05/93 -1.2 

-I- Co-located sampler precision data from Golden Sunlight Mine. 

* Second site co-located sampler precision results from the 
Montana Tunnels Mine as required in the March 19, 1986 Federal 
Register. 



III. AIR QUALITY DATA SUMMARY 

Measurements of PM-10 suspended particulates during 1993 are 

sxommarized in Table 3. Appendix B lists the individual results of 

the PM-10 suspended particulate data collection for 1993. In 

Table 3 the maximum twenty-four hour PM-10 concentration was 61 

ug/m^. This is compared to the South Dakota and Federal twenty-

four hour PM-10 standard of 150 ng/Tor (Table 4). The maximum 

. 3 . . 

arithmetic average PM-10 concentration was 8 ug/m^. This is 

compared to the South Dakota and Federal PM-10 standard of 50 

ng/rrr. 



TABLE 3 

SUMMARY OF THE PM-10 SUSPENDED PARTICUIATE DATA - 1993 

BROHM MINING CORPORATION DEADWOOD, SD 

SITE 

A 

B 

MAXIMUM 

61. 

19. 

SECOND 
HIGH 

16. 

16. 

ARITHMETIC 
AVERAGE 

8. 

8. 

NO. OF 
SAMPLES 

44 

45 

Values in micrograms per cubic meter. 

TABLE 4 

AMBIENT AIR QUALITY STANDARDS 

PM-10 SUSPENDED PARTICULATES 

(Values in micrograms per cxibic meter) 

Time Period 

24-Hour 

Annual 

South Dakota 
PM-10 

150 * 

50 a 

Federal 
PM-10 

150 * 

50 a 

* Not to be exceeded more than once per year. 

+ Geometric average, not to be exceeded. 

a Arithmetic average of quarterly averages, not to 
be exceeded. 



IV. METEOROLOGICAL DATA SUMMARY 

Wind speed, wind direction, wind sigma, and temperature were 

measured at Site A using Climatronics Corporation sensors and a 

Campbell Scientific Inc. 21X data logger. Hourly average values 

are presented in Appendix C. Also shown in Appendix C are 

monthly summaries of the data including wind frequency diagrams; 

wind speed and direction frequency tables; and various summary 

statistics such as average speed, resultant speed and direction, 

and persistence. 

Table 5 summarizes the wind statistics for 1993. Shown in 

the table are the average wind speed, the first and second most 

frequent wind directions, the resultant wind speed and direction, 

and the wind persistence. During the year to-date, wind speeds 

were light, highest in July (9.0 mph) and lowest in February (5.4 

mph). During the latest quarter, only five weeks of data were 

collected. Power was lost to the data logger and most of August 

and all of September data were lost. 



Month 

January 

February 

March 

April 

May 

June 

July 

August 

September 

Average 

Speed (mph) 

7.8 

5.4 

6.2 

6.0 

7.7 

8.8 

9.0 

TABLE 5 

SURFACE VfIND SUMMARY STATISTICS - 1993 

Moat Frequent Second Frequent 

Direction Direction 

NW 

NV; 

NNW 

NW 

NNW 

NW 

NW 

NNW 

NNW 

NW 

NNW 

NW 

S 

s 

Res 
Speed 

3.1 

2.8 

3.6 

1.0 

0.7 

1.8 

2.1 

ultant 
Direction 

269.5 

304.5 

310.3 

290.5 

207.5 

211.0 

203.3 

Persistence 

(Percent) 

40.4 

52.4 

58.3 

17.3 

9.0 

20.5 

23.8 

— Insufficient Data Collected — 

— Insufficient Data Collected — 



V. DATA RECOVERY 

Table 6 lists the data recovery for the data collection 

during the quarter. PM-10 sampling data recovery varied from 93 

to 100 percent for the two sites. The meteorological data 

recovery was also only 38 percent due to the power being lost at 

the data logger. 

VI. SUMMARY 

The quarter data collection was completed with good data 

recovery on the particulate sampling. The meteorological data 

recovery was low due to power being lost at the data logger. 

Particulate levels were well within both the Federal and South 

Dakota PM-10 air quality standards. EPA quality assurance 

procedures were followed on all data collection. 



TABLE 6 

DATA RECOVERABILITY 

Brohm Mining Corporation 

July 1993 - September 1993 

Variable 

Particulates 

PM-10 - A 

PM-10 - B 

Wind Speed/ 
Wind Direction 

Total 
Periods 

15 

15 

2208 

Total 
Measurements 

15 

14 

845 

Percentage 
Recovered 

100.0 

93.3 

38.3 

10 



APPENDIX A 

QUALITY ASSURANCE 

Brohm Mining Corporation Deadwood, SD 

Air Sampler Calibrations, Audits 
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JAMES W . GELHAUS 
Consulting Meteorologist 

P.O. Box 1196 • Townsend, MT 59644 • (406) 266-4486 • FAX (406) 266-5634 
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FLOW CONTROLLER TYPE(SN) : ( ^ HA UJ fVI P C . 
ORIFICE (SN) : V^^JZT .JTnV. g - 7̂ 1 ^rr^-/J 

b ORIFICE EQUATION Q=a(x) 

OBSERVER(S) : r-ZJ7 (^-e, /LC?Ui S 

a; ̂ .<^ ^'^£'3 b; /O, 1^897/ 

(AUDIT; CALIBRATION) 
(AUDIT; CALIBRATION) 

FLOW CONTROLLER OPERATING? 
TR = ZERO? ADJUSTED ^ 
FILTER CARTRIDGE WING NUTS TIGHT? 
VACUUM HOSE CRACKED? 
FILTER RIGHT SIDE UP? 
GASKETS IN GOOD CONDITION? 

YES 
YES 
YES 
YES 
YES 
YES 

i ^ 

^ 
L^ 

i ^ 

" ^ 

NO 
NO 
NO 
NO 
NO 
NO 

L ^ 

PREVENTIVE 

TEMPERATURE 

PI 

ITIVE MAINTENANCE: -K^pL^^ Jo/oi^J^I^ tffQ-^Y^ hr^Sfl^, 

^ t : ) (C; (£j BAROMETRIC PRESSURE: < ^ ^ . ^ a ((fiT^; mm Hg) 

AUDIT 

P2 TOTAL-P TR O(ORIFICE) OfCALIBR.)* 

* FROM PREVIOUS CALIBRATION. 

CALIBRATION 

PI P2 TOTAL-P TR 0(ORIFICE) 0(CALIBR.) 

5.J3^ 

cP,90 

h^^ 

S.S^O 

SfS-

::^io 
^•ss^ 

/ ^ ^ 

<^.7-5-

C"^S^ 
s./s-
y. •z '̂ 
S:S^-

n^s-
^.£ 

V5.-^ 
i/,o 

3C 

/^^^5~ 
/. SSS"^ 
/'"/^f/-

/ 3y/^ 

/, /(^(^ J 

/.. ^^.=ZJ2-

CORRELATION COEFFICIENT R = 

Q = a(TR)-i-b a = d>>03fCe '7 

dp, ?rff 
b = -(9. as^sj 

Environmental .Monitoring • Permitting • Diffusion Modeling 



JAMES W. GELHAUS 
Consulting .Meteorologist 

P.O. Box 1196 • Townsend, .MT 59644 • (406) 266-4486 • FAX (406) 266-5634 

LOCATION: 
DATE: / ^ - l ^ - ^ ^ 

J^rO li\/vi W[,V,V^ (^^ 
SAMPgsk: ^ g , <• 4/l< ~K 

<^iMuJ PM-/0 SAMPLER TYPE(SN): 
FLOW CONTROLLER TYPE(SN); c^i^lUJ MFC-
ORIFICE (SN) : RdO l^^c • ̂  - "Z^f, }^.:r^ - / \ 

ORIFICE EQUATION Q=a(x)° a; 0 , G ^ r ^ S 3 

OBSERVER(S) : .-JTC^e / tt ouUiS 

FLOW CONTROLLER OPERATING? 
TR = ZERO? ADJUSTED o 

(AUDIT; CALIBRATION) 
(AUDIT; CALIBRATION) 

FILTER CARTRIDGE WING NUTS TIGHT? 
VACUUM HOSE CRACKED? 
FILTER RIGHT SIDE UP? 
GASKETS IN GOOD CONDITION? 

YES 
YES 
YES 
YES 
YES 
YES 

(y 
\_^ 
L.^ 

u-^ 
- ^ 

NO 
NO 
NO 
NO 
NO 
NO 

\ ^ 

PREVENTIVE MAINTENANCE 

TEMPERATURE: STD (C; (f? BAROMETRIC PRESSURE: 3 . ^ . t S C^^fV^; mm Hg) 

AUDIT 

PI P2 TOTAL-P TR O(ORIFICE) 0(CALIBR.)* 

^ /. S"5^ I I'^O I 3.35- I 3f^O I /./<^(^f I A/^rd'^ 

* FROM PREVIOUS CALIBRATION. 

CALIBRATION 

P2 P I 

1 

2 

3 

4 

5 

'S.^5-
3.00 

^.35-
/.75-

/. ^ ^ 

3^10 

3.-^5-
:?.Go 

JP.oo 

\ 70 

TOTAL-P 

7./S-
<^-;2 5~ 

y-?s-
?.7^ 

5. /s-

TR 

^ ^ 5 -

5- .̂5-
H-V-O 

V-:?.^ 

38 ' . s r 

TR O(ORIFICE) 0 ( C A L I B R . ) 

ACZ^<^ rc9rs-
/• S^37 

/v^/^r 
A^533L_ 

/ /3^.P^ 

/ J 2 ^ a - ^ 

/ / j c i ^ r 

CORRELATION COEFFICIENT R = 

Q = a(TR)+b a = (^ - O 1> " b a / 

d9. 9 ffi. 
b = — c 9 . / ^ V 3 : 2 L . 

Environmental Monitoring • Permitting • Diffusion Modeling 



APPENDIX B 

AIR QUALITY DATA 

Brohm Mining Corporation Deadwood, SD 

PM-10 Suspended Particulate Data 



PM-10 SUSPENDED PARTICULATE SUMMARY 

Location: BROHM MINING CORP. 

Site: A - ANCHOR HILL SAROAD ID: 007J02 

Year: 1993 

Day Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year 

1 4 _ _ 8 10 - - - - - - -
2 - - 5 - - - - - - - - -
3 - - - - - - - - - - - -
4 - - - - - - - - 9 - - -
5 - - - - - - - 1 3 - - - -
6 - 4 - - - 6 5 - - - - -
7 _ _ _ 4 4 - - _ _ _ - -
8 _ - 6 - - - - - - - - -
9 - - - - - - - - - - -
10 - - - - - - - - 11 - - -
11 - - - - - - - 6 - - - -
12 - 3 - - - 10 4 - - - - -
13 13 - - 3 13 - - - - - - -
14 - - 5 - - - - - - - - -
15 - - - - - - - - - - - -
16 - - - - - - - - 9 - - -
17 - - - - - - - 8 - - - -
1 8 - 2 - - - 3 5 - - - - -
19 4 - - 2 16 - - - - - - -
20 - - 5 - - - - - - - - -
21 - - - - - - - - - - - -
22 - - - - - - - - 10 - - -
2 3 - - - - - - - 8 - - - -
24 - - - - - 7 7 - - - - -
25 2 - - 6 8 - - - - - - -
26 - - 1 2 - - - - - - - - -
27 - - - - - - - - - - -
2 8 - - - - - - - - 6 1 - - -
29 - - - - - - - 11 - - - -
3 0 - - - - - 7 8 - - - - -
3 1 1 - - - 9 - - - - - - -
Max 
Avg 

Samples 

13 
5 
5 

4 
3 
3 

12 
7 
5 

8 
5 
5 

16 
10 
6 

10 
7 
5 

8 
6 
5 

13 
9 
5 

61 
20 
5 

0 
0 
0 

0 
0 
0 

0 
0 
0 

61 
8 
44 



PM-10 SUSPENDED PARTICULATE SUMMARY 

Location: BROHM MINING CORP. 

Site: B - JOE KING SAROAD ID: 008J02 

Year: 1993 

Day Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year 

1 0 - - 7 7 - - - - - - -
2 - - 4 - - - - - - - - -
3 - - - - _ - - _ _ - - _ 
4 - - - - - - _ _ 8 - - -
5 - - - - - - - 1 4 - - - -
6 - 2 - - - 6 7 - - - - -
7 6 - - 5 4 - - - - - - -
8 - - 6 - - - - - - - - -
9 - _ - - _ - - - - - _ _ 
10 - - - - _ - - _ 14 _ - _ 
11 - - - - - - - 1 2 - - - -
1 2 - 5 - - - 9 9 - - - - -
13 14 - - 3 15 - - - - - - -
1 4 - - 5 - - _ - _ - _ - _ 
15 - - - - - - - - - - - -
16 - - - - - - - - 9 - - -
1 7 _ - _ - _ - - 9 - - _ _ 
1 8 - 3 - - - 1 8 - - - - -
19 5 - - 4 14 - - - - - - -
2 0 - - 5 - - - - - - - - -
21 - - - - - - - - - - - -
22 - - - - - - - - 8 - - -
23 - - - - - - - - - - - -
24 -10 - - - 7 6 - - - - -
25 3 - - 6 6 - - - - - - -
26 - - 1 6 - - - - - - - - -
27 - - - - - - - - - - - -
28 - - - - - - - - 19 - - -
29 - - - - - - - 7 - - - -
3 0 - - - - - 8 1 5 - - - - -
3 1 1 - - - 6 - - - - - - -
Max 14 10 16 7 15 9 15 14 19 0 0 0 19 
Avg 5 5 7 5 9 6 9 11 12 0 0 0 8 

Samples 6 4 5 5 6 5 5 4 5 0 0 0 45 



APPENDIX C 

METEOROLOGICAL DATA 

Brohm Mining Corporation Deadwood, South Dakota 

Hourly Wind Speed Data 
Hourly Wind Direction Data 

Hourly Wind Sigma Data 
Hourly Temperature Data 

Monthly Wind Summary Table 
Monthly Wind Rose Diagram 



BROHM MINING CORP. DEADWOOD SD JULY 1993 

*** WIND SPEED SUMMARY *** 

HOURS AVG 

DAY 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

1 
15.9 
9.2 

25.0 
13.7 
11.5 
9.1 
5.5 
5.9 
5.7 

11.4 
5.7 

19.0 
5.6 
3.5 

12.5 
9.1 
6.1 
1.2 
6.0 
6.1 

10.1 
5.8 

10.3 
9.3 
8.2 
11.8 
9.6 
8.3 
14.8 
12.1 
6.6 

2 
17.2 
8.1 

22.2 
13.4 
11.0-
8.9 
5.8 
4.1 
6.7 
5.5 
7.4 

19.6 
7.0 
7.2 

16.5 
12.4 
6.8 
3.7 
3.8 
8.3 

10.7 
9.4 
12.5 
8.0 
8.8 
11.6 
12.2 
7.2 

15.1 
11.9 
6.1 

3 
17.3 
10.7 
18.1 
12.3 
12.2 

8.3 
6.6 
5.4 
6.1 
5.2 
4.6 

20.3 
7.2 

10.2 
16.4 
13.8 
4.2 
1.3 
4.0 

13.9 

11.9 
6.2 
9.4 
5.5 
8.4 
12.0 
11.2 
7.4 

13.6 
10.2 
3.5 

4 
16.6 
8.3 

21.3 
13.3 
11.6 
8.9 
6.5 
3.0 
5.8 
3.2 
4.1 

18.5 
6.8 
9.2 
12.8 
11.3 
4.2 
7.0 
3.8 
12.2 
14.9 
4.9 

10.2 
3.0 
9.0 
14.0 
10.6 
7.3 
9.9 
9.7 
6.0 

5 
13.3 
5.0 

28.7 
12.7 
10.9 
10.0 
7.1 
5.3 
5.6 
2.2 
3.2 

14.8 
7.8 

12.5 
11.7 
9.2 
4.7 

11.3 
4.6 

10.1 
22.7 
5.1 
6.9 
1.8 
8.5 
8.0 

12.6 
7.4 
9.9 

10.1 
6.9 

6 
10.7 
5.5 

26.4 
12.7 
12.6 
9.3 
6.6 
5.7 
6.5 
3.7 
4.9 
15.7 
8.0 
11.0 
10.7 
8.7 
6.5 
9.7 
4.8 
8.5 

21.1 
5.6 
8.7 
2.6 
8.3 
9.7 

14.3 
6.0 
9.9 
11.2 
4.9 

7 
8.2 
9.3 

21.0 
11.4 
14.0 
8.1 
6.2 
7.4 
6.7 
3.2 
3.7 

18.7 
6.8 

12.3 
4.8 
10.9 
7.1 
2.4 
5.5 
7.4 

20.7 
7.2 
9.4 
5.1 
8.9 
9.3 
15.1 
6.1 
7.9 

11.8 
4.2 

8 
7.1 

16.0 
16.2 
13.3 
12.5 

8.2 
5.0 
8.2 
3.4 
2.3 
2.5 

18.4 
8.0 

14.5 
5.1 
9.5 
6.1 
4.3 
4.4 

10.9 

17.2 
5.6 
9.5 
5.8 
9.1 
6.6 

13.1 
5.8 
6.0 

10.5 
5.6 

9 
6.0 

17.6 
5.8 

13.8 
13.4 

7.9 
4.2 
5.4 
4.0 
4.1 
1.7 

18.4 
8.7 

17.1 
0.9 
6.0 
4.2 
5.3 
2.2 
8.9 

16.3 
5.7 
7.3 
4.2 
7.2 
6.4 

11.9 
4.5 
5.2 
6.3 

10.1 

10 
5.2 

11 
6.2 

12 
6.4 

13 
8.3 

21.5 23.4 22.8 20.1 
3.3 
14.8 
13.5 
7.6 
5.1 
4.9 
3.3 
3.2 
2.2 

10.2 

8.2 
15.7 
1.6 
3.0 
6.6 
6.1 
1.9 
6.7 

14.7 
5.9 
4.7 
2.8 
5.5 

12.0 
13.7 
4.3 
4.2 
8.0 
6.7 

5.3 
14.1 
12.9 
8.4 
3.3 
5.8 
2.5 
5.5 
4.4 
4.0 
7.2 

21.5 
5.2 
2.1 
6.8 
3.9 
2.9 
8.1 

16.8 
6.6 
6.5 
3.1 
5.4 

11.3 
13.9 
3.5 
4.4 
5.8 
6.0 

7.0 
14.9 
11.0 

8.3 
4.9 
6.9 
3.4 
4.6 
4.2 
5.9 
6.2 

14.9 
5.0 
1.7 
7.6 
3.2 
5.5 

12.1 
16.4 
6:5 
6.6 
7.4 
5.5 

10.9 
13.8 
3.1 
6.8 
3.8 
3.9 

6.7 
14.7 
10.1 
6.5 
3.9 
5.8 
4.4 
4.8 
5.9 
5.6 
5.9 

10.1 
5.7 
1.2 
4.0 
4.6 
7.1 

16.6 

15.1 
6.8 
7.1 
9.3 
4.2 
8.3 
15.2 
3.5 
7.9 
3.8 
5.0 

14 
7.3 

18.5 
10.4 
15.5 
9.0 
5.5 
3.8 
6.5 
6.8 
4.8 
5.8 
4.6 
5.7 
8.4 
5.4 
2.9 
5.3 
6.3 
8.9 

20.0 

12.6 
6.6 
7.3 
8.7 
5.1 
10.6 
16.5 
5.8 

11.6 
4.7 
4.6 

15 
5.3 

18.0 
10.1 
15.7 
10.3 
6.2 
4.8 
6.0 

10.0 
7.6 
7.9 
7.6 
5.9 

13.1 
6.7 
3.4 
6.3 
8.3 
9.4 

20.3 

15.5 
6.3 
6.8 
5.6 
4.5 
4.6 

14.3 
5.5 

10.4 
5.8 
5.4 

16 
6.7 

18.0 
13.0 
14.7 
8.4 
6.1 
4.9 
6.6 

11.9 
8.0 
9.9 
12.7 
5.8 

21.9 
7.0 
2.8 
5.7 
7.4 
8.1 

22.2 
16.3 
6.8 
6.3 
5.7 
5.4 
3.7 

15.1 
6.8 

13.3 
5.4 
6.3 

17 
6.7 

18.2 
13.2 
12.9 
10.2 

5.8 
5.0 
5.9 

12.6 
7.3 
10.8 
9.9 
6.1 

18 
5.8 

19.0 
14.1 
10.8 
7.8 
4.9 
6.5 
7.6 

10.1 
7.1 
9.0 
9.6 
5.1 

19 
5.5 

18.5 
12.6 
10.0 
7.2 
6.6 
9.8 
5.6 
5.6 
7.2 
9.9 

11.2 
4.9 

25.0 26.2 24.4 
6.4 
4.3 
6.4 
7.8 
6.2 

22.1 

16.4 
7.0 
7.4 
8.4 
5.5 
4.2 

15.1 
8.4 
14.7 
5.2 
7.8 

6.0 
4.0 

10.1 
8.3 
7.8 

25.3 
15.9 
6.3 
6.4 
8.1 
5.1 
4.3 

13.2 
10.2 

14.3 
5.8 
9.4 

5.1 
5.8 

13.0 
7.6 

10.1 
24.7 

19.1 
5.3 
3.4 
9.0 
3.8 
5.3 

11.4 
10.7 
12.0 
6.6 
9.2 

20 
5.2 

16.4 
9.9 

10.9 
9.0 
4.5 

11.1 
4.5 
7.9 
7.7 
9.9 
5.7 
3.5 

21 
4.2 

17.9 
10.3 
11.4 

9.1 
11.0 
13.2 
5.7 

11.1 
7.3 
9.8 
5.1 
2.1 

26.5 20.3 
6.5 
6.6 

12.1 
6.7 
9.9 

21.7 

23.1 
6.2 
4.8 
8.6 
4.8 
9.1 

11.4 
10.5 

11.6 
6.2 
8.8 

9.5 
5.6 

11.9 
6.9 
8.3 

20.6 

10.5 
8.1 
5.3 
7.4 
7.1 
7.4 
9.0 
12.0 
13.0 
6.7 
7.3 

22 
5.1 

19.9 

8.5 
7.6 
9.8 
11.7 

11.5 
4.8 

15.3 
7.7 

11.0 
6.8 
2.8 

17.5 
11.2 
5.6 

10.8 
6.5 
7.6 

14.3 
5.4 
9.4 
5.4 
7.0 
6.3 
7.2 
9.5 
13.6 

13.2 
5.2 
6.8 

23 
5.7 

20.1 

8.6 
8.3 
8.4 
6.0 
7.2 
4.9 

13.3 
7.3 

13.5 
5.5 
1.5 

18.7 
10.1 
5.9 

14.8 
6.4 

10.9 
4.2 
5.1 
8.4 
8.4 
8.1 
6.9 

11.8 
9.4 

14.4 

12.9 
6.7 
6.7 

24 
7.8 

22.7 

11.8 
10.1 
8.7 
4.2 
5.3 
4.9 

12.0 
3.5 
15.5 
4.3 
3.5 
8.5 
9.5 
6.4 

12.0 
8.0 

11.9 
10.6 

5.8 
8.7 
7.0 
8.3 
9.3 
9.6 
8.2 
15.8 
11.5 
8.6 
6.2 

8.5 
16.0 
13.7 
12.6 
10.6 
7.6 
6.4 
5.7 
7.5 
5.6 
7.0 

11.3 
5.8 

15.4 
8.0 
6.3 
7.6 
6.0 
6.5 

14.0 

14.8 
6.7 
7.4 
6.4 
6.7 
8.7 

12.5 
7.8 

10.6 
7.6 
6.4 

AVG 9.5 10.0 9.6 9.3 9.4 9.4 9.1 8.7 7.8 7.3 7.6 7.8 7.7 8.2 8.6 9.4 9.8 9.8 9.7 9.7 9.5 9.2 9.0 9.0 



BROHM MINING CORP. DEADWOOD SD JULY 1993 

*** WIND DIRECTION SUMMARY *** 

HOURS 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 172 180 179 181 189 195 201 318 316 326 347 333 343 343 346 357 355 348 347 11 27 109 144 156 
2 164 164 158 166 36 81 133 151 164 166 169 170 163 163 151 155 147 146 147 150 150 158 165 177 
3 177 181 187 183 177 176 180 185 181 168 297 287 224 262 257 249 243 250 261 262 258 278 293 289 
4 286 292 298 302 304 306 300 300 299 294 291 299 296 300 299 302 298 298 299 297 301 303 305 301 
5 303 305 303 306 303 310 309 311 310 310 312 311 317 306 310 319 313 317 324 309 322 306 306 303 
6 307 310 303 305 306 308 304 304 308 312 310 302 319 343 330 328 349 77 111 83 284 287 307 328 
7 299 298 301 306 313 306 312 313 312 324 308 292 279 297 326 25 84 114 122 127 147 165 40 64 
8 117 125 113 133 170 168 168 171 171 140 356 341 346 356 352 352 349 354 321 305 307 318 334 308 
9 314 314 319 314 304 301 301 284 287 285 305 355 39 93 118 122 119 110 78 187 176 178 187 188 
10 187 20 352 349 100 102 65 350 343 328 331 336 359 93 12 11 359 354 352 349 354 352 348 314 
11 323 335 327 322 298 310 317 284 241 305 124 53 78 82 105 114 141 129 119 124 113 137 154 163 
12 175 173 173 164 154 155 169 166 174 186 250 5 73 91 108 132 147 125 144 92 37 47 126 181 
13 318 334 338 334 330 333 329 322 336 332 327 325 336 343 351 357 357 352 4 356 11 105 122 186 
14 191 168 176 174 175 174 170 170 165 161 169 186 196 218 175 175 173 175 173 174 184 188 182 192 
15 168 186 193 200 211 220 355 46 129 227 166 158 177 184 39 39 76 42 84 99 114 139 162 178 
16 191 155 174 168 167 172 167 162 134 27 36 20 115 46 349 343 351 0 354 352 349 347 339 335 
17 330 321 326 334 342 343 326 313 306 184 180 166 147 35 48 74 97 119 136 157 170 167 166 174 
18 230 151 175 112 138 156 110 106 111 155 131 127 1 345 333 330 335 339 342 336 326 320 329 334 
19 319 288 288 282 274 321 313 321 303 353 148 152 124 134 132 134 64 96 120 147 147 161 169 174 
20 190 192 186 183 180 183 201 186 185 193 170 142 149 155 166 175 173 172 167 161 167 172 56 331 
21 355 148 163 164 169 165 157 167 177 177 175 174 172 168 163 158 165 157 155 164 234 166 6 164 
22 226 175 242 343 193 204 310 341 340 327 335 344 358 358 357 356 63 107 107 113 144 178 171 185 
23 178 184 193 190 203 199 231 236 276 338 312 312 355 355 348 347 353 10 60 83 103 142 127 127 
24 126 144 134 99 39 210 211 223 252 259 121 112 173 173 182 311 329 328 327 328 320 316 317 318 
25 316 317 318 320 318 310 309 311 314 323 334 309 339 353 325 319 307 286 306 28 120 141 154 163 
26 178 177 183 175 183 177 183 199 185 176 171 159 148 199 322 344 172 297 211 177 232 274 289 308 
27 294 304 307 299 290 304 306 303 303 301 302 308 306 305 308 310 313 313 313 316 317 318 317 318 
28 316 314 314 309 301 298 294 293 287 299 312 345 20 75 75 107 116 128 126 132 133 155 170 179 
29 182 186 189 204 224 228 234 249 249 236 199 159 166 122 131 140 145 152 149 165 172 181 186 192 
30 199 208 210 217 233 268 301 306 301 290 290 316 330 352 8 354 16 41 59 76 99 83 98 316 
31 75 313 223 164 162 185 208 217 193 168 145 347 12 24 8 356 354 352 348 343 343 341 339 332 



BROHM MINING CORP. DEADWOOD SD JULY 1993 

DIR-
SPEED 
(MPH) 

0.3 
3.1 
5.1 
10.1 
17.6 
22.1 
30.1 
40.1 

3.0 
5.0 
10.0 
17.5 
22.0 
30.0 
40.0 
50.0 

OVER 50.0 

TOTAL 

N NNE NE ENE 

1.2 
5.1 
0.1 
0.0 
0.0 
0.0 
0.0 

0.8 
0.4 
0.0 
0.0 
0.0 
0.0 
0.0 

*** WIND FREQUENCY SUMMARY *** 

ESE SE SSE S SSW SW WSW W WNW NW NNW TOTAL 

0.4 0.3 0.4 0.0 0.3 0.5 0.3 0.1 0.1 0.1 0.3 0.3 0.0 0.3 0.3 0.1 3.8 
0.5 
1.3 
0.0 
0.0 
0.0 
0.0 
0.0 

0.4 
1.7 
0.0 
0.0 
0.0 
0.0 
0.0 

0.7 
1.5 
0.0 
0.0 
0.0 
0.0 
0.0 

0.5 
3.4 
0.8 
0.0 
0.0 
0.0 
0.0 

0.5 
2.4 
2.2 
0.1 
0.0 
0.0 
0.0 

0.5 
3.8 
4.6 
3.0 
0.5 
0.0 
0.0 

0.7 
3.9 
7.1 
1.3 
1.7 
0.0 
0.0 

0.3 
1.9 
1.5 
0.0 
0.0 
0.0 
0.0 

0.3 
1.6 
0.4 
0.0 
0.0 
0.0 
0.0 

0.3 
0.4 
0.7 
0.0 
0.0 
0.0 
0.0 

0.3 
0.5 
0.4 
0.0 
0.0 
0.0 
0.0 

1.6 
3.4 
4.8 
0.0 
0.0 
0.0 
0.0 

2, 
10. 
3, 
0, 
0. 
0. 
0, 

2.3 
8.3 
0.1 
0.0 
0.0 
0.0 
0.0 

13.6 
49.9 
26.1 
4.4 
2.3 
0.0 
0.0 

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0:0 

6.9 1.5 2.3 2.2 2.4 5.2 5.5 12.5 14.9 3.8 2.6 1.6 1.2 10.1 16.5 10.9 

AVG.SPEED 5.9 4.5 5.1 5.6 5.4 7.1 8.8 13.1 13.3 8.6 7.3 7.6 8.4 9.2 7.9 6.3 

CALM HOURS= 0.0% TOTAL HOURS WITH BOTH SPEED AND DIRECTION* 744 AVERAGE WIND SPEED= 9.0 (MPH) 

RESULTANT WINDSPEE0= 2.1 (MPH) RESULTANT WIND DIRECTI0N=203.3 DEG. WIND PERSISTENCE* 23.8% 



N 

W — E 

3.0 5.0 10.0 17.5 
22.0 

WIND SPEED CLASS BOUNDARIES 
(MILES/HOUR) 

NOTES: 
DIAGRAM OF THE FREQUENCY OF 
OCCURRENCE FOR EACH WIND DIRECTION. 
WIND DIRECTION IS THE DIRECTION 
FROM WHICH THE WIND IS BLOWING. 
EXAMPLE - WIND IS BLOWING FROM THE 
NORTH 6.9 PERCENT OF THE TIME. 

WINDROSE 

GILT EDGE MINE 
PERIOD: JULY 1993 
SEASON: SUMMER 



BROHM MINING CORP. DEADWOOD SD JULY 1993 

*** HOURLY SIGMA THETA WIND DIRECTION (DEG) *** 

HOURS AVG 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

10 
9 
11 
23 
19 
17 
13 
22 
16 
12 
21 
9 
14 
12 
14 
23 
15 
68 
19 
25 
57 
35 
11 
13 
18 
10 
20 
16 
10 
17 
77 

10 
11 
12 
22 
19 
16 
11 
19 
15 
72 
17 
10 
17 
7 

13 
25 
16 
12 
29 
16 
36 
16 
12 
12 
17 
11 
19 
16 
11 
18 
21 

9 
10 
13 
ZO 
19 
18 
11 
25 
16 
19 
19 
9 
17 
10 
14 
12 
27 
44 
22 
11 
12 
74 
14 
16 
17 
9 
19 
15 
13 
17 
52 

11 
11 
13 
19 
19 
17 
13 
32 
16 
28 
19 
12 
17 
15 
18 
13 
15 
15 
30 
14 
11 
41 
19 
54 
17 
11 
22 
15 
16 
19 
13 

12 
56 
11 
19 
20 
16 
15 
15 
16 
32 
28 
11 
16 
12 
18 
9 

17 
13 
35 
14 
10 
56 
26 
73 
17 
15 
22 
17 
15 
20 
19 

14 
35 
11 
20 
19 
16 
17 
40 
12 
23 
14 
10 
17 
11 
20 
16 
18 
20 
13 
13 
11 
59 
16 
32 
16 
12 
21 
15 
15 
23 
20 

32 
18 
11 
22 
17 
19 
15 
9 
11 
45 
14 
11 
23 
12 
27 
12 
20 
65 
13 
15 
10 
14 
17 
15 
16 
14 
20 
14 
14 
18 
15 

20 
13 
13 
21 
18 
17 
15 
10 
18 
18 
23 
12 
19 
10 
41 
8 

28 
23 
16 
12 
11 
13 
19 
20 
16 
25 
21 
15 
16 
16 
15 

22 
13 
21 
21 
19 
19 
19 
16 
21 
17 
36 
11 
16 
12 
75 
25 
61 
44 
43 
12 
10 
15 
35 
21 
18 
20 
21 
22 
17 
19 
12 

22 
14 
53. 
21 
19 
21 
22 
19 
25 
20 
34 
18 
17 
13 
43 
30 
29 
19 
27 
20 
12 
22 
31 
45 
24 
13 
21 
20 
18 
21 
24 

20 
14 
48 
22 
20 
21 
30 
29 
45 
21 
24 
62 
18 
12 
14 
27 
16 
24 
62 
23 
12 
23 
22 
24 
25 
15 
21 
32 
25 
19 
58 

22 
13 
36 
21 
22 
22 
25 
21 
37 
22 
43 
32 
20 
21 
23 
35 
17 
36 
19 
15 
14 
21 
23 
15 
29 
17 
20 
48 
17 
22 
21 

21 
16 
30 
22 
21 
27 
30 
20 
43 
60 
26 
38 
23 
21 
23 
59 
60 
26 
24 
15 
15 
17 
24 
14 
36 
21 
19 
47 
23 
28 
21 

23 
15 
27 
22 
20 
23 
35 
18 
37 
65 
35 
34 
21 
25 
26 
51 
33 
19 
21 
14 
19 
19 
19 
13 
33 
49 
19 
39 
14 
31 
30 

28 
16 
25 
22 
23 
21 
46 
19 
16 
25 
22 
25 
20 
27 
41 
19 
27 
20 
19 
18 
16 
20 
21 
27 
31 
21 
21 
38 
21 
25 
27 

21 
15 
27 
21 
26 
26 
35 
20 
19 
21 
14 
20 
17 
10 
22 
22 
34 
21 
21 
15 
16 
19 
20 
26 
32 
21 
20 
30 
17 
24 
21 

20 
15 
24 
23 
23 
26 
36 
23 
15 
18 
22 
47 
17 
11 
29 
17 
27 
20 
33 
15 
17 
53 
17 
19 
29 
60 
18 
20 
15 
27 
18 

18 
14 
24 
29 
20 
45 
18 
18 
20 
16 
19 
31 
20 
10 
20 
20 
14 
21 
28 
13 
15 
26 
31 
19 
28 
31 
18 
24 
18 
38 
18 

18 
14 
27 
25 
18 
18 
16 
25 
61 
18 
14 
18 
25 
11 
39 
IB 
18 
18 
15 
15 
14 
29 
45 
18 
37 
21 
18 
17 
18 
22 
18 

29 
15 
28 
20 
19 
22 
16 
23 
38 
17 
16 
30 
24 
10 
26 
18 
10 
19 
18 
13 
16 
18 
34 
18 
54 
20 
19 
IB 
13 
32 
18 

27 
14 
27 
19 
19 
39 
14 
18 
14 
16 
13 
28 
24 
13 
13 
17 
13 
17 
16 
13 
56 
16 
27 
19 
13 
23 
18 
13 
11 
15 
17 

19 
12 
29 
18 
17 
21 
12 
18 
9 
17 
12 
24 
30 
13 
24 
19 
14 
16 
13 
21 
54 
19 
39 
17 
14 
34 
17 
12 
9 
19 
18 

14 
13 
23 
21 
16 
27 
33 
16 
12 
19 
10 
24 
65 
20 
14 
17 
11 
17 
10 
33 
37 
14 
12 
17 
11 
23 
17 
10 
10 
38 
17 

9 
12 
24 
19 
17 
18 
22 
15 
12 
26 
10 
46 
33 
26 
21 
19 
33 
17 
10 
51 
37 
14 
12 
17 
9 
18 
18 
10 
12 
46 
15 

19 
16 
24 
21 
20 
22 
22 
20 
23 
27 
21 
24 
22 
14 
26 
22 
24 
26 
23 
18 
22 
27 
23 
24 
23 
21 
20 
22 
15 
24 
24 

AVG 21 18 19 19 22 19 19 17 24 24 27 24 28 27 24 22 24 22 22 22 19 20 20 21 



BROHM MINING CORP. DEADWOOD SO JULY 1993 

*** HOURLY ATMOSPHERIC STABILITY *** 

HOURS 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

D 
0 
D 
B 
B 
C 
D 
B 
C 
0 
B 
0 
C 
D 
C 
B 
C 
A 
B 
A 
A 
A 
D 
D 
C 
D 
B 
C 
D 
C 
A 

D 
D 
D 
B 
B 
C 
D 
B 
C 
A 
C 
0 
C 
E 
0 
A 
C 
D 
A 
C 
A 
C 
D 
D 
C 
0 
B 
C 
D 
C 
B 

D 
D 
D 
B 
B 
C 
0 
A 
C 
B 
B 
D 
C 
D 
C 
D 
A 
A 
B 
D 
0 
A 
C 
C 
C 
0 
8 
C 
D 
C 
A 

D 
D 
D 
B 
B 
C 
D 
A 
C 
A 
8 
D 
C 
C 
C 
D 
C 
C 
A 
C 
D 
A 
B 
A 
C 
D 
B 
C 
C 
B 
D 

D 
A 
D 
B 
B 
C 
C 
C 
C 
A 
A 
D 
C 
D 
C 
D 
C 
D 
A 
C 
D 
A 
A 
A 
C 
C 
B 
C 
C 
B 
B 

C 
A 
D 
B 
B 
C 
C 
A 
D 
B 
C 
D 
C 
D 
B 
C 
C 
B 
D 
D 
D 
A 
C 
A 
C 
0 
B 
C 
C 
B 
B 

A 
C 
D 
8 
C 
B 
C 
D 
D 
A 
C 
0 
B 
D 
A 
D 
B 
A 
0 
C 
D 
C 
C 
C 
C 
C 
B 
C 
C 

c 
c 

B 
D 
D 
B 

c 
c 
C 
D 
C 
C 
B 
D 
B 
D 
A 
E 
A 
B 
C 
0 
D 
D 
B 
B 
C 
A 
8 
C 
C 
C 
C 

B 
D 
B 
B 
B 
B 
B 
C 
B 
C 
A 
0 
C 
D 
A 
A 
A 
A 
A 
D 
D 
C 
A 
B 
C 
B 
B 
B 
C 
B 
D 

B 
C 
A 
B 
B 
B 
B 
B 
A 
B 
A 
C 
C 
D 
A 
A 
A 
B 
A 
B 
D 
B 
A 
A 
A 
0 
B 
B 
C 
B 
A 

B 
C 
A 
B 
B 
B 
A 
A 
A 
B 
A 
A 
C 
D 
C 
A 
C 
A 
A 
B 
D 
B 
B 
A 
A 
C 
B 
A 
A 
8 
A 

B 
D 
A 
8 
B 
B 
A 
B 
A 
B 
A 
A 
B 
B 
B 
A 
C 
A 
8 
C 
C 
B 
B 
C 
A 
C 
B 
A 
C 
B 
B 

B 
C 
A 
8 
B 
A 
A 
B 
A 
A 
A 
A 
B 
B 
B 
A 
A 
A 
A 
C 
C 
C 
A 
C 
A 
8 
B 
A 
B 
A 
B 

B 
C 
A 
8 
B 
B 
A 
C 
A 
A 
A 
A 
B 
A 
A 
A 
A 
B 
B 
C 
B 
B 
B 
0 
A 
A 
B 
A 
C 
A 
A 

A 
C 
A 
B 
B 
B 
A 
B 
C 
A 
8 
A 
B 
A 
A 
B 
A 
B 
B 
C 
C 
B 
B 
A 
A 
B 
B 
A 
B 
A 
A 

B 
C 
A 
B 
A 
A 
A 
B 
B 
B 
C 
8 
C 
D 
B 
B 
A 
8 
B 
C 
C 
B 
B 
A 
A 
B 
B 
A 
C 
A 
B 

B 
C 
A 
B 
B 
A 
A 
8 
C 
C 
B 
A 
C 
D 
A 
C 
A 
8 
A 
C 
C 
A 
C 
B 
A 
A 
C 
B 
C 
A 
C 

C 
C 
A 
A 
B 
A 
C 
C 
B 
C 
B 
A 
B 
0 
B 
B 
C 
B 
A 
D 
C 
A 
A 
B 
A 
A 
C 
A 
C 
A 
C 

C 
C 
A 
A 
C 
C 
C 
A 
A 
C 
C 

c 
A 
D 
A 

c 
C 
C 
C 
C 
C 
A 
A 
C 
A 
B 
C 
C 
C 
B 
C 

A 
C 
A 
B 
B 
B 
C 
B 
A 
C 
C 
A 
A 
D 
A 
C 
D 
B 
C 
0 
C 
C 
A 
C 
A 
B 
8 
C 
D 
A 
C 

A 
C 
A 
B 
B 
A 
C 
C 
C 
C 
D 
A 
A 
D 
0 
C 
D 
C 
C 
D 
A 
C 
A 
B 
D 
B 
C 
D 
D 
C 
C 

B 
D 
A 
C 
C 
8 
D 
C 
D 
C 
D 
A 
A 
D 
A 
B 
C 
C 
D 
B 
A 
B 
A 
C 
C 
A 
C 
D 
0 
B 
C 

C 
D 
B 
B 
C 
A 
A 
C 
D 
B 
D 
A 
A 
8 
C 
C 
D 
C 
D 
A 
A 
C 
D 
C 
D 
B 
C 
D 
0 
A 
C 

D 
D 
A 
8 
C 
C 
B 
C 
D 
A 
D 
A 
A 
A 
B 
B 
A 
C 
0 
A 
A 
C 
D 
C 
D 
C 
C 
D 
D 
A 
C 



BROHM MINING CORP. DEADWOOD SD JULY 1993 

*** TEMPERATURE SUMMARY (0E6 F) *** 

HOURS AVG 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 53 52 53 53 54 55 56 52 51 51 53 57 59 60 62 62 62 62 62 62 61 59 57 55 57 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

55 
61 
46 
49 
49 
45 
50 
54 
61 
48 
57 
61 
52 
68 
72 
65 
74 
65 
71 
64 
75 
70 
71 
71 
81 
75 
75 

55 
60 
45 
48 
49 
47 
50 
53 
60 
48 
56 
59 
51 
69 
71 
65 
72 
64 
72 
66 
74 
70 
70 
70 
81 
74 
75 

54 
60 
45 
49 
48 
46 
51 
52 
56 
47 
56 
57 
51 
72 
68 
66 
72 
64 
73 
65 
71 
69 
70 
71 
81 
72 
75 

54 
60 
45 
48 
47 
46 
51 
52 
53 
47 
56 
55 
51 
74 
67 
66 
72 
64 
71 
65 
67 
69 
69 
71 
81 
70 
76 

54 
60 
45 
48 
47 
46 
51 
51 
54 
46 
56 
54 
51 
76 
67 
66 
72 
66 
71 
67 
65 
70 
70 
70 
80 
68 
76 

51 
58 
45 
48 
47 
45 
50 
52 
54 
46 
55 
52 
51 
75 
67 
65 
73 
68 
72 
66 
66 
71 
71 
70 
79 
68 
76 

49 
58 
46 
48 
48 
45 
51 
52 
54 
46 
57 
51 
51 
73 
68 
63 
72 
69 
76 
66 
64 
71 
71 
70 
80 
68 
76 

49 
60 
46 
48 
49 
46 
53 
53 
54 
48 
60 
50 
52 
72 
68 
64 
72 
71 
77 
66 
64 
70 
72 
72 
81 
68 
78 

50 
61 
46 
49 
51 
49 
55 
57 
53 
52 
62 
49 
55 
73 
68 
64 
70 
75 
77 
67 
67 
71 
73 
75 
82 
68 
83 

54 
65 
47 
50 
53 
51 
56 
61 
55 
55 
67 
48 
57 
75 
66 
65 
71 
78 
82 
71 
71 
73 
75 
79 
85 
71 
88 

56 
67 
48 
52 
55 
53 
53 
65 
55 
57 
75 
48 
59 
76 
66 
68 
73 
82 
85 
75 
72 
76 
75 
81 
89 
72 
92 

58 
65 
51 
54 
56 
54 
52 
66 
55 
58 
75 
50 
64 
78 
67 
74 
76 
81 
85 
78 
72 
78 
72 
84 
91 
75 
95 

60 
59 
52 
54 
57 
57 
55 
67 
60 
57 
70 
51 
76 
81 
70 
80 
78 
82 
85 
80 
72 
77 
71 
87 
92 
75 
98 

62 
64 
53 
53 
55 
58 
55 
67 
65 
58 
71 
51 
72 
84 
72 
82 
75 
83 
83 
82 
74 
76 
74 
87 
90 
76 
96 

64 
65 
55 
54 
56 
60 
57 
66 
65 
59 
74 
51 
65 
83 
71 
81 
77 
83 
84 
85 
75 
77 
75 
91 
86 
77 
96 

66 
65 
56 
52 
58 
60 
57 
67 
63 
59 
73 
51 
69 
81 
76 
82 
80 
83 
84 
85 
77 
78 
75 
91 
88 
77 
95 

67 
63 
57 
52 
60 
60 
60 
68 
57 
62 
68 
51 
69 
82 
77 
81 
80 
82 
87 
86 
76 
76 
69 
93 
85 
76 
95 

68 
63 
56 
53 
59 
60 
60 
69 
55 
63 
67 
53 
68 
83 
73 
79 
80 
82 
86 
87 
75 
76 
69 
95 
85 
77 
93 

68 
63 
54 
54 
57 
60 
55 
66 
53 
62 
68 
54 
65 
85 
72 
76 
80 
82 
84 
86 
75 
75 
69 
95 
87 
78 
90 

67 
61 
52 
54 
56 
60 
61 
63 
52 
62 
68 
55 
64 
82 
72 
75 
80 
82 
79 
84 
74 
71 
69 
94 
88 
79 
93 

65 
58 
52 
53 
46 
59 
61 
64 
51 
60 
66 
55 
65 
80 
70 
76 
78 
80 
82 
86 
73 
71 
69 
88 
86 
78 
89 

63 
55 
51 
51 
43 
58 
59 
62 
52 
59 
63 
54 
67 
76 
68 
76 
75 
76 
79 
80 
72 
71 
69 
85 
81 
78 
81 

62 
49 
49 
50 
44 
55 
54 
62 
51 
58 
62 
52 
67 
74 
67 
74 
72 
73 
74 
75 
69 
72 
70 
82 
80 
76 
76 

62 
47 
49 
49 
45 
51 
53 
62 
49 
57 
62 
51 
67 
76 
65 
74 
68 
71 
66 
74 
69 
72 
70 
81 
78 
75 
72 

59 
60 
50 
51 
51 
53 
55 
60 
56 
55 
64 
53 
61 
77 
70 
72 
75 
75 
79 
75 
71 
73 
71 
81 
84 
74 
85 

29 67 64 63 67 70 71 73 76 78 80 82 83 84 81 81 81 81 80 80 79 78 76 74 74 76 
30 76 77 77 76 75 74 74 76 74 73 74 76 80 82 81 81 81 81 79 78 76 73 71 60 76 
31 61 57 61 61 61 61 63 64 64 67 68 67 70 71 70 69 69 68 68 67 65 62 59 57 65 

AVG 63 62 62 61 62 61 62 62 64 66 68 69 71 71 72 72 72 72 71 70 69 67 65 63 
MINIMUM T = 43 MAXIMUM T = 98 AVERAGE T = 67 NUMBER OF HOURS OF DATA = 744 



BROHM MINING CORP. DEADWOOD SO AUGUST 1993 

*** WIND SPEED SUMMARY *** 

HOURS AVG 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 5.6 5.2 5.8 7.2 6.8 6.6 7.3 7.5 6.8 7.8 7.8 10.1 8.5 10.6 10.0 9.7 9.4 9.7 8.4 7.3 5.6 3.B 4.8 5.3 7.4 
2 5.6 5.8 5.7 5.9 6.3 5.2 5.5 6.3 5.7 6.2 6.8 7.7 8.6 9.1 8.4 8.1 8.3 7.9 8.6 7.3 9.1 7.2 7.9 7.6 7.1 
3 6.5 6.3 6.3 6.7 6.4 5.9 5.3 5.2 5.8 5.1 5.6 7.5 7.3 7.6 7.2 6.2 6.8 6.8 6.4 5.5 3.7 4.1 4.4 6.1 6.0 
4 6.5 3.0 3.0 3.2 5.4 3.6 4.2 3.9 2.7 2.0 3.5 4.7 4.7 5.0 5.3 6.0 6.1 5.4 4.8 4.6 4.8 4.5 4.8 6.5 4.5 
5 8.3 8.0 5.2 3.7 4.3 - - - - - - - - - - - - - - 5.9 

9 

0.0 
0.0 

8 - - - - - - - - - - - . . - - . . - - 0.0 
0.0 

10 - - - - - - - - - - - - - - - - - - - - - - - - 0.0 
1 1 - - - - - - - - - - - - - - - - - - - 0 . 0 
1 2 - - - - - - - - - - - - - - - - - 0 . 0 
13 . . . . - - 0.0 
1 4 - - . . . . . - . - 0 . 0 
15 - - ^ . . . . . . . . . . . . . 0.0 
16 - - - - - - - - - - - - - - - - - 0.0 
17 - 0.0 
18 - - . . 0.0 
19 - - - - - - - - - - - - - - - - - - - - - - - - 0.0 

2 0 - - - - - - - - - - - - - - - - - - - 0 . 0 
2 1 - - - - - - - - - - - - - - - - . - - - - - - - - 0 . 0 
22 - - - - - - - - - - - - - - - - - - - - - - - - 0.0 
2 3 - . . . . . . . . . . . . . . . . . . . p . O 
2 4 - . . . . . . . . . . . . . . . . . . 0 . 0 
25 - - - - - - - - - - - - - - - - - - - - - - - - 0.0 
26 - - - - - - - - - - - - - - - - - - - - - - - - 0.0 
27 - - - - - - - - - - - - - - - - - - - - - - - - 0.0 
2 8 - - - . . . . . . . . . . . . . . . . 0 . 0 
2 9 - . . . . . . . . . . . . . . . . . . 0 . 0 
30 - - - - - - - - - - - - - - - - - - - - - - - - 0 . 0 
3 1 - - . . . . - . . . . . . - - . . . - 0 . 0 

AVG 6.5 5.7 5.2 5.3 5.8 5.3 5.6 5.7 5.3 5.3 5.9 7.5 7.3 8.1 7.7 7.5 7.7 7.5 7.1 6.2 5.8 4.9 5.5 6.4 



BROHM MINING CORP. DEADWOOD SD AUGUST 1993 

*** WIND DIRECTION SUMMARY *** 

HOURS 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 327 319 313 308 308 314 317 319 319 326 327 329 336 332 329 332 340 336 335 332 334 322 319 313 
2 316 312 312 310 302 294 296 303 312 326 327 328 337 334 335 333 325 327 346 344 340 331 327 332 
3 329 332 332 331 328 323 324 336 335 326 331 334 329 341 338 333 349 350 350 352 356 58 141 186 
4 183 212 221 266 249 266 268 289 283 322 23 42 67 73 47 70 78 100 95 105 103 110 139 140 
5 166 180 195 234 270 - - - . - - - - . - - - -



BROHM MINING CORP. 

D I P -
SPEED 
(MPH) 

0.3 
3.1 
5.1 
10.1 
17.6 
22.1 
30.1 
40.1 

3.0 
5.0 
10.0 
17.5 
22.0 
30.0 
40.0 
50.0 

OVER 50.0 

DEADWOOD SD 

*** WIND FREQUENCY SUMMARY *** 

AUGUST 1993 

N NNE NE ENE ESE SE SSE SSW SW WSW W WNW NW NNW TOTAL 

0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 1.0 0.0 0.0 1.0 1.0 0.0 4.0 
1.0 1.0 1.0 3.0 1.0 3.0 2.0 0.0 0.0 0.0 1.0 0.0 4.0 1.0 2.0 0.0 19.8 
3.0 0.0 1.0 2.0 1.0 0.0 1.0 1.0 3.0 1.0 0.0 1.0 0.0 4.0 19.8 36.6 74.3 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2.0 2.0 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

TOTAL 4.0 1.0 2.0 5.0 2.0 3.0 3.0 1.0 3.0 2.0 2.0 1.0 4.0 5.9 22.8 38.6 

AVG.SPEED 5.6 3.5 5.0 5.2 5.1 4.6 5.2 8.3 6.9 4.1 3.3 5.4 3.8 5.0 5.9 7.7 

CALM HOURS* 0.0% TOTAL HOURS WITH BOTH SPEED AND DIRECTION* 101 AVERAGE WIND SPEED* 6.2 (MPH) 

RESULTANT WINOSPEED* 4.1 (MPH) RESULTANT WIND DIRECTI0N*331.8 0E6. WIND PERSISTENCE* 66.0% 



BROHM MINING CORP. DEADWOOD SO AUGUST 1993 

*** HOURLY SIGMA THETA WIND DIRECTION (DEG) *** 

HOURS AVG 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 16 16 15 13 14 16 18 18 20 21 22 20 22 21 21 21 21 20 20 21 18 16 16 15 18 

2 15 15 16 14 12 10 11 11 16 21 23 24 22 21 22 22 23 21 22 21 21 20 20 19 18 
3 20 19 19 19 18 18 19 21 19 21 21 23 23 24 24 27 22 22 24 21 21 23 31 9 21 
4 14 15 19 26 17 23 25 16 22 45 30 35 42 41 42 33 39 34 35 24 14 15 9 10 26 
5 8 11 16 44 81 - - - - - 32 

17 - - - - - 0 
1 8 - - - - - - - - - - - - - - - - - - . - - . - - 0 

2 2 - - - - - - - - 0 

2 4 - - - - - - - - - - - . . . . . . - 0 
2 5 - - . - - - - - - - - - - . - - - . . - . . . . 0 
2 6 - - - - - - - - - - - - - - - - - - - - - - - - 0 

2 8 - - - - - - - - - - - - 0 
2 9 - - - - - - - - - - - - - - - - - - - - - - - - 0 
3 0 - - - - - - - - . - - . - . 0 

AVG 15 15 17 23 28 17 18 17 19 27 24 26 27 27 27 26 26 24 25 22 19 19 19 13 



BROHM MINING CORP. DEADWOOD SD AUGUST 1993 

*** HOURLY ATMOSPHERIC STABILITY *** 

HOURS 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

I C C C D C C C C B B B B B B B B B B B B C C C C 
2 C C C C 0 0 D D C B B A B B B B B B B B B B B B 
3 B B B B C C B B 6 B B B B A A A B B A B B B A D 
4 C C B A C B A C B A A A A A A A A A A A C C D 0 
5 E D C A A - - -
6 . . - - - - - - - - - - . . . . . . . - - - - -

7 - - - - - - - - - - - - - - - - - - -

8 - - - - - - - - - - - - - - - - -
9 - - - - - - - - - - - - - -
10 - - - - - - . - . . . . 
1 1 - - - . - . - - - . . . . . . . . -
12 - - - - - - - - - - - - - - - - - - - - - - - -

1 3 - - - - - . . . - - -

1 4 - - - - - - - - - - - - - -
1 5 - - - - - - - - -
1 6 - - - - - - - - - - - . - . - - . . -
17 - - - - - - - - - - - - - - - - - - - - - - - -
18 - - - - - - - - - - - - - - - - - - - - - - - -

1 9 - - . . - . . - - - - . - . - - - . -

20 - . . . . . . - - - - . - . . - - - -

2 1 - - - - - - - - - - - - - - - -
2 2 - - - - - - - . . . 
23 - - - - - . . . - - - - -
24 - - - - - - - - - - - - - - - - - - - - - - - -
25 - - - - - - - - - - - - - - - - - - - - - - - -
26 - - - - - - - - - - - - - - - - - - - - - - - -
2 7 - - - - - - - - - - - - - - - - - - -
28 - - - - - - - - - - - - - - - - - - - - - - - -

29 - - - - - - - - - - - - - - - - - - - - - - - -
30 - - - - - - - - - - - - - - - - - - - - - - - -
3 1 - - - - - - - - - - - - - - - - - - - - - - - -



BROHM MINING CORP. DEADWOOD SD AUGUST 1993 

*** TEMPERATURE SUMMARY (DEG F) *** 

HOURS AVG 

DAY 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 

1 56 56 55 55 55 55 55 55 56 58 . 60 61 62 62 63 63 63 63 62 61 60 57 56 55 59 

2 55 54 54 53 S3 53 52 52 53 56 58 60 59 59 59 59 60 60 57 54 52 49 49 48 55 
3 47 46 46 45 45 45 44 44 44 44 45 47 47 48 49 51 52 52 53 52 51 48 47 46 47 
4 45 46 46 48 49 48 49 49 52 54 55 55 57 59 59 59 58 59 59 58 57 55 54 53 53 
5 51 52 52 5 2 - - - - - - - - - - - - - - - - - - - - 52 

17 - - - - - - - - - - - - 0 

2 0 - - - - 0 

2 2 - - - - - - - - - - - - 0 

2 4 - - - - - - - - - - - - - - - - 0 

2 6 - - - - - - - - - - - - - - 0 

2 8 - - - - - - - - - - - - - - - - - - - 0 
29 - - - - - - - - - - - - - - - - - - - - - - - - 0 

AVG 51 51 51 51 51 50 50 50 51 53 55 56 56 57 58 58 58 59 58 56 55 52 52 51 
MINIMUM T * 44 MAXIMUM T * 63 AVERAGE T * 54 NUMBER OF HOURS OF DATA * 100 



1̂ ^ MINIIMG 

September 14, 1993 

Mr. Tom Durkin 
SD Dept. of Env. and Natural Resources 
Joe Foss BMg. 
523 E. Capitol Ave. 
Pierre, SD 57501 

Dear Tom: 

Enclosed please firnl the 1993 4th quarter water quality data, fieid parameters 
and corresponding diskette. If you have any questions or need additional information, 
please don't hesitate to contact me. 

Sincerely, 

BROHM MINING CORP. 

Jt-TMUU. 
Stan Michals 
Environmental Technician 

Enclosures 

SM:sm 

• i«\4atr.Mo.«li 

Soulh Dakou Office: P.O. Box 48S. Deadwood. Soulh Dakou S7732 
Telephone: (605) 578-2107 Telecopier (605) 578-1709 

BratniUraigCofp.aaahelrianMlMiMotl^/l Mnnn Gakl Coporalan M 



BROHM MINING CORP 
4Lh QUARTER 1993 
WATER QUALITY FIELD DATA 

EITE 
SED-11 
BE:-I5 
BED-18 

BE5-1S 
BES-27 

Gw-Cl 
GU)-02 
Gw-03 
GW-04 
GW-05 
GW-Ot-
GW-07 
GW-08 
GW-09 
GW-10 
GW-11 
GW-12 

DW-1 
DW-2 

DATE 
S-2t--93 
8-27-93 
8-30-93 

e-27-93 
8-05-95 

e-25-93 
e-12-=^3 
8-19-93 
8-16--3 
8-2fc-93 
8-17-93 
6-16-93 
8-03-93 
8-17-93 
8-26-93 
8-24-93 
e-C3-9? 

&-30-93 
6-30-^^3 

15 
14 
15 

14 
14 

14 
15 
14 
14 
13 
14 
14 
14 
13 
10 
14 
1 E. 

13 
I 3 

TIME 
:00 
55 
:40 

15 
:35 

15 
40 
15 
00 
30 
30 
45 
40 
35 
35 
20 
35 

30 
Aij 

TEMP 
10.4 
11.8 
10.5 

14.6 
9 .8 

12.: 
10.9 
11.6 
9.3 

5.38 
9.6 

12.4 
7.6 

10.8 
12.6 
9.C, 
9.3 

It 
lb 

PH 
7.1 

11 .55 
6.55 

7.02 
6.73 

6 .64 
5.64 
5.12 
7.27 
9 .4 

6.58 
2.55 
7.45 
6.42 
6.97 
6 .68 
6.93 

6.8 
7.4 

Cond 
500 
520 
120 

630 
24 0 

54 J 
740 

1240 
230 
340 
560 

2000 + 
490 
270 
230 
370 
260 

450 
390 

DTW 
b.23 
2 . 5 

221 .39 

16.25 
8 .2 

8.42 
fe . 7o 

5.15 
72.52 
19.14 
13.17 

10 
28.15 
46 .8 

205.4 3 
125.41 
13. 8 2 

NA 
NA 

>ITE DATE TIME TEMP PH Cond FLOW 

SW-01 
SW-02 
5W-03 
SW-03A 
SW-04 
SW-05 . 
SW-06 
SW-OS 
SW-il 
SW-28 
SW-35 

FD-i 
RUBY DUMP 

6-13-93 
8-09-93 
6-12-93 
8-10-93 
6-10-93 
6-10-93 
6-11-93 
6-11-93 
6-04-93 
8-05-93 
6-02-93 

8-06-93 
8-02-93 

14 
14 
11 
11 
10 
14 
15 
14 
15 
15 
11 

16 
10 

30 
30 
30 
15 
4 0 
05 
45 
35 
40 
20 
15 

15 
30 

19.5 
22.8 
14.5 
16.2 
14.7 
20.2 

17 
22.5 
6.2 

15.4 
12.4 

12.6 
4.1 

6.4 3 
2.77 
7.53 
7.78 
7.19 
7 .89 
7.12 
7.88 
7.19 
4.75 
7 .46 

5.3 
2.78 

70 
1640 
240 
220 
720 
230 
370 
170 
140 
720 

1140 

850 
2000+ 

stagnant 
3 7 

1556 
1607 
0.5 

1642 
287 

1479 
14 

4 .6 
10 

est. <1 
22 



8R0NI NimiK CORPMMTION 
£ILT ENE HINE 

LOCATION MTE TIHE 
CONDUCT
IVITY 

566 
620 
106 

746 
382 

666 
966 
1627 
363 
434 
556 
2620 
565 
329 
273 
383 
311 

505 
451 

82 
2020 
273 
281 
829 
281 
520 
215 
210 
1018 
1396 

1079 
3220 

HARDNESS 

30 
536 
113 
116 
281 
114 
232 

89,9 
87.2 
316 
451 

538 
997 

PH 

7.56 
11.2 
6.8 

7.11 
7.13 

6.92 
6.46 
5.42 
8.04 
5.39 
6.81 
2.87 
7.28 
6.66 
7.18 
7.17 
6.7 

6.24 
6.68 

7.03 
2.96 
8.11 
6.06 
7.73 
8.41 
7.52 
8.43 
6.99 
4.8 
7.88 

5.81 
2.92 

SOLIDS SOLIDS 
DISSOLVE SUSPEND 

286 
313 
54 

37: 
193 

336 
466 
820 
183 
219 
281 
1335 
262 
166 
138 
193 
157 

255 
227 

41 
1018 
136 
141 (10.0 
420 (10.0 
142 <10.0 
262 
108 (10.0 
105 (10.0 
514 ' 
70< 

544 i 
1621 

(10.0 
(ICO 

!20.0 

20 
4E 
75 

60 

20 

TUfiBIDITY 
LINIT 

122 
92 
34 

166 
94 

244 
178 
10 

116 
1 '. 

68 
0 
50 
50 
88 
86 
46 

16 
90 

32 
0 
78 
78 
148 
80 
34 
90 
90 
2 

178 

34 
0 

Y CARBONATE CYANIDE CYANIDE CYANIDE 
BICARBONATE CHLORIDE TOTAL HAD FREE 

149 
0 

41.5 

202 
115 

298 
217 
12.2 
142 

14.6 
83 
0 
61 
61 
107 
107 

56.1 

19.5 
110 

39 
0 

95.2 
95.2 
181 

92.7 
41.5 
105 
110 

2.44 
217 

41.5 
0 

0 
(10.0 

0 ( 

c 

1.5 (.010 
7 (.010 

.500 (.010 

4 (.010 
0 (.500 (.010 

0 
0 
c 
0 
0 
c 
0 
c 
0 ( 
0 ( 
0 ( 

.50( 

.50( 

.50 
0 (.50 

0 
0 

0 ( 
0 
D 
C 
0 

2.4 
0 

2.4 
0 ( 
0 
C 

0 
0 

.50C 

.50 

0.5 (.010 
2.5 (.010 
14 (.010 

0.5 (.010 
13 (.010 
3 (.010 
12 (.010 
1 (.010 

1 (.010 
) (.010 

(.010 
(.010 

10 (.010 
23 (.010 

1 (.010 
4.5 (.010 

6 !.010 
5 (.010 

3.5 (.010 
5.5 (.010 

4 (.010 
6 (.010 

(.010 
4 (.010 
E (.010 (.010 

10 (.010 
30 (.010 

NITROGEN NITROGEN NITROGEN 
FLUORIDE ANNONIA NITRATE NITRITE SULFATE 

BED-11 
BED-15 
BED-18 

BES-15 
BES-17 

GU-1 
GU-2 
eu-3 
GU-4 
GU-5 
GU-6 
GU-7 
GU-8 
6U-9 
GU-10 
Gu-n 
GH-12 

DU-1 
DU-2 

SU-1 
SU-2 
SU-3 
SU-3A 
SU-4 
SU-5 
SU-6 
su-e 
SU-11 
SU-26 
SU-35 

FD-: 
RUBY DUHP 

08/26/93 
08/27/93 
08/30/93 

06/27/93 
08/05/93 

08/25/93 
08/12/93 
08/18/93 
08/18/93 
08/26/93 
08/17/93 
08/17/93 
08/04/93 
08/17/93 
06/26/93 
08/24/93 
08/04/93 

08/30/93 
08/30/93 

08/13/93 
08/09/93 
06/12/93 
06/10/93 
08/10/93 
08/10/93 
06/11/93 
08/11/93 
08/04/93 
08/05/93 
08/02/93 

08/06/93 
08/02/93 

0.711 

0.231 
(.050 

0.385 

0.236 

0.071 

0.759 

(.050 
(.050 

0.122 (.050 

0.1 
(.050 

(.050 
(.050 

3.08 
(.050 
(.050 
(.050 

1.63 
0.189 
0.194 

(.050 
(.050 

(.050 
(.050 
(.050 
(.050 

0.08 (.050 

1.43 
4.35 

(.050 
1.32 
0.056 

(.050 
(.050 
(.050 

0.189 
(.050 
(.050 

0.06 
1.46 

1.98 
15.1 

(.050 

(.050 

162 
106 

12.5 

212 
64.6 

103 
357 
866 

63.6 
185 
193 
1933 
225 
111 
50 

92.3 
96.4 

192 
89.3 

11.5 
1000 
50 
SO 
253 

42.8 
220 
11.5 
14.3 
528 
613 

494 
2300 



BMHH HINUG CORPOMTION 
GILT EDGE HINE 

LOCATION DATE TIHE 
ALUHINUN 

DISS. 

(.OSO 
(.050 
(.050 

(.050 
0.108 

(.050 
(.050 

1.27 
(.050 

0.612 
(.050 

13.1 
0.051 

(.050 
(.050 

0.131 
0.002 

0.066 
(.050 

0.194 
47.6 
0.116 
0.161 
0.326 
0.192 
0.147 
0.017 
0.01 
5.5 

0.417 

0.067 
120 

TOTAL 

0.956 
51.3 
0.618 
0.489 
0.356 
0.378 
4.13 
0.204 
0.032 
5.69 
0.506 

0.165 
141 

ANTIHONY 

DISS. TOTAL 

ARSENIC 

DISS. 

(.001 
0.001 
0.004 

0.002 
0.018 

0,005 
(.001 
(.001 

0.003 
(.001 
(.001 

0.022 
0.003 
0.002 
0.015 
0.006 
0.004 

0.002 
(.001 

0.002 
0.067 

(,001 
(.001 
(,001 
(.001 
(,001 
(.001 
(.001 

0,006 
(.001 

(.001 
0.443 

TOTAL 

0.005 
0.077 
0.003 
0.001 

(.001 
O.OOl 
0.017 
0.001 

(.001 
0.011 

(.001 

(.001 
0.456 

BARIUN 

DISS. 

0.03 

0.064 
0.102 
0.008 

0.029 

0.053 

C.OfcS 

TOTAL 

0.054 

0.076 

BERYLLIUM 
DISS. TOTAL 

BORON CADHIUN 

DISS. TOTAL DISS. 

0.001 
(.001 
(.001 

(.001 
0.002 

(.001 
0.002 
0.056 

(.001 
0.002 

(.001 
0.12 

0.005 
0.002 
0.002 

(.001 
0.001 

0.008 
0.002 

0.002 
0.058 
0.002 
0.002 
0.001 
0.001 
0.009 
0.001 

(.001 
0.02 
0.002 

0.005 
0.169 

TOTAL 

0.003 
0.061 
0.004 
0,002 
0,002 
0.002 
0.011 
0.002 

(.001 
0.025 
0.003 

0.006 
0.173 

CALCIUH 
DISS. TOTAL 

95.9 

43.5 
8.91 

73.B 
45.1 

92.2 
120 
235 

52.E 
36.1 
75.5 

161 
82.1 
43.9 
32.9 
47.5 
41 

53.4 
52 

7.71 

138 
30.5 
31.5 
85 

31.1 
69 
24 

27.4 
116 
140 

148 
193 

CHROHIUN COBALT 
DISS. TOTAL DISS. TOTAL 

(.001 

0.002 
0.001 

(.001 

(.001 

(.001 (.001 

0.002 0.0C3 

BED-11 
BED-15 
BED-18 

BES-15 
BES-17 

GU-1 
GU-2 
GU-3 
GU-4 
SU-5 
GU-6 
GU-7 
GU-6 
GU-9 
GU-10 
GU-11 
Gll-12 

DU-1 
DU-2 

SU-1 
SU-2 
SU-3 
SU-3A 
SU-4 
5U-5 
SU-6 
SU-8 
SU-11 
SU-28 
SU-35 

FD-1 
RUBY DUHP 

08/26/93 
08/27/93 
08/30/93 

06/27/93 
06/05/93 

08/25/93 
08/12/93 
06/18/93 
08/18/93 
08/26/93 
06/17/93 
08/17/93 
08./04/93 
08/17/93 
08/26/93 
08/24/93 
08/04/93 

08/30/93 
08/30/93 

08/13/93 
08/09/93 
08/12/93 
08/10/93 
06/10/93 
08/10/93 
08/11/93 
06/11/93 
08/04/93 
08/05/93 
08/02/93 

08/06/93 
08/02/93 



BROHH HIHING CORPORATION 
GILT EDGE HINE 

LOCATION 

BED-11 
BED-15 
BED-18 

BE5-15 
BES-17 

6U-1 
GU-2 
GU-3 
6U-4 
6U-5 
GU-6 
GU-7 
GU-e 
GU-9 
GU-10 
GU-11 
GU-12 

DU-1 
DU-2 

SU-1 
SU-2 
SU-3 
5U-3A 
SU-4 
SU-5 
SU-6 

su-e 
SU-11 
SU-28 
SU-35 

FD-1 
RUBY DUHP 

DATE TIHE 

08/26/93 
08/27/93 
08/30/93 

06./27/92 
08/05/9? 

08/25/93 
08/12/93 
06/18/93 
08/18/93 
06/26/93 
08/17/93 
06/17/93 
08/04/93 
06/17/93 
08/26/93 
08/24/93 
08/04/93 

08/30/93 
08/30/93 

08/13/93 
06/09/93 
08/12/93 
08/10/93 
06/10/93 
08/10/93 
06/11/93 
08/11/93 
08/04/93 
08/05/93 
06/02/93 

08/06/93 
06/02/93 

POTASSIUH 
DISS. TOTAL 

3.12 
14.9 
1.05 

3.6 
4.6 

2.16 
1.64 
4.61 
1.66 
2.65 
3.66 
1.21 
5.37 
1.57 
0.08 
1.56 
1.61 

1.65 
1.73 

0.69 
2.8 
1.89 
1.92 
3,04 
1,93 
2.16 
1.91 
1.17 
6.78 
4,53 

3.6 
3.99 

SELENIUH 
DISS. 

(.005 

(.005 
{,005 
(,005 

(.005 

(.005 

(.005 

TOTAL 

(,005 

(.005 

SILICON SILVER 
DISS. TOTAL DISS. TOTAL 

0.001 

(.001 

coo: 
(.001 

(.001 

(.001 (.001 

0.004 0.004 

SODIUH STRONTIUH 
DISS. TOTAL DISS. TOTAL 

8,56 
16.2 
5.86 

7C1 
4,92 

5.95 
8.46 
10.6 
6.63 
5.91 
9.59 
16,2 
12.4 
5.44 
7.17 
8.73 
4,88 

8,44 
14.1 

3.79 
9.95 
4,14 
3.85 
66,7 
4.62 
5.26 
3.86 
3.36 
8.57 
160 

6.57 
18.7 

VANADIUH ZINC 
DISS. TOTAL DISS. 

0.071 
0.06 

0.056 

0.71 
0.064 

0.082 
(.050 

1.19 
0.092 
0.227 
0.055 
4.17 

(.050 
0.085 
0.101 
0.314 
0.057 

0.556 
0.779 

(.050 ( 
2.22 

(.050 ( 
0.066 
0.054 

(.050 
0.065 

(.050 ( 
(.050 ( 

0.96 
'. .050 ( 

0.355 
5.16 

TOTAL 

.050 
2.68 

.050 
0.102 
0.086 
0.059 
0.236 

.050 
,050 
0,998 

,050 

0.372 
5.22 

ANION 

5.86 
3.34 
0.99 

7.64 
3.65 

7,04 
11.05 
16.67 
3.67 
4.45 
5.46 

5.73 
3.32 
2.82 
3.67 
2.94 

4.7 
4,62 

0.88 
21,02 
2,77 
2,74 
6,33 
2,65 
5,38 
2.21 
2.11 
11,11 
16,68 

11.38 

CATION 

6.32 
3.41 
0.93 

7.99 
3.56 

6.98 
11.44 
18.7 
3.5 

4.72 
5.64 

5.86 
3.i: 
2.5E 
3.41 
2.7 

4.96 
4.68 

0.96 
19.82 
2.49 
2.57 
8.66 
2.54 
5.15 
2.01 
1.92 

10.62 
16.OS 

11.6t 

tBALANCE 

3.82 
1.03 

-3.03 

0.94 
-0.88 

-0.427 
1.73 

-0.452 
-2.26 
3.05 
1.63 

1.28 
3.27 

-4.88 
-3.66 
-4.33 

2.89 
0.43 

4.37 
-2.91 
-5.42 
-3.29 
2.03 

-2.12 
-2.18 
-4,68 
-4.67 
-2,21 
-1,79 

1.21 

ACIDITY 

<10.0 
0.0 
(10.0 

16 
(10.0 

50 
76 
42 
(10.0 
94 
14 
1136 
(10,0 
12 
(10,0 
14 
(10,0 

12 
18 

10 
496 
(10.0 
(10,0 
(10,0 
0,0 
(10.0 
0.0 
(10,0 
36 
(10,0 

28 
1248 

LAB NUHBE 

199308271 
199308311 
199308311 

199306311 
199308101 

199308261 
199308171 
199306231 
199306191 
199308271 
199308291 
199306191 
199308061 
199308191 
199308271 
199306251 
199308061 

199308311 
199308311 

199306171 
199308111 
199308171 
199308111 
199308111 
199306111 
199308171 
199308171 
199308061 
199308101 
199308041 

199308101 
199308041 



BROHN NINING CORPORATION 
GILT EDGE HINE 

LOCATION 

BEO-11 
BED-15 
BED-18 

BE5-15 
BES-17 

GU-1 
GU-2 
SU-3 
GU-4 
SU-5 
GU-6 
GU-7 
GU-8 
GU-9 
GU-10 
SU-11 
GU-12 

OU-1 
DU-2 

SU-1 
SU-2 
5U-3 
SU-3A 
SU-4 
SU-5 
SU-6 
SU-8 
SU-11 
SU-28 
SU-35 

FD-1 
RUBY DUHP 

DATE TINE 

08/26/93 
08/27/93 
08/30/93 

08/27/93 
06/05/93 

08/25/93 
08/12/93 
06/18/93 
08/18/93 
06/26/93 
08/17/93 
08/17/93 
08/04/93 
08/17/93 
08/26/93 
08/24/93 
08/04/93 

06/30/93 
08/30/93 

08/13/93 
08/09/93 
08/12/93 
08/10/93 
06/10/93 
06/10/93 
06/11/93 
08/11/93 
08/04/93 
08/05/93 
06/02/93 

06/06/93 
08/02/93 

POTASSIUH 
DISS, TOTAL 

3.12 
14.9 
1.05 

3.6 
4.8 

2,16 
1.64 
4.61 
1,68 
2,85 
3,66 
1,21 
5.37 
1.57 
0.08 
1.56 
1.61 

1.65 
1.73 

0.69 
2.8 
1.89 
1.92 
3.04 
1.93 
2.16 
1.91 
1.17 
6.76 
4.53 

3.6 
3.99 

SELENIUH 
DISS. TOTAL 

(.005 

(.005 
(.005 
(.005 

(.005 

(.005 (.005 

(.005 (.005 

SILICON SILVER 
DISS. TOTAL DISS. TOTAL 

0.001 

(.001 

o.oo: 
(.001 

(.001 

(.001 (.001 

0.004 0.004 

SODIUH STRONTIUH 
DISS. TOTAL DISS. TOTAL 

8.56 
16.2 
5.86 

70,1 
4.92 

5.95 
6.48 
10.6 
6.63 
5.91 
9.59 
18.2 
12.4 
5.44 
7.17 
8,73 
4,88 

8,44 
14.1 

3,79 
9.95 
4.14 
3.85 
68,7 
4,62 
5,26 
3,86 
3,36 
8.57 
160 

8.57 
18.7 

VANADIUH ZINC 
DISS. TOTAL DISS. 

0.071 
0.06 

0,056 

0.71 
0.064 

0.082 
(.050 

1.19 
0.092 
0.227 
0.055 
4.17 

(.050 
0.085 
0.101 
0.314 
0.057 

0.556 
0.779 

(.050 
2.22 

(.050 
0.066 
0.054 

(.050 
0.065 

(.050 
(.050 

0.96 
:.050 

0.355 
5.16 

TOTAL 

(.050 
2.68 

(.050 
0.102 
0.088 
0.059 
0.238 

(.050 
(.050 

0.998 
(.050 

0.372 
5.22 

ANION 

5.86 
3.34 
0.99 

7.84 
3.65 

7.04 
11,05 
16.87 
3.67 
4.45 
5.46 

5.73 
3.32 
2.82 
3.67 
2.94 

4.7 
4.62 

0.88 
21.02 
2.77 
2,74 
8,33 
2,65 
5,38 
2.21 
2.i: 
11,11 
16,68 

11.38 

CATION 

6.32 
3.41 
0,93 

7.99 
3.56 

6.98 
11,44 
18,7 
3.5 

4.73 
5.64 

5.88 
3.11 
2.55 
3.41 
2.7 

4.96 
4.68 

0.96 
19.83 
2,49 
2.57 
8.66 
2.54 
5.15 
2.01 
1.92 

10.62 
16.09 

11.6fc 

tBALANCE 

3.82 
1.03 

-3.03 

0.94 
-0.88 

-0.427 
1.73 

-0.452 
-2.28 
3.05 
1.63 

1.28 
3.27 

-4.88 
-3.66 
-4.33 

2.89 
0.43 

4.37 
-2.91 
-5.42 
-3.29 
2.03 

-2.12 
-2.18 
-4.68 
-4.67 
-2.21 
-1.79 

1.21 

ACIDITY 

(10.0 
0.0 
(10.0 

16 
(10.0 

50 
76 
42 
(10.0 
94 
14 
1136 
(10.0 
12 
(10.0 
14 
(10.0 

12 
18 

10 
498 
(10.0 
(10.0 
(10.0 
0.0 
(10.0 
0.0 
(10.0 
38 
(10.0 

28 
1248 

LAB NUHBE 

199308271 
199308311 
199308311 

199308311 
199308101 

199308261 
199306171 
199306231 
199308191 
199308271 
199308191 
199308191 
199308061 
199306191 
199308271 
199308251 
199308061 

199308311 
199308311 

199308171 
199308111 
199308171 
199308111 
199308111 
199308111 
199308171 
199306171 
199308061 
199306101 
199308041 

199306101 
199306041 



PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

APPLICATION FOR POLLUTION LEGAL LIABILITY INSURANCE 
(Include 10K report, annual report, and flow chart of process if available.) 

THIS IS AN APPLICATION FOR A CLAIMS MAOE POLICY 

1. NAMED INSURED: (Include All Subsidiary Companies to be Covered) 

Brohn M i n i n g C p r p o r a t i o n ' 

CONTACT NAME: Dale Shay TITI F-Di rector o f BTVironmentai A f f a i r s 

EPA IDENTIFICATION NUMBER(S): N/A 

POST OFFICE ADDRESS: P.O. Box 485. Deadwood. S.D. 57732 

TELEPHONE: ( 605 ) 578-2107 
LOCATIONS TO BE COVERED: G i l t Edge Mine 

2. NAMED INSURED IS: 
Partnership X. Corporation Joint Venture Other 

3. HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Since 1987 

4. SALES: 

A) ESTIMATED (Ensuing Year): 9,000 ounces o f g o l d 

B) LAST 5 YEARS: 19 ?2 19 _91 19 90 19 89 19 J i ^ 
Offices of gold 26,838 30,302 33,133 17,160 6,660 

5. DESCRIBE THE PAST USES OF THE LOCATION(S). INCLUDING ANY INACTIVE OR CLOSED LANDFILLS OR 
SURFACE IMPOUNDMENTS: 

Cjpen p i t i ieap leach g o l d and s i l v e r mine s t a r t e d i n 1987. Gold and s i l v e r recovery 
by M e r r i l l - C r o w e system. H i s t o r i c underground m in ing and assoc ia ted m i l l i n g 

occur red f rom l a t e 1800's t o l a t e 1930 's . 

6. DESCRIBE THE FACILITY OPERATIONS. INCLUDING MANUFACTURING OR PRODUCTION 
PROCESSES AND ANY WASTE TREATMENT OR DISPOSAL ACTIVITIES. (ATTACH A SITE DIAGRAM OUTLIN
ING BUILDINGS. STORAGE AREAS. TANKS. ETC.): : 

No waste treatment as disposal a c t i v i t i e s a re appl icab le . 

P L L - 3 ; 9 . - 8 7 ) 



7 PLEASE LIST: A. RAW MATERIALS USED AT LOCATION f ^ ' ^ 
B. PROCESS MATERIALS USED AT LOCATION: 

(Plating agents, degreasers. heat treating agents, cleaning solvents, etc.) 
(Please use additional sheet if space provided is insufficient) 

QUANTITY OF MATERIAL METHOD OF STORAGE 
UNDERGROUND ABOVEGROUND 

DESCRIPTION PER YEAR ANY ONE TIME DRUM TANK TANK 

B - See l i s t attached 

8. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LAST 5 YEARS THAT HAS ALTERED (LESSENED 
OR INCREASED) THE RISK OF POLLUTION LIABILITY? YES _ X . NO 

lf= SO. GIVE DETAILS: 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMITTEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBILITY FOR ENVIRONMENTAL CONTROL? J }L . YES NO 

IF SO. DESCRIBE THEIR DUTIES AND TO WHOM THEY RFPORT: The D i rec to r o f Bivironnental Af fa i rs 

and h i s a s s i s t a n t repo r t t o t he General Super in tendent who has o v e r a l l s i t e 

respons ib i l i t y f o r product ion, adn in i s t ra t i ve and environmental na t t e r s . 

10. ARE THERE ANY STATUTES, STANDARDS, OR OTHER CITY, STATE AND FEDERAL REGULATIONS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _ J L NO 

IF SO, GIVE DETAILS: 

11. EFFLUENT TREATMENT AND DISCHARGE: 

COMPOSITION TREATMENT PROCESS 

N/A 

DISCHARGE TO HOW MANY YEARS QTY/YR 

12. SEMI-SOLID AND SOLID WASTE DISPOSAL: 
A, ON-SITE DISPOSAL (LANDFILL. SURFACE IMPOUNDMENT, DEEPWELL INJECTION. ETC.) 

COMPOSITION QTY/YR DISPOSAL METHOD EPA/STATE PERMITTED 

N/A 



FOR LANDFILLS OR SURFACE IMPOUNDMENTS, INDICATE SIZE. TYPE OF LINER. ANY MONITORING WELLS. 
LEACHATE COLLECTION. 

B. OFF-SITE DISPOSAL 

ON-SITE LENGTH OF 
COMPOSITION STORAGE METHOD STORAGE QTY/YR DISPOSAL FACILITY 

N/A 

13. TRANSPORTER INFORMATION: 

1 2 

NAME OF WASTE HAULER N/A 

EPA ID # 

STATE ID # 

14. AIR EMISSIONS: 

NATURE: COMPOSITION: 

TOXIC GASES & VAPORS N/A 

N/A 
IRRITANT GASES 

MALODOROUS GASES & VAPORS N/A 

ASPHYXIANTS ^ ^ ^ 

AEROSOLS N/A 

DUST & ASH N/A 

VOLUME PER YEAR (WHERE KNOWN): N/A 

DESCRIBE METHODS AND EQUIPMENT USED FOR COLLECTION AND TREATMENT OF POLLUTING AIR 
EMISSIONS: 

N/A 

15. THE LOCATION'S SURROUNDING ENVIRONMENT: 

A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCATION(S) TO BE 
COVERED: 

B l a c k h i l l s Na t iona l Fores t and Assoc ia ted Forest P l a n t C r j n i m i t y 

B. PLEASE DESCRIBE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS OF 3 MILES: 
Homestake Mining Ccnpany ( the oldest gold mirte in North Americia) is located 
approximately 3 miles to the North West. 



16. ADDITIONAL INFORMATION: 
Csen/AJF^»£w^,^TIoo f»(2&^io«JS(-.y SuBr^cr^^^ 

A. PLEASE ATTACH THE LATEST MONITORING RESULTS FOR FACILITY EFFLUENT DISCHARGES. AIR 
EMISSIONS. LANDFILLS OR SURFACE IMPOUNDMENTS. 

B. PLEASE ATTACH A SCHEDULE OF ALL STORAGE TANKS INCLUDING THE FOLLOWING INFORMATION: 
CAPACITY. AGE, ABOVE OR BELOW GROUND, SPILL CONTAINMENT METHODS. CONTENTS, STEEL 
OR FIBERGLASS, TYPE OF INVENTORY CONTROL, TESTING METHODS. 

17. RECORD: 
- .A. - HAVE YOU DURING THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN-

' D A R D OR LAW RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS, 
RIVERS. SEA, AIR OR INTO LAND? YES _JL NO 

> 31t T , - .? * •» ' 

IF SO, GIVE DETAILS: 

B. PLEASE DESCRIBE ANY POLLUTION CLAIMS DURING THE LAST 5 YEARS (IF NONE, PLEASE SO 
STATE): 

Mxie 

C. AT THE TIME OF SIGNING THIS APPLICATION. ARE YOU AWARE OF ANY CIRCUMSTANCES WHICH MAY 
REASONABLY BE EXPECTED TO GIVE RISE TO A CLAIM UNDER THIS POLICY? YES _X_ NO 

IF SO. GIVE DETAILS:. 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL FACTS HAVE BEEN SUP
PRESSED OH MISSTATED. 

•NOTICE TO NY APPLICANTS: 

Any person who knowingly and with intent lo defraud any Insurance Company or other person files an application for insurance containing any false infor
mation, or conceals lor the purpose of misleading, information concerning any false material thereto, commits a fraudulent insurance act, which is a 
crime. 

COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANTS ACCEPTANCE OF COMPANYS QUOTATION IS REQUIRED PRIOR TO 
BINDING COVERAGE AND POLICY TSSUANCE. IT IS AGREED THAT THIS FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY 
BE ISSUED. AND IT WILL BE ATTACHED TO THE POLICY. 

Appiiranf Brohn Mining Corporation 

By: ^ J ^ ^ ^ ' - ^ ' ^ ^ T ^ ^ f ^ ^ ^ ' ^ ' ^ - 7 Jl̂ "'̂ ) Date: January 1 , 1994 
J • K̂m ^OMfers, I I I .̂'— I reasurer 

Agent /Broker : Afar«d i Afr^Lerman 

Address: 1700 Lincoln, Su i te MOO, Denver, 0 0 80203 

IF AN ORDER IS RECEIVED. THE APPLICATION IS ATTACHED TO THE POLICV SO IT IS NECESSARV THAT ALL OUESTIONS BE ANSWERED IN DETAIL. 



TB-LIST OF PROCESS MAIIERIALS USED AT GILT EDGE 

Description 

Borax 

Sodium Nitrate 

Soda Ash 

D.B. 

L. P. Gas 

Zinc 

Sulfuric Acid 

Linic 

Caustic 

Sodium Cyanide 

Fer Year 

23.400# 

4,680# 

4,680# 

60.800i? 

36,365 gal. 

72,800# 

50 gal. 

(5) 55 gal. 
Drum per year 

312,000# 

^^etllod of 
AnyOnelims 

450ff per week 

90# per week 

90ff per wftek 

39# per week 

-

1,400# per week 

-

(Crusher is down) 

Storagg 

Bag 

Bag 

Bag 

Bags 

Abovo 

Cans 

glass confaincr/daim 

6,000# per week Flow Bins 

Peroxide 

Descalent 

Fluorospar 

500,000#/llb./toaofore 

10,800 gallons 
per year 

4,680# 450;? per week Bag 

Lead Nitrate 1.500.4f 4# per day Dmms 



1̂ ^ MLNINQ 

May 9, 1994 

Ms. Niisa Cabrera 
Marsh & McLennan, Inc. 
2200 Ross Ave. Ste. 3400 
Texas Commerce Tower 
Dallas, TX 75201-7900 

Dear Ms. Cabrera: 

Brohm Mining Corporation has received a list of loss-prevention recommendations 
from ECS Underwriting, Inc. for our Pollution Policy No. NTD250951401 /NTA250959301. 
The three recommendations require a response from BMC by June 1, 1994. Our response 
follows: 

94-2-1: A decision to construct a treatment system In Strawberry Creek will not be 
made until final remediation of Strawberry Creek is completed later In 1994. 
At the time a decision is made, BMC will notify the ECS Poilution Underwriter. 

94-2-2: The Anchor Hill reserve is not expected to be fully permitted for mining until 
mid-1995. The ECS Pollution Underwriter will be notified when the permits 
are complete. 

94-2-3: BMC is currently negotiating with EPA approved laboratory furnace waste 
disposal sites for removal of our assay crucibles and cupels. When these 
materials are removed, the ECS Pollution Underwriter will be notified. 

Should you have any additional questions, please feel free to notify us. 

Dale A. Shay 
Director Environmental Affairs 

DS:sm 

cc: Rod J. MacLeod, BMC 
J.C. Sowers, PMC coff«p\io8»ac«.dai 

South Dakota Office: P.O. Box 485, Deadwood, South Dakou 57732 
Telephone: (605) 578-2107 Telecopier (605) 578-1709 

Brohm Mring Cop. is a wholly owned aftliata of ) ^ f A Minven G M Coiporalion 
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Manh & McLennan, Incoiporated 
One Motwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Teleidione303 8617111 

FAX303 861 8123 

FAX TRANSMITTAL 
Fax No. >S 7-3-/0/a 
Urgent: X X Routine: 

To: 
Firm: 
Dept: 
City: 

^bJ^-^^hstL^^mU inn d-
yj)LnM^A . (^hl&roujjb 

MARSH & 
MCLENNAN 

No. Pages w/ccven^ 
Time: 

»3 

1 m3 
APR I 21994 

ftom; M^hUAC-nf/^ffiX^ 
Phone: SM-Sf^r 

M 

<r.d' PoUjuticrK. 

•fb^bnjji'i •^^^njpim 

JiMforhOL^ yhJj^ 

Th* Information oontoiiwd in lhl« fae«imil« nMauge Is confktemlai, may bo privllagad, and la intandad 
only (or tha IW* of tha Individual or antlty namad abova. If you, tha raadar of tha maaaag** ara not 
tha Intandad radplant, or tha agant or employaa rasponaibia for daiwarlna this tranamiuien to tha 
Intandad radplant, yeu ara axpraaaiy prehibltad from copying, dlsaaminatlng, distributing or In any 
othar way laixi/^ any of tha Information oontalnad In thla faoslmHs masaags. 

PlPR-12-1994 12:21 303 861 8123 P. 001 



DAKOTA MINDSiG CORPORATION 
410 17th Street, Suite 2450 
Denver, Colorado 80202 

DATE: 

TO: 

FAX NO: 

FROM: 

PAGES: 

Phone (303) 573-0221 
FAX (303) 573-1012 

T E L E F A X 

^ i\^ 1^4 

M L t sfMV 

( ) 

J. C. SOWERS 

1 OF 3 (INCLUDING THIS COVER PAGE) 

REGARDING: f^AM^Cif^ /\ssu/^M>(j^ ^ / o 6 Cbt/a^/kaeT 

MESSAGE: ^ L B ^ S E SEwh MH i ^ coPY OR ^ o o ^ ^esPatc&& 

/)fuse^ (JST Av<t <60Dto IP- >5esî bM6/A'6 7D TTye/Kj 

/ A G s i ^ c ^ , ^ u 

PLEASE CALL (303) 573-0221 IF YOU HAVE ANY PROBLEMS RECEIVING 



fiPR-12-1994 13:26 MARSH & McLENNfiN DENUER 303 861 8123 P.02/03 

March 2 9 , 1994 

Hr. o a l e Shay 
Dakota Mining corporatJlon/Brohia Mining corpot«t lon 
P.O. BOX 485 

p / ^ C Deadwood, 3D 57732 

Underwntirg, sat LOSS ntEvBNTioir REQOHHENOATION 
inc. POLICY NOMBBR: NTD25O9&14Ol/liTA2SO959301 

i>oi)iK6.'ui O e a r M r . S h a y i 
rnun. tA l9)4i.m'i.4A 
lMra)E«'i4l( B ^ i^ ooomltted to helping you manage the rieke you faoe at your 

MMW'f»«<ivA«>ri«4 facility. In forthecance of that goal, we have anolosed foe your 
Fu(i«».i«ww tBvlew engineering los0-preventlon reconmendations. The 

recommendations were developed by our risk asaesBnent firm dosing tbelr 
vielt to your Gilt Edge Mine fee11ity. 

Your response to each recomnendatlon is a key factor in evaluating the 
on-going InBurabllity of risks. 

He greatly appreciate your cooperation and trust we will receive a 
formal response to tbe recoaimendatlons by ivprll 30, 1994. I^lease 
direct all correspondence through your broker of racord, Ke. Vilea 
Cabrera, at Heursh « McLennan, Inc. 

Sincerely, 

Richard Shsldon 
Underwriter 
Snvironnental Risk Management Department 

RS/dmd 

SQCloeure(s) 

cc: Scott Britt 
Stephanie Freedman 

Ms. Nilsa Cabrera 
Harsh & McLennan, inc. 
2200 ROBS Avenue - Suite 3400 
Texas commerce Totier 
Dallas, TX 75201-7900 

An ICS Compltll]/ (g^PiinHdwimitiMwwf 

PlPR-12-1994 12:21 303 861 8123 ^ - ^ ^ 
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of OBI necoBBendatione 
for 

Deliota Mining Corporation 
Gilt Eage Kine 

Deadimod, soath Dafeote 

To reduce tbe overall environmental risk potential aaaociated with 
the Dakota Mining corporation, Gilt Bdge Mine facility, the following 
recommendations, witb time frames for completion, are offeredx 

94~2-l Xt ie recomiendfld that Dakota Mining Gorporation notify the 
SCS Pollution andexwriter if eenstruotlon of en Interlsi 
treatnent eyvten will be taiqfiixed in atreMberxy Creek at the 
Gilt Bdge Mine, per United States Knvlzonsiefftal Pcotootlon 
Agency, Region VIII order oa. Consent, Docket Ho. 
CflA-VIII-93-36-0. («8 applicable) 

94-2-2 It ie recommended that Dakota Hining Oorporatlon notify tbe 
BCS pollution Underwritar upon receipt of tbe pecBilt(B) 
regoired to begin nining tbe Anchor Hill reeerve at tbe Gilt 
Bdge Hine. (ae applicable) 

94-2-3 It is recQMended tbat tba Dakota Mining Corporation 
properly diepose of laboratory fitmaca wastes cuvrestly boing 
stored outside of the Gilt Edge Mine laboratory, (six anatba) 

TOTfiL P.03 
fiPR-12-1994 12:21 323 861 8123 P. 003 



\jiii\cn G(y-'\ Corporation 

November 18, 1991 

Jim Price 
Marsh & McLemian 
One United Bank Center 
1700 Lincohi Street, Suite 4900 
Denver, CO 80203-4549 

Dear Jim: 

Re: Environment Insurance 

The State of South Dakota is at it again. I am attaching a copy of a State of South 
Dakota Board Order which stipulates that within 9 months both Brohm Mining Corp. (Gilt Edge) 
and the Golden Reward Mine (copy of order not attached) will be required to post some form 
of financial assurance that any potential spill will be funded for clean-up. 

You may want to look at the situation early to see what Marsh McLennan can obtain 
from underwriters. It will also give underwriters a chance to become familiar with the new law. 

Once I have more definitive material from the minesite, I wiU be in touch with you. 

Yours very truly, 

MinVen Gold Corporation 

David J. Layman 
Vice-President, Administration, 
Controller and Secretary 

DJL:gm 

7596 W. Jewell Ave. Suite 303 • Lakewood, Colorado 80232 • (303) 980-5615 FAX: (303) 980-5302 

file:///jiii/cn


' GR£ATFACtS.fe.EAlF[;,CES. 

C Ef'AHTMENr of ENVIRONMENT 
.iriiiNATJI^ALiUSOURCES 

. I JE FC' -5 LUi.Ci'JG 
i:^•3E^:TCAP7:lL 
PEPrf ?n,~^f :'AÎ ,C-A f;"53^3'81 

Oct: : .ber 2 1 .19 31 

Mr. Pat Gcchr.our 
Brohm Kiri. ' ig Cvrpora t ion 
P.O. Bex 435 
Deadwood, iSouth Dakota 5773:2 

RE: Board of X i n a r a l s and S-nviroriTtfant Ordar Aeciardir;g F inanc : 
Assurance fo r Opera r ions Which Use c y a n i - i e ' t o iSxtract Sol 

ial 
Sold 

Dear Mr. G:>chnour: 

On October 18, 1991 tha Board cf Minerals and Environment issued 
orders concerning financial assurance to each of. the large scale 
surf acts gold nines that use cyanide processing. The order issued 
to your operation is enclosed. The order r̂ -tqiiires the mine 
operator to submit within 120 days a. report regarding the 
technical and financial ability of the mire operator to respond 
to poti'ntial accidental spills or chronic rfsleajses of cyanide 
solution. The report will te used by the Dupartnent and the 
Board "o determine the aaourt sind type of fi.rancial assurance 
reguired. 

The text cf the order differs ifrom the dreift order miiled to you 
on October 11, 1991. Sections 2 ard 3 of the order were amended 
to allow the mine operator to }iave an oppor-iunicy to present 
evidence £.nd testimony before the Board regarding the amount and 
type of financial assurance required for th'sir operation. 

Upon submission of the report -o over office, we will begin 
calculation of financial assurance amount. Ve will be open to 
any suggestions you may have ragarsUng thu ncitho-ds of determining 
the financial- assurance amount. If you have any questions on 
this matter, please feel free to contact "his; office. 

Sincerely, 

Mlcha€.l C»pak 
Office of Minera l s and Mining 
Departmenr of Environment and N a t u r a l Prograjn 
Telephone: 

Enclotsure: 

(605) 773-4201 

Board Order 



ST.ME (.1.' ;5.:iITH :).\KOTA 

BOAFiD c r Hi?i];:t\Ls .ya) .iNVi:^:A-:'ii::r: 

IN THE hATTiiR Cf F::HA.WC:C.\L ) 
ASSy.^\MC:E FOR OFERilTlONS USDJS } r-OAHL"' 
CYANIDE TO iXTEACT GOLD. OR ) :;Ri:£.". 
SILVER I'ROM ORE ) 

TO: Brohm Mining Corporation 
P.O. 33X 485 
Deeidwood, South Dakota 57732 

W H I ; R E A S , the Board of Minerals and Envlronciant .approved the 
recommendat ions of the Cumulative Environmen~.aI Evaluation Task 
Force on September 19, 1991; and, 

WH3SREAS, cne of the recommendations dev.:!lcp«id by the Task 
Force calls for the Board to isEsue an order recjuiring each of the 
large scale gold or silver surface nining cpiirations ^:hat use 
cyanide for the extraction of gold or silv&r from ere to submit a 
report regarding the technical smd financia.l ability of the mine 
operator tc respond to potential accidental jspills or chronic 
releases of cyanide; and, 

WHEREAS, the reconunendation calls for a dollar amount for 
the financial assurance reqpjiired for each op<5rettion to be set by 
the Board and that an order be iasued to eejch oparator 
identifyincr the type and amount cf financifil assurance that must 
be posted;'and, 

KHEREJt^, under current law, SDCL 45-611-2 0.1 and 20.2, the 
Board may require any operator vhose mining operation employs 
cyanide leeiching or any other cjjemical or biological process to 
extract minerals from ore, to psst financial cissurance for 
responding to potemtial spills; and, 

VTHEREAS, under current law, SDCL 34A-lD-;!.l and 2.2, the 
Board ir.ay retjuire any pereon whose permitted activity could 
result in a significant risk of pollution, contamination or 

WJ[EREAS, Erohn Kining Corporation, hern inaf ter "Brohm", P.O. 
Box 48f!, Deadwood, South Dakota 57732, is the operator of a large 
scale cfold and silver surface n.ining operat;! o..i. Mine Permit No. 



439, th:it =:.Tiji.Loy:3 t.he cy?jr.:de Iciar 'j 'ng pj-o:f:ni.i 'ID >E-:trcit 
mine ra l s frofi or-s: 

:̂0^ ,̂ TH{::I;I?CR]:, t h e F:.'cir<i of :?ln = rn:..i; c;::: ::.r.vi:-orr:=.r:-t: h-ereby 
ORDERS t : a t . : 

1 . Mit>.i.-i :•> 
Brorja M:. 
s h a l l in 

na 'r.v^r.'ird'.d ••:v(.'.nt\' csy:: frorn :.;:!•'.:..-r;:^ :•:: tl'ii.s rr5 = r, 
i^ir.:? •:•-:£.*:: suh.riit &. r:]:ort tc5 :^••^ Dfpsrr,i:£.-1 vnich 

Icie the foi;.owLr:g i.i\Lot.r.i\-.:y.>r.:. 

(a) An i d e n t i f i c a t i o n and dE::;-ript:.:::-j ol' the racst l:.kely 
scenar io for an accLdent.tl spi:.l or overflov; 

(b) An ideinti f i ca t ion ci:r,d d£t;>cript;L<: T of the- most l::kely 
scenar io for a chronic re lease cf cyanide containing 
process solution.; 

(c) 
tha 

' :ig€i 

(d) A description of site-spacific niitiyating factors 
including distance to surface va,t«r and ground water 
and their beneficial us« classifications; the type and 
amount of chemicals used in the processing of ore; 
safeguards built into tlie proce£is;.ng system cha" lessen 
the l:lkelihood of acciccantal ralefisijs; and any other 
site-specific factor related to the protection cf 
public health and saifety or tha envlronnent; 

(e) The technical and financial cap£ib;Llity of the operator 
to respond to and remediate tha ide-tified accidental 
spill and chronic releaise scenarios; and 

(f) The estimated costs of responding to and remsdlating 
the accidental apill and chronic releases identified. 

2. Upon submission of tha report, the D(:p.irt:irient shall within 
thirty days calculata a dollar amount .for the financial 
assurance reouired for the Bcohm opera";t:'n in accordance 
with SDCL 45-6B-20.1. The Dapartment. shsill notify the Board 
and Brohm of the amount calculated. 

3. The Board will set a hearing to cons.id3r the Department's 
calculation and any evidence or test.l.iriony presented by Brohm 
regarding the amount and type: of fin.;.n=ial assurance. The 
Board will review the Dctpartment' s c.:.l=u:.ation, and evidence 
and testimony given, anci will establish the ainount and type 
of financial assurance required. Ih-Jt Board will notify 
Brohn to file or deposit the required financial assurance 
with the Department. 

4. Pursuant to SDCL 45-6B-::D.2, Brohm shall file or deposit 
with zhQ Department the required finsmcial assurance within 



•'•yj;.yfZ^y^ 

one hi:ndred tventy days of notl:?icatio.n b '̂ ':he Heard. 

Dated ard signed this // -' diy o:: (\JrJ , l^r... 

roR TH3 iiD;i:o OF J^^CJJZRALS {= ij:;r;iF:ONi/ENT 

\SJUIILJ^.:.J^-^.^. 
Richard Sweatmein, Chairman 
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MABVIN D. TRTJHB 
tMW OFPXCBS 

AAPID CXTY. aOVTB SAJCOIA. OtTOe 
MAnvxir i>. TBUfiCB TEucPHONc (aosi a^i-eeao reLceo'iCA 
OALB R, ootSXRBLL . i«ei) a*a-iaoi 

September ̂ ^ 1992 

Mr. Richard Sweetman 
Chalnmn of the Board of 
Minerals and Envlronnent 

P. 0. BOX 84140 

Sioux Falls, SD 57118 

Re: Financial Assurance for Brohm Mining Corp. 

Dear Dick: 
I am writing on behalf of Brohn Hining Corp* in connection with 
their obligation to provide financial assurance to the State for 
•nvironmantal cleanup coats. As you recall, at the May, 1992, 
Board of Minerals and Environsient hearing in Pierre, Brohn was 
given soae options with regard to the financial assurance 
requirement. The option that Brohn has bean working on with thair 
regular insurance carrier is to provide an inaurance policy to the 
State wheraby payment vould be nade directly to the Stata in the 
event that Brohn failed to take corrective action following an 
environnental incident. The Board directed that the finaneial 
assurance instruments wer* to be provided to the state for review 
vithin 120 days of tha Board neeting. That deadline is Septenber 
18, 1992. 

The reason I an vritlng is that Brohn will be unable to neet that 
deadline because their insurance carrier is still struggling with 
hov to draft an appropriate policy. We have advised the insurance 
company of the type of policy that ve think is required, namely, 
that the insurance would not be payable to the conpany, but 
instead, vould be payable directly to the State. In addition, the 
policy vould only be payable in tha event that the company failed 
to conduct the cleanup itself. This apparently is a case of first 
impression for the insurance industry. The insurance carrier ia 
faniliar vith the standard environnental insurance policy that 
provides for paynent directly to a company for an environnental 
cleanup, but they are trying to formulate a nev type of policy that 
vould fulfill our state statutory requirements for financial 
assurance. 

Accordingly, Brohn requests that the Board grant an extension of 
tine for Brohm to vork vith their insurance carrier, or perhaps 
another insurance carrier, as veil as vith the State, to formulate 
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(̂  Mr. Richard Sveetnan 
Page 2 
September 11, 1992 

a policy acceptable to tha state, once the polioy is approved, I 
assume that tha State could usa it thereafter as a form policy for 
other companies that elected to provide financial assurance in the 
fom of an insurance policy. If an acceptable policy cannot be 
provided, Brohn vill have to provide another type of financial 
assurance. ,n 0 

Brohm's general nanager, Jin Barron, vill be available at the BHE 
hearing naact veak in Lead to ansver any questions that you or the 
Board night have in connection vith tha requested extension. 

Thank you for your consideration. 

Sincerely, 

Marvin D. Truhe 

MDT:nib 

cc: Ms. Roxanne Giedd 
Hr. Janes M. Barron 



RECEIVED JUM I t 1992 

MinVen Gold Corporation 

M E M O R A N D U M 

TO: Mr. Martin Quick 

Vice-President, South Dakota Operations 

FROM: David J. Layman 

DATE: June 8, 1992 

SUBJECT: Pollution Legal Liability - Gilt Edge 

Enclosed is a copy of the form of insurance for Pollution Legal Liability. I have 
obtained a copy of the form for you to run by your staff and South Dakota legal counsel to 
ensure that it meets the requirements set forth by the state for bonding requirements. 

The Underwriting Group is expected to be the American Insurance Group ("AIG"). The 
forms enclosed are from a different group but outline the exclusions considered in a policy of 
this form. 

The underwriting group will be contacting you, in the near future, to make arrangements 
for a site inspection of Gilt Edge. All things being equal a policy should be in force within four 
weeks, well within the schedule required by the state. 

7596 W. Jewell Ave. Suite 303 • Lakewood, Colorado 80232 • (303) 980-5615 FAX: (303) 980-5302 



NATIONAL UNION 
•E INSURANCE COMFAT 

OF PITTSBURGH, Rflk. 
A CABTAL STCXXCOMWNV 

NAMED 
INSURED 

ANO 
POST 

OFFICE SPECIMEN 'Wmnmv\\v 
EXECUTIVE OFFICES 

70 PINE STREET. NEW YORK. N.Y. 10270 

POLLUTION LEGAL UABIUTY 

DECLARATIONS 

THIS IS A CLWMS-MADE F»OL!CY - PLEASE READ CARERJLLY 

POUCY NUMBER: PLL 

Iteml: NAMED INSURED. 

ADDRESS. 

Item 2: POUCY PERIOD 

FROM TO. 
12:01 A.M. standard time at ttie address of ttie NAMED INSURED shown atwve. 

Item 3: UMIT OF LIABILrTY, up to $ 

$ . 

Item 4: RETENTION S . each LOSS 

each LOSS 

Total for all LOSSES 

Item 5: COVERED LOCATION{s). 

Item 6: POUCY PREMIUM $. 

Item 7: EXTENDED DISCOVERY CLAUSE DATE 

Broker: 

••WQfT/SB) 
Authorized Representative 

ikici ) • ert 



lli«M?!MSJS>^ 

POLLUTION LEGAL LIABILITY 

NATIONAL UNION 
FIRE INSURANCE COMPANY 

'///mrnrnvvv ̂  ^ P PITTSBURGH, R^. 
(a capital stock company, herein called the Company) 

70 PINE STREET, NEW YORK, N.Y. 10270 

In consideration of the payment of the premium, in reliance upon the statements in the deciaratkms and application made a 
part hereof and subject to ail the temis of this polk^, agrees with the NAMED INSURED as foltows: 

I. INSURING AGREEMENT 
To indemnify the INSURED against LOSS the INSURED has or will become legally obligaled to pay as a resutt of CLAIMS first 
made against the INSURED and reported to the Company, in writing, during the POUCY PERIOD, or EXTENDED DISCOVERY 
PERIOD if appiicable, for POLLUTION CONDITIONS emanating from the kx»tions designated in Item 5 of the Dedarations. 

II. DEFINITIONS 
A. INSURED means the NAMED INSURED and any director, officer, partner or empkiyee thereof while acting within the scope of 

his/her duties as such. 

B. LOSS means: 

1. monetary awards or settlements of compensatory damages arising from: 
a. BODILY INJURY as defined herein, or 
b. PROPERTY DAMAGE as defined herein, and 

2. costs, charges and expenses incurred in the investigatiQn. a^ustmert or defense of clairns tor such compensator 
C. BODILY INJURY means bodily injury, sickness, disease, mental anguish or shock sustained by any person, including death 

resulting therefrom, caused by POLLUTION CONDITIONS emanating from the kx»ttons designated in Item 5 of the 
Deciarations. 

D. PROPERTY DAMAGE means: 

1. physical injury to or destruction of tangible property including the resulting loss of use thereof, 
2. clean up costs. 
3. loss of use of tangible property that has not been physically injured or destroyed; 
provided that such physical injury or destructton. dean up costs andtor loss of use are caused by POLLUTION CONDITIONS 
emanating from locattons designated in Item 5 of the Oedarattons. 

E. POUCY PERIOD means the period set torth in ttem 2 of the Oedarattons, or any shorter period arising as a resutt of cancellation. 

F. POLLUTION CONDITIONS means the discharge, dispersal, release or escape of smoke, vapors, soot, fumes, acids, atkaiis, 
toxic chemicals, liquids or gases, waste materials or other irrttants. contaminants or pollutants into or upon land, the atmo
sphere or any watercourse or body of water, which resutts in BODILY INJURY or PROPEFTTV DAMAGE. 

G. NAMED INSURED means the person or entity designated as such in ttam 1 of the Oedarattons. 
H. AUTOMOBILE means a land motor vehide, trailer or semi-trailer designed for travel on public roads including any machinery 

or apparatus attached thereto. 
I. CLAIM means the assertton of a legal right alleging liability or responsibiltty on the part of the NAMED INSURED, arising out of 

POLLUTION CONOrnONS, and shaU indude but not necessarily be limtted to law sutts or petitions filed against the NAMED 
INSURED. 

III. TERRITORY 
This policy only applies to CLAIMS arising from POLLUTION CONDITIONS in the Untted States, tts territories or possesstons or 
Canada and made or brought in the Untted States, tts temtories or possessions or in Canada. 

IV. EXCLUSIONS 

This insurance does not apply to LOSS: 
1. arising from POLLUTION CONDITIONS existing prior to the inception of this policy, if any officer, director, partner or other 

employee of the NAMED INSURED responsible tor environmental affaire, comrd or compliance knew or could have reasona
bly foreseen that such POLLUTION CONDITIONS couto have been expected fo give rise to a CLAIM. 

2. from CLAIMS seeking non-pecuniary relief; 
3. arising from the ownerahip or operation of any "offshore faditty* as defined in the Outer Continental Shelf Lands Act Amend

ments of 1978 or the Clean Water Act of 1977 as amended 1978. or any'deepwater port" aa defined in the Deepwater Port Act 

29700 (07/86» (10/88) 



of 1974, as amenoed. nor snail there oy any coverage tor liabiltty resutting from emissions of dnlling fluid, oil, gas or other fluids 
from any oil. gas, mineral, water xxfiermai weil of any nature whatsoever; 

4. arising unoer any woncer's compb> isaoon. unemptoyment compensation or diSa_...iy beneftts law or similar law: 

5. arising from injury to any emptoyee of the INSURED if such injury occurs during and in the course of sato empkiyment: 
6. arising as a resutt of liabiltty of othere assumed by the INSURED under any contract or agreement: 

7. arising as a resutt of PROPERTY DAMAGE or BODILY INJURY to or at the tocation(s) designated in ttem 5 of the Deciarations. 
even if such PROPERTY DAMAGE or BODILY INJURY is incurred to avoid or mitigate BODILY IhJJURY or PROPERTY DAM
AGE which may be covered under this policy; 

8. arising from clean up costs incurred for the remediation of soil and/or groundwater contamination fo or at the tocation(s) desig
nated in Item 5 of the Dedarations. even if such clean uo costs are incuned to avoto or mttigate BODILY INJURY or PROP-
EFTTY DAMAGE which may be covered under this poltoy; 

9. arising out of the ownerehip. maintenance, use, operation, loading or unloading of amy automobile, aurcraft. watercraft or 
rolling stock; 

10. ansing from POLLUTION CONDITIONS emanating from the tocation<s) designated in Item 5 of the Declarations, once such 
location(s) are sold, leased, given away, abandoned or operational control has been relinquished; 

I I . A . Under any Liability Coverage, to BODILY If̂ JJURY or PROPERTY DAMAGE 

1. wtth resped to which an INSURED under this policy is also an insured under a nudear energy liabiltty pdicy issued by 
Nudear Energy Uabiltty Insurance Assodatton, Mutual Afomto Energy Uatxltty Underwritere or Nudear Insurance 
Association of Canada, or would be an insured under any such pdtoy but for tts termination upon exhaustion of tts Iimtt of 
liabiltty; or 

2. resutting from the HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and wtth reaped fo which (a) any person or 
organization is required fo maintain financiai protection pureuant fo the Afomto Energy Ad of 1954, or ariy tenv amenda
tory thereof, or (b) the INSURED is. or had this policy not been issued would be, entitied fo indemnny from the United 
States of Amenca. or any agency thereof, under any agreement emered into by tiie Untted States of Amenca. or any 
agency thereof, wtth any person or organization. 

B. Under any Uabiltty Coverage, fo BODILY INJURY or PROPERTY DAMAGE resutting from the HAZARDOUS PROPER
TIES d NUCLEAR MATERIAL if 

1. the NUCLEAR MATERIAL (a) is at any NUCLEAR FACIUTY owned by, or operated by or on behalf of, an INSURED or 
(b) has been discharged or dispersed therefrom; 

2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time possessed, handled, used, processed, 
sforsd, transported or disposed of by or on behalf of an INSURED; or 

3. the BODILY INJURY or PROPERTY DAMAGE arises out of the fumishing by an INSURED of services, materials, parts 
or equipment in connection wtth the planning, constiuction, maintenance, operation or use of any NUCLEAR FACIUTY, 
but if such facility is located wtthin the Untted States of America, tts territories or possesstons or Canada, this exclusion 
(3) applies only to PROPERTY DAMAGE to such NUCLEAR FACIUTY and any property thereat. 

C. As used in this exdusion: 

"HAZARDOUS PROPERTIES* include radioadive, foxic or explosive properties; 

'NUCLEAR MATERIAL' means SOURCE MATERIAL SPECIAL NUCLEAR MATERIAL or BY PRODUCT MATERIAL; 
'SOURCE MATERIAL." "SPECIAL NUCLEAR MATERIAL" and "BYPRODUCT MATERIAL" have the meanings given them 
in the Atomic Energy Ad of 1954 or in any law, amendatory thereof; 
"SPENT FUEL* means any fuel element or fuel component, solid or liquid, whtoh has been used or exposed fo radiation In a 
NUCLEAR REACTOR: 
'WASTE* means ariy waste material (1) containing BYPRODUCT MATERIAL and (2) resutting from the operatton by any 
person or organizatton of any NUCLEAR FACILITY induded wtthin the definttion of NUCLEAR FACILITY under paragraph 
(a) or (b) thereof; 
'NUCLEAR FACILITY" means 
(a) any NUCLEAR REACTOR, 
(b) any equipment or device designed or used for (1) separating the isotopes of uranium or plufonium, (2) processing or 

utilizing SPENT FUEL or (3) handling, processing or packaging WASTE, 
(c) any equipment or devtoe used for the processing, fabncating or alloying of SPECIAL NUCLEAR MATERIAL if at any 

time the totai amoum of such material in the custody of the INSURED at the premises where such equipment or device 
is tocated consists of or contains more than 25 grams of plufonium or uranium 233 or any combination thered, or more 
than 250 grams of uranium 235. 

(d) any stmdure. basin, excavation, premises or place prepared or used for the storage or disposal of WASTE. 
and indudes the stte on which any of tiie foregoing is tocated. ail operations conducted on such stte and ail premises used 
for such operations; 
"NUCLEAR REACTOR' means any apparatiis designed or used fo sustain nudear fisston in a self-supporting chain reac
tion or to contain a cntical mass of fissionable matenal: 
"PROPERTY DAMAGE* includes all forms of radtoaaive contamination of property; 

12. arising out of goods or products manufadured, sold, handled, distributed, attered or repaired by the INSURED or by dhere 
trading under his name induding any container thereof, or any reliance upon a representation or warranty made at any time 
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, with resoect thereto, but only if the BODILY INJURY Ofl PROPERTY DAMAGE occure away from premises ownea. operated 
or leasea to the INSURED or afte <sicai possession of such has been relinqi a to othere. 

13. ansing out of operations periormea oy or on behalf of the INSURED or reliance upon a representation or warrantv maoe at anv 
time with reaped therefo. but only if the BODILY INJURY or PROPERTY DAMAGE occure after sucn ooerations nave oeen 
completed or abandoned and occure away from premises owned, operated or leased fo the INSURED. "Operations mctuoe 
matenals. parts or equipment hjmished in connection therewith. Operations shall be deemed completed at the earnest of the 
following times: 
a. When all operations fo be periormed by or on behalf of the INSURED under the contrad have been completed. 
b. When all operations fo be performed by or on behalf of the INSURED at the site of the operations have been completed, or 
c. When the portion of the work out of which the injury or damage anses has been put to its intended use by any person or 

organization other than another contractor or subcontracfor engaged in performing operations tor a pnncipal as a pan of 
the same projed. 

14. due to PROPERTY DAMAGE to goods or products manufadured. sold, handled or distiibuted by the INSURED arising out of 
such goods or products or any part thereof, or due to PROPERTY DAMAGE to work periormed by on or on behalf of the 
INSURED ansing out of the wori( or any portion thereof, or out of materials, parts or equipmem fumished in conneaion 
therewith. 

15. arising from POLLUTION CONDITIONS based upon or attiibutable to tiie INSURED'S intentional, willful or deliberate non
compliance wrth any statute, regulation, ordinance, administrative complaint, notice of violation, notice letter, executive order, 
or instrudion of any govemmental agency or body. 

16. arising from POLLUTION CONDITIONS based upon or attiibutable to acid rain condtttons: 
17. arising from any consequence, whether direa or indired, of war, invasion, ad of foreign enemy, hostiltties (whether war be 

dedared or na), civil war, rebellion, revolutton. Insurredion or milttary or usurped power, stiike, ria or civil commaion. 

V EXTENDED DISCOVERY PERIOD 
The provisions of this Clause shall only apply if a penod of at least 12 months has elapsed from the date set forth in Item 7 of the 
Declarations when the NAMED INSURED seeks to exercise the option hereunder. 
The NAMED INSURED shall t>e entttled fo an extension of this coverage on non-renewal or cancellation of the policy subjed to the 
fdtowing terms and condttions: 

1. Where cancellation or non-renewal is by Uie Company the NAMED INSURED shall be entitied to purehase 12 months exten
sion from tiie date d cancellation or expiration of the policy upon payment of an addtttonal premium of na more than 200% of 
the premium shown in ttem 6 of the Dedarations. 

2. Where cancellation or nonrenewal is by the NAMED INSURED, the NAMED INSURED shall be entitied to purchase 12 
months extenston fram the date of cancellation or expiration of the policy upon payment of an addtttonal premium of nd more 
than 200% of the premium shown in Item 6 d the Declarations. 

The extension of coverage granted hereunder shall only apply as respects POLLUTION CONOrnONS existing as d or pnor to the 
date of expiration or cancellation of this pdicy, and otherwise covered by this policy, tt is a cortottton precedent to the operation of 
the ngfits granted under this clause that payment of the appropriate premium shall be made not later than ten days after expiration 
in the case of non-renewal or prior to cancellation in the case of cancellation. 

For purposes of this clause the quotation of different terms and condtttons by the Company shall na be construed as non-renewal. 

VI. LIMIT OF LIABIUTY AND RETENTION 
This policy is to pay 100% of any LOSS in excess at the retentton amount stated in ttem 4 of the Declarations. The retention amount 
is to be borne by the INSURED and is nd to be insured. All LOSS arising out d tiie same or related POLLUTION CONDITIONS at 
any one location shall be considered a single LOSS, and the Iimtt of liabiltty shown in Item 3 of the Declarations as applicable to 
'each loss' shall apply 

Subject to the foregoing, the Company's total liabiltty for all LOSSES from CLAIMS first made against the INSURED and reported 
in wnting to the Company during tiie POUCY PERIOD and induding tiie EXTENDED DISCOVERY PERIOD, if applicable shall 
nd exceed the Iimrt of liabiUty shown in Kem 3 of the Dedarations as applicable to the "Total tor all LOSSES." 

vn. CLAIM PROVISIONS 
a. In the event of a CLAIM, immediate written or oral notice containing particulare sufficient fo identify the INSURED and also 

reasonably obtainable information wtth reaped fo the time, place and drcumstances thereof, and the names and addresses 
of the injured and of available wttnesses. shall be given by or for the INSURED to tiie Company or any of tts autiionzed agents. 
In tiie event of oral notice, the INSURED agrees fo fumish a written report as soon as possible. 

b. If CLAIM is made against the INSURED, the INSURED shall immediately forward fo tiie Company every demand, ndice. 
summons, onJer or otiier process received by the INSURED or the INSURED'S representative. 

c. No costs, charges or expenses shall be incurred wtthout the Company's consent whtoh shall nd be unreasonably wtthheld. 
The Company shall have the right but nd the duty to designate legal counsel to assodate in the investigation and the defense 
d a CLAIM. The INSURED shall ncx admtt liabiltty or settie any CLAIM wrthout ttie Company's consent. If tiie Company 
recommends a settiement d a CLAIM: 
(i) for an amount wtthin the retentton and the INSURED refuses such settlement, tiie Company shail nd be liable for any 

LOSS in excess of the retention; 
(ii) for a total amount in excess d tiie balance of tiie retention and tiie INSURED refuses such settiement, the Companys 

liabiltty for LOSS shall be limtted to that portion d ttie recommended settiement and tiie costs, charges and expenses as of 
the INSURED'S refusal whtoh exceed tiie retention and fall vmthin the Umtt d Uabiltty. 
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a. ' The Company shall have the ri--'" •jut nd ttie duty to assume the adjustmen* - i d defense of any CLAIM. In case of the 
exerose d this nght. ttie INSUF on demand d the Company, shall prompt mburse the Company for any element of 
LOSS falling wittiin ttie INSURED'S retermons. The INSUREO shall assist and cooperate wtth ttie Company. 

Vlll. CONDITIONS 
1. INSPECTION ANO AUDIT - The Company shall be permitted but nd obligated fo insped, samde and monttor on a continu

ing basis the INSURED'S property or operations, at any time. Nerther the Companys right fo make inspections, sample and 
monttor nor tine adual underiaking thered nor any report thereon shall constitute an undertaking, on behalf d the INSURED 
or otnere. to determine or warrant that property or operations are safe, heaithhjl or conform to acceptable engineenng pradice 
or are in compliance wrth any law. rule or regulation. 

2. CANCELLATION - This pdicy may be cancelled by ttie NAMED INSURED by surrender thereof to ttie company or any of its 
authonzed agents or by mailing fo the Company written notice stating when thereafter the cancellation shall be effective. This 
policy may be cancelled by the Company by mailing to the NAMED INSURED at the address shown in this policy, wntten 
notice stating when n a less than 30 days (10 days fbr non-payment d premium) thereafter such cancellation shall be effective. 
The mailing d notice as aforesato shall be suffident proof of notice. The time of surrender or the effedive date and hour d 
cancellation stated in the notice shall become ttie end d the POLICY PERIOD. Delivery of such written notice erther by the 
NAMED INSURED or by the Company shall be equivalent fo mailing. 
If the NAMED INSURED cancels, eamed premium shall be computed in accordance wrth the cusfomary short rate table and 
procedure. If the Company cancels, eamed premium shall be computed pro rata. Premium adjustment may be made either at 
ttie time cancellation is effected or as soon as practicable after cancellation becomes effective, but payment or tender of 
unearned premium is n d a condrtion d cancellation. 

3. DECLARATIONS - By acceptance d tiiis pdicy, the INSURED agrees that the statements in the declarations and application 
are his agreements and representations, that this policy is issued in reliance upon tfie truth of such representations and that 
this pdicy embodies all agreements existing benveen himself and the Company or any of tts agents relating fo this insurance. 

4. ACTION AGAINST COMPANY - No action shall lie against the Company unless, as a condttion precedent therefo. there shall 
have been full comdiance wrth all ofthe terms d this policy, nor until the amount d the INSURED'S obligation fo pay shall have 
been finally detennined erther by judgment against the INSURED after adual tiial or by written agreement d the INSURED, 
tiie claimant and the Company. 
Any person or organization or the legal representative thereof who has secured such judgment or written agreement shall 
thereafter be entitied fo recover under this pdicy fo the extent d the insurance afforded by ttiis poltoy. No person or organiza
tion stiall have any right under this pdicy fo jdn the Company as a party fo any action against the INSURED to determine the 
INSURED'S liabiltty, nor shall the Company be impleaded by the INSURED or his legal representative. Bankruptcy or 
insdvency of the INSURED or d the INSURED'S estate shall not relieve tiie Company d any of tts obligations hereunder. 

5. ASSIGNMENT - Assignment of interest under ttiis pdicy shall n a bind the Company until tts consent is endoreed thereon. 
6. SUBROGATION - In the event d any payment under this policy, the Company shall be subrogated fo all the INSURED'S 

rights of recovery therefor against any person or organization and the INSURED shall exeajte and deliver instruments and 
papere and do whatever else is necessiary fo secure such rights. The INSURED shall do ndhing after loss fo prejudice such 
rights. 

7. CHANGES - Naice to any agent or krKJwIedge possessed by any agent or by any other person shall na effed a waiver or a 
change in any part of this policy or stop tiie Company from asserting any right under ttie terms d this pdicy; nor shall the terms 
of this policy be waived or changed, except by endorsement Issued to fomn a pari d this policy. 

8. SOLE AGENT - The INSURED first named in ttem 1 of ttie declarations shall ad on behalf of all INSUREDS for the payment 
or retum of premium, receipt arto acceptance d any endorsement issued fo form a part d this poiicy, giving and receiving 
ndice of cancellation or non-renewal, and the exercise at the rights provided in the EXTENDED DISCOVERY PERIOD 
clause. 

9. CHOICE OF LAW - In ttw event that the INSURED and ttie Company dispute ttie meaning, imerpretation or operation of any 
term, condttion, definitton or proviston d this pdicy resutting in Ittigation, arfottration or dher form of dispute resdution, the 
INSURED and the cornpany agree tfiat the law d the State d New Ytric shall apply and that all Ittigation, artittration or aher 
fomi of dispute resdutton shall take place in New Vbric. In ttie event the INSURED and the Company agree fo resolve their 
dispute by arbttration any such artxtration shall be in accoroance wtth the commerdal arbttration rules of the American Arbttra
tion Association. 

10. OTHER INSURANCE - Where dher valto and collectible insurance is available fo ttie NAMED INSURED for LOSSES cov
ered under the terms and condtttons d the poltoy the Company's obligation fo tiie INSURED is as follows: 
1. This insurance shall apply as excess insurance over any ottier valto and collectible insurance be tt primary or excess. 
2. Where this insurance is excess over ottier valto and collectible insurance, tiie company will pay only tts share of the amount 

of LOSS, if any, that exceeds the total amount Uiat ail such dher insurance will pay for tiie LOSS in the absence d this 
insurance. 

IN WITNESS WHEREOF the Company has caused this policy fo be signed by tts president and secretary and countereigned on 
the declarattons page by a duly authorized agerrt of the Company. 

Secretary /j President 
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ENDORSEMENT 
#(*) 

Thia endoraementI effectiva 12:01 A.M. (*)date foraa a part of 
policy No. (*)polic7 iaaued to (*)inaured bj National Union Fire 
Inaursu&ce Coapany of Pittaburghi PA. 

In the event the Nataed Inaured ia entitled by law to select 
independent counael to defend the Naaed Inaured at the Coapany'a 
expense* the attorney feea and all other litigation expenaea the 
Coapany auat pay to that counsel are 1iaited to the ratea the 
Coapany actually paya to counsel the Coapany retaina in the 
ordinary course of business in the defense of siailar claias or 
"suits'* in the coaaunity where the daia arose or is being 
defended. 

Additionallyt the Coapany aay exercise the right to require tbat 
such counsel have certain ainiaua qualifications with respect to 
their coapetency including experience in defending claiaa or 
"suits" siailar to the one pending againat the Naaed Inaured and 
to require such counsel to have errors and oaissions insurance 
coverage. As respects any such counsel, the Insured agrees that 
counsel will tiaely respond to the Coapany's request for 
inforaation regarding the daia or"suit." 

Furtheraore* the Insured may at anytiae, by its aigned consent, 
freely and fully waive its right to select independent counsel. 

AUTHORIZED REPRESENTATIVE 



ENDORSEMENT 

This endorsement, effective 12:01 A.M. (*)date forms a part 
of policy NO. (*)policy issued to (*)insured by National 
Union Fire Insurance Conpany of Pittsburgh, PA. 

NONOWNED DISPOSAL SITE EXCLUSION 

It is understood and agreed that this insurance does not 
apply 
to LOSS arising from the disposal of acids, alkalis, toxic 
chemicals, liquids or gases, waste naterial or other 
pollutants 
into specific disposal sites unless such specific disposal 
site 
is entered in Item 5 of the Declarations. 

AUTHORIZED REPRESENTATIVE 



ENDORSEMENT 
#(») 

This endorseaent, effective 12:01 A.M. (*)date foras a part of 
policy No. (*)policy iasued to (a)inaured by National Union Fire 
Insurance Coapany of Pittsburgh, PA. 

LIMITS OF LIAfilLITT 
(RELATED CLAIMS) 

The total liability of the Coapany for: 

Claias arising out of the saae, interrelated, associated, 
repeated or continuous acts or omissions; and 

Claias arising out of the saae, interrelated, associated, 
repeated or continuous exposure to substantially the saae 
general conditions; 

shall be considered a single loss subject to the applicable 
liaits of liability and shall be deeaed first reported to the 
Coapany during the policy period in which the initial daia was 
first reported to the Coapany. 

AUTHORIZED REPRESENTATIVE 



ENDORSEMENT 
* 

This endorseaent* effective 12:01 A.M. (*)date foraa a part of 
policy No. (a)policy iaaued to (a)inaured by National Union Fira 
Insurance Coapany o t Pittaburghf PA. 

RADIOACTIVE MATTm BCCLUSIOM 

Thia policy does not apply to: 

Loaa ariaing froa the actual, alleged or threatened expoaure of 
peraonia) or property to any radioactive aatter except where 
specifically endorsed onto the policy* 

AUTHORIZED REPRESENTATIVE 



ENDORSEMENT 

This endorsement, effective 12:01 A.M. (*)date foms a part of 
policy No. {*)policy issued to (*)insured by National Union Fire 
Insurance Conpany of Pittsburgh, PA. 

EXTENDED DISCOVERY PERIOD 

It is hereby understood and agreed that Section V. ~ EXTENDED 
DISCOVERY PERIOD is deleted in its entirety and the following 
substituted therefore: 

The NAMED INSURED shall be entitled to purchase an Extended 
Discovery Period upon termination of coverage as defined herein 
except in the event of nonpayment of premium. 

a. The Company shall issue an Extended Discovery Period of 12 
months for all covered location or any specific location 
listed in Item 5 of the Declarations if the NAMED INSURED: 

(1) makes a written reguest for it which the Company receives 
within 30 days after teraination of coverage as defined 
herein; 

(2) properly pays the additional premium when due. If that 
additional premium is paid when due, the Extended 
Discovery Period may not be cancelled, provided that all 
other terms and conditions of the policy are met. 

b. A claim first made and reported within the Extended 
Discovery Period will be deemed to have been made on the 
last day of the policy period, provided that the claim 
arises from a pollution condition that commenced before 
the end of the policy period. 

c. Termination of coverage means: 

(1) Cancellation or nonrenewal of the policy by the NAMED 
INSURED or by the Company; or 

(2) Deletion of a covered location from this policy by the 
company. 

d. The Extended Discovery Period is available to the NAMED 
INSURED for not more than 100% of the policy premium. 

AUTHORIZED REPRESENTATIVE 
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W/fnllinw 

NATIONAL UNION 
FIRE INSURANCE COMPANY 

OFRTTSBUROKFA. 
70 MM men; NW VOM. N.V, IMIV 

POLLUTION Lf OUU. UAWUTY APPLICATION 
(Induda 10K raport annuil raport, and flow chart of prooaat if avallcbio.) 

THIS 18 AN APPUCM10N FOfl A CLAIM MADE POUCY 

1. NAMED INSUREO: (Induda AH Subtidlafy Companiaa to ba Covorod). 

EPA IDENTIFlCAnON NUMBEn(8): 

POST OFFICE ADDRESS: 

LOCATIONS TO BE COVERED: 

2. NAMED INSURED IS: 
Q Partnerahip G Corporation 0 Joint Wnturt D Othaf. 

a HOW LONQ HAS THE NAMED INSURED BEEN IN BUSINESS? 

4. SALES: 
A) ESTIMATED (En«uln0 Vtiar): 

B) LAST 6 YEARS; 1» lfl- 1fl. ^ 1»- 1»-

5. DESCRIBE THE PAST USES OF THE LOCAriON(S). INCLUDINQ ANY INACTIVE OR CLOSED LANDFILLS 
OR SURfME IMPOUNDMENTS: 

^2C0k ktn o f ti.li'uf, 



K tu ^ w'w w 

a DESCRIBE THE FACILITY OPERATIONS. INCLUDE MANUFACTURINQ OR PR(XUCTION PROCESSES AND 
ANY WASTE TREATMENT OR DISPOSAL ACTIVmEa (ATTACH A SITE DIAGRAM OUTUNINQ BUILOINOa 
STORAQE AREAS. TANKS, ETC.): 0>EM PT MM^4 MtrtiiAt Ui€^ Tb M^rc^xf f^ ^^ tfAlTf 

^ iwr \ius,/ifA 2>/tMt* C)A$^»i^ •^ttfftf^^ ^tx te^J/t^^, ^f ff ^MS^A fe Mm^r 

6^ttM»t^reit vrnnoAfies ^g. Remit Pitiett n tieMes^i^tcatfAPm^,^,^ 8^smv^. 

7. PLEASE LIST: A. RAW MATERIALS USED AT LOCAriON; 
a PROCESS MATERIALS USED K LOCATION: 

(RitlnQ agantt. dagraMtrt, hsat traatlng tganta, elaaninfl ioh«nts, M C ) 
(Pia«$a u«a additional Ihatt If spacf pfovid*d ll intuffioiam.) 

QUANTTTY OF MATERIAL METHOD OF STORAQE 
UNDERQROUNO ABOVEGROUND 

DESCRIPTION PER YEAR ANY ONE TIME DRUM TANK TANK 
- , ^itPoifr ^ coMTAtfiwuiffO 9H aou»i#.uBiDoiAai 
^ . jaa/iiAt C m r i i ^ gffQQQp/4c MiJOfl/^as. fU>Wtifc> mt >4/«<iifiH*t» tfi»a.»ai»CB 

^ cyCiiO».V< *• 'i< 
^ 6. HAS THERE BEEN ANY CHANQE IN PROCESS DURINQ THE LAST 6 YEARS THAT HAS ALTERED (LES-

8ENDED OR INCREASED) THE RISK OF POaUTlON UABILrTY? ff Vta Q No 

IF S a QIVE DETAILS: /)g!ft./Ai«> <Wr/>e^ leMuPAo f^69'<to. 9^ ix^^^M^tt^C I t w o/^Aa^i/ri^^ 

ikumimwb TIPS Petiinttfmmie -nimMiJZNeKS -2»;ega>/wt /tfii/n^gM^. .^^W^atz^ n^ 

a X YOU HAVE AN ENVIRONMENTAL SAFETY COMMnTEE OR ANY EMPLOVEES VESTED WTTH SPECIFIC 
RESPONSIBILITY POR ENVIRONMENTAL CONTROL? ET Vkt Q No 

IF sa DESCRIBE THEIR DUTIES AND TO WHOM THEY REPORT! £M*i^^MMnL fflMM/^ 

^wt^*^"^^ 't»^*T c^rre- j ly i< AJT > . c^^AVtArtce. 0 ^ < « ^fW .«» 

^YV«»I^ . 
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^̂ . EFFLUENT TREATMENT AND OlSCHAJRQE: 

COMPOSITION TREATMENT PROCESS DISCHARQI5 TO HOW MANY YEARS (3TY/YR 

12. SEMI-SOLID AND SOLID WASTE DISPOSAL: 
A. ON.SITE DISPOSAL (UNDFILL. SURFACE IMPOUNDMENT. DEEPWELL INJECTION. ETC) 

COMPOSITION QTY/YR DiaPOSAL METHOD EPA/STATE PERMTTT^ 

FOR LANDFILLS OR SURFACE IMPOUNDMENTS. INDICATE SIZE. TYPE OF LINER, ANY MONITORINQ 
WELLS, LEACHATE COLLECTION. 

ON-SITE LENQTH OF 
I COMPOSITION STORAQE METHOD STORAQE CfTY/YR PISP(3SAL FACILmT 

B. OFFSITE DISPOSAL C^-%^ 

i a TRANSPORTER INFORMATION: ^<co wtrv ^ N A T C W . 
1 _L ^ r A. 

NAME OF WASTE HAULER 

EPA ID I 

STATE ID f 

14. AIR EMISSIONS: 

N/ATURE: COMPOSITiON; 

TOXIC OASES & VAPORS 

IRRITANT QASES 

MALODOROUS QASES & VAPORS 

AaPMYXIANTS 

AEROSOLS rrVo^ 
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VOLUME PER YEAR (WHERE KNOWN): 

DESCRIBE METHODS ANO E(pUIPMENT USED FOR COLLECTION AND TREATMENT OF PtJLLUTlNO AiR. 

EMISSSIONS: Av^ *Y/>'v> îVy p<.r«j.\-\^ f ^ f CTiA^Kgr/^cfg^-K? > r^TbTT £̂ w>><ii 

1& THE LOCATION'S SURROUNDINQ ENVIRONMENT! 
A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCAriON(S) TD BB 

COVERED: S>Afro^4>^.Pi^y^riy \^ o- m9%T^^ p k - a a)v*sJ»*A* î j y î >1V 

^0 Ks^*r^^ f*-

B. PLEASE DESCRIBE THE NATURE OF OTHER INpUSTRlES LOCATED WITHIN A RADIUS OF 3 MILES: 

I 

ia ADornoNAL INFORMATION: 
A. PLEASE ATTACH THE UTEST MONITORINQ RESULTS FOR FACILITY EFFLUENT O'lSCHARQEa AIR 

EMISSlONa LANDFILLS OR SURFACE IMPOUNDMENTS 

B. PLEASE ATTACH A SCHEDULE OF ALL STORAGE TANKS INCLUDINQ THE FOLLOWINQ INFORMÂ  
TtON: CAPACITY. AQE. ABOVE OR BELOW QROUND, SPILL CONTAINMENT METHODS, CONTENia 
STEEL OR FiBERQLASa TYPE OF INVENTORY CONTROL. TESTINQ METHODa 

17, RECORD: 
A. HAVE YOU DURINQ THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN-

OARD OR UW REUTINQ TO THE RELEASE FROM THE LOCATION OFA SUBSTANCE INTO SEWERa i 
RIVERa SEA. AIR OR ONTO LAND? S Yit Q No i |^ ^ l i J^LAVC iv ftA\ 4 L T 

IF SO QIVE DETAILS:,,, , ^ ^^^^^^^^ \ ^^j ^^^ > ^ ^. AU nW <^\^ 

Tb pJtVrW >tdgL>xrcLAC». \ . — ^ _ _ _ * 

a PLEASE DESCRIBE ANY POLLUTION CUIMS DURING THE LAST 5 YEARS (IF NONE. PLEASE $0 
STATE): -- . — ^ — . 

O 
C. AT THE TIME OF SIGNING THIS APPLICATION, ARE VOU AWARE OF ANY CIRCUMSTANCES WHiOK r 

MAY REASONABLY BE EXPECTED TO GIVE RISE TO A CLAIM UNDER THIS POLICY? • > ^ ^ X " ^ « 

IF fiCL Give DETAILS! _ —̂  



LO • j y W d CitJt-b UtoO feO& , . t * ' o 6W I » 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MA-
TERIAL FACTS HAVE BEEN SUPRESSEO OR MISSTATED. 

•NOTICE TO N.Y. APPLICANTS: 

Any ptrion who knowingly and with tntant te dafraud any inturanca Company or other paiton fllta an applleatioA 
fpr inpunnea oontalning any falta Informatton, or coneaalt for tht purpott of mttltading, Information eonetming 
•ny faiN mitarial thtrrtte. commits a fraudulent inauranee aet. whieh la a crime. 

COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S 
OUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICV ISSUANCE. IT IS AGREED THAT 
THIS FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY BE ISSUED AND IT WILL BE 
ATTACHED TO THE POUCY 

Applicant 

By ^ Date: 
(Title) 

Agent/Brokar. 

Addrett 

IF AN ORDER IS RECEIVED. THE APPLICAPON IS ATTACHED TO THE POUCY SO IT IS NECESSARY THAT 
ALL OUESTIONS BE ANSWERED IN OEIAIL. 



1̂ ^ BROHM 
MINING 

DATE: SEPTEMBER 22, 1992 

TO: MARTIN QUICK 

FROM: JIM BARRON (^'^\^.^' 

SUBJECT: FINANCIAL ASSURANCE 

As you will recall the 120 day time period for Brohm to supply to the State of South 
Dakota some form of financial assurance elapsed on September 18, 1992. At the 
Board of Minerals and Environment (BME) meeting of September 17, 1992 board 
action allowed for an additional 60 days within which time Brohm must supply 
financial assurance in the form of environmental insurance to the state. The attached 
letter from David Layman to me was copied and submitted to the board as evidence 
of our progress toward supplying such a form of financial assurance to the state. 

It was because of the form of financial assurance, i.e., an insurance policy, that the 
board was willing to allow an additional 60 day time period to obtain this form of 
financial assurance. The state obviously feels more comfortable with such a type of 
financial assurance and because of that were willing to grant us this additional time 
to obtain this coverage. I feel we were fortunate in being allowed this additional time 
to supply this to the state and I believe that we simply must come up this insurance 
policy in finalized form prior to November 13,1992, which is approximately one week 
before the BME meeting in November. As a precaution I recommend that we 
internally consider November 1, 1992, to be the deadline to supply this coverage. This 
will allow the state and the insurance carrier to hammer out any details that might be 
necessary after the policy is formed. 

South Dakota Office: P.O. Box 485, Deadwood. South Dakota 57732 
Telephone: (605) 578-2107 Telecopier (605) 578-1709 

Brohm Mining Corp. is a wholly ownsd affiliate of \ ^ l f A Uimm Gold Coiporat'on 



SEP-16-1992 16=09 FROM MINUEN GOLD CORPORATION BKUHn ^^.\61 

-\ "' 

MinVen Gold CorporatioD Ti 

September 16, 1992 

JimBanon 
Brohm Minuig Coip. 
P.O. Box 485 
Deadwood, S.D. 57732 

VIA TELECOPIER 

Dear Jim: 

I have received a draft of the letter from Environmental Compliance Services, Inc. 
("CCS") binding the coverage for PoUution Clean-Up coverage at the Gilt Edge Mine at 
$286,(X)0. Since my letter is of poor quality, I have asked Jim Price of Marsh McLennan to 
telecopy a copy of the draft letter to you. 

Kindly be informed that Planet Insurance has a credit rating of A(minus) 11 per A.M. 
Best 1992 edition. 

The quote provided by ECS provides that no coverage will be provided for claims arising 
from underground tanks and undei:ground piping. It is my understanding that this does not refer 
to any process water pipe that may be buried. The final form of binder will clarify this. 

Also be awaie that the policy will be issued in the name of Brohm Mining Coip., as the 
named insured, since the insurance company, Reliance, must contract with the paity owning the 
facilities. The State of South Dakota can be named as an additional insured but only Brohm 
would have the right to initiate a claim. 

Please provide a date by which the insurance must be bound. 

Yours very truly, 

MinVen Gold Corporation 

A9 
David J. Layman 
Vice-President, Administration, 
Controller and Secretary 

DJL:gm 

7596 W. Jewell Ave. Suite 303 • Lakewood, Colorado 80232 • (303) 980-5615 FAX: (303) 980-5302 



RECEIVED SEP ^ \ 1992 

September 14, 1992 

ECS 
Underwriting, 

Inc. 

One East Uwctilan Avenue 

Suite .̂ 00 

Exton, Pennsylvania 19341 

(215)269-6731 

(800)ECS-Hl-< 
(oulsiHe Pcmtsylvaiiia/ 

Fax (215) 524-5354 

Mr. Martin Quick 
MinVen Gold Corporation 
7596 W. Jewell Avenue 
Suite 303 
Lakewood, Colorado 80232 

RE: POLLUTION CLEAN-UP COVERAGE AT THE GILT EDGE MINE 

Dear Mr. Quick: 

This letter is to confirm my conversation with Mr. 
Gold Corporation on September 12, 1992. 

Rob Bilmore of MnVen 

Although we are deeply concerned about the overall financial condition 
of MinVen Gold Corporation, please be advised that we are currently 
still considering our options concerning the request for Pollution 
Clean-Up coverage at the Gilt Edge location solely because of the low 
limit of liability required ($286,000). 

Unfortunately, due to travel schedules at our office, we will be unable 
to make a final decision until at least September 15, 1992. 

I apologize for any inconveniences this delay may cause. Please 
forward any further questions through your broker of record. Marsh & 
McLennan, Inc. 

Sincerely, 

Brian Lync 
Underwriter 

BL/tp 

cc: Paul Murdoch 

Jim Price 
Marsh & McLennan 
One Northwest Center 
1700 Linedon Street, Suite 4900 
Denver, Colorado 802035-4549 

An EG Company 



DATE: 

TO: 

FAX NO: 

FROM: 

PAGES: 

1^ 
Min\'en Gold Corporation 

T E L E F A X 

/v /14 /9^ 

( ) 

J. C. SOWERS 

1 OF (p (INCLUDING THIS COVER PAGE) 

REGARDING: f=iAJ/l^CjrttL AssuGi^^iOCe "BIJS^ 

MESSAGE: /^^mct^^ F^^ Co?!^^ crlt\^ 

PLEASE CALL (303) 980-5615 IF YOU HAVE ANY PROBLEMS RECEIVING 

")S)(i U. Jewell \\('. Stiile 'M3 • Lakewood. Colorado 80226 • (303) 980-5615 PAX: (303) 980-5302 
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DATE: 0CT0BI:F:8, 1992 

TO: JC i:l(;iV'/ERS 

FROM; JIM EiARFlCN 

SUBJECT: iFirsAhlCilAL ASSURANCE (F.A.) FOR GILT EDGE 

I have been medtj ia îvare that you ana no'A* handfing the F.A. matter in Denver. If this 
is true, please be a\vare of tne foHowingi... 

Speclfiec coverage mujit bi3 for a ninimum of $286,000 00 (US), in contrast 
to the arno-irt .shown In the MinVen Aufiust report to tho Bos.rd. 

Finalized cciv^arage mui i b$ i'ead\/ to presen': to the South Dakota Board of 
Minerals î nd Ejivironmnnt {B.M.E,) by Noverrber 13, 1992. 

However, ii; \& imponiant lo nottf that tha Department of Environment and 
Natural Rstio-irces (D.E.N.H.) must first review this coverage in order to make 
Ita recoiTirTiendBtion to the EJ.fvl.:::, Thia review period is anticipated to be 
approxirr îEiteJi/ two <2) weeks. Therefore, piease supply to me complete 
coverage d:)c Lrnentstion no later "ihan October 30, 1992 so we may distribute 
this docLirnentation to the appropriate parties for evaluation, 

/vhc 

cc: Wartin Ou\ck 

^ „ ^ o ^ (cl)s(^^ 

lio-ih Dakcij Cif.lai; P.C». Box 435, .>»dwooe.. Stwth IMtaiA :!7732 
Teisplionc- ^(ilH) 5: S 2137 TiJecopliSr (SOS) .'J'TS.nOQ 

' ^ 01) DWIIJ..J iJHOd 6 l : P T 3 6 . 8 0 IDO 





btNi BTiAerox le iecop ie r vu^i > i u - i-a^ i 4- i i r iv i . OUOOO 10 l£0Itt L 

October 1, 1992 

ECS 
Jnderwriting, 

.<f«i 

: tan Uvehlsn Aven ic 

Suilf ,»(l') 
in, IVntwyivanii H). 

Uli)3(i'J'<i7,1l 
i.H0(ltECS-l4l<) 

'HMin/t I'tmif/lKMUm 

Rtx 12111 iZ-l-l.^^-i 

Mr. Jim Price 
Marsh & McLennan, inc. 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203-4549 

RE: FIRST PARTY POLLDTION CLZAN-UF COVSRASS BINDER C0N7IRMATX0N FOR 

Minven Gold Corporation/Brohm Mining corporation 

Dear Jimi 

The above captioned account is bound effective September 29, 1992 with 
the following conditions: 

Policy Number: 

Limits of Liability: 

NTD2509514 

$286,000 per claim 
$286,000 total all claims 

Self-Insured Retention: $50,000 

Premium (25% minimum earned):^ $50,000 

Coverage: First Party Pollution Clean-Up 
coverage for Gilt £:dge Mine 
Deadwood, SO location using the 
Planet Company form attached 
subject to the following: 

1. A minimum earned premium of 25% will apply upon binding. 

2. A completed Piret Party Pollution Clean-up application signed 
and dated by the inaured. 

3. No coverage will be provided for claims ariaing from 
underground storage tanks and underground piping. 

4. NO coveraga will be provided for claims arising from 
non-downed disposal sites. 

5. A retroactive date of September 29, 1992 will apply. 

\i, l-C.i Omijmiir I 



Mr. Jim Price 
October 1, 1992 
Page 2 

6. No coveirage will be provided for claims arising from the 
actual, alleged or threatened exposure of per8on{s) or 
property to any radioactive matter. 

7. No coverage will be provided for claims arising from asbestos 
matter. 

8. No coverage will be provided for claims arising from the 
presence or required removal or abatement of lead paint. 

9. A satisfactory engineering survey within 30 days of binding 
at our expense. 

10. Cancellation provisions will remain as outlined in Section 
vtl aonditions of the Pollution Clean-Up policy form. 

11. Receipt of quarterly updated financial data. 

Sincerely, 

Brian Lynch 
Underwriter 

BL/nmh 

Enclosure's) 

cc: Paul Murdoch 
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PRbOUCER 

Marsh & McLennan, Incorporated 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203 

INSURED 

BROHM MINING CORPORATION 
P.O. Box 485 
Deadwood, South Dalcota 57732 

ISSUE DATE (MM/DO/YV) 

10/1/92 
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY A N D 

CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE 

DOES NOT AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE 

POLICIES BELOW. 

COMPANIES AFFORDING COVERAGE 

COMPANY t:̂ -;̂ ER"'A Planet Insurance Coinpany 

COMPANY Q 
LETTER O 

CaOVERAGESs 

COMPANY 
LETTER 

COMPANY 
LETTER• 

COMPANY 
LETTER 

^s»^K»^^a 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY SE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH FCLICIES. 

CO I 
LTRI TYPE OF INSURANCE POLICY NUMBER 

1 POLICY EFFECTIVE 
i DATE ( M M / 0 D ; Y Y ) 

POLICY EXPIRATION! 
OATE •;V',:;C-,'Yy) • LIMITS 

I GENERAL LIABILITY 

I COMPREHENSIVE FORM 

|_ PREMISES/OPERATIONS 

I !UNDERGROUMD 
EXPLOSION 4 COLLAPSE HAZARD 

PRODUCTS/CO.MPLETED OPER. 

CONTRACTUAL 

INDEPENDENT CONTRACTORS 

I BROAD FORM PROPERTY DAMAGE 

• PERSONAL INJURY 

i BODILY INJURY CCC 

BODILY INJURY AGG. 

PROPERTY DAMAGE OCC. 

I PROPERTY DAMAGE AGG. 

i Bl & PD COMBINED CCC. 

. Bl & PD COMBINED AGG. 

PERSONAL INJURY AGG. 

AUTOMOBILE LIABILITY 

[ A N Y AUTO 

j ALL OWNED AUTOS ( Priv. Pass. ) 

i ALL OWNED AUTOS ( 

I HIRED AUTOS 

• NON-OWNED AUTCS 

' G A R A G E LIABILrv 

Other Than 
Priv. Pass. 

BODILY INJURY 
(Per person) 

I BODILY INJURY 
! (Per accidenti 

PROPERTY DAMAGE 

! 3031LY INJURY i 
PROPERTY DAVAGE 
COMBINED 

EXCESS LIABILITY 

; UMBRELLA FORM 

i OTHER THAN UMBRELLA FORM 

EACH OCCURP£:-;C= 

AGGREGATE 

WORKERS COMPENSATION 

AND 

E.VPLOYERS' LIABILITY 

STAT 

EACH ACCIDENT 

!13EASE-PCL;CY LIMIT 

!ISEASE—E.ACH EMPLOYEE ; S 

OTHER 
9/29/92 IA First Party "Claims-Made" NTD2509514 

Certificate Holder is named as an Additional Insured. 

9/29/93 
$286,000 Per Claim 
$286.000 Total All Claims 
$ 50,000 SIR 

^'cEsmFHiA^HdtDea^ ^Mcj^cBitAjioNm^^im^ 
state of South Dakota 
Department of Environment and 
Natural Resources 
523 East Capitol 
Pierre, South Dakota 57501-3181 

S H O U L D ANY OF THE ABOVE I^ESCRIBED POLICIES 3E CANCELLEC 

EXPIRATION DATE THEREOF. THE iSSUING CCMPANY 

MAIL 3 0 DAYS WRITTEN \ O T ! C E TO THE CERTIFICATE 

FAILURE 

BEFORE THE 

WILL ENDEAVOR TO 

HOLDER NAMED TO THE 

:.E,=T, BUT FAILURE TO : . ; A : L SUCH NOTICE SHALL .VPCSE NO OBLIGATION OR 

. l A B I L I T Y OF ANY KIND U ? C \ ~HE CCMPAMY. :T3 AGENTS OR REPRESENTATIVES. 



•^FTl 

:gM^^f^^^^'^^''^ ^^ 

MAHVIN D. THUHB 

r toox 

PAiB ». COCKBEtl. 

P,,^ST rCOtBAW ^ l - * » * • • " 

R ^ r o CITV. e o u w i DAKOTA arroe 

October 2d, 1992 

reuecoPiE^ 

Mr. Jaaea N. Barron 
Viae President ana 

General Manager 
Brolm Mining Corp. 
P. 0. Box 485 
Deadwood, SD 57732 

He; 
I„.ur.n« policy for Knviro™«nt.l Cl.«n* 

Dear Jins «.4.*«« with vou earlier 

Po»t-lf brand fax (ransmittal memo 7671 

er 
/ludi:^ 

BSptT 

FBX'» 

Prom 

iTorpfSM» 

Co. 

oriilT 

. ^ J V- /̂  

-RJ 
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July 10, 1992 

Mr. Janea N. Barron TgLECOPTgD 
Vice President and 
Oparatlons Hanager 

Brohm Mining Corp. 
P. 0. Box 485 
Deadwood, SO 57732 

lie: Insurance Policy for Environnental Cleanup 

Dear Jim: 

This letter will susmarize my review of the proposed "Pollution 
Cleanup Policy" submitted to you by Planet Insurance Conpany. 
Enclosed for reference are the "financial assurance" statutes as 
well as the minutes of the Board of Minerals hearing regarding 
Brohm's financial assurance obligation* 

g?M«l .COTOfflt 

This ie an indemnity policy whereby the insurance company agrees to 
reimburse Brohm fer environmental cleanup costs incurred by Brohm 
in response to legal obligations imposed by govemmental action. 
Thus, this appears to be a general environmental insurance policy 
of the type that vould allow Brohm to avoid having to pay for a 
governmental reguired cleanup folloving an environmental accident. 
This is not exactly the type of policy ve were anticipating. 
Instead, we were loolcing for an insurance policy in which coverage 
vould only apply if Brohm was unable or unwilling to respond to the 
cleanup (due to bankruptcy, financial default, etc.) and the 
insuranca proceeds vould then be paid directly to the State (as the 
state vould actually incur the cost of the cleanup). As I 
mentioned, the premiums for the latter type of policy should be 
much less than the premiums for the former type of policy. I also 
question whether the policy as written would be acceptable to the 
State as the State may have expected to be the named insured in the 
policy. 

Perhaps the best vay to proceed vould be to advise the insurance 
coinpany of the specific reguirements imposed by the statute and by 
the Board of Minerals, and then work vith them in tailoring a 
policy that providaa that it comes into play only upon Brohm's 
default, and in that event, the payment is made to the State rather 
than to Brohm. They may also suggest that the state rather than 
Brohm should be the named insured. 



NOV 04 '92 12:47 i..iR0Ht1 MINING CO 
P. 1 

Kr. James H. Barron 
Page 2 
October 29, 1992 

Vou indicated that you would try to obtain an actual copy of the 
insurance policy, complete vith the Declarations page, i will wait 
to hear from you. 

Sincerely, /^y^ 

Marvin 0. Truhe 

MDT:nib 

Enclosure 



NOV 04 '92 12:48 UROHM MINING CO 

P.3 
Mr. James N. Barrua 
Page 2 
July 10, 1992 

1. The policy makes repeated references to a "Declarations" 
section which we do not have, but vhich you indicated you vould try 
to obtain and forvard to me. 

2. The policy covers only the cleanup of the property that 
is specifically described in Item 5 of the Declarations. 
Significantly, the policy vill not cover any damage at locations 
other than those designated in Item 5, even if the damage 
originates at a designated location. Thus, vhile the policy covers 
cleanup of not only land, but also bodies of water, it would not 
cover a body of water that was not on designated property. 

3. The policy is limited to cleanup coats. It does not 
include coverage for the defense of legal proceedings in connection 
with a violation or tbe cleanup, nor does it cover damages to the 
property itself, nor does it cover any damagea attributable to any 
intentional or deliberate actions by Brohm (instead it covers 
cleanup reguired as a result of negligence on the part of Brohm). 

4. Brohm vould not be covered for fines or penalties, or for 
claims by other parties seeking compensatory damages. The latter 
might involve a landowner suing Brohm for contamination of a water 
well. 

5. Take a look at paragraph 4 of "IV, Exclusions" whieh 
excludes liability for emissions frem mineral or water wells. I do 
not think this exclusion should be of concem, but you may be aware 
of some type of chemical contamination that could occur under these 
eircximstances. 

6. There ia a specific exclusion under paragraph 15 of "IV. 
Exclusions" for liability arising from monitoring and testing 
following a cleanup. I am assuming that the monitoring and testing 
that is required as part of the cleanup would be covered, as 
opposed to any liability for accidents arising out ef the testing 
itself. We should have this clarified with the insurance eompany 
since a major part of a cleanup effort can often Involve very 
costly post-accident testing and monitoring. 

7. There is a specific exclusion for environmental damage 
which existed prior to the beginning of the policy period, if Brohm 
was aware or could have reasonably foreseen that the environmental 
damage already existed. This exclusion should be reviewed in 
connection with the allegations being mads in the threatened CWA 
litigation. 

8. There is a "retention amount" vhich apparently is set 
forth in Iteo 4 of Declarations. I assume that this ia a 
deductible that Brohm must pay, after which the insurance company 
picks up 100 percent of the cleanup costs. 



NOV 04 '92 12:49 ijROHM MINING CO' p . 

.'\ Mr. James N. Barrut 
Page 3 
July 10, 1992 

9. Under "VI. Limit of Liability" there is a provision that 
the insurance conqpany's "total liability for all cleanup costs" 
during the policy period shall not exceed the "annxial aggregate" 
limit as set fozrth in Item 3 of the Declarations. If the policy 
period ia longer than one year, this would be an improper 
limitation of the insurance coverage. 

Sincerely, 

Marvin D. Truhe 

MDT:nib 

Enclosures 



Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

November 9, 1992 MARSH & 
MCLENNAN 

Mr. J.C. Sowers 
MINVEN GOLD CORPORATION 
410 17th Street, Suite 2450 
Denver, Colorado 80202 

RE: FIRST PARTY POLLUTION INSURANCE 

Dear J.C: 

Enclosed is the original and one copy of the First Party Pollution policy, effective Septemt>er 29, 
1992. The policy includes an endorsement adding the state of South Dakota as an Additional 
Insured. It is my understanding that you will forward a copy to the state of South Dakota 

Please review the enclosed and let me know if you have any questions. 

Sincerely, 

Jennifer Hill 
Client Manager 

JH/fh 

Enclosure 



,OR0Duc«n 

Marsh & KcLennan, Incorp^reited 
1700 Lincoln Street, Suite 4500 
Denver, CO 30203 

INSURED 

BROHM MINING CORFDRATIOW 
P.O. Bex 485 
Deadwood, South Cakota E7732 

10/1/9? 
THIS CERTlMIJATE IS ISSUED AlirT!rA"'"6n"OFTNFOB«ATIO];iO*iu?~AND" 
COKF!-RS HO RIGHTS UPON THII i;E vril'CATE HtJLDER. THIB CEBTIFICATE 
DOES NOT AMEiy? EXTEND 0« « .TJ \ TME COVl RA3E AFFORDED BY THE 
POLICES BE-IOW. _ „ , ^ 

'DOMPAMIES Al FDF.I'fNG COVEIIIAGE 

inTTtn A PljpEl: Insurants Ct'iipany 

LET-ER ' - ' 

LSTTEP U 

COMPAKY fg 

CDVCRAGES 
THIB IS TO CERllH'' THAT THE POLICIES OF I'JSURANCS JSTED EElCV* HA î E BE£>. 156 J;=13 ""0 THE INHLIf =:• K • 'IED iiBCVE F0» THE POLICY PERIOD 
I N O I C A I T D , NOTWlTHStA'^OING ANV PEQU REMEN-r. TEAM CiR CIONDITCK OF A<IV C5WTRAC.T OB CTHER SOJIjMiN'T WITH REELECT TO IVMICH THIS 
CERTIFiCATE MAY BE ISSUED Cfl WAY PERTAIN, TKE: I'̂ SUB/iitvJCE AFFOFIDHD B>' T^E PC:.IC ES DEfeCFIISliD Hlil! = IV 15 SUBJEC" TO A U IHE TERMS, 
EXCLUSIONS ANO CCJDr'IOWS OP SUCH POLfCIES, 

Ltn TYPE O f INSURANCt 

QENCnAL UABILrrV 

COMPnENENSIVe FORM 

KfEU ISES/OPERATIONS 

UNOEnGROUNP 
EXPLOSION t OOUAPSE HAZAFID 

PnODUCTS;COMPLETE3 OPEB. 

COWTBACTUAt 

INDEPENDiNT CONTRAC rOH$ 

BRCMt) tOKU PROPEArr DWMOE 

PERSONAL INJUFV 

AUTOMOBILE LUBIUTY 

AHr AUTO 

A U OK'NCO AUTOS ( P'lv. Past. ) 
Othiir Thar 
Pilv P u i . ALL OWMEO AUTOS ( ^^^"JJlV) 

HIRED AUT98 

NON-OWNED AUTOS 

QARAOE LIAblLITV 

PDLICY ^UHBEK 

EXCUS LIAaiLITV 

UMBRELLA FORM 

OTHER THAN UME-RELLh fOKH 

WORKER'S COHPeNSAHON 

AND 

EHPLOYCRB' LIABILITV 

PMICY Et'Ft3TWE 
tiATE JkMOD/^-V;. 

»i>L CY IXPmA'tJv,, 
\HTEOfWtiDrty) 

MMiTS 

, B : Cll. ••INJURY x : . 

'B:CI>^INJJRV.»OJ1 

PRQi^EiFT" CAMAQE OC; . 

PIOPEFTV OAM,k<;E AGIII. 

pj I it: CQh'tweo occ 

I bl r ? : : sofcifl^iiD Aoa. 

"ii^llinvAi hUUMYAGO, 

fcODll'' l^WLRV 
<IPtr liiMiOn) 

S tnL ' " UJUHY 
i P r 4ii::li»ir: 

P^liWIimy t.VM».OE 

• iTs l Party "Claims-Mde" NTD250Si514 

.EScRlJMoWE£t1l5Sl!W.y]̂ IOlll4*l!!'LlB§f̂ &A?»^^S^* '̂""' 
Certificate Holder is named as an Addit'cnal Irsured 

J.._. 
mV9i I 9/29/93 

BCi JH.» INJURY I 
•JOI ' IRTY CAMAOE 

CACl-l :iCCUPREI>'CE 

^QtiFifBtTE 

I ! r*uTU16Rt LNIT8 

iA:H.i,C5lDlA'T 

>iM:<, !r . -POLIO LIVIIt 

i i : ! : fM--EA.: :H EM^LOviri; 

!2fie„i)00 Per Claim 
;.2{!f.i,000 To:a.l A l l Claims 
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State of South Dakota 
Department of Environment inc! 
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523 Each Capitol 
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ORD 25 (Tt/̂ P) 

SHOJI .D ANY o r ••HE ^ B I I V E DEBCHit ;C FCl . CIEi i 6 : OANlXiLLEO (HiFORE THE 

EXPIR.'tTiON DATI; ~H iP ;EOF. " H I : .:iSLi.'J:; 
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• S ^ '.iEin;'. OF ^ E P R E S E I ^ A T i V E S . 
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Octobcir 1, l'??i2 

ECS 
iderwritine. 

inc. V 

Uil Llt'cttUn AvntU 
Fulie SWt j 

Miiiyivmiii lv.i{l 1 
lHj«»'<'.<l I 
Ifltll ECS-KI4 I 
laU A<IW>1l>|HII«; 1 

I 

Mr. Jim Prie* 
Kt:r«h & Mo:<ennin, inc. 
1700 LiAcoLn Street, suUa 4900 
Oenvar, eo 802C3-4S49 

RSJ PiRfiT i»f:aiir POWJXIOH c'j&hn-V9 covtwwi ain:iy.j' txMTiŝ watxoj; TOR 
Klnven cold cet̂ £»>7<i1:ion/BrotuR HlnLn̂ i Ccrpor«.t::,o.r. 

DM.r JLmi 

?h« above captioned accnunt i s l?:)uncl g^ffective jS«pt,tfrl:i<ii:' S3f ;.99S with 
the foiLlewing oondL-ilonii: 

Pcilloy Huinbwc; 

Li.(nita of Liabil ity; 

attlf>Zn«ur*d Riitftnt.'Leni 

Pi:flcniu'Ti (21% ml.nLmu» «arnecl):<'' 

KIQ2509514 

$.28A,000 'ra'iaL itl.1 cILalmii 

f? 0(1000 

t!S'3,000 

Covera(}et fl,i:et ?art,y PmllittLor, Clciin-Up 
ccivvrage Ici" >''>i>.U; Kdge Mine 
DMidwood, Ml lcji:tutl.on uairi« tht 
Pliinet dŝ iif'n'ji ilTonti attach.ed 
subject xo thu ::{)! lowing I 

L. A minirtiun nairnect preir.i'niii of: 2S% wil l apply upcî , bincling. 

2. A oemplated rir»t Piety Pollution Sleaft-uj fcF|.licfttUa lign^d 
*.:Mi, iftta* by th>a l,iiau:;«d. 

3. XQ oovetragii wiLL ba pxrovideci tor cLaimci i c i l n ; ; from 
'.inaarsTounci ate if age taiiiia ard urnlfergrounii |:il:?i::if. 

4. >io covtrsgB' wil!, be prcividod for c'-aim* ji.r:.,ai.iv:r ffro« 
no.l-owfifld diapoiil l •J.tcic. 

5. fl .ratjfctotlve iii-te of! Sfptainbar il'J, 1992 wlL".. i'.i;?p'-y. 

•'iim/'ftur 
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Mr. Jin Pirlce 
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6. No cfcv«»râ ift v i i i ba prcvideid *oe slain* .ar'i li;::? .i'trom tiim 
AStua,!̂  aIlMta'<l or thnateniKl îcp̂ v̂ure »i ptiMtsn^s] ar 
ptropBX'ty t.o any radioiictivii r;av;kj;. 

7. Hd cfrveira î* willl ba prtvlde'ii ia'' ::laLtrs iiiri:r:.n'3 ::rc>tri aii;)>eete«i 
matter. 

d. Ui oevaraiso <̂ 'i«-l ^* prc:vida<l £oi: alalipa a.; idim; :!rcm tl-.-it 
p(*«a:ivca eie eetpaiired rtmovBl or i^sateRient o;;: Itiad ];i,L.nt. 

9. k Batlnfaetory angLnecxlng «urv(»y within .'iO (ieiye of Ijircling 
a*; ou£ expense. 

10. Ciine«ll«tion ptovialonai wi l l reruiin aa cmr: 1 ini!!d in SuorJ-on 
V:!i oDDditideia of the 7Dilution <;iean-U;i jiol.JLcy focm. 

3.1. S.noaij)t of ^Aa-rteriy upla-hiid finarcial d.Eitia. 

Sinc!Bif«lyf 

Sriiin L/n<;h 
Undatrwritar 

BL/rtfflh 

finelo8u.ra(a} 

CCI Paul Murdoch 



TELECOMMUNICAnpMS COYEÎ  FA(IE 

MARSH & McLENNAM, irKORPOIUTED 
One Noiweal Center 
1706 ILIr>coln Str««t. UuAtii 4000 
Denver, Cotorado 40.209-

!>OLIIPME:NT/F'HONE NUMBERS: 
•fltilî BX MY aoo (309] Bei-8123 

IIM Hmrtl) 
"eltli'lionii (303) •ei«7111 

DATE 

UMOEWT 

f^l*h^ TOE 
ROUTINE 

• f P • — * _ , f c M I • • • • ^ • • • • - • • • • • l l . l ^ 

TO: NAME: _ jL t l l ^ "'^^k^JAif^Ud^.. 

FIRM: _MllUA.Jm- --

fJUWlBEPi OF PAQEii ItlCCJDINQ 'DQî ER J | c 
DEFT. 

CITY J i i i ^ i ^ 
FROM: NAME: Tf^^M't/j" 'Tn/f 

RE: ZlMkhjj^iifd^:^ 

FAX §\ ,_3l2z:^IliQ6L. 

B ̂ t>ii dB«» v n nia 

:<>Pify''!f9lriM<^ f'?^>!)tli'froi::'en > bpy)ir';:i:::if )'Citi,,;: the: reac ^. 's/\ ;;iS<r:fr;ieii|*§eii':«nrnol-the 
|rî cTide|!;^^ 

;ahy-ortJ^vTn^^ •:t;;n-in-|'ii:;l:?|i:-|;;^^^ \^y 



1 0 / 0 1 / 1 9 9 2 IS : 2 b IIHKiiH !i ricUrLUnHM tlN'v,t.K C.J.J::.<:IC.J.^J r-. ..::: 
• 

TEUsCOMMUNICATlONS CO'rt-R FAQE 

MARSH & McUEMtJAM, INSORIPORAI'En EOUII^MilNT/PHZtNe NUMBERS: 
One Norwest Center PntiiJiiifut MN' MX)' (3021) 0ei*«12ft 
1700 Uncoln SUtet, Sut̂ wO 4«0i» (S!« Houta) 
Denver, Cotoredd $(i20J> TiitfiVrihwie ^ (303i) e$1'7111 

URQEia ,., ROUTlNIt 'Z.^ 

DATE W ' H ^ TJME J ^ i [ [ . MUMBEŜ  OF WCUJIJ iMCiLUDINa CCMEft ^^5 

TO: NAME Si i fci—3kl i«fei^l 

RRM: ^^LiiJ^hf'S^J:!:: C«S T 
cnv. . FW, ir: ^(^' 77?- ^£X3r' 

FROM: NAME: S?ig /̂f/ M* / / 

RE: lkK»liial.!4kiaiJi^ J k f ^ 

t^. The Information tionliifntd In Ui'»ytactlmlli' messjitic k oorTldfnlial, may; -e privri* fled, e t A la Intended: 
;5pniy^for:1^ 
'liniMidef'lrw^ 
Tecipleni;''yoNj^ 
•ahy'-ofUie'-thtormatjoh'^^ -^i-'-iJi^-^ii^i-i^^'S -3. 



DEC 11 '92 10:45 UROHM MINING CO 

1^ BPIOHM 

DATE: DECEMBER 11, 1992 

TO: MARTIN QUICK 

FROM: JIM BARRON 

©iWf^ 
DEC - 91992 

cdru\A 'J 
SUBJECT: BROHM CYANIDE SPILL INSURANCE 

As you are aware we received from the office of the Attorney General for the Stet-
of South Dakota a letter outlining their concerns and objections to the type of financ:.:: 
assurance Insurance policy we have proposed to provide to the state under th.:̂  
regulations adopted by the state pertaining to financial assurance. Upon discussir.;: 
these concerns with Marv Truhe I would like to pass on the foiiowing opinions the:t 
he had during our discussions. 

Pertaining to Item 1. The contention that the state did not receive the declarations 
portion of this insurance Is not true. Marv felt that the declarations were simply not 
recognized as such. 

Pertaining to Item 2. In terms of the "off-site" question, the state statutes are ver/ 
broad when discussing coverage. They essentially call for the adequate protection cv 
the public from harm to the environment. In our discussion It was felt that we need: ̂  
broader language In the insurance policy, such that any spit! originating from the 
property, wherever necessary to clean up, would be covered to the limits of *J:.z 
policy. 

Pertaining to Item 3- Marv felt that by simply changing tha wording of this pertalr.'--
to compensation would clear this particular problem up. 

Pertaining to itam 4. Again, Marv felt that all that was necessary here was clearer 
language. 

Pertaining to Item 5. This also needs to be clarified, however, it is reasonable ta 
expect that tha State of South Dakota would demand that South Dakota law mu t̂ 
govern In this situation. That only seems reasonable and should be something thet 
the insurance company would be willing to go along with. 

cc: Myron Andersen 
Rod MacLeod 

South Dalcou Office: P.O. Box 485, Deadwood, Souih IXkou S7732 
TeJephone; (60S> 578-2107 Telaoopien (605) 578-170? 

(nhnMhngOwp.|ii«holr««n«4iMM««l l M < MhrOTStl<C<i»«nlm 



DEC 08 '92 14:38 OROHM MINING CO 

P-l 

STATE OP SOUTH DAKOTA 

OFFICE OF ATTORNEY GENERAL 
600 EAST CAPtTOL 

PiBrrB. South DBkota B7501-5070 
Phora (806)773-3216 

LAWRENCE E. LONG 
CHIEF DEPUTY ATTORNEY GENERAL 

a V>--»A'--' 

" X ^ U J O X — - '^•^ ' 

MARKW.BARNETT 
ATTORNEY GENERAL 

OeceiAber T, X992 

Marvin Truhe 
Attorney at Lav 
909 St. Joseph st 
let Fed. Plaaa 5th Floor 
Rapid city, so 57701 

Jim Barron 
General Manager 
Brohm Mining corporation 
P.O. Box 485 
Deadwood/ SD 57732 

Rei Brolua cyanid* BpiH inaurano* 

Gentlemen: 

Environment dated October 18, 1991. 

This Office hae reviewed the submitted inaurance and is unable to 
app?o?e Ubecaufle of the following deficiencxes: 

iii^ 

1. The Deoiarations portion of the inaurance, 
referred to throughout, has "ot been 
submitted for review by this Office. 

2. The definition of cleanup costs appearing in 
section II(B) refers only to the removal of 
pollutants on or at Brohm's property. It 
does not cover off-site removal of 
pollutants, or cleanup of damaged natural 
Resources from off-site areas. See also 
Exclusion IV(16) Which excludes off-site 
contamination. SDCL 45-6B-20.1 requires 
contemplation of both on-site and off-site 
pollution. 

Post-It™ brand fax transmittal memo 7671 # of pages • ^ 
To 

Co. 
JSlAA~»j^ \XijS_ 

H c M r ^ J u ih'=L 
Dept. 

-r^AML-Ici 
Fax# - 2 6 1 -

From , 

Co. 
HfttiTu; cetatcu-
XllKj U^itJ 

Phone # 

Fax# 
^ 7 l - l t D / 2 . , 

file:///XijS_
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December 7, 1992 
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3. Exclusion IV(3} needs to be clarified. If 
DENR needs to use its emergency funds to 
cleanup and remedy a cyanide spill, and is 
unable to wait for action of the Planet VA' 
Inaurance Company due to an emergency 
situation, DENR's claim against the polioy .^ C,»^ fcX^. 
may be considered "compensatory damages" an^ „ 
would not be covered by this insurance. *^— "S r'=-̂  

4. Exclusion IV(12) excludes claims arising from 
environmental damages based on the Insured's 
(Brohm's) intentional, willful or deliberate 
non-compliance,with a statute, regulation or 
board order. This exclusion makes thla 
insurance absolutely inadequate to cover what 
is needed, as the only situation where the 
insurance will be called upon to act as d:;^ 
surety for the state under SDCL 45-6B-20.1, 
is when Brohm Mining Company has refused to 
comply with a statute, regulation or notice 
of violation and order of the board. 

fcJL.^4>*—^ 

5. Endorsement No. 3, namingythe State as an -f û '̂ '̂ *''"̂ ^ 
additional insured but "solely as respects ^ qcr̂ -̂  t. ĉ -̂̂ n fc^ 
liability arising out of/ownership, fiT jt̂ X̂ *-*-̂ ^̂  
operation, maintenance, or use of the ^ ^^^f-'^-'^ 
locations covered under this policy" needs to 
be clarified. The State will never ovn,^^^ 
operate, maintain or use this property; 
hence, this endorsement appears to be 
worthless. Further, as an additional 
insured, the State appears to be subject to 
all of the conditions of Section VIII of the 
insurance. However, the State of South 
Dakota cannot agree to Paragraph 10/ 
concerning either arbitration or litigation 
In New York. In addition, the other 
insurance provision Paragraph 9 causes 
concern, especially in light of the State's 
PEPL fund policy and the State's emergency 
cleanup funds. 



DEC 08 '92 14:39 ijROHM MINING CO G^ ^'^ 

December 7, 1992 
Page 3 

There may be other deficiencies in the submitted Insurance, but 
those listed above appeared during our threshold review and 
result in the Insurance being inadequate to comply with SDCL 
45-68-20.1. 

Sincerely, 

Roxanne Giedd 
Assistant Attorney General 

RGtnae 
oc: Hike Cepak 



PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

NAMED MINVEN GOLD CORP./BROHM MINING CORP. 
INSURED P.O. Box 485 
AND Deadwood, SD 57732 
POST OFFICE 

FIRST PARTY POLLUTION CLEAN-UP 
DECLARATIONS 

THIS IS A CLAIMS-MADE POLICY—PLEASE READ CAREFULLY 

POLICY NUMBER: NTD2509514 

Item 1: NAMED INSURED MINVEN GOLD CORP./BROHM MINING CORP. 

ADDRESS P.O. Box 485 

Deadwood, SD 57732 

Item 2: POLICY PERIOD 

FROM September 29, 1992 TO September 29, 1993 
12:01 A.M. standard time at the address of the NAMED INSURED shown 
above. 

Item 3: LIMIT OF LIABILITY, up to $286,000 each LOSS 

$286,000 Total for 

all LOSSES 

Item 4: RETENTION $50,000 each LOSS 

Item 5: COVERED LOCATION(S) Gilt Edge Mine 

Deadwood, SD 

Item 6: POLICY PREMIUM $50,000 

Item 7: EXTENDED DISCOVERY CLAUSE DATE September 29, 1992 

Broker: Marsh & McLennan, Inc. 
One Noirwest Center 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203 

icL^ 
Authorized Representative BL/sm 9/30/92 



ENDORSEMENT #1 

This endorsement, effective 12:01 a.m., September 29, 1992 forms a part of 

Policy No. NTD2509514 issued to MINVEN GOLD CORP./BROHM MINING CORP. 

by Planet Insurance Company. 

It is hereby agreed upon that this policy does not apply to LOSS arising out of 
the following: 

1) Radioactive Matter Exclusion: the actual, alleged or threatened 
exposure of person(s) or property to any radioactive matter except 
where specifically endorsed onto the policy. 

2) Non-Owned Disposal Site Exclusion: from waste or materials 
transported via automobile, aircraft, watercraft or rolling stock 
beyond the boundaries of the covered locations identified in the 
Declarations. 

3) Underground Tank and Underground Piping Exclusion: the presence or 
use of any underground tank or underground piping to or at the covered 
locations identified in the Declarations. 

4) Absolute Asbestos Exclusion: the actual, alleged or threatened 
exposure to per5on(s) or property to any asbestos matter. 

5) Superfund Exclusion; locations designated as being either proposed 
for or on the National Priorities List or on any state "Superfund" 
list unless specifically scheduled onto the policy by endorsement. 

All other terms and conditions remain the same. 

U^/^Ui^aci^ 
(Authorized Representative) 

PLL-3 (9/87) 



ENDORSEMENT #2 

This endoraement, effective 12:01 a.m., September 29, 1992 forms a part of 

Policy No. NTD2509514 issued to MINVEN GOLD CORP./BROHM MINING CORP. 

by Planet Insurance Company. 

It is hereby agreed upon that this policy will not apply to CLAIMS arising from 
the presence or required removal or abatement of lead paint. 

All other terms and conditions remain the same. 

/it^/ffu^do/>L^ 
(Authorized Representative) 



ENDORSEMENT #3 

This endorsement, effective 12:01 a.m., September 29, 1992 forms a part of 

Policy No. NTD2509514 issued to MINVEN GOLD CORP./BROHM MINING CORP. 

by Planet Inaurance Company. 

It is hereby agreed upon that the following entity is included as an Additional 
Insured, but solely as respects liability arising out of ownership, operation, 
maintenance or use of the locations covered under this policy. 

ADDITIONAL INSURED 

State of South Dakota 

All other terms and conditions remain the same. 

. ^ 

(Authorized Representative) 



c 
PLANET INSURANCE OOMBAMT 

Sun Pra i r i e . Hisoonain 

APPLICATION FOR PCLL1}TZ0N GUAM-OP CQVKRAOE 
(Include lOK r^oct , atrnusl report, and flew chart ef procaaa i f avallable.) 

This la on i^plloatloa fer a CLAIMS MAUI Fellcf 

1} NAMED INSUREDt (Include All Subfidiaxy Conpanlaa to !>• Covered) 

Brohm Mining Corporation 

EPA IDBNIIFIGATION NlIMB£R(8) t DNA 
• 

POST OFFICE Aa»EB8i P.O. Box 485, Deadwood, SD 57732 

LOCATIONS TO BS GOBBEDs G i l t Ed^e Mine 
• • 

2) NAMED IN50RSD ISi 

X Partnership Corporation Joint Venture Other 

3) HOH LONG HAS THE NAMED INSURED BI:EN IN BUSINESS? Five Years 

4) SALES: 

A) BSTIMATED (Ensuing T e a r ) : 24.QQQ niinrp«; nf finlH , 

B) LAST 5 YEARS: 1991 19 90 1989 19 88 1987 
Ounces: 30,302 33,133 17,160 6,660 0 



r 

5) COMPANT PROFILB AND BN7ntONMENTAL AFFAIRS MAMACBMBNT 

A) Otttliaa tha aite hlatoxy ineludlag aagr previous usaa ef tba aita and bj 
vhotii Open pit heap leach gold and silver mine. Start up in 1987. 

Gold and silver recovery by Merrill-Crowe system. Historic underground 

min-ipq ^"^ associated milling occurred from late ISOO's to late 1930's. 

B) Briefly daecriba tha operationa conducted at tha faeilityi ineluding rsv 
aatcriala and by-prod uct a i Ore/waste rock is produced from mine by surface 

mining method. Waste rock is delivered to modified va1ley-fill repository. 

Ore is crushed to 1" size and carried to triple-lined (clay,fml,fml) leach 

pad. A diluted cvanide solution is applied to ore. Dilute cvanide solution 

is piped to plant where gold/silver is recovered. 

C) Give detaila on aagr claima or lavauita against the coapany* including outcome 
when applicablet No lawsuits have been filed against Brohm Mining Corporation. 

however the technical infonnation project of Rapid City, SD is threatening legal 

artinn if R̂ pohm Mining Cprporation C|oe$ not obtain a traditional NPDES permit 

frntn thP FPA, Rrnhm and it.«; Ipoal rniin<;p1 havp hPPn in r.nntart. with FPA. and 
I 

•it_ appears the lawsuit may not come to pass. 

D) Daaeriba the Managenant Org&niaation and identify thoae sanagara with 
enviromental responsibility (attach organization chart if available)! 

See attached organizational chart 
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X) Briefly deaeribe aqjr eepleyee training elaaaea heldi Employees trained in 

accordance with 30CFR part 48. Additional training on an "as needed" basis 

conducted. Separate and unique one time training by vendors (DuPont. DeGussa. etc.) 

F) Deaeribe the eoapai^'a interaction vith local* atote. and federal 
authoritieat Company official is member of the Countv LEPC whigt]^ ̂ a<; rprpptiy 

updated its emergency planning in accordance with "Sarah Title III". Comp;;inv 

reports regularly to the County Planning and Zoning administrgtinn. Cnmnanv 

officials work closely with South Dakota DENR on nearly a daily basis. Other 

than MSHA, company dealings with Federal agencies is on a sporadic basis. 

6) OTERALL FACXLIH OPBItATIONfi 

A) Provide a deseription of tha aita* Ineluding adjacent prepertlefl and target 
populatlona (attach aite plan) See attached site plan. Attachment III. 

B) Identify nearby water aources. both surface and groundwateri 

See attached site plan. Attachment III. 

C) Are there any protected envlromnonts in the area (parks, wildlife preservea, 
etc.)? . yes X no 

If yea, pleOde describe; " 



c • • c 

D) Briefly describe Uie geoloar and bydrogiiologf ef tha areai 

See Attachment 111. 

B) Identify aoy surfeoa or grooadwater uses in the area (drinking veLlf« ete*)i 

No domestic or commercial uses within 1 mile of propef^v bnunfff<rip̂  • . __ 

F) Zs public water end seifer availabla? ..^_ yaa J( no 

G) Outline the security aeaaures at the faeility, describe tha facility access 
points, security aystae. posted areas: Facility is accessed via private access road 
through main gate located at Administration building operated by remote controllers. 
Access to property is through ancillary routes controlled by fences/locked gates. 
Ancillary access is primarily by abandoned logging trails. Facility product is 
under constant video, IR and motion detector type electronic surveillance. Security 
system is monitored at a remote central monitoring location. 

H) Liat the aafety programa preeently in placei Employee training is in compliance 

with 30CFR part 48, additional training on "as-needed" basis supplied in-house or 

by applicable vendors i.e. DuPont, DeGussa, etc. An employee safety incentive 

program is in place. —. 

I) Deaeribe the fire safety eystens in place: Portable fire extinguisl 
throughout facility as per regulatory requirements.Plant has dedii 

ishers are located 
licated fire

fighting system (standardized hoses, fittings and pipinq compatible with local fire 
department(sjj. Also ,In place are dedicated fire suppression pumps, back upelectri
cal system and 60,000 ciallon water storage, in accordance with local zoning ordi-
nances and NFPA recommendations. 

J) Outline the emergency procedures used at the facill^i A spil! contingency plan 

is in place, updated yearly^ facility personnel involved in LEPC. South Dakota 

Mining Association sponsors a Technical Advisory Committee. Several employees 

have EMT status. 



c r 

7) SOLID AND HAZAXDCDS HA8TB MANAGEMENT 

A) Outlina the sources of solid and hasardous vaatei N/A 

B) Describe the storage practicea usedi N/A 

Deaeribe the diapoaal aetboda usedi N/A 

D) Is there a manifest aystM in place (include a recent eopy)? yes _J( n̂o 

E) Identify axiy past storage or diaposal practices at the s i te , including any. 
inactive disposal areas I N/A 

F) la there a waateuster treatnent unit on sita? yee j ; no 

If yes. identify: 

1) What type of treatment? ' 

2) Quantity per year ' 

3) Discharge pointa for treated wastewater 



( • • r 

0) Identify disdiarge pointa for vaatewater and stonawateri Storm water 

discharge points only. See attached s i t e plan. Attachment IV. 

H) Deaeribe any lagpons* iapeundMnts. ec landf i l l s oo aitei N/A 

I) la incineration done on aite? yes . .X_ no 

tf yes* identify I 

1) Eaission Controls: 

2) Air Monitoring procedures: 

3) List permits end attach copieei 

8) SPILL COmAIMMENT AMD CONTINGENCy PLANNING 

A) Are eateriala atored in drums? X yes __ no 

If yes. identify: 
See Attachment I. Hydrogen Peroxide, Descalent. Sodium 

1) Typ* af materials: Cyanide, Fluorospar, Carbon Dioxide, ANFO. Lead Nitrate 
Caustic Soda, Borax, Diatamaceous Earth, L.P'. Gas, Zinc, Sulfuric Acid, 
Sodium Nitrate, Soda Ash.., Lime. 

2) Quantity of oiaterials: Normal operational quantities. 

3) Deacription of atorage area: See Attachment I. 

A) Inventory control (permitted aaount): Mo permitted limits, 
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B) Tank Storage: see Attachment I . 

Tank No. Material Capacity Age A/G or U/G Diked 

_^ Hydrogen 8,000 gal . . . _ 

1 & 2 Peroxide 10,000 gal . _3^yrs . A/G Ĵ o 

Liquid 
3 & 4 Propane 10-12,000 gal . 5 yrs . ft/fj 

__ Diesel 10,000 gal.(unknown) A/G Yes 
Gasoline 1,000 gal.(unknown) A/G Yes 

Carbon Dioxide 8,000 gal.(unknown) A/G No 
C) Have aty underground tanks or underground piping ever been present at the 

site? yes X__ ho 

If yes, please explain: . . — 

D) Is a s p i l l plan approved and on f i l e (attach copy)? X _ yes no 
(See Attachment V) 

9) OTHER CONCERNS 

A) Is there any asbestos located anywhere on the site? yes X no 

If yes, identify: 

B) Is there any PC3 conteminated materiel anywhere on the site? yes X .no 

If yes, identify: 

10) ADDITIONAL INTOPMATIOH 

A) Please at tech the l a t e a t monitoring r e su l t s for f a c i l i t y effluent discharges, 
a i r emisaions, l a n d f i l l s , or surface iii5>oun<lments, including any groundwater 
data avai lable . ^^^ Attachments VI & VII. 

B) Please attach a schedule of a l l storage tanks including tha following 
information: capacity, age, above or below ground, s p i l l containment 
methods, contents, s tee l or fiberglass, type of inventory control, tasting 
mAthoda. 
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11) REOORD 

A) Rave you during the last 5 years been prosecuted for contravention of any 
standard or law relating to the release fron the location of a substance into 
aewera, rivers* air or onto land? yes J( no (Settled without going to court] 

If yes, give details i , 

B) Please describe aay pollution claiaa during the last 5 years (if none, please 
so state): None 

* * 1 1 . I - B - f l l ^ 1 ^ 1 I _ I . ^ . - - -

—~~——-— - . - . . 

C) At the time of signing this application, are you aware of any circumstances 
vhich may reasonably be expected to give rise to a claim under tha policy? 

yes X no 

If yas. give detai ls: 

THE APPLICANT Ŝ PRSSENTS THAT THE ABOVE STA11>lEKTg AKD FACTS ARE TRUE AND THAT NO 
MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any. pereon vho Icnowingly and vi th intent to defraud sny InsuxaQce Company or other 
person f i l e s an application for insurance containing any false information, or 
conceals for the purpose of misleading, information conceming any false material 
thereto, ccmmits a fraudulent insurance act, vhich i s a crime. 
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COMPLETION OF THIS FORM DOES NOT BIND C07BRA0B. APPLICANT'S ACCEPTANCE OF (IMPACT'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COSTERAGE AID POLICY ISSUANCE. IT IS AOTBD 
THAT THIS FORM SHALL BB THE BASIS OF THE COM ÎACT SHOULD A POLICY BE ISSUED. AND IT 
HILL BB ATTAQIED TO THE POLICY. 

C(H,rk<P^r. tTitle) Date. l i ^ i -

Agent/Brokers ^:?i \ , ijlf ^JJ ̂ ut^^ / TH/: 

Addreae: j7p6 L.̂ Y;WH , "J îLjli H^QC- H^iiW^^ ^C' ^''^<--3. 

If an order ia received, the application ia attached to the policy so i t 
i s necessary that all questions be answered in fu l l . 



PLANET INSURANCE COMPANY 

1.) Brohm Mining Corporation 

a. DNA 

b. P.O. Box 485, Deadwood, SD 57732 

c. Gilt Edge Mine 

2.) Partnership 

3.) Five years 

4.) Sales: 

a. 24,000 Ounces of Gold 

b. 1991 , 1990, 1989, 1988, 1987 

30,302 oz. 33,133 02. 17,160 oz. 6,660 oz. 0 

5.) a. Open pit heap leach gold and silver mine. Start up In 1987. Gold and silver 

recovery by Merrill-Crowe system. Historic underground mining and associated 

milling occurred from late 1800's to late 1930's. 

b. Ore/wasteiroclcis produced from mine by surface mining method. Waste 

rock is delivered to modified valley-fill repository. Ore is crushed to -1 "size and 

carried to triple-lined (clay;-fml, fml) leach pad. A diluted cyanide solution is 

applied to ore. Dilute cyanide solution is piped to plant where gold/silver is 

recovered. 

c. No lawsuits have been filed against Brohm Mining Corporation, however the 

technical information project of Rapid City, SD is threatening legal action if 

Brohm Mining Corporation does not obtain a traditional NPDES permit from the 

EPA. Brohm and its legal counsel have been in contact wi th EPA, and it 

appears the lawsuit may not come to pass. 

d. See attached Organizational chart. 

e. Employees trained in accordance wi th 30CFR part 48. Additional training 

on an "as-needed" basis conducted. Separate and unique one time training by 

vendors (DuPont, DeGussa, etc). 



r 

f. Company official is member of the County LEPC which has recently updated 

its emergency planning in accordance wi th "Sarah Title I I I" . Company reports 

regularly to the County Planning and Zoning administration. Company officials 

work closely with South Dakota DENR on nearly a daily basis. Other than 

MSHA, company dealings with Federal agencies is on a sporadic basis. 

6.) a. See attached site plan. Attachment III. 

b. See attached site plan. Attachment III. 

c. No 

d. See Attachment III. 

e. No domestic or commercial uses within 1 mile of property boundaries, 

f. No. 

g. Facility is accessed via private access road through main gate located at 

Administration building operated by remote controllers. Access to property is 

through ancillary routes controlled by fences/locked gates. Ancillary access is 

primarily by abandoned togging trails. Facility product is under constant video, 

IR and motion detector type electronic surveillance. Security system is 

monitored at a remote central monitoring location. 

h. Employee training is in compliance with 30CFR part 48 , additional training 

on "as-needed" basis supplied in-house or by applicable vendors i.e. DuPont, 

DeGussa, etc. An employee safety incentive program is in place, 

i. Portable fire extinguishers are located throughout facility as per regulatory 

requirements. Plant has dedicated firefighting system (standardized hoses, 

fitt ings, and piping compatible with local fire department(s) ). Also is place are 

dedicated fire suppression pumps, back upelectrical system and 60,000 gallon 

water storage, in accordance with local zoning ordinances and NFPA 

recommendations. 

j . A spill contingency plan is in place, updated yearly, facility personnel involved 

in LEPC. South Dakota Mining Association sponsors a Technical Advisory 

Committee. Several employees have EMT status. 

7.) a. N/A 

b. N/A 
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8.) 

d. 

e. 

f. 

No 

N/A 

No 

g. Storm water discharge points only. See attached site plan. Attachment IV. 

h. N/A 

i. No 

a. Yes 

1. See Attachment I. Types of materials 

Hydrogen Peroxide 
Descalent 
Sodium Cyanide 
Fluorospar 
Carbon Dioxide 
ANFO 

Lead Nitrate 
Caustic Soda 
Borax 
Diatamaceous Earth 
L.P. Gas 

Zinc 
Sulfuric Acid 
Sodium Nitrate 
Soda Ash 
Lime 

2. Normal operational quantities. 

3. See Attachment I. 

4. No permitted limits, 

b. See Attachment I. 

Tank No. 

1 & 2 

3 & 4 

c. No 

Material 
Hydrogen 
Peroxide 

Liquid 
Propane 

Diesel 
Gasoline 
Carbon 
Dioxide 

Caoacitv Aqe 
8,000 gal 

A/G or U/G 

10,000 gal 3 yrs A/G 

10-12,000 gal 
10,000 gal 
1,000 gal 

8,000 gal 

d. Yes. See Attachment V. 

9.) a. No 

b. NO 

10.) a. See Attachments VI & Vl l . 

5 yrs A/G 
unknown A/G 
unknown A/G 

unknown A/G 

Diked 

No 

No 
Yes 
Yes 

No 



11.) a. No. Settled without going to court. 

b. No 

c. No 



PLANET INSURANCE COMPANY 
Sun P r a i r i e , Wiscons in 

(A Stock I n s u r a n c e Company Here in C a l l e d t h e Company) 

POLLUTION CLEAN-UP POLICY 

Th i s i s a Claims-Made P o l i c y --- P l e a s e Read C a r e f u l l y 

I n c o n s i d e r a t i o n of t h e payment of premium, i n r e l i a n c e upon t h e s t a t e m e n t s i n t h e 
d e c l a r a t i o n s and a p p l i c a t i o n made a p a r t h e r e o f and s u b j e c t t o a l l t h e t e rms of t h i s 
p o l i c y , t h e Company a g r e e s w i t h t h e NAMED INSURED a s f o l l o w s : 

I . INSURING AGREEMENT 

To indemni fy t h e INSURED f o r CLEAN-UP COSTS, o n l y , i n c u r r e d by t h e INSURED as a 
r e s u l t of CLAIMS f i r s t made a g a i n s t t h e INSURED and r e p o r t e d t o t h e Company, i n 
w r i t i n g , d u r i n g t h e POLICY PERIOD, o r EXTENDED DISCOVERY PERIOD i f a p p l i c a b l e , f o r 
ENVIRONMENTAL DAMAGE on o r a t t h e l o c a t i o n C s ) d e s i g n a t e d i n I tem 5 of t h e 
D e c l a r a t i o n s . 

I I . DEFINITIONS 

A. INSURED means the NAMED INSURED and any d i r e c t o r , o f f i c e r , pa r tne r or employee 
thereof while ac t ing w i t h i n the scope of h i s / h e r du t i e s as such. 

B. CLEAN-UP COSTS means expenses for the removal or n e u t r a l i z a t i o n of s o l i d , . 
l i q u i d , gaseous or thermal contaminants , i r r i t a n t s or p o l l u t a n t s on or a t t he 
l o c a t i o n ( s ) designated in Item 5 of the Dec l a r a t i ons . CLEAN-UP COSTS do not 
inc lude expenses a s soc ia t ed with the defense of any a d m i n i s t r a t i v e and/or l e g a l 
proceeding of any k ind . 

C. BODILY INJURY means bodi ly i n j u r y , s i c k n e s s , d i s ea se , mental anguish or shock 
s u s t a i n e d by any person, inc lud ing death r e s u l t i n g therefrom. 

D. PROPERTY DAMAGE means: 

1. phys i ca l in jury t o or d e s t r u c t i o n of t ang ib l e proper ty inc luding t h e 
r e s u l t i n g loss of use thereof ; 

2. l o s s of use of t a n g i b l e proper ty t h a t has not been phys i ca l ly in jured or 
des t royed . 

E. POLICY PERIOD means the per iod s e t f o r th in Item 2 of t h e D e c l a r a t i o n s , or any 
s h o r t e r period a r i s i n g as a r e s u l t of c a n c e l l a t i o n . 

F. ENVIRONMENTAL DAMAGE means the i n j u r i o u s presence in or upon land, the 
atmosphere, or body of water , of s o l i d , l i q u i d , gaseous or thermal cont&minants, 
i r r i t a n t s or p o l l u t a n t s . 

G. NAMED INSURED means the person or e n t i t y designated as such in Item 1 of the 
D e c l a r a t i o n s . 

H. CLAIM means CLEAN-UP COSTS incurred by the insured in the d ischarge of a l e g a l 
o b l i g a t i o n v a l i d l y imposed through governmental ac t ion which i s i n i t i a t e d dur ing 
t h e po l i cy period because of ENVIRONMENTAL DAMAGE to which t h i s insurance 
a p p l i e s . 



III. TERRITORY 

This policy only applies to claims arising from ENVIRONMENTAL DAMAGE in the United 
States, its territories or possessions or Canada and made or brought in the United 
States, its territories or possessions or in Canada. 

IV. EXCLUSIONS 

This insurance does not apply to: 

1. CLAIMS arising from ENVIRONMENTAL DAMAGE existing prior to the inception of this 
policy, if any officer, director, partner or other employee of the NAMED INSURED 
responsible for environmental affairs, control or compliance knew or could have 
reasonably foreseen that such ENVIRONMENTAL DAMAGE could have been expected to 
give rise to a claim; 

2. CLAIMS seeking non-pecuniary relief, including but not limited to fines, 
penalties or exemplary damages; 

3. CLAIMS seeking compensatory damages; 

A. CLAIMS arising from the ownership or operation of any "offshore facility" as 
defined in the Outer Continental Shelf Lands Act Amendment of 1978 or the Clean 
Water Act of 1977 as amended in 1978, or any "deepwater port" as defined in the 
Deepwater Port Act of 1974, as amended, nor shall there be any coverage for 
liability resulting from emissions of drilling fluid, oil, gas, or other fluids 
from any oil, gas, mineral, water, or geothermal well of any nature whatsoever; 

5. liability arising under any worker's compensation, unemployment compensation or 
disability benefits law or similar law; 

6. liability arising from injury to any employee of the INSURED if such injury 
occurs during and in the course of said employment; 

7. liability arising as a result of others assumed by the INSURED under any 
contract or agreement; 

8. liability arising as a result of PROPERTY DAMAGE or BODILY INJURY; 

9. CLAIMS arising out of the ownership, maintenance, use, operation, loading or 
unloading of any automobile, aircraft, watercraft or rolling stock; except when 
on or at the location(s) designated in Item 5 of the Declarations; 

10. CLAIMS arising from ENVIRONMENTAL DAMAGE on or at the location(s) designated in 
Item 5 of the Declarations, once such location(s) are sold, leased, given away, 
abandoned or operational control has been relinquished; 

11. A. Under any Liability Coverage, to CLEAN-UP COSTS 

1. with respect to which an INSURED under this policy is also an insured 
under a nuclear energy liability policy issued by Nuclear Energy 
Liability Insurance Association, Mutual Atomic Energy Liability 
Underwriters or Nuclear Insurance Association of Canada, or would be 
an insured under any such policy but for its termination upon 
exhaustion of its limit of liability; or 



2. resulting from the HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with 
respect to which (a) any person or organization is required to 
maintain financial protection pursuant to the Atomic Energy Act of 
195A, or any law amendatory thereof, or (b) the INSURED is, or had 
this policy not been issued would be, entitled to indemnity from the 
United States of America, or any agency thereof, under any agreement 
entered into by the United States of America, or any agency thereof, 
with any person or organization. 

B. Under any Liability Coverage, to CLEAN-UP COSTS resulting from the 
HAZARDOUS PROPERTIES OF NUCLEAR MATERIAL, if 

1. the NUCLEAR MATERIAL (a) is at any NUCLEAR FACILITY owned by, or 
operated by or on behalf of, an INSURED or (b) has been discharged or 
dispersed therefrom; 

2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time 
possessed, handled, used, processed, stored, transported or disposed 
of by or on behalf of an INSURED; or 

3. the CLEAN-UP COSTS arising out of the furnishing by an INSURED of 
services, materials, parts or equipment in connection with the 
planning, construction, maintenance, operation or use of any NUCLEAR 
FACILITY. 

C. As used in this exclusion: 

"HAZARDOUS PROPERTIES" including radioactive, toxic or explosive 
properties; 

"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL OR 
BYPRODUCT MATERIAL; 

"SOURCE MATERIAL", "SPECIAL NUCLEAR MATERIAL", AND "BYPRODUCT MATERIAL" 
have the meanings given them in the Atomic Energy Act of 1954 or in any 
law, amendatory thereof; 

"SPENT FUEL" means any fuel element or fuel component, solid or liquid, 
which has been used or exposed to radiation in a NUCLEAR REACTOR; 

"WASTE" means any waste material (1) containing BYPRODUCT MATERIAL and (2) 
resulting from the operation by any person or organization of any NUCLEAR 
FACILITY included within the definition of NUCLEAR FACILITY under paragraph 
(a) or (b) thereof; 

"NUCLEAR FACILITY" means 

1 . any NUCLEAR REACTOR, 

2. any equipment or device designed or used for (1) separating the 
isotopes of uranium or plutonium (2) processing or utilizing SPENT 
FUEL, or (3) handling, processing or packaging WASTE, 

3. any equipment or device used for the processing, fabricating or 
alloying of SPECIAL NUCLEAR MATERIAL if any time the total amount of 
such material in the custody of the INSURED at the premises where such 
equipment or device is located consists of or contains more than 25 
grams of plutonium or uranium 233 or any combination thereof, or more 
than 250 grams of uranium 235, 



4. any structure, basin, excavation, premises or place prepared or used 
for the storage of disposal of WASTE, 

and includes the site on which any of the foregoing is located, all 
operations conducted on such site and all premises used for such 
operations; 

"NUCLEAR REACTOR" means any apparatus designed or used to sustain nuclear 
fission in a self-supporting chain reaction or to contain a critical mass 
of fissionable material: 

12. CLAIMS arising from ENVIRONMENTAL DAMAGE based upon or attributable to the 
INSURED'S intentional, willful or deliberate non-compliance with any statute, 
regulation, ordinance, administrative complaint, notice of violation, notice 
letter, executive order, or instruction of any governmental agency or body; 

13. arising from ENVIRONMENTAL DAMAGE based upon or attributable to acid rain 
conditions; 

14. arising from any consequence, whether direct or indirect, of war, invasion, act 
of foreign enemy, hostilities (whether war be declared or not), civil war, 
rebellion, revolution, insurrection or military or usurped power, strike, riot 
or civil commotion; 

15. liability arising out of any monitoring, sampling, analyzing, or testing 
following the removal or neutralization of solid, liquid, gaseous or thermal 
contaminants, irritants or pollutants. 

16. CLAIMS arising from ENVIRONMENTAL DAMAGE on or at location(s) other than those 
designated in Item 5 of the Declarations even if such ENVIRONMENTAL DAMAGE is 
emanating from a designated location(s). 

17. any costs, charges, or expenses associated with the defense of any 
administrative and/or legal proceeding of any kind. 

V. EXTENDED DISCOVERY PERIOD 

The NAMED INSURED shall be entitled to an extension of this coverage on non-renewal 
or cancellation of the policy subject to the following terms and conditions: 

1. Where cancellation or non-renewal is by the Company, the NAMED INSURED shall be 
entitled to purchase 12 months extension from the date of cancellation or 
expiration of the policy upon payment of an additional premium of not more than 
200% of the premium shown in Item 6 of the Declarations. 

2. Where cancellation or non-renewal is by the NAMED INSURED, the NAMED INSURED 
shall be entitled to purchase 12 months extension from the date of cancellation 
or expiration of the policy upon payment of an additional premiimi of not more 
than 200% of the premium shown in Item 6 of the Declarations. 

The extension of coverage granted hereunder shall only apply as respects 
ENVIRONMENTAL DAMAGE existing as of or prior to the date of expiration or 
cancellation of this policy, and otherwise covered by this policy. It is a 
condition precedent to the operation of the rights granted under this clause that 
payment of the appropriate premium shall be made not later than ten days after 
expiration in the case of non-renewal or prior to cancellation in the case of 
cancellation. 

For purposes of this clause the quotation of different terms and conditions by the 
Company shall not be construed as nonrenewal. 



VI. LIMIT OF LIABILITY AND RETENTION 

This p o l i c y i s t o pay 100% of CLEAN-UP COSTS i n e x c e s s of t h e r e t e n t i o n amount 
s t a t e d i n Item 4 of t h e D e c l a r a t i o n s . The r e t e n t i o n amount i s t o be borne by the 
INSURED and i s not t o be i n s u r e d . A l l CLEAN-UP COSTS a r i s i n g out of t h e same or 
r e l a t e d ENVIRONMENTAL DAMAGE at any one l o c a t i o n s h a l l be cons idered a s i n g l e 
CLEAN-UP COSTS. 

Subject t o the f o r e g o i n g , t h e Company's t o t a l l i a b i l i t y for a l l CLEAN-UP COSTS from 
c l a i m s f i r s t made a g a i n s t the INSURED and reported i n w r i t i n g t o the Company during 
t h e POLICY PERIOD and i n c l u d i n g the EXTENDED DISCOVERY PERIOD, i f a p p l i c a b l e , s h a l l 
not exceed the l i m i t of l i a b i l i t y shown i n Item 3 of the D e c l a r a t i o n s as a p p l i c a b l e 
t o t h e "Annual Aggregate" . 

V I I . CLAIM PROVISIONS 

1 . In the event of a c l a i m , immediate w r i t t e n or o r a l n o t i c e c o n t a i n i n g p a r t i c u l a r s 
s u f f i c i e n t t o i d e n t i f y the INSURED and a l s o reasonably o b t a i n a b l e in format ion 
w i t h r e s p e c t t o the t ime , p l a c e and c i rcumstances t h e r e o f , s h a l l be g i v e n by or 
for t h e INSURED t o t h e Company or any of i t s a u t h o r i z e d a g e n t s . In the event of 
o r a l n o t i c e , the INSURED agrees t o f u r n i s h a w r i t t e n report as soon as 
p o s s i b l e . The INSURED s h a l l immediately forward t o t h e Company every demand, 
n o t i c e , summons, o r d e r , or o ther p r o c e s s r e c e i v e d by the INSURED or the 
INSURED'S r e p r e s e n t a t i v e . 

2 . The INSURED s h a l l coopera te w i th t h e Company and upon t h e CcMipany's reques t 
s h a l l submit t o examinat ion and i n t e r r o g a t i o n by a r e p r e s e n t a t i v e of the 
Company, under oath i f r e q u i r e d , and s h a l l a t t end h e a r i n g s , d e p o s i t i o n s and 
t r i a l s and s h a l l a s s i s t in e f f e c t i n g s e t t l e m e n t , s e c u r i n g and g i v i n g e v i d e n c e , 
o b t a i n i n g t h e a t t endance of w i t n e s s e s and i n t h e conduct of s u i t s , as w e l l as in 
the purpose of i n v e s t i g a t i o n and/or d e f e n s e , a l l wi thout charge t o the Company. 
The INSURED s h a l l f u r t h e r c o o p e r a t e w i t h the Company and do whatever i s necesary 
t o s e c u r e and e f f e c t any r i g h t s of indemnity , c o n t r i b u t i o n or apportionment 
which the INSURED may have. The INSURED s h a l l no t , except at h i s own c o s t s , 
make any payment, admit any l i a b i l i t y , s e t t l e any c l a i m s , assume any o b l i g a t i o n 
or incur any expense wi thout the w r i t t e n consent of t h e Company. 

3 . In the event of any ENVIRONMENTAL DAMAGE or knowledge of any c ircumstance not 
p r e v i o u s l y d i s c l o s e d tha t might reasonably be expec ted t o r e s u l t i n an 
ENVIRONMENTAL DAMAGE, the INSURED s h a l l promptly take a l l r e a s o n a b l e s t e p s t o 
prevent i n j u r y or damage from a r i s i n g out of t h e ENVIRONMENTAL DAMAGE or 
c i rcumstances and n o t i f y the Company of such circiimst ances or p r e v e n t i v e 
measures immediate ly . 

4 . No c o s t s , charges or expenses s h a l l be incurred w i t h o u t t h e Company's consent 
which s h a l l not be unreasonably w i t h h e l d . I f the Company recommends a 
s e t t l e m e n t of a c l a i m : 

a . for an amount w i t h i n the r e t e n t i o n and the INSURED r e f u s e s such s e t t l e n e n t , 
the Company s h a l l not be l i a b l e for CLEAN-UP COSTS i n e x c e s s of the 
r e t e n t i o n ; 

b . f o r a t o t a l amount i n e x c e s s of the ba lance of the r e t e n t i o n and the 
INSURED r e f u s e s t o such s e t t l e m e n t , t h e Company's l i a b i l i t y f o r CLEAN-UP 
COSTS s h a l l be l i m i t e d t o tha t p o r t i o n of t h e recommended s e t t l e m e n t and 
the c o s t s , charges and expenses as of the INSURED'S r e f u s a l which exceed 
t h e r e t e n t i o n and f a l l w i t h i n the Limit of L i a b i l i t y . 
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5. The Company shall have the right but not the duty to assume the adjustment of 
any claim. In case of exercise of this right, the INSURED, on demand of the 
Company, shall promptly reimburse the Company for any element of CLEAN-UP COSTS 
falling within the INSURED'S retentions. The INSURED shall assist and cooperate 
with the Company. 

VIII. CONDITIONS 

1. INSPECTION AND A U D I T — The Company shall be permitted but not obligated to 
inspect on a continuing basis the INSURED'S property or operations, at any 
time. Neither the Company's right to make inspections nor the actual 
undertaking thereof nor any report thereon shall constitute an undertaking, on 
behalf of the INSURED or others, to determine or warrant that property or 
operations are safe, healthful or conform to acceptable engineering practice or 
are in compliance with any law, rule or regulation. 

2. CANCELLATION — This policy may be cancelled by the NAMED INSURED by surrender 
thereof to the Company or any of its authorized agents or by mailing to the 
Ccmpany written notice stating when thereafter the cancellation shall be 
effective. This policy may be cancelled by the Company by mailing to the NAMED 
INSURED at the address shown on this policy, written notice stating when not 
less than 30 days (10 days for non-payment of premium) thereafter such 
cancellation shall be effective. The mailing of notice as aforesaid shall be 
sufficient proof of notice. The time of surrender or the effective date and 
hour of cancellation stated in the notice shall become the end of the POLICY 
PERIOD. Delivery of such written notice either by the NAMED INSURED or by the 
Company shall be equivalent to mailing. 

If the NAMED INSURED cancels, earned premium shall be computed in accordance 
with the customary short rate table and procedure. If the Company cancels, 
earned premium shall be computed pro rata. Fremiimi adjustment may be made 
either at the time cancellation is effected or as soon as practicable after 
cancellation becomes effective, but payment or tender of unearned premium is not 
a condition of cancellation. 

3. DECLARATIONS — By acceptance of this policy, the INSURED agrees that the 
statements in the declarations and application are his agreements and 
representations, that this policy is issued in reliance upon the truth of such 
representations and that this policy embodies all agreements existing between 
himself and the Company or any of its agents relating to this insurance. 

4. ACTION AGAINST COMPANY — No action shall lie against the Company unless, as a 
condition precedent thereto, there shall have been full compliance with all the 
terms of this policy, nor until the amount of the INSURED'S obligation to pay 
shall have been finally determined either by judgement against the INSURED after 
actual trial or by written agreement of the INSURED, the claimant and the 
Company. 

A.ny person or organization or the legal representative thereof who has secured 
such judgement or written agreement shall thereafter be entitled to recover 
under this policy to the extent of the insurance afforded by this policy. No 
person or organization shall have any right under this policy to join the 
Company as a party to any action against the INSURED to determine the INSURED'S 
liability, nor shall the Company be impleaded by the INSURED or his legal 
representative. Bankruptcy or insolvency of the INSURED or of the INSURED'S 
estate shall not relieve the Company of any of its obligations hereunder. 



5 . ASSIGNMENT — Assignment of i n t e r e s t under t h i s po l icy sha l l not bind the 
Company u n t i l i t s consent i s endorsed the reon . 

6 . SUBROGATION — In the event of any payment under t h i s po l i cy , the Company s h a l l 
be subrogated to a l l the INSURED'S r i g h t s of recovery therefor aga ins t any 
person or o rgan iza t ion and t h e INSURED s h a l l execute and d e l i v e r ins t ruments and 
papers and do whatever e l s e i s necessary to secure such r i g h t s . The INSURED 
s h a l l do nothing a f t e r l o s s t o pre judice such r i g h t s . 

7 . CHANGES — Notice to any agent or knowledge possessed by any agent or by any 
o the r person sha l l not e f fec t a waiver or a change in any par t of t h i s po l icy or 
e s top the Company from a s s e r t i n g any r igh t under the terms of t h i s p o l i c y ; nor 
s h a l l the terms of t h i s pol icy be waived or changed, except by endorsement 
issued t o form a par t of t h i s po l i cy . 

8 . SOLE AGENT — The INSURED f i r s t named in Item 1 of the d e c l a r a t i o n s s h a l l act on 
behalf of a l l INSUREDS for t h e payment or r e t u r n of premium, r e c e i p t and 
acceptance of any endorsement issued to form a p a r t of t h i s p o l i c y , g iving and 
r e c e i v i n g n o t i c e of c a n c e l l a t i o n or non-renewal, and the exe rc i se of the r i g h t s 
provided in the EXTENDED DISCOVERY PERIOD c l a u s e . 

9 . OTHER INSURANCE ~ Where o the r v a l i d and c o l l e c t a b l e insurance i s a v a i l a b l e t o 
the NAMED INSURED for CLEAN-UP COSTS covered under the terms and cond i t ions of 
the po l icy the Company's o b l i g a t i o n to the INSURED i s as fo l lows: 

a. This insurance s h a l l apply as excess insurance over any o ther v a l i d and 
c o l l e c t a b l e insurance be i t primary or exces s . 

b . Where t h i s insurance i s excess over o the r v a l i d and c o l l e c t a b l e insurance , 
t he Company w i l l pay only i t s share of the amount of CLEAN-UP COSTS, i f 
any, t h a t exceeds the t o t a l amount t h a t a l l such o ther insurance w i l l pay 
for the CLEAN-UP COSTS i n the absence of t h i s insu rance . 

10. CHOICE OF LAW - In the event t h a t the INSURED and the Company d i s p u t e the 
meaning, i n t e r p r e t a t i o n or ope ra t ion of any term, cond i t ion , d e f i n i t i o n or 
p rov i s ion of t h i s pol icy r e s u l t i n g in l i t i g a t i o n , a r b i t r a t i o n or o ther form of 
d i spu t e r e s o l u t i o n , the INSURED and the Company agree t h a t the law of the S t a t e 
of New York s h a l l apply and t h a t a l l l i t i g a t i o n , a r b i t r a t i o n or o the r form of 
d i s p u t e r e s o l u t i o n s h a l l t ake place in New York. In the event the INSURED and 
t h e Company agree t o reso lve t h e i r d i spu t e by a r b i t r a t i o n any such a r b i t r a t i o n 
s h a l l be in accordance with the commercial a r b i t r a t i o n r u l e s of the American 
A r b i t r a t i o n Assoc ia t ion . 

IN WITOESS WHEREOF the Company has caused t h i s po l i cy t o be signed by i t s p res iden t 
and s e c r e t a r y and counters igned on the d e c l a r a t i o n s page by a duly au thor ized agent 
of t h e Company. 

(S^juruL^ e . yJ2<^ J 

Secre ta ry Pres iden t 



MADISON, WISCONSIN i/>^n^ 

(A Stock Insurance Company Herein Called tha Company) 

POLLUTION LEGAL LIABILITY 

This Is a Clalms*Made Policy—Please Read Carefully 

In considerBtion of the payment of the premium, in reliance upon the statements in tha declarations and application 
made a pad hereof and subject to all the terms of this poilcy, the Company agrees with the NAMED INSURED as follows: 

I. INSURING AGREEMENT 
To Indemnify the INSURED against LOSS the INSUREO has or will become legally obligated to pay as a result of CLAIMS 
first made against the INSURED and reported to the Company, in writing, during the POLICY PERIOD, or EXTENDED 
DISCOVERY PERIOD if applicable, for POLLUTION CONDITIONS emanating from the tocations designated in Item 5 of 
the Declarations. 

II. DEFINITIONS 
A. INSURED means the NAMED INSURED and any director, officer, partner or employee thereof while acting within 

the scope of hia/her duties as such. 
B. LOSS means: 

1. monetary awards or settlements of compensatory damages arising from: 
a. BODILY INJURY as defined herein, or 
b. PROPERTY DAMAGE as defined herein, and 

2. costs, charges and expenses incurred in the Investigation, adjustment or defense of claims for such compen
satory damages. 

C. BODILY INJURY means bodlly injury, sickness, disease, mental anguish or shock sustained by any person, includ
ing death resulting therefrom caused by POLLUTION CONDITIONS emanating from the locations designated in 
Item 6 of the Declarations. 

D. PROPERTY DAMAGE means: 
1. physical Injury to or destruction of tangible property Including the resulting loss of use thereof, 
t. dean up costs, 
3. loss of use of tangible property that has not been physically injured or destroyed; 

provided that such physical Injury or destruction, clean up costs and/or loss of use are caused by POLLUTION 
CONDITIONS emanating from locations designated in Item 5 of the Declarations. 

E. POLICY PERIOD meana the period set forth in Item 2 of the Declarations, or any shorter period arising as a result of 
cancellation. 

F. POLLUTION CONDITIONS means the discharge, dispersal, release or escape of smoke, vapors, fumes, acids, 
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants, contaminants or pollutants Into or upon 
land, the atmosphere or any watercourse or body of water, which results In BODILY INJURY or PROPERTY 
DAMAGE. 

G. NAMED INSURED means the person or entity designated as such In Item 1 ot the Declarations. 
H. AUTOMOBILE means a land motor vehicle, trailer or aeml-traller designed for travel on public roads, Including eny 

machinery or apparatus attached thereto, 
i. CLAIM means the assertion of a legal right alleging liability or responsibility on the part of the NAMED INSURED, 

arising out of POLLUTION CONDITIONS, and shall Include but not necessarily be limited to lawsuits or petitions 
filed against the NAMED INSURED. 

III. TERRITORY 
This policy only applies to claims or suits arising from POLLUTION CONDITIONS in tha United States, its territories or 
possessions or Canada and made or brought in the United States, its territories or possessions or In Canada. 

iV. EXCLUSIONS 

This Insurance does not apply to LOSS: 
1. arising from POLLUTION CONDITIONS existing prior to the inception of this policy, if any officer, director, partner 

or other employee of the NAMED INSURCD responsible for environmental affairs, control or compliance knew or 
could have reasonably foreseen that such POLLUTION CONDITIONS could have been expected to give rise to a 
claim; 

2. from claims or suits seeking non-pecunlary relief; 
3. arising from the ownership or operation of any "offshore facility" as defined In the Outer Continental Shelf Lands 

Act Amendments of 1978 or the Clean Water Act of 1977 as amended in 1878, or any "deepwater port" as defined in 
the Deepwater Port Act of 1974, as amended, nor shall there be any coverage for liability reaulting from emiasiona of 
drilling fluid, oil, gas or other fluids from any oil, gas, mineral, water or geothermal well of any nature whatsoever; 



.5. arising from Injury to any employee of the INSURED If such injury occura during and In the course of said 
employment: 

6. arising as a result of liability of others assumed by the INSURED under any contract or agreement; 
7. arising as a result of PROPERTY DAMAGE or BODILY INJURY to or at the locatlon(8) designated in Item 5 of the 

Declaraiions, even If such PROPERTY DAMAGE or BODILY INJURY is Incurred to avoid or mitigate BODILY IN
JURY or PROPERTY DAMAGE which may be covered under this policy; 

8. arising from clean up costs Incurred for the remediation of soil and/or groundwater contamination to or at the loca-
tlon(a) designated in item 5 of the Declarations, even If such clean up costs are incurred to avoid or mitigate BODILY 
INJURY or PROPERTY DAMAGE which may be covered under this policy; 

9. arising out of the ownership, maintenance, use, operation, loading or unloading of any automobile, aircraft, water-
craft or rolling stock; 

10. arising from POLLUTION CONDITIONS emanating from the locatlon(8) designated in Item 5 of the Declarations, 
once such location(s) are sold, leased, given away, abandoned or operational control has been relinquished; 

11. A. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE 
1. with respect to which an INSURED under this policy is also an insured under a nuclear energy liability 

policy issued by Nuclear Energy Liability Insurance Association, Mutual Atomic Energy Liability Under
writers or Nuclear Insurance Association of Canada, or would be an Insured under any such poilcy but for 
Its termination upon exhaustion of Us limit of liability; or 

2. resulting from the HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with respect to which (a) 
any person or organization Is required to maintain financial protection pursuant to the Atomic Energy Act 
of 1954, or any law amendatory thereof, or (b) the INSURED Is, or haclthis policy not been Issued would 
be, entitled to Indemnity from the United States of America, or any agency thereof, under any agreement 
entered Into by the United States of America, or any agency thereof, with any person or organization. 

B. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE resulting from the HAZARDOUS 
PROPERTIES of NUCLEAR MATERIAL, if 
1. the NUCLEAR MATERIAL (a) Is at any NUCLEAR FACILITY owned by, or operated by or on behalf of, an 

INSURED or (b) has been discharged or dispersed therefrom; 
2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time possessed, handled, 

used, processed, stored, transported or disposed of by or on behalf of an INSURED; or 
3. the BODILY INJURY or PROPERTY DAMAGE arises out Of the furnishing by an INSURED of services, 

materials, parts or equipment In connection with the planning, construction, maintenance, operation or 
use of any NUCLEAR FACILITY, but If such facility is located within the United States of America, Its ter
ritories or possessions or Canada, this exclusion (3) applies only to PROPERTY DAMAGE to such 
NUCLEAR FACILITY and any property thereat. 

C. As used In this exclusion: 
"HAZARDOUS PROPERTIES" Include radioactive, toxic or explosive properties; 
"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL or BYPRODUCT 
MATERIAL; 
"SOURCE MATERIAL", "SPECIAL NUCLEAR MATERIAL", and "BYPRODUCT MATERIAL" have the mean
ings given them In the Atomic Energy Act of 1954 or In any law, amendatory thereof; 
"SPENT FUEL" means any fuel element or fuel component, solid or liquid, which has been used or exposed 
to radiation in a NUCLEAR REACTOR; 
"WASTE" means any waste material (1) containing BYPRODUCT MATERIAL and (2) resulting from the opera
tion by any person or organization of any NUCLEAR FACILITY Included within the definition of NUCLEAR 
FACILITY under paragraph (a) or (b) thereof; 
"NUCLEAR FACILITY" meana 
1. any NUCLEAR REACTOR. 
2. any equipment or device designed or used for (1) separating the isotopes of uranium or plutonium, (2) 

processing or utilizing SPENT FUEL, or (3) handling, processing or packaging WASTE, 
3. any equipment or device used for the processing, fabricating or alloying of SPECIAL NUCLEAR 

MATERIAL if any time the totel amount of such material in the custody of the INSURED at the premises 
where such equipment or device Is located consists of or contains more than 25 grams of plutonium or 
uranium 233 or any combination thereof, or more than 250 grams of uranium 235, 

4. any structure, basin, excavation, premises or place prepared or used for the storage of disposal of 
WASTE. 

and Includes the site on which any of the foregoing is located, all operations conducted on such site and all 
premises used for such operations; 
"NUCLEAR REACTOR" means any apparatus designed or used to sustain nuclear fission in a self-supporting 
chain rsactlon or to contain a critical mass of fissionable materlai; 
"PROPERTY DAMAGE" includes all forms of radioactive contamination of property; 

12. arising out of goods or products manufactured, sold, handled, distributed, altered or repaired by the INSURED or by 
others trading under his name including any container thereof, or any reliance upon a representation of warranty 
made at any time with resoect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs away from 
premises owned, operated or leased to the INSURED or after physical possession of such has been relinquished to 
others; 



• "" m a d e V any time with reipect thereto, but only It the BUUILY INJUMY or KMUt-tM i Y UMIVIMOt OCCUrs aner SUCn 
operationa have bean completed or abandoned and occurs sway from premises owned, operated or leased to the 
INSURED. "Operations" Include materials, parts or equipment furnished in connection therewith. Operations shall 
be deemed completed at the earliest of the following times: 

a. When all operations to be performed by or on behalf of the INSURED under the contract have been completed, 
b. When all operations to be performed by or cn behalf of the INSURED at the site of the operations have been 

completed, or 
c. When the portion of the worl( out of which the Injury or damage arises has been put to Its intended use by any 

person or organization other than another contractor or subcontractor engaged in performing operations for a 
principal as a part of the same project. 

14. due to PROPERTY DAMAGE to goods or products manufactured, soid. handled or distributed by the INSURED 
arising out of such goods or products or any part thereof, or due to PROPERTY DAMAGE to work performed by or 
on behalf of the INSURED ansing out of the work or any portion thereof, or out of materials, parts or equipment fur
nished in connection therewith; 

15. arising from POLLUTION CONDITIONS based upon or attributable to the INSURED'S intentional, willful or 
deliberate non-compliance with any statute, regulation, ordinance, administrative complaint, notice of violation, 
notice letter, executive order, or instruction of any governmental agency or body; 

16. arising from POLLUTION CONDITIONS based upon or attributable to acid rain conditions; 
17. arising from any consequence, whether direct or Indirect, of war. Invasion, act of foreign enemy, hostilities (whether 

war be declared or not), civil war, rebellion, revolution, Insurrection or military or usurped power, strike, riot or civil 
commotion. 

V. EXTENDED DISCOVERY PERIOD 
The provisions of this clause shall only apply if a period of at least 12 months has elapsed from the date set forth in Item 7 
of the Declarations when the NAMED INSURED seeks to exercise the option hereunder. 
The NAMED INSURED Shall be entitled to an extension ofthis coverage on non-renewal or cancellation of tha policy sub
ject to the following terms and conditions: 

1. Where cancellation or non-renewal is by the Company, the NAMED INSURED shall be entitled to purchase 12 
months extension from the date of cancellation or expiration of the policy upon payment of an additional premium of 
not more than 200% of the premium shown In Itsm 6 of the Declarations. 

2. Where cancellation or non-renewal ia bythe NAMED INSURED, the NAMED INSURED shall be entitled to purchase 
12 months extension from the date of cancellation or expiration of the policy upon payment of an additional premium 
of not more than 200% of the premium shown in Item 6 of the Declarations. 

The extension of coverage granted hereunder shall only apply as respecte POLLUTION CONDITIONS existing as of or 
prior to the date of expiration or cancellation of this policy, and otherwise covered by this poilcy. It Is a condition prece
dent to the operation of the rights granted undsr this clause that payment of the appropriate premium shall be made not 
later than ten days after expiration in the case of non-renewal or prior to cancellation in the case of cancellation. 
For purposes of this clause the quotation of different terms and conditions by the Company shall not be construed as non
renewal. 

VI. LIMIT OF LIABILITY AND RETENTION 
This policy is to pay 100% of any LOSS In excess of the retention amount stated In Item 4 of the Declarations. The reten
tion amount Is to be borne by the INSURED and Is not to be Insured. All LOSS arising out of the same or related POLLU
TION CONDITIONS at any one location shall be considered a single LOSS, and the limit of liability shown in Item 3 of the 
Declarations as applicable to "each loss" shall apply. 
Subject to the foregoing, the Company's total liability for all LOSSES from claims first made against the INSURED end 
reponed in writing to the Company during the POLICY PERIOD and Including the EXTENDED DISCOVERY PERIOD, if 
applicable, shall not exceed the limit of liability shown In Item 3 of the Declarations as applicable to the "Total for all 
LOSSES". 

Vll. CLAIM OR SUIT PROVISIONS 
1. In the event of a claim or suit. Immediate written or oral notice containing particulars sufficient to identify the IN

SURED and also reasonably obtainable information with respect to the time, place and circumstances thereof, and 
the names and addresses of the Injured and of avallable witnesses, shall be given by or for the INSURED to the 
Company or any of its authorized agents. In the event of oral notice, the INSURED agrees to furnish a written report 
as soon as possible. 

2. If claim Is made or suit Is Instltutsd against the INSURED, the INSURED shall Immediately fonward to the Company 
every demand, notice, summons, order or other pi'ocess received by the INSURED or the INSURED'S 
representative. 

3. No costs, charaes or expenses shall be incurred without the Company's consent which shall not be unreasonably 
withheld. The Company shail have the right but not the duty to designate legal counsel to associate in the investiga
tion of claims and the defense of suits. The INSURED shall not admit llabllTty or settle any claim or suit without the 
Company's consent. If the Company recommends a settlement of a claim or suit; 
a. for an amount within the retention and the INSURED refuses such settlement, the Company shall not be liable 

for any LOSS In excess of the retention; 
b. for a total amount In excess of the balance of the retention and the INSURED refuses such settlement, the 

Company's liability for LOSS shall be limited to that portion of the recommended settlement and the costs, 
charges and expenses as of the INSURED'S refusal which exceed the rentention and fall within the Limit of 
Liability. 
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4. The Company shall have the right but not the duty to assume the adjustment of any claim or the defense of any suit. 

In case of the exercise of this right, the INSURED, on demand of the Company, shall oromptly reimburse the Com
pany for any element of LOSS falling within the INSURED'S retentions. The INSURED shsll assist and cooperate 
with the Company. 

Vlll. CONDITIONS 
1. INSPECTION AND AUDIT—The Company shall be permitted but not obligated to Inspect, sample and monitor on a 

continuing basis the INSURED'S property or operations, at any time. Neither the Company's right to make inspec
tions, sample and monitor nor the actual undertaking thereof nor any report thereon shall constitute an undertaking, 
on behalf of the INSURED or others, to determine or warrant that property or operations are safe, healthful or eon-
form to acceptable engineering practice or are In compliance with any law, rule or regulation. 

2. CANCELLATION—This policy may be cancelled by the NAMED INSURED by surrender thereof to the Company or 
any of Its authorized agents or by mailing to the (company written notice stating when thereafter the cancellation 
shall be effective. This policy may be cancelled by the Company by mailing to the NAMED INSURED at the address 
shown in this poilcy, written notice stating when not less than 30 days (10 days for non-payment of premium) 
threafter such cancellation shall be effective. The mailing of notice as aforesaid shail be sufficient proof of notice. 
The time of surrender or the effective date and hour of cancellation stated in the notice shall become the end of the 
POLICY PERIOD. Delivery of such written notice either by the NAMED INSURED or by the Company shall be 
equivalent to mailing. 

If the NAMED INSUREO cancels, earned premium shall be computed In accordance with the customary short rate 
table and procedure. If the Company cancels, earned premium shall be computed pro rata. Premium adjustment 
may be made either at the time cancellation is effected or as soon as practicable after concellatlon becomes effec
tive, but payment or tender of unearned premium is not a condition of cancellation. 

3. DECLARATIONS—By acceptance of this policy, the INSURED agrees that the statements In the declarations and 
application are his agreements and representations, that this policy is issued in reliance upon the truth of such 
representations and tnat this poilcy embodies all agreements existing between himself and the Company or any of 
Its agents relating to this Insurance. 

4. ACTION AGAINST COMPANY—No action shall lie against the Company unless, as a condition precedent thereto, 
there shall have been full compliance with all of the terms of this policy, nor until the amount of the INSURED'S 
obligation to pay shall have been finally determined either by judgement against the INSURED after actual trial or 
by written agreement of the INSURED, the claimant and the Company. 
Any person or organization or the legal representative thereof who has secured such judgment or written agreement 
shall thereafter be entitled to recover uncler this poilcy to ths extent of the insurance afforded by this poilcy. No per
son or organization shall have any right under this policy to join the Company as a party to any action against the IN
SURED to determine the INSURED^S liability, nor shall the Company be Irnpleaded by the INSURED or his legal 
representative. Bankruptcy or Insolvency of the INSURED or of the INSURED'S estate shall not relieve the Com
pany of any of Its obligations hereunder. 

5. ASSIGNMENT—Assignment of Interest under this poilcy shall not bind the Company until Its consent is endorsed 
thereon. 

6. SUBROGATION—In the event of any payment under this policy, the Company shall be subrogated to all the IN
SURED'S rights of recovery therefor against any person or organization and the INSURED shall execute and 
deliver instruments and papers and do whatever else is necessary to secure such rights. The INSURED shall do 
nothing after loss to prejudice such rights. 

7. CHANGES—Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a 
waiver or a change in any part of this poilcy or estop the Company from asserting any right under the terms of this 
policy; nor shell the terms of this policy be waived or changed, except by endorsement Issued to form a part of this 
policy. 

8. SOLE AGENT-The INSURED first named in Item 1 of the declarations shall act on behalf of all INSUREDS for the 
payment or return of premium, receipt and acceptance of any endorsement Issued to form a part of this policy, giv
ing and receiving notice of cancellation or non-renewal, and the exercise of the rights provioed in the EXTENDED 
DISCOVERY PERIOD clause. 

9. CHOICE OF LAW—In the event that the INSURED and the Company dispute the meaning, interpretation or opera
tion of any term, condition, definition or provision of this policy resulting in litigation, arbitration or other form of 
dispute resolution, the INSURED and the Company agree that the law of the State of New York shall spply and that 
all litigation, arbitration or other form of dispute resolution shall take place In New York. In the event the INSURED 
and the Company agree to resolve their dispute by arbitration any such arbitration shall be In accordance with the 
commerciai arbitration rules of the American Arbitration Association. 

10. OTHER INSURANCE—Where othar valid and collectable Insurance Is avallable to the NAMED INSURED for 
LOSSES covered under the terms and conditions of the policy the Company's obligation to the INSURED Is as 
follows: 
a. This insurance shall apply as excess Insurance over any other valid and collectable insurance be It primary or 

excess. 
b. Where this Insurance Is excess over other valid and collectable insurence, the Company wiil pay only Its share 

of the amount of LOSS, If any, thet exceeds the total amount that all such other Insurance will pay for the 
LOSS in the absence of this Insurance. 

IN WITNESS WHEREOF the Company has caused this poilcy to be signed by its presld^t and secretary and counter
signed on the declarations page by a duly authorized agent of the Company. ) \ ^^. 



PUVNET INSURANCE COMPANY 
MADISON. WISCONSIN 

NAMED 
INSURED 
AND 
POST 
OFFICE 

MINVEN COLD CORP./BROHM MINING CORP. 
P.O. Box 485 
Deadvood, SD 57732 

POLLUTION LEGAL UABIUTY 

DECLARATIONS 

THIS IS A CLAIMS-MADE POLICY-PLEASE READ CAREFULLY 

POLICY NUMBER: NTA2509593 

l^„^ .̂ ̂ î ^^pp ||.|̂ ^ .ppn MINVEN GOLD CORP./BROHM MINING CORP. 

ADDRESS P.O. Box 485 

Deadwood. SD 57732 

Item 2: POLICY PERIOD 

FROM January 18. 1993 .TO January 18, 1994 
12:01 A.M. standard time at the address of the NAMED INSURED shown above. 

Item 3: UMIT OF LIABIUTY, up to $ , 2B6,000 _ 

f 286.000 

.each LOSS 

dTotal for alt LOSSES 

Item 4: RETENTION $ 50.000 .each LOSS 

Item 5: COVERED LOCATION(S) _Gilt Ed^e Mine 

Deadwood. SD 

Item 6: POLICY PREMIUM $ 10^000. 

Item 7: EXTENDED DISCOVERY CLAUSE OATE January 18. 1993 

Broker; Marsh & McLennan, Inc. 
1700 Lincoln Street, Suite 4900 
Denver, CO^ 80203-4549 

MI -.pitmi^ 

Authorized Representative BL/sm 1/18/93 



SNOORSKMBNT #1 

This endoraement, effective 12:01 a.m., January 18, 1993 forms a pert of 

Policy No. NTA2509593 iaaued to MINVEN OOLD CORP./BROHM MINING CORP. 

by Planet insurance Company. 

It is hereby agreed upon thet this poliey does not apply to LOSS arising out of 
the followingi 

1) Radioactive Matter Bxcluaiont the aotual, alleged or threatened 
expoaure of person(s) or property to any radioaotive matter exoept 
where specifioally endorsed onto the policy. 

2) Non-Owned Disposal Site Bxoluslont from waste er materials 
trensported via automobile, aircraft, wateroreft or rolling stock 
beyond the boundaries of the covered locations identified in the 
Declaratione. 

3} Underground Tank and Underground Piping Exolusiont the preaenoe or 
use of any underground tank or underground piping to or at the covered 
looatione identified in the Declaratione. 

4) Absolute Asbeatoa Kxcluaiont the actual, alleged or threatened 
exposure to person(a) or property to any aabeetos matter. 

5) Superfund Excluaioni locationa designated as being either proposed 
for or on the National Priorities List or on any state "Superfund" 
list unless epecifically acheduled onto the polioy by endorsement. 

All other terms and conditions remain the aame. 

(Authorised Representative) 

PLL-3 (9/S7) 



BMOCRSBNEIIT #2 

This endorsement, effective 12101 a.m., January 18, 1993 foms a part of 

Policy NO. NTA2509593 iasued to MXNVSN OOLO CORP./BROBM MININO CORP. 

by Planet Insurance Company. 

It is hereby agreed upon that the following entity will be inoluded as an 
Additional Insured, but solely as respecte liability arising out of Minven Oold 
Corp./Brohm Mining corp.'s ownership, operation, maintenance or use ef the 
location covered under this policy. 

ADDITIONAL INStJRED 

State of south Dalcota 

All other terme and oonditions remain the same. 

(Authorised Representative) 
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PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

APPUCATION POR POLLUTION LEGAL LIABIUTY INSURANCE 
(Include 10K report, annual report, and flow chart of process if avallable.) 

THIS IS AN APPLICATION FOR A CLAIMS MADE POLICY 

1. NAMED INSURED: (include All Subsidiary Companies to be Covered) 

Brohm Mining Corporation 

CONTACT NAME: Myron Anderson TITLE; D i r e c t o r of Environmental A f f a i r s 

DNA 
EPA IDENTIFICATION NUMBER(8): 

POST OFFICE ADDRESS: F. 0 . Box 485, Deadwood, S.D. 57732 

TELEPHONE: / 605 ^ 578-2107 

LOCATIONS TO BE COVERED: 

2. NAMED INSUREO IS: 
^ Partnership Corporation Joint Venture Olher 

3. HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? F i ve Years 

4. SALES: 

A) ESTIMATED (Ensuing Year): 27.000 Ounces o f Gold 

B) LAST 5 YEARS: 19 91 ^g _90 ig 89 ig 88 19 _8Z. 
Ounces: 30,302 33,133 17,160 6,660 . 0 

5- DESCRIBE THE PAST USES OF THE LOCATION(S), INCLUDING ANY INACTIVE OR CLOSED LANDFILLS OR 
SURFACE IMPOUNDMENTS: 

Open p i t heap l each gold and s i l v e r mine. S t a r t up i n 1987. Gold and BI ' I^ .^^ 

recovery by Merri l l -Crowe system. H i s t o r i c underground mining and a s s o c i a t e d m i l l i n g 

occurred from l a t e 1800's t o l a t e 1930 ' s . 
6. DESCRIBE THE FACILITY OPERATIONS. INCLUDING MANUFACTURING OR PRODUCTION 

PROCESSES AND ANY WASTE TREATMENT OR DISPOSAL ACTIVITIES. (ATTACH A SITE DIAGRAM OUTLIN
ING BUILDINGS, STORAGE AREAS, TANKS, ETC.): 

(Same a s 5B of p rev ious form) No waste t r ea tment a s d i s p o s a l a c t i v i t i e s a r e a p p l i c a b l e . 

?IL:^W7) 
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7. PLEASE LIST: A. RAW MATERIALS USED AT LOCATION N / A 
B. PROCESS MATERIALS USED AT LOCATION: 

(Plating agents, degreasers, heat treating agents, cleaning solvents, etc.) 
(Please use additional sheet if space provided is Insufficient.) 

QUANTITY OF MATERIAL METHOD OF STORAGE 
UNDERGROUND ABOVEGROUND 

DESCRiPTION PER YEAR ANY ONE TIME DRUM TANK TANK 
B - See L i s t Attached 

8. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LAST 5 YEARS THAT HAS ALTERED (LESSENED 
OR INCREASED) THE RISK OF POLLUTION UABILITY? _ _ YES _ I _ NO 

IF SO, GIVE DETAILS: 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMIHEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBIUTY FOR ENVIRONMENTAL CONTROL? _ L YES NO 

IF SO, DESCRIBE THEIR DUTIES AND TO WHOM THEY REPORT: The Director of Enviropaiental A f f a i r s 

and h i s a s s i s t a n t report to the General Superintendent who has overa l l s i t e 

r e s p o n s i b i l i t y for production, administrat ive and environmental matters . 

10. ARE THERE ANY STATUTES, STANDARDS, OR OTHER CITY, STATE AND FEDERAL REGULATIONS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _ i . NO 

IF SO, GIVE DETAILS; 

11. EFFLUENT TREATMENT AND DISCHARGE: 

COMPOSITION TREATMENT PROCESS DISCHARGE TO HOW MANY YEARS QTY/YR 

N/A 

12. SEMi-SOUO AND SOLID WASTE DISPOSAL 

A. ON-SITE DISPOSAL (LANDFILL. SURFACE IMPOUNDMENT, DEEPWELL INJECTION, ETC) 

COMPOSITION QTY/YR DISPOSAL METHOD EPA/STATE PERMITTED 

N/A ^ 



7B-LIST OF PROCESS MATERIALS USED AT GILT EDGE 

DescriDtion 

Borax 

Sodium Nitrate 

Soda Ash 

D.E. 

L. P. Gas 

Zinc 

Sulfuric Acid 

Lime 

Caustic 

Sodium Cyanide 

Peroxide 

Descalent 

Per Year 

23,400# 

4,680# 

4,680# 

60,8()0# 

36,365 gal. 

72,800# 

50 gal. 

(5) 55 gal. 
Drum per year 

312,000# 

10,800 gallons 

Method of 
Anv One Time 

450# per week 

90# per week 

90# per week 

39# per week 

l,400#per week 

(Crusher is down) 

6,000# per week 

500,000#/l Ib./ton of ore 

Fluorospar 

per year 

4,680# 

Storage 

Bag 

Bag 

Bag 

Bags 

Above 

Cans 

glass container/drum 

Flow Bins 

450# per week Bag 

Lead Nitrate 1,500# 4# per day Drums 
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FOR.LANDFILLS OR SURFACE IMPOUNDMENTS. INDICATE SIZE, TYPE OF LINER. ANY MONITORING WELLS, 
LEACHATE COLLECTION. 

B. OFF-SITE DISPOSAL 

COMPOSITION 

N/A 

ON-SITE 
STORAGE METHOD 

LENQTH OF 
STORAGE QTY/YR DISPOSAL FACILITY 

13. TRANSPORTER INFORMATION: 

NAME OF WASTE HAULER 

EPA ID # 

STATE ID # 

14, AIR EMISSIONS: 

NATURE: 

TOXIC QASES & VAPORS 

IRRITANT GASES 

MALODOROUS GASES & VAPORS 

ASPHYXIANTS 

AEROSOLS 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

COMPOSITION: 

VOLUME PER YEAR (WHERE KNOWN):. N/A 

DESCRIBE METHODS AND EQUIPMENT USED FOR COLLECTION AND TREATMENT OF POLLUTING AIR 
EMISSIONS: ^ • — 

N/A 

15. THE LOCATION'S SURROUNDINQ ENVIRONMENT: 

A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE L0CATION{S) TO BE 
COVERED: 

Blackhi l l s National Forest and Associated Forest P^an^ CfYmnniin-i-y 

B. PLEASE DESCRIBE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS OF 3 MILES:. 

Homestake Mining Conqtany (the oldest gold mine i n North America) i s located 

approximately 3 miles t o the North West. 
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i e . ADDITIONAL INFORMATION: 

A. PLEASE ATTACH THE LATEST MONITORING RESULTS FOR FACILITY EFFLUENT DISCHARGES, AIR 
EMISSIONS, UNDFILLS OR SURFACE IMPOUNDMENTS. 

B. PLEASE ATTACH A SCHEDULE OF ALL STORAGE TANKS INCLUDING THE FOLLOWING INFORMATION: 
CAPACITY, AGE, ABOVE OR BELOW GROUND, SPILL CONTAINMENT METHODS. CONTENTS, STEEL 
OR FIBERGLASS. TYPE OF INVENTORY CONTROL. TESTINQ METHODS. (See previously submitted 

17. RECORD: information) 
. A. HAVE YOU DURINQ THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN

DARD OR L̂ W RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS, 
RIVERS, SEA, AIR Ofl INTO LAND? YES _ L NO 

IF 80 , GIVE DETAILS: 

B. PLEASE DESCRIBE ANY POLLUTION CLAIMS DURING THE LAST 5 YEARS (IF NONE. PLEASE SO 

STATE): — ^ 

None 

C, AT THE TIME OF SIGNING THIS APPLICATION, ARE YOU AWARE OF ANY CIRCUMSTANCES WHICH MAY 
REASONABLY BE EXPECTED TO QIVE RISE TO A CLAIM UNDER THIS POLICY? YES _ ± _ NO 

IF SO, GIVE DETAILS: 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE ANO THAT NO MATERIAL FACTS HAVE BEEN SUP
PRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any person who knowingly and with intent to ctefcaud any Insuranca Company or other penon filea an appUcation for insuranos containing any falsa Infor
mation, or conceals for the purpose ol mieleading, Information concerning any fal«e material thereto, commits a fraudulent Insurance act, which is a 
crime. 

COMPLETION OP THIS FORM DOES.NOT BIND COVERACE. APPLICANT'S ACCEPTANCE OF COMPANY'S QUOTATION IS REQUIRED PRIOR TO 
BINDING COVERAGE AND POLICY ISSUANCE. IT 18 AGREED THAT THIS FORM SHALL BE THE BASIS OF TME CONTRACT SHOULD A POLICY 

vBE ISSUED. AND IT WILL BE ATTACHED TO THE POLICY. 

Applicant: Brohm Mining Corporation 

By: Martin Quick / y ^ C J ^ Z ^ .T,,^^ D t̂g. January 11, 1993 
v-r u p e r a t l o n s * 

Agent/Broi<er; -. . 

Address; '. . — — — • 

It AN ORDER « RKCitVED, THE APPLICATION IS ATTACMID TO THE POUCY $0 IT 1$ NCCUSARV THAT AU. OUESTIONS U ANSWIRIO IN DiTAIL. 



Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

February 1, 1993 

Mr. Martin Quicl( 
MINVEN GOLD CORPORATION 
410 Severrteenth Street, Suite Z 
Denver, Colorado 80202 

MARSH & 
MCLENNAN 

RE: FIRST PARTY POLLUTION 
POLICY NO.: NTD2509514 

Dear Martin: 

Enclosed is the letter from Brian Lynchi which clarifies coverage as respects Exclusion #12 on 
the captioned policy. Please l<eep this with your copy of the policy. In addition, I have 
enclosed a copy of Endorsement #4 which clarifies the intent of the Additional Insured 
Endorsement wording. 

Please review the enclosed and let me know if you have any questions. 

Sincerely, 

.y^^^<Ki' // '-( 
•{/ 
Jennifer Hill 

Client Manager 

JH/ci 

Enclosure 



January 19, 1993 

Ms. Jenny Hill 
Marsh & McLennan, Inc. 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203-4549 

ECS 
Underwriting, 

Inc. 
•r.c £":iw I 'wciilsn .\vcnuc 

\! in. Pcnnsvlvjnii 195<1 

6rlOiECS-NH 
•uiitdt Fvnnsvli-aniai 

rJ.t l2Hl52^-^,^^4 

RE: Minven Gold Corp./Brohm Mining Corp. 
Policy #NTD2509514 

Dear Jenny: 

This letter is to follow-up our conference call with Roxanne Giedd, 
Marvin Trube and Martin Quick. 

During the course of our conversation, some concern was raised 
concerning the applicability of Exclusion No. 12 of the Pollution 
clean-up policy. Please note that this policy is designed to provide 
coverage for on-site cleanup of pollution conditions as directed by a 
governmental action. This would include any CLAIM against tte Named 
Insured requiring cleanup of an onsite property even if the Named 
Insured was no longer solvent (ie. in bankruptcy) or failed tb conduct 
the onsite cleanup. 

However, through the application of Exclusion no. 12, this policy does 
not provide coverage for the Nained Insured's intentional, willful, or 
deliberate non-compliance that leads to a pollution condition. The 
most typical scenario where this exclusion comes into play is the known 
and intentional illegal disposal of waste on-site by the site 
operator. Also, excluded under this item is damage caused by 
disgruntled employees. In both cases, ECS cannot be held accounteJsle 
for the individual, deliberate and illegal acts of employees. 

I hope this has adequately addressed your concerns, 
any further questions, please contact me. 

If you should have 

Sincerely, 

Brian Lynch 6 
Underwriter 

BL/ns 

c c : Paul Murdoch 
Scott Britt 
Steve Goebner 

i? 

file:///vcnuc


Endorsement #4 

This endorsement effective 12:01 a.m. September 29, 1992 forms a part 

of policy #NTD2509514 issued to MINVEN GOLD/BROHM MINING CORP. by 

Planet Insurance Company. 

It is hereby agreed upon that endorsement #3 of this policy is 
deleted in it's entirety and replaced with the following: 

The following entity is included as an Additional Insured, but solely 
as respects liability arising out of Minven Gold Corp./Brohm Mining 
Corp.'s ownership, operation, maintenance or use of the locations 
covered under this policy: 

ADDITIONAL INSURED 

State of South Dakota 

All other terms and conditions remain the same. 

/^.co^.<^'^:^^c^^ 
(Authorized Representative) 
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MARSH & MeLENNAN, INCORPORATJ 
One Nonwest Center 
1700 Uncoln Streel. Suite 4900 
Denver, Colorado 80203 

@iDW 

M - 5 '-̂  

EQUIPMENT/PHONE NUMBERS: 
Panafax MV 300 (303) 661-0123 
(24 Houra) 
Tbiephona (30^ 661-7111 

D A T E I \ ^ 

URGENT 

TIME 

R 3UTINE 

TO: NAME: filWhn l\jltL 
NUMBER OF PAGES INCLUDINQ COVER ^ 

FIRM: 

CITY: 

FROM: NAME: 

RE: 

|/Hi*wm 
-D^i/(/ 

DEP-R 

FAX#: ^-fJ-lOi:^ 

^\tlMlM 

l>r^ ?a/\v\ '?o\\0h0/l "JAfitJYi44i4 

feH^L>J 1^ (A m ^ M M J ^Lt/u^ Arm. 

The Information oontBlne<l in thte fe««tm1la metMga le conflciDnllel, may be privileged, rnid i* Intended enly tor the uee of the 
Individual or entity named above. It you, the raeder of tha maeeage, Me not the Inlamletf leelplent, or the agent or employaa 
roeponelbie for delivering thle irenemUalon to the Intended raolplant, you ere axpreeely prohibited from copying, ditaemlnettng, 
.iiiMpik.Minn tui IH Aitu nthAr ymu inlnn iinw nf Iha irtfnimafhui contelned In thle faeelffllle meeeAgê  
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3038618123 P.02 

MADISON, WISCONSIN 

(A Stock Insurance Company Herein Called the Company) 

POLLUTION LEGAL LIABILITY 

Thla le a Claims-Made Policy—Pleaaa Read Carefully 

In oonalderetlon of the payment of the premium, In rellanoe upon tha atatamenta In the deciaraiiona and applleatior^ 
made e part hereof and aubject to all the terms of thla policy, the Company agrees with the NAMED INSURED « i follovra: 

I, INSURING AGREEMENT 
To Indemnify the INSURED aaalnat LOSS the INSURED haa or will becoma legally obligated to pay as a result of CLAIMS 
first mads sgainet the INSURED and reported to the Company, In writing, during the POLICY PERIOD, or EXTENDED 
DISCOVERY PERIOD If applioaiaie, for POLLUTION CONDITIONS emanating Irom the locations designated In Item 5 of 
the Declarations. 

II. DEFINITIONS 
A. INSURED means the NAMED INSURED and any director, offlcsr, partner or employee thereof while acting within 

the scope of his/her duties as such. 
B. LOSS means: 

1. monetary awards or settlements of compensatory damages arising from: 
a. BODILY INJURY as defined herein, or 
b. PROPERTY DAMAGE as defined herein, and 

£. costs, charges and expenses Incurred in the investigation, adjustment or defense of claims for such compen< 
satory dtroagss. 

C. BODILY INJURY means bodlly Injury, sickness, disease, mental anguish or shoolt sustained by any person. lnoliid> 
Ing death reaulting therefrom eaussd by POLLUTION CONDITIONS emanating from the locations deslgnatsd In 
Item 5 of the Deoiarations, 

D. PROPERTY DAMAGE means: 
1. physical Injury to or destruction of tangible propsrty Including ths resulting loss of use thereof, 
2. clean up costs, 
3. loss of uss of tangible property that has not been physically Injured or dsstroysd; 

provided that suoh physical injury or destruction, clean up costs and/Or loss ot use are caused by POLLUTION 
CONDITIONS emanating from locations designated in Item 5 ot tha Declarations. 

E. POLICY PERIOD meana the period set forth In Itsm 2 of the Deoiarations, or any shorter period, arising aa a resulil of 
cancellation. 

F. POLLUTION CONDITIONS means the discharge, dispersal, release or escape of smoke, vapors, fumss, acids, 
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants, oontaminants or pollutants into or up an 
land, the atmosphere or any watercourse or body of watsr, which results In BODILY INJURY or PROPERTY 
DAMAGE. I 

G. NAMED INSURED moans the person or entity designated as such In Item I of the Osclarations. 
H. AUTOMOBILE means a land motor vehicle, trailer or semi-trailer designed for travel on public roads, including fl|ny 

machinery or apparatus attached ihsreto. 
CLAIM means the assertion of a legal right alleging liability or responsibility on the part of the NAMED INSURED, 
arising out of POLLUTION CONDITIONS, and shall Includs but not necessarily be llmltsd to lawsuits or petitions 
flldd against the NAMBO INSURED. 

III, TERRITORY 
This poilcy only applies to claims or suits arising from POLLUTION CONDITIONS In the United States, Its territories or 
possessions or Canada and made or brought In Iha United States, Its territories or possessions or In Canada. 

IV. EXCLUSIONS 
This Insuranca does not apply to LOSS: 

1. arising fram POLLUTION CONDITIONS existing prior to the inception of this polioy, If any officer, director) partrier . . . _ . . . . . . . . » - - . . . . / . . _ . _ . — QJ. • r Olher employee of ths NAMED INSURED rssponsibia for environmental affairs, control or compliance knew 
could have reasonably foreseen that such POLLUTION CONDITIONS could have been expected to give rise 19 a 
Qiaim; 

2. from olalma or suits sssMng non-psounlary relief; 
3. arising from the ownership or operation of any "offshore (aoillty" as defined In the Outer Continental Shelf Lanlda 

Act Amendments of 1976 or the Clean Water Act of 1977 as smsndsd in ^Q7B, or any "deepwater port" as defined in 
the Deepwater Port Act of 1974, as amended, nor shall there be any coverage ior liability resulting from emissions of 
drilling fluid, oil, gas or other fluids from any oil, gas, mineral, water or geothermal well oi any nature whatsoever; 

^LLI(9/»r) 
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7. 

10. 

11. 

8. 

12. 

arising from injury to any employee of the INSURED if such injury occurs during and In ths course of said 
employment; 
arising as a result of liability of othira assumed by the INSURED under any contract or agreement; 
arising as a result of PROPERTY DAMAGE or BODILY INJURY to or at the locatlon(s) dflslgnatfid In Item 5 of the 
Declarations, even If suoh PROPERTY DAMAGE or BODILY INJURY is Incurred to avoid or mitigate BODILY IN
JURY or PROPERTY DAMAGE which may be covered under this polioy; 
arising from dean up costs Inisurred for the remediation Of soil and/or groundwater contamination to or at the Iqca-
tlon(s) dsslgnattd in Item s of the Dsclaratlons, even If suoh clsan up costs ars incurred to avoid or mitigate SOD LY 
INJURY or PROPERTY DAMAGE which may be covered under this policy; 
arising cut of the ownership, malntsntnee, uss, oparatlon, loading or unloading of any automobile, aircraft, wa §(• 
craft or rolling stooK; 
arising from POLLUTION CONDITIONS emanating from the locatlon(s) designated In Item 5 of the Oeciaratioia. 
once suoh looatlon(S) are sold, leased, given away, abandoned or operational control has been rsllnquished; 
A. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE 

1. with respect to which an INSURED under this policy ts also an Insurtd under a nuclear energy llabuity 
policy Issued by Nuclear energy Liability insurance Association, Mutual Atomic Energy Liability Une tr-
writers or Nuclear Insurance Association of Canada, or would ba an Insured under any such poilcy but for 
its termination upon exhaustion of Its limit of liability; or 

2. resulting from tha HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with respect to which (a) 
any person or organization la required to maintain financiai protection pursuant to the Atomic Energy, tot 
of 1964, or any law amendatory thereof, or (b) tha INSURED la, or had thli policy not been issued woijid 
be, entitled to indemnify from the United States of America, or any agency tnereof. undsr any agraemont 
entsred into by the United States of America, or any agency thereof, with any parson or organlzatk n. 

S. Undsr arw Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE reaulting from tha HAZARDO JS 
PROPBHTIHS Of NUCLEAR MATERIAL, If ) 
1. the NUCLEAR MATERIAL (a) Is at any NUCLEAR FACILITY ownsd by, or operated by or on behalf of. an 

INSURED or (b) has been discharged cr dispersed thersfrom; 
2. ths NUCLEAR MATERIAL Is contained In SPENT FUEL cr WASTE at any time possssssd, handtbd. 

used, prooeased, stored, transported or dispossd of by or on behalf of an INSURED; or 
3. the BODILY INJURY or PROPERTY'DAMAGE arises Out of the furnishing by an INSURED of servic M. 

materials, parts or equipment In connsetlon with the planning, construction, malntenanca, opemtior or 
use of any NUCLEAR FACILITY, but if such facility Is located within the Unltad Stales of America, ils ter> 
rltories or possesslona or Canada, this exclusion (3 applies only to PROPERTY DAMAGE to atich 
NUCLEAR FACILITY and any property thereat. 

0 . At used In this exclusion: 
"HAZARDOUS PROPERTIES" Include radioactive, toxlo or explosive properties; 
"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL Of BYPRODUCT 
MATERIAL; 
"SOURCE MATERIAL", "SPECIAL NUCLEAR MATERIAL", and "BYPRODUCT MATERIAL" httve the meiin' 
Ings given tham In the Atomic Energy Act cf 1QS4 or in any law, amandatory thereof; 
"SPENT FUEL" meana any fuel element or fuel component, solid or liquid, which has bean ussd or expossd 
to radiation In a NUCLEAR REACTOfti 
"WASTE" means any waste matsrlal (1) containing BYPRODUCT MATERIAL and (2) resulting from tha opeira' 
Hon by any person or organization of any NUCLEAR FACILITY Included within the definition of NUCLEAR 
FACILITY under pvagraph (a) or (b) thtreef: 
"NUCLEAR FACIUTY" maans 
1. any NUCLEAR REACTOR, 
2. any squlpment or device designed or ussd lor (1) separating the isotopes of uranium or plutonium, 12) 

processing or utilizing SPENT FUEL, or (3) handling, procsssing or paclcaging WASTE, 
any equipment or davies ussd for the processing, fabricating or alloying of SPECIAL NUCLEAR 

. MATERIAL If any time the total amount of such material In the custody ol the INSURED at tha premit ea 
where suoh equipment or device is Icostsd consists of or contains more than 25 grams of plutonium or 
uranium 233 or any combination thereof, or more than 2S0 grams of uranium 23S, 
sny structure, basin, excavation, premises or place prepared or used for the storage of disposal of 
WASTE, 

and Includes the site on which any of the foregoing is looated. all operations conducted on such site and all 
premises ussd for such operations; 
"NUCLEAR REACTOR" means any apparatus designed or used to suatain nuoisar fission In a self-suppontng 
chain reaotion Or to contain a crltioal mass of fissionable matsrlal; 
"PROPERTY DAMAGE" Includes all forms of radioactive contamination of property; 

arising out of goods or products manufactured, sold, handled, distributsd, altsred or repaired by the INSURED or by 
others trading under his name including any container thereof, or any reliance upon a representation of warranty 
made at any time with resoect thsrato, but only if the BODILY INJURY or PROPERTY DAMAGE occurs away from 
premises ownsd, opsrated or lesssd to the INSURED or aftsr physical possession of such has besn rslinquianed to 
otr 3rs; 

3. 

4. 
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' macs at any time witn respsct thereto, out only If (hs BODILY INJURY or PROPERTY DAMAGE bccurs afttr" siJch 

°P5™i'£"° ^̂ ^̂  °^^" completed or abandoned and occurs away from prsmlsss ownsd. oparsted or leased toithe 
INSURED. "Operations" mclude materials, parts or equipment fumlshsd In connection tnsrswith. Ooerations shall 
be dsemed completed at tns earitast of the following times: 
a. When all operations to be parformad by or on behalf of ths INSURED undsr the contraot have been completed, 
b. When ali operations to bs performed by or on behalf of the INSUREO at the aite of tho operations hove b »en 

completed, or 
c. When the portion of the worlc out of which the injury or damage arises has been put to Its intended use by jany 

person or organization other than another contractor or subcontractor engaged in performing operations fpr a 
prinoipsl as a part of the aame pFo|sct. 

14. dus to PROPERTY DAMAGE to goods or products manufacturad, sold, handled or distributed by the INSURED 
arising out of suoh goods or products or any pan thersof. or due to PROPERTY DAMAGE to worii performed by or 
on benalf of the I N S U R E D arising out ol the work or any portion thsreof, or out of materials, parts or equipment' 
nishod in connection tharewlthi 

15. arising from POLLUTION CONDITIONS based upon or attrlbutaOle to thS INSURED'S intentional, wllllu 
dellbsrate non-oompiianos wllh any statute, rsQulation, ordinance, admlnlatrativa complaint, notics of vlola^on. 
notice letter, exaeutlve order, or instruction of any governmental agsncy or body; 

10. arising from POLLUTION CONDITIONS bassd upon or attrlbutaoia to acid rain conditions; 
17. arising from any consequence, whether direct or Indirect, of war, invasion, act of foreign ensmyi hostilltlss (whe 

war ba declared or not), civil war, rebellion, revolution, Insurrection or mllltaiY or usurped power, strike, riot or 
commotion. 

fur

or 

her 
pivll 

V. EXTBNOeD DISCOVERY PERIOD 
The provisions of this clause shall only apply If a period of at least 1Z months has elapsed from the date sst forth In Itelm 7 
of the Declarations when the NAMED INSURED seeks to exercise the option hereunder. 
The NAMED INSURED shall be entitled to on extension of this coverage on non-renewal or cancellation of the policy eub
ject to the following terma and conditions: i 

1. Where cancellation or non-renewal is by the Companyr the NAMED INSURED shall be entitted to purchaaa 12 
months extension from the date of cancellation or expiration of the policy upon payment of an additional premlui|n of 
not more than 200% of the premium shown in Item 6 of the Declaratione. i 

2. Where cancellation or non-renewal Is by the NAMED INSURED, the NAMED INSURED shaii be entitled to purchase 
18 months extension from the date of oancsilatlcn or expiration of the poilcy upon payment of an additional premium 
of not more than 200% of the premium shown in Item 6 of the Oaolaratlona. | 

The extension of coverage granted hereunder shall only apply as respecte POLLUTION CONDITIONS existing as of or 
prior to tha date of expiration or oanoellatlon of this policy, and otherwise covered by thla poilcy. It la a condition prece
dent to ths operation of the rights granted under this clause that payment ef the appropriate premium shall be made not 
later than tan days after expiration In ths case of non-renewal or prior to cancellation In ths cass of cancellation. I 
For purposes Of this clause tha quotation of differsnt terms and conditions by the Company shall net be construed as norr-
ranswal. { 

VI. LIMIT OF UABILITY ANO RETENTION | 
This poilcy la to pay 100% of any LOSS In sxcsss cf ths retention amount stated In item 4 of the Declarations. The reten
tion amount is to be borne by the INSURED and Is not to be Insured. All LOSS arising out of the same or related POLiLU* 
TION CONDITIONS at any one location shall be considered a single LOSS, and the limit of liability shown In Item 3 ot ths 
Declarations as applicable to "each loss" shsll apply. | 
Subject to tne foregoing, the Company's total liability for ail L O S S E S irom claims first made against the INSURED iand 
reported in writing to the Company during the POLICY PERIOD and Including the EXTENDED DISCOVERY PERIOp. If 
applicable, shail not exceed the limit of liability ahown In Item 3 of the Declarations as applicable to the "Total for all 
LOSSES". 

' VIL CLAIM OR SUIT PROVISIONS 
1. In tha event of a claim or suit, immediata written or oral notice containing particulars sufflciam to Identify the IN

SURED and also reasonably obtainable Intormation with respect to the time, place and circumstances thereof, land 
the names and addresses of the Injured and of available witnessss. shall ba given by or for the INSURED \d tha 
Company or sny of Ita authorized agents. In the event of oral notice, ths INSURED agrees to furnish a written rebon 
as soon'as posslbis. I 

2. If claim Is made or suit is Instituted against ths INSURED, the INSUREO shall immediately forward to the Company 
every demand, notice, summons, order or other pi'Doass rscslved by the INSUREO or the INSURED'S 
representative. ! 

3. No costs, oharaes or expanses shall be incun-sd without ths Company's consent which shall not be unreasonably 
withheld. The Company shall have the right but not the duty to designate legal counsel to associate in tha investiga
tion of claims and the defense of suits. The INSURED shall not admit liability or settle any claim or suit without the 
Company's consent. If the Company rscommsnds a settlement of a claim or suit: 
a. for an amount within ths retsntion ana ths INSURED refuses such settlement, the Company shall not be liable 

for any LOSS In excess of ihe retsntion; 
b. for a total amount In excess of ths balance of the retention and the INSURED refuses such settlement, the 

Company's liability tor LOSS shall tie limited to that portion of ths rscommended settlement and the cOstS, 
charges and expenses as of the INSURED'S refusal which excssd the rentention and tall within the Umlt of 
Liability. i 
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7. 

8. 

In case o) tna exercise of this rTght, ths INSURE^, bri'demay of'thVcbmpany, siiaii'p'iornptly reimburse theOdm-
pany for any element of LOSS falling within the INSURED'S retsntlons. Tne INSURED 8' 
with the Company. 

shall assist and ooope rate 

Vlll. CONDITIONS 

a 

z. 

3. 

4. 

5. 

INSPECTION AND AUDIT—The Company shall be pennitted but not obllgatsd to Inspect, sample and monitor >n c 
continuing basis the INSURED'S property or operations, at any tima. Neither the Company's right to make Ins >ac-
tlona, sample and monitor nor ths aotual undertaking thereof nor any report thereon shall eonstituts an undsrta^ Ing. 
on behalf of ths INSURED or others, to detarmlne or warrant thst propsrty or operations are saf«. healthful or i ion-
form to aecsptable engineering practice cr are In compliance with any law, rule or regulation. 
CANCELLATION—This polioy may be cancelled by the NAMED INSURED by surrsnder thereof to ths Compar v or 
any of Its authorized agente or by mailing to the Company written notice stating when thsrsaflsr the oancslletion 
shall bs effective. This policy may bs cancelled bythe Company by mailing tothe NAMED INSURED at the add ess 
shown In this policy, writtsn notice stating wben not less than 30 days (10 days for non-payment of prsm(Um} 
threafter such cancellatich shall be effective. The mailing of notice as.aforesald shall bs suffioisnt proof of no ics. 
Ths time of surrsnder or the effective date and hour of oanoellatlon stated in the notioe shail become the end o tha 
POLICY PERIOD. Delivery of such written notice either by ths NAMED INSURED or by ths Company shall be 
equivalent to mailing. 
If ths NAMED INSURED cancels, earned premium shall be computed in acoordanoe with the customary short rate 
table and procsdure. If the Company cancels, earned premium shall be oomputsd pro rota. Premium adjustraent 
may be mede either at the time cancsllation Is effsctsd or as soon as practicable after cancallatlon becomes s fec
tive, but paymsnt or tender of unearned premium Is not a condition of oanoellatlon. 
DBCLARATIONS—By acceptance of this policy, the INSURED agrees that the statements In the declarations and 
application are his agrssmsnts and representations, that this policy Is Issusd In rsilanoe upon the truth of such 
representattons and that this policy embodies all agrsements sxisiing between himssif and ths Company or ar y of 
its agents rsiating to this Insurance. 
ACTION AGAINST COMPANY—No action Shail lie againat the Company unless, as a condition pracsdsnt thetsto. 
there shall have bean full eompilance with all of Ihe terms of this policy, nor until ths amount of the INSURED'S 

' Obligation to pay shall have been finally determined either by judgement against the INSURED after actual trim or 
by written agrasment of the INSURED, the claimant and the Company. 
Any person or organization or tha Isgai reprsssntatlve thereof who has secursd such Judgmsnt or written agreemtnt 
shall thereafter be antltlsd to rseover under this policy to ths extent of the Insurance afforded by this policy. No per
son or organization shall have any right under this policy to Join the Company as a party to any action against ths 1N> 
SURED to determine the iNSURED^S liability, nor shall the Company bs Impleaded by the INSUREO or his legal 
representative. Bankruptcy or Insolvency of the INSURED or of ths INSURED'S estate shall not reilsve the Com
pany of any of Its obligations hereunder. 
ASSIGNMENT—Assignment of Interest under this policy shall not bind the Company until Its consent Is endofsed 
thereon. 
SUBROGATION—In the event of any payment undar this policy, the Cempany shall bs subrogated to all the 
SURED'S rights of recovery therefor against any person or organization and ths INSURED shail execute i 
deliver instruments and papers and do whataver slss Is nBCsssary to secure such rights. The INSURED shal 
nothing afler less to prsjudlcs such rights. 
CHANGES—Notioe to any agsnt or knowledge possssssd by any agant or by any other person shall not 
waiver or a change In any part of this poilcy or estop the Company from asserting any right under the terms of 
policy; nor shall the terms of thia polioy be waived or changed, except by endorsement Issusd to form a part of 
policy. 
SOLE AGENT-The INSURED first named In Item 1 of the declarations shall act on behalf of ail INSUREDS foi 
payment or return of premium, receipt and acceptance of any endorsement Issusd to lorm a part of ihls poilcy. 
Ing and receiving notioe of cancallatlon or non-renewal, and the sxsrciss oi the rights provided In the EXTSN' 
DISCOVERY PERIOD clauss. 

effect 

\\m\ 

oppn 
form of 

that 

10. 

CHOICE OF LAW—In ths avsni that the INSURED and tt̂ e Company dispute the meaning. Interpretation or 
tion of any term, condition, dellnition or provision of this policy resulting In litigation, arbitration er ether i 
dispute resolution, the INSURED and the Company agrss that tns law of fhe State of New York shall apply and 
all litigation, arbitration or other form of dtaputs rssoiutlon shail take place In Nsw York. In the event ths INSUilED 
and the Company agree to rssolve their dispute by arbitration any euoh arbitration shall bs in accordance with 
oommeroial arbitration rules of the Amsrican Arbitration Association. 
OTHER INSURANCE—Where other valid and collectable Insurance is available to the NAMED IN8UREC 
LOSSES covered under ths terms and conditions of the poilcy the Company's obligation to the INSURED 
follows: 
a. This insurance shall apply as excess Insurance over any other valid and collsctable Insurance be It phmany 

excess. 
b. Where this insuranca is excess over other valid and collsctable Insurance, the Company will pay only Its sljtare 

of ths amount of LOSS. If any, that exceeds the total amount that all such other Insurance will pay ion ths 
LOSS |n the abssncs of this Insuranca. 

IN WITNESS WHEREOF the Company has caused (his policy to be signed by Its prssid^t and secretary and coui|itar' 
signed on tha declsratlons pags by a duly authorized agent of the Company. 

Secretary President 

IN. 
and 

do 

a 
this 
this 

ths 
Jy-

the 

for 
as 

or 
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.Marsh & .McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

Febmary 1, 1993 

Mr. Manin Quick 
MINVEN GOLD CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

i 
[KglDWl 

FEB - 21993 
VJ 

1 

MARSH & 
MCLENNAN 

RE: POLLUTION LEGAL UABILITY 
POLICY NO.: NTA2509593 

Dear Martin: 

Enclosed is the original policy for the new Pollution Legal Uability coverage which was effective 
January 18, 1993. In addition, I have enclosed a copy of the letter from Brian Lynch which 
clarifies the issues that Roxanne Giedd had questions regarding. 

Please review the enclosed and let me know if you have any questions. 

Sincerely, 

*/y 
. ' . ' / ' • 

•Jennifer Hill 
Client Manager 

JH/ci 

Enclosure 

Marsh & Mclxnnan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 
FAX 303 861 8123 

Jennifer Hill 

MARSH & 
JVICLENNAN 



PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

NAMED 
INSURED 
AND 
POST 
OFFICE 

MINVEN GOLD CORP./BROWI MINING CORP. 
P .O. Box 485 
Deadwood, SD 57732 

POLLUTION LEGAL LIABILITY 

DECLARATIONS 

THIS IS A CLAIMS-MADE POLICY—PLEASE READ CAREFULLY 

POLICY NUMBER: NTA2509593 

Item 1: NAMED INSURED MINVEN-GOLD CORP./BROHM MINING CORP. 

ADDRESS P.O. Sox 485 

Deadwood. SD 57732 

Item 2: POUCY PERIOD 

FROM J a n u a r y 1 8 , 1993 .TO J a n u a r y 1 8 , 1994 

12:01 A.M. standard time at the address of the NAMED INSURED shown above. 

Item 3: LIMIT OF LIABILITY, up to $ _ 286.000 

$ 286 .000 

.each LOSS 

_ Total for all LOSSES 

Item 4: RETENTION $ 50.000 ; each LOSS 

Item 5: COVERED LQCAT!nN(.q) G i l t Edge Mine 

Deadwood, SD 

Item 6: POLICY PREMIUM $ 10.000 

Item 7: EXTENDED DISCOVERY CLAUSE DATE J a n u a r y 18 . 1993 

Broker: Harsh & McLennan, I n c . 
1700 L i n c o l n S t r e e t , S u i t e 4900 
Denver , CO 80203-4549 

Aulhonzed Representative BL/sn 1/18/93 



ENDORSEMENT #1 

This endorsement, effective 12:01 a.m., January 18, 1993 forma a part of 

Policy No. NTA2509593 issued to MINVEN GOLD CORP./BROHM MINING CORP. 

by Planet Insurance Company. 

It is hereby agreed upon that tnis policy does not apply to LOSS arising out of 
the following: 

1) Radioactive Matter Exclusion: the actual, alleged or threatened 
exposure of person(s) or property to any radioactive matter except 
where specifically endorsed onto the policy. 

2) Non-Owned Disposal Site Exclusion; from waste or materials 
transported via automobile, aircraft, watercraft or rolling stock 
beyond the boundaries of the covered locations identified in the 
Declarations. 

3) Underground Tank and Underground Piping Exclusion: the presence or 
use of any underground tank or underground piping to or at the covered 
locations identified in the Declarations. 

4) Absolute Asbestos Exclusion: the actual, alleged or threatened 
exposure to person(s) or property to any asbestos matter. 

5) Superfund Exclusion: locations designated as being either proposed 
for or on the National Priorities List or on any state "Superfund" 
list unless specifically scheduled onto the policy by endorsement. 

All other terms and conditions remain the same. 

(Authorized Representative) 

PLL-3 (9/87) 



ENDORSEMENT #2 

This endorsement, effective 12:01 a.m., January 18, 1993 forms a part of 

Policy No. NTA2509593 issued to MINVEN GOLD CORP./BROHM MINING CORP. 

by Planet Insurance Company. 

It is hereby agreed upon that the following entity will be included aa an 
Additional Insured, but solely as respects liability arising out of Minven Gold 
Corp./Brohm Mining Corp.'s ownership, operation, maintenance or use of the 
location covered under this policy. 

ADDITIONAL INSURED 

State of South Dakota 

All other terms and conditions remain the same. 

(Authorized Representative) 
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PLANET INSURANCE COMPANY 
f^ADISON, WISCONSIN 

APPLICATION POR POLLUTION LEGAL UABILITY INSURANCE 
(Includs 10K raport, annual rsport, and flow chart of process if avellabld.) 

THIS IS AN APPLICATION FOR A CLAIMS MADE POUCY 

1. NAMED INSURED: (Include All Subsidiary Companies to ba Coversd) 

Brobm Mtnlng Corpora t ion 

CONTACT NAME; Myroa Anderaon TITLE! P^rector o f Enviromnental A f f a i r s 

DHA EPA IDENTIFICATION NUMBER(8): 

POST OFFICE ADDRESS: ?- O- 8 ° ^ 485. Deadgood. S.D. 57732 

TELEPHONES { ^^^ ) 578-2107 

LOCATIONS TO BE COVERED: 

2. NAMED INSUREO IS: 
^ Partnership Corporation Joint Venture Other 

3. HOW LONG HASTHE NAMED INSURED BEEN IN BUSINESS? Five Years 

4. SALES: 

A) ESTIMATED (Ensuing Yaar): 27.000 o,^r^^ of Rol«t 

B) U\ST 5 YEARS: 19 91 ^g _90 19 89 ^g _88 19 .87. 
Ounces: 30,302 33,133 17.160 6,660 . 0 

5. DESCRIBE THE PAST USES OF THE LOCATION(S). INCLUDING ANY INACTIVE Ofl CLOSEO LANDFILLS OR 
SURFACE IMPOUNDMENTS: 

Open p i t heap leach gold and s i l ver mine. Start up in 1987. Gold antt nllvp-r 

recovery by MerrdLll-Crowe system. Historic underground mining and associated mill ing 

occurred from l a t e ISOO's zo la te 1930's. 
6. DESCRIBE THE FACILITY OPERATIONS. INCLUDING MANUFACTURING OR PRODUCTION 

PROCESSES AND ANY WASTE TREATMENT Ofl DISPOSAL ACTIVITIES. (ATTACH A SITS DIAGRAM OUTLIN-
ING BUILDINGS, STORAGE AREAS. TANKS. ETC.): • 

(Same as SB of previous form) No waste treatment as disposal a c t i v i t i e s are applicable. 



7B-LIST OF PROCESS MATERIALS USED AT GILT EDGE 

Descriotion 

Borax 

Sodium Nitrate 

Soda Aah 

D.E. 

L. P. Gas 

Zinc 

Sulfiiric Acid 

Limc 

Caustic 

Sodium Cyanide 

Peroxide 

Descalent 

Fluorospar 

Lead Nitrate 

Per Year 

23.400# 

4,680# 

4,680# 

60,800# 

36,365 gal. 

72,800# 

50 gal. 

(5) 55 gal. 
Dmm per year 

312,000# 

10,800 gallons 
per year 

4,680# 

1,500# 

Method of 
Any One Time 

450# per week 

90# per week 

90# per wcftk 

39# per week 

-

1,400# per week 

^ " 

(Crusher is down) 

Storaee 

Bag 

Bag 

Bag 

Bags 

Above 

Cans 

glass container/drum 

6,000# per week 

500,000#/1 Ib./toa of ore 

450# per week 

4# per day 

Flow Bins 

Bag 

Drums 

/ 



7. PLEASE LIST: A. RAW MATERIALS USED AT LOCATION N /A 
8. PROCESS MATERIALS USED AT LCCATIOfY: 

(Plating agents, dsgreaser*. heat trsating agents, cleaning solvents, etc.) 
(PIsass use additional sheet if space provided is Insulflcisnt.) 

QUANTITY OF MATERIAL METHOD Or STORAGE 
UNDERGROUNO AaOVEGROUND 

DESCRiPTION PER YEAR ANY ONE TIME DRUM TANK TANK 
B - See Liac Attached . 

3. HAS THERE BEEN ANY CHANGE IN PROCESS DURINQ THE LAST 5 YEARS THAT HAS ALTERED {LESSENED 
OR INCREASED) THE RISK OF POLLUTION LIABILITY? _ : _ YES ^ NO 

IF SO. GIVE DETAILS: 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMITTEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBILITY FOR ENVIRONMENTAL CONTROL? J L YES NO 

IF SO, DESCRIBE THEIR DUTIES AND TO WHOM THEY RPPORT; ^ ^ Director of Enviromnentzal Af fa i rs 

and h i s ass i s tant : report t o the General Superintendent vho htia o v e r a l l s i t e 

r e s p o n s i b i l i t y f o r product ion , a d m i n i s t r a t i v e and environmental matters,^ • 

10. ARE THERE ANY STATUTES. STANDARDS. OR OTHER CITY, STATE ANO FEDERAL REGUUTIONS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _ L NO 

IF SO, GIVE DETAILS: 

11. EFFLUENT TREATMENT ANO DISCHARGE: 
COMPOSITION TREATMENT PHOCESS OISGHARGE TO HOW MANY YEARS QTYA'R 

N/A 

12. SEMI-SOLID AND SOLID WASTE DISPOSAL: 
A. ON'SITE DISPOSAL (UVNDFILL. SURFACE IMPOUNDMENT, DEEPWELL INJECTION, ETC.) 

COMPOSITION QTY/YR DISPOSAL METHOD EPA;STAT£ PERMITTED 

N/A 
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FOfl.LANDFILLS OR SURFACE IMPOUNDMENTS. INDICATE SIZE. TYPE OF UNER. ANY MONITORING WELLS. 
LEACHATE COLLECTION. 

8. OFF-SITE DISPOSAL 

ON-SITE LENGTH OF 
COMPOSITION STORAGE METHOD .STORAGE QTY/YR DISPOSAL FACIUTY 

N/A 

13. TRANSPORTER INFORMATION: 

NAME OF WASTE HAULER 

EPA ID # 

STATE ID # 

14. AIR EMISSIONS: 

NATURE: 

TOXIC GASES & VAPORS 

IRRITANT QASES 

MALODOROUS GASES & VAPORS 

ASPHYXIANTS 

AEROSOLS 

1 

N/A 

H/A 

N/A 

N/A 

N/A 

N/A 

COMPOSITION: 

VOLUME PER YEAR (WHERE KNOWN):. N/A 

DESCRIBE METHODS AND EQUIPMENT USED FOfl COLLECTION AND TREATMENT OF POLLUTING AIR 
EMISSIONS: . -.—. — — . • 

N/A 

15. THE LOCATION'S SURROUNDING ENVIRONMENT: 

A. PLEASS DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCATION(S) TO BE 
COVERED! 

B l a c k h i l l s N a t i o n a l F o r e s t and Aaaoc ia t ed FOTC^RI- P^nTl^ rfMnmnn-t t-y 

3. PLEASE OESCRISE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS OF 3 MILES:. 

nomestake Mining Company ( the o ldest gold n ine i n Korth America) I3 located 

approx lma te l7 3 mlle.9 to che North West. 
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10. ADDITIONAL INFORMATION: 

A. PLEASE ATTACH THE LATEST MONITORING RESULTS FOfl FACILITY EFFLUENT DISCHARGES, AIR 
EMISSIONS, UNDFILLS Ofl SURFACE IMPOUNDMENTS. 

S. PLEASE ATTACH A SCHEDULE OF ALL STORAQE TANKS INCLUDING THE FOLLOWINQ INFORMATION: 
CAPACITY, AGE. ABOVE Ofl 8EL0W QROUND. SPILL CONTAINMENT METHODS. CONTENTS, STEEL 
nft FIBERGLASS. TYPE OF INVENTORY CONTROL. TESTING METHODS. (See previously submitted 

17. RECORD: Infornation) 
A. HAVE YOU DURINQ THE LAST 5 YEARS SEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN

DARD OR LAW RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS, -
RIVERS, SEA, AIR OR INTO LAND? YES _ L . NO 

IF 30, QIVE DETAILS:. 

B. PLEASE DESCRIBE ANY POLLUTION CLAIMS DURING THE UST 5 YEARS (IF NONE, PLEASE SO 
STATE); 

None 

C. AT THE TIME OF SIGNING THIS APPLICATION, ARE YOU AWARE OFANY CIRCUMSTANCES WHICH MAY 
REASONABLY BE EXPECTED TO QIVE RISE TO A CUIM UNDER THIS POLICY? YES J L . NO 

IF SO, GIVE DETAILS: 

THS AP<»LICANT nEPflESENTS THAT THB ABOVE STATEMENTS ANO FACTS ARE TRUE ANO THAT NO MATERIAL FACTS HAVE aEEN SUP
PRESSED OR MISSTATED. 

•NOTICE TO NY APPUCANTS: 

Any periert who knowingly and wilh intent lo delraud pny Inturance Company or other peraon (Ilea an appJlc«llon to/ insuranca containing any false Infor. 
meiion, or conceals lor the purpoae of mialaaolnQ, Information concernmg any faUe materlai iharaio, commin a fraudulant Inaurance act. which is a 
crime. 

COMPLETION OF THIS FORM 0OE8.NOT BIND COVEBACE. APPLICANTS ACCEPTANCE OF COMPANYS QUOWIONlSR^^^ "^^'SPIS 
BINOINQ COVERAGE ANO POLICY ISSUANCE. IT 16 AGREED THAT THIS FORM SHALL BE THE flASIS OF TME CONTRACT SHOULD A POLICY 

vSE ISSUED. AND IT WILL SE ATTACHEO TO THE POUCY. 

Appllcani: ^ " * ^ * * ^ ° ^ S Corporat ion 

Martin Quick / ^ / ^ C J ^ C ^ C ^ n-it(fl\ Date; January 1 1 , 1993 
v-i" Uperatlons \ —— \ 

Agent/Broker: ^ ^ ^ ^ UAtUcU.^ . ^ v i a ^ 

Acdrass: 
\nco Uwivv S>^ "^^^'^ •'^u/^t- (-0 ^oj>cy3 

If AM OAQIK IS UlcnVIO. TMI Af PLICATION I t AtUCHID TO THE FOLICT SO If I ! >.ICUSA«Y THAT ALL QUHTlON* »« ANiWMIO IK BSTAIL. 



-'- PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

(A Stock Insurance Company Herein Called the Company) 

POLLUTION LEGAL LIABILITY 

This is a Claims-Made Policy—Please Read Carefully 

In consideration of the payment of the premium, in reliance upon the statements in the declarations and application 
made a part hereof and subject to all the terms of this policy, the Company agrees with the NAMED INSURED as follows: 

I. INSURING AGREEMENT 
To indemnify the INSURED against LOSS the INSURED has or will become legally obligated to pay as a result of CUIMS 
first made against the INSURED and reported to the Company, in writing, during the POLICY PERIOD, or EXTENDED 
DISCOVERY PERIOD if applicable, for POLLUTION CONDITIONS emanating from the locations designated in Item 5 of 
fhe Declarations. 

II. DEFINITIONS 
A. INSURED means the NAMED INSURED and any director, officer, partner or employee thereof while acting within 

the scope of his/her duties as such. 
B. LOSS means: 

1. monetary awards or settlements of compensatory damages arising from: 
a. BODILY INJURY as defined herein, or 
b. PROPERTY DAMAGE as defined herein, and 

2. costs, charges and expenses incurred in the investigation, adjustment or defense of claims for such compen
satory damages. 

C. BODILY INJURY means bodily injury, sickness, disease, mental anguish or shock sustained by any person, includ
ing death resulting therefrom caused by POLLUTION CONDITIONS emanating from the locations designated in 
Item 5 of the Declarations. 

D. PROPERTY DAMAGE means: 
1. physical injury to or destruction of tangible property including the resulting loss of use thereof, 
2. clean up costs, 
3. loss of use of tangible property that has not been physically injured or destroyed; 

provided that such physical injury or destruction, clean up costs and/or loss of use are caused by POLLUTION 
CONDITIONS emanating from locations designated in Item 5 of the Declarations. 

E. POLICY PERIOD means the period set forth in Item 2 of the Declarations, or any shorter period arising as a result of 
cancellation. 

F. POLLUTION CONDITIONS means the discharge, dispersal, release or escape of smoke, vapors, fumes, acids, 
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants, contaminants or pollutants into or upon 
land, the atmosphere or any watercourse or body of water, which results in BODILY INJURY or PROPERTY 
DAMAGE. 

G. NAMED INSURED means the person or entity designated as such in Item 1 of the Declarations. 
H. AUTOMOBILE means a land motor vehicle, trailer or semi-trailer designed for travel on public roads, including any 

machinery or apparatus attached thereto. 
I. CUIM means the assertion of a legal right alleging liability or responsibilily on the part of the NAMED INSURED, 

arising out of POLLUTION CONDITIONS, and shall include but not necessarily be limited to lawsuits or petitions 
filed against the NAMED INSURED. 

III. TERRITORY 
This policy only applies to claims or suits arising from POLLUTION CONDITIONS in the United States, its territories or 
possessions or Canada and made or brought in the United States, its territories or possessions or in Canada. 

IV. EXCLUSIONS 
This insurance does not apply to LOSS: 

1. arising from POLLUTION CONDITIONS existing prior to the inception of this policy, if any officer, director, partner 
or other employee of the NAMED INSURED responsible for environmental affairs, control or compliance knew or 
could have reasonably foreseen that such POLLUTION CONDITIONS could have been expected to give rise to a 
claim; 

2. from claims or suits seeking non-pecuniary relief; 
3. arising from the ownership or operation of any "offshore facility" as defined in the Outer Continental Shelf Lands 

Act Amendments of 1978 or the Clean Water Act of 1977 as amended in 1978, or any "deepwater port" as defined in 
the Deepwater Port Act of 1974, as amended, nor shall there be any coverage for liability resulting from emissions of 
drilling fluid, oil, gas or olher fluids from any oil, gas, mineral, water or geothermal well of any nature whatsoever; 
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January 19, 1993 

Ms. Jenny Hill 
Marsh & McLennan, Inc. 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
.Denver, CO 80203-4549 

RE: Minven Gold Corp./Brohm Mining Corp. 
Policy #NTA2509593 

Dear Jenny: 

Thia letter is to follow-up our conference call with Roxanne Giedd, 
Marvin Trube and Martin Quick. 

During the course of our conversation, some concern waa raised 
concerning the applicability of Exclusion No. 15 of the Pollution Legal 
Liability policy. Please note that this policy is designed to provide 
coverage fpr Bodily Injury/Property Damage including cleanup of 
pollution conditions emanating from the covered site. This would 
include any CLAIM against the Named Insured requiring cleanup of an 
offsite property even if the Named Insured was no longer solvent (ie. 
in bankruptcy) or failed to conduct the offsite cleanup. 

However, through t:he application of Exclusion no. 15, this policy does 
not provide coverage for the Named Insured's intentional, willful, or 
deliberate non-compliance that leads to a pollution condition. Also, 
excluded under this item is damage caused by disgruntled employees. In 
both cases, ECS cannot be held accountable for the individual, 
deliberate and illegal acts of employees. 

I hope this has adequately addressed your concerns. If you should have 
any further questions, please contact me. 

Sincerely, 

i 
Brian Lynch (j 
Underwriter 

BL/ns 

cc: Paul Murdoch 
Scott Britt 
Steve Goebner 



. 4. ^The Company shall have the right but not the duty to assume the adjustment of any claim or the defense of any suK. 
In case of the exercise of this right, the INSURED, on demand of the Company, shall promptly reimburse the Com
pany for any element of LOSS falling within the INSURED'S retentions. The INSURED shall assist and cooperate 
with the Company. 

Vlll. CONDITIONS 
1. INSPECTION AND AUDIT—The Company shall be permitted but not obligated to inspect, sample and monitor on a 

continuing basis the INSURED'S property or operations, at any time. Neither the Company's right to make inspec
tions, sample and monitor nor the actual undertaking thereof nor any report thereon shall constitute an undertaking, 
on behalf of the INSURED or others, to determine or warrant that property or operations are safe, healthful or con
form to acceptable engineering practice or are in compliance with any law, rule or regulation. 

2. CANCELUTION—This policy may be cancelled by the NAMED INSURED by surrender thereof to the Company or 
any of its authorized agents or by mailing to the Company written notice stating when thereafter the cancellation 
shall be effective. This policy may be cancelled by the Company by mailing to the NAMED INSURED at the address 
shown in this policy, written notice stating when not less than 30 days (10 days for non-payment of premium) 
threafter such cancellation shall be effective. The mailing of notice as aforesaid shall be sufficient proof of notice. 
The time of surrender or the effective date and hour of cancellation stated in the notice shall become the end of the 
POLICY PERIOD. Delivery of such written notice either by the NAMED INSURED or by the Company shall be 
equivalent to mailing. 
If the NAMED INSURED cancels, earned premium shall be computed in accordance with the customary short rate 
table and procedure. If the Company cancels, earned premium shall be computed pro rata. Premium adjustment 
may be made either at the time cancellation is effected or as soon as practicable after cancellation becomes effec
tive, but payment or tender of unearned premium is not a condition of cancellation. 

3. DECLARATIONS—By acceptance of this policy, the INSURED agrees that the statements in the declarations and 
application are his agreements and representations, that this policy is issued in reliance upon the truth of such 
representations and that this policy embodies all agreements existing between himself and the Company or any of 
its agents relating to this insurance. 

4. ACTION AGAINST COMPANY—No action shall lie against the Company unless, as a condition precedent thereto, 
there shall have been full compliance with all of the terms of this policy, nor until the amount of the INSURED'S 
obligation to pay shall have been finally determined either by judgement against the INSURED after actual trial or 
by written agreement of the INSURED, the claimant and the Company. 
Any person or organization or the legal representative thereof who has secured such judgment or written agreement 
shall thereafter be entitled to recover under this policy to the extent of the insurance afforded by this policy. No per
son or organization shall have any right under this policy to join the Company as a party to any action against the IN
SURED to determine the INSURED'S liability, nor shall the Company be impleaded by the INSURED or his legal 
representative. Bankruptcy or insolvency of the INSURED or of the INSURED'S estate shall not relieve the Com
pany of any of its obligations hereunder. 

5. ASSIGNMENT—Assignment of interest under this policy shall not bind the Company until its consent is endorsed 
thereon. 

6. SUBROGATION—In the event of any payhrient under this policy, the Company shall be subrogated to all the IN
SURED'S rights of recovery therefor against any person or organization and. the INSURED shall execute and 
deliver instrurrients and papers and do whatever else is necessary to secure such rights. The INSURED shall do 
nothing after loss to prejudice such rights. 

7. CHANGES—Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a 
waiver or a change in any part of this policy or estop the Company from asserting any right under the terms of this 
policy; nor shall the terms of this policy be waived or changed, except by endorsement issued to form a part of this 
policy. 

8. SOLE AGENT-The INSURED first narped in item 1 of the declarations shall act on behalf of all INSUREDS for the 
payment or return of premium, receipt and acceptance of any endorsement issued to form a part of this policy, giv
ing and receiving notice of cancellation or non-renewal, and the exercise of the rights provided in the EXTENDED 
DISCOVERY PERIOD clause. 

9. CHOICE OF LAW—In the event that the INSURED and the Company dispute the meaning, interpretation or opera
tion of any term, condition, definition or provision of this policy resulting in litigation, arbitration or other form of 
dispute resolution, the INSURED and the Company agree that the law of the State of New York shall apply and that 
all litigation, arbitration or other form of dispute resolution shall take place in New York. In the event the INSURED 
and the Company agree to resolve their dispute by arbitration any such arbitration shall be in accordance with the 
commercial arbitration rules of the American Arbitration Association. 

10. OTHER INSURANCE—Where other valid and collectable insurance is available to the NAMED INSURED for 
LOSSES covered under the terms and conditions of the policy the Company's obligation to the INSURED is as 
follows: 
a. This insurance shall apply as excess insurance over any other valid and collectable insurance be it primary or 

excess. 
b. Where this insurance is excess over other valid and collectable insurance, the Company will pay only its share 

of the amount of LOSS, if any, that exceeds the total amount that all such other insurance will pay for the 
LOSS in the absence of this insurance. 

IN WITNESS WHEREOF the Company has caused this policy to be signed by its president and secretary and counter
signed on the declarations page by a duly authorized agent of the Company. * 

Secretary President 



' - 4. arising under any worker's compensation, unemployment compensation or disability benefits law or similar law;. 
5. arising from injury to any employee of the INSURED if such injury occurs during and in the course of said 

employment; 
• 6. arising as a result of liability of others assumed by the INSURED under any contract or agreement; 

7. arising as a result of PROPERTY DAMAGE or BODILY INJURY to or at the location(s) designated in Item 5 of the 
Declarations, even if such PROPERTY DAMAGE or BODILY INJURY is incurred to avoid or mitigate BODILY IN
JURY or PROPERTY DAMAGE which may be covered under this policy; 

8. arising from clean up costs incurred for the remediation of soil and/or groundwater contamination to or at the loca-
tion(s) designated in Item 5 of the Declarations, even if such clean up costs are incurred to avoid or mitigate BODILY 
INJURY or PROPERTY DAMAGE which may be covered under this policy; 

9. arising out of the ownership, maintenance, use, operation, loading or unloading of any automobile, aircraft, water-
craft or rolling stock; 

10. arising from POLLUTION CONDITIONS emanating from the location(s) designated in Item 5 of the Declarations, 
once such location(s) are sold, leased, given away, abandoned or operational control has been relinquished; 

11. A. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE 
1. with respect to which an INSURED under this policy is also an insured under a nuclear energy liability 

policy issued by Nuclear Energy Liability Insurance Association, Mutual Atomic Energy Liability Under
writers or Nuclear Insurance Association of Canada, or would be an insured under any such policy but for 
its termination upon exhaustion of its limit of liability; or 

2. resulting from the HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with respect to which (a) 
any person or organization is required to maintain financial protection pursuant to the Atomic Energy Act 
of 1954, or any law amendatory thereof, or (b) the INSURED is, or had this policy not been issued would 
be, entitled to indemnity from the United States of America, or any agency thereof, under any agreement 
entered into by the United States of America, or any agency thereof, with any person or organization. 

B. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE resulting from the H/\ZARDOUS 
PROPERTIES of NUCLEAR MATERIAL, if 
1. the NUCLEAR MATERIAL (a) is at any NUCLEAR FACILITY owned by, or operated by or on behalf of, an 

INSURED or (b) has been discharged or dispersed therefrom; 
2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time possessed, handled, 

used, processed, stored, transported or disposed of by or on behalf of an INSURED; or 
3. the BODILY INJURY or PROPERTY DAMAGE arises out of the furnishing by an INSURED of services, 

materials, parts or equipment in connection with the planning, construction, mainlenance, operation or 
use of any NUCLEAR FACILITY, but if such facility is located within the United States of America, its ter
ritories or possessions or Canada, this exclusion (3) applies only to PROPERTY DAMAGE to such 
NUCLEAR FACILITY and any property thereat. 

C. As used in this exclusion: 
"HAZARDOUS PROPERTIES" include radioactive, toxic or explosive properties; 
"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL or BYPRODUCT 
MATERIAL; 
"SOURCE MATERIAL". "SPECIAL NUCLEAR MATERIAL", and "BYPRODUCT MATERIAL" have the mean
ings given them in the Atomic Energy Act of 1954 or in any law, amendatory thereof; 
"SPENT FUEL" means any fuel element or fuel component, solid or liquid, which has been used or exposed 
to radiation in a NUCLEAR REACTOR; 
"WASTE" means any waste material (1) containing BYPRODUCT MATERIAL and (2) resulting from the opera
tion by any person or organization of any NUCLEAR FACILITY included within the definition of NUCLEAR 
FACILITY under paragraph (a) or (b) thereof; 
"NUCLEAR FACILITY" means 
1. any NUCLEAR REACTOR, 
2. any equipment or device designed or used for (1) separating the isotopes of uranium or plutonium, (2) 

processing or utilizing SPENT FUEL, or (3) handling, processing or packaging WASTE, 
3. any equipment or device used for the processing, fabricating or alloying of SPECIAL NUCLEAR 

MATERIAL if any time the lotal amount of such material in the custody of the INSURED at the premises 
where such equipment or device is located consists of or contains more than 25 grams of plutonium or 
uranium 233 or any combination thereof, or more than 250 grams of uranium 235, 

4. any structure, basin, excavation, premises or place prepared or used for the storage of disposal of 
WASTE. 

and includes the site on which any of the foregoing is located, all operations conducted on such site and alt 
premises used for such operalions; 
"NUCLEAR REACTOR" mearis any apparatus designed or used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a criUcai mass of fissionable material; 
"PROPERTY DAMAGE" includes all forms of radioactive contamination of property; 

12. arisingout of goods or products manufactured, sold, handled, distributed, altere'd or repaired bythe INSURED or by 
others trading under his name including any container thereof, or any reliance upon a representation of warranty 
made at any time with respect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs away from 
premises owned, operated or leased io the INSURED or after physical possession of such has been relinquished to 
others; 



^3 "arising OJI of operations performed by or on benaif of the INSURED or reliance upor; a representation of warranty 
made at any tirre with respect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs after such 
operations have been completed or abandoned and occurs away from premises owned, operated or leased to the 
INSURED. "Operations" include materials, parts or equipment furnished in connection therewith. Operations shall 
be deemed completed at the earliest of the following times: 

a. When all operations to be performed by or on behalf ofthe INSURED under the contract have been completed: 
b. When all operations to be performed by or on behalf of the INSURED at the site of the operations have been 

completed, or 
c. When the portion of the work out of which the injury or damage arises has been put to its intended use by any 

person or organization olher than another contractor or subcontractor engaged in performing operalions for a 
principal as a part of the same project. 

14. due to PROPERTY DAMAGE to goods or products manufactured, sold, handled or distributed by the INSURED 
arising out of such goods or products or any part thereof, or due to PROPERTY DAMAGE lo work performed by or 
on behalf of the INSURED arising out of the work or any portion thereof, or out of materials, parts or equipment fur
nished in connection therewith; 

15. arising from POLLUTION CONDITIONS based upon or attributable to the INSURED'S intentional, willful or 
deliberate non-compliance with any statute, regulation, ordinance, administrative complaint, noiice of violation, 
notice letter, executive order, or instruction of any governmental agency or body; 

16. arising from POLLUTION CONDITIONS based upon or attributable to acid rain conditions; 
17. arising from any consequence, whether direct or indirect, of war, invasion, act of foreign enemy, hostilities (whether 

war be declared or not), civil war, rebellion, revolution, insurrection or military or usurped power, strike, riot or civil 
commotion. 

V.'.EXTENDED DISCOVERY PERIOD 
The provisions of this clause shall only apply if a period of at least 12 months has elapsed from the date set forth in Item 7 
of the Declarations when the NAMED INSURED seeks to exercise the option hereunder. 
The NAMED INSURED shall be entitled to an extension of this coverage on non-renewal or cancellation of the policy sub
ject to the following terms ancT conditions: 

1. Where cancellation or non-renewal is by the Company, the NAMED INSURED shall be entitled to purchase 12 
months extension from the date of cancellation or expiration of the policy upon payment of an additional premium of 
not more than 200% of the premium shown in Item 6 of the Declarations. 

2. Where cancellation or non-renewal is by the NAMED INSURED, the NAMED INSURED shall be entitled to purchase 
12 months extension from the date of cancellation or expiration of the policy upon payment of an additional premium 
of not more than 200% of the premium shown in Item 6 of the Declarations. 

The extension of coverage granted hereunder shall only apply as respects POLLUTION CONDITIONS existing as of or 
prior to the date of expiration or cancellation of, this policy, and otherwise covered by this policy. It is a condition prece
dent to the operation of the rights granted under this clause that payment of the appropriate premium shall be made not 
later than ten days after expiration in the case of non-renewal or prior to cancellation in the case of cancellation. 
For purposes of this clause the quotation of different lerms and conditions by the Company shall not be construed as non
renewal. 

VI. LIMIT OF LIABILITY AND RETENTION 
This policy is to pay 100% of any LOSS in excess of the retention amount stated in Item 4 of the Declarations. The reten
tion amount is to be borne by the INSURED and is not to be insured. All LOSS arising out of the same or related POLLU
TION CONDITIONS at any one localion shall be considered a single LOSS, and the limit of liability shown in Item 3 of the 
Declarations as applicable to "each loss" shall apply. 

Subject to the foregoing, the Company's total liability for all LOSSES from claims first made against the INSURED and 
reported in writing to the Company during the POLICY PERIOD and including the EXTENDED DISCOVERY PERIOD, if 
applicable, shall not exceed the limit of liability shown in Item 3 of the Declarations as applicable to the "Total for all 
LOSSES". 

Vll. CUIM OR SUIT PROVISIONS 
1. In the event of a claim or suit, immediate written or oral noiice containing particulars sufficient to identify the IN

SURED and also reasonably obtainable information with respect to the time, place and circumstances thereof, and 
the names and addresses of the injured and of available witnesses, shall be given by or for the INSURED to the 
Company or any of its authorized agents. In the event of oral notice, the INSURED agrees to furnish a written report 
as soon as possible. 

2. If claim is made or suit is instituted against the INSURED, the INSURED shall immediately forward to the Company 
every demand, notice, summons, order or olher process received by the INSURED or the INSURED'S 
representative. 

3. No costs, charges or expenses shall be incurred wilhout the Company's consent which shall not be unreasonably 
withheld. The Company shall have the right but not the duty to designate legal counsel lo associate in the investiga
tion of claims and the defense of suits. The INSURED shall not admit liability or settle any claim or suit without th6 
Company's consent. If the Company recommends a settlement of a claim or suit: 

a. for an amount within the retention and the INSURED refuses such settlement, the Company shall not be liable 
for any LOSS in excess of the retention; 

b. for a total amount in excess of the balance of the retention and the INSURED refuses such settlement, the 
Company's liability for LOSS shall be limited to that portion of the recommended settlemenl and the costs, 
charges and expenses as of the INSURED'S refusal which exceed the rentention and fall within the Limit of 
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May U , 1993 

Mr. Bryon Lynch 
ECS Underwriting Inc. 
520 Eagleview Blvd. 
Exton, PA 19341 

Dear Mr. Lynch: 

First, t want to thank you for the thirty day extension of your request for 
infomnation, I do apologize for letting this Issue fall through the crackSi so to speak. 

The following Is an Issue by issue response to these topics we discussed during 
our phone conversation of May 10, 1993. 

92-11-1 While Brohm would like to keep ECS updated with the EPA 
NPDES/citizens lawsuit controversy, much of the correspondence Is 
client-attorney priveledged material. The sheer bulk of this 
correspondence would also be a matter of concern. If the ECS 
underwriter has specific questions; Brohm will make every attempt to 
answer when possible. As e brief update, the "DRAFT" NPDES pennits 
are out for public review/comment. This comment pertod will end on 
May 28, 1993. The EPA will then address the various comments and 
Issue a final NPOES permit(s). Brohm has met the target dates specified 
In the EPA Interim Compliance Order. 

92-11-2 The inspections requested by ECS have been performed on a 
quarterly basis since mid 1988. The inspections cover all areas of the 
process facility in which chemicals and reagents are stored or used. At 
the ECS underwriters request, Brohm will Inciude the petroleum products 
storage facility in this inspection routine. Previously, this area was 
inspected by the mining contractor who has now left the mine site. The 
petroleum products are in double containment. 

South Dakcita Offlai: P.O. Box 485. Dendwood, Soudi Dalcoia S7732 
Tolcphonc: (60S) 57S-2107 Teleeopien <60S) 578-1709 

er«hmM!nln4C<i(p.iii«itiollyMMd«tnimtl M | MmwiGMilCwptraUn 
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92-11-g All liquid laboratory wastes are returned to the process surge 
pond (triple-lined). For e period of time, certain laboratory wastes 
(centrifuge tubes) were not disposed or recycled. These wastes are 
stored in sealed heavy plastic drum liners inside sealed drums. As the 
work load lightened up In the laboratory, there has been time available 
to clean and reuse the centrifuge tubes. At the present time, there are 
no plens for disposal of these wastes. 

i hope that this answers any questions you may have had. If not, please call 
me at 605/578-2107. 

Thank you, 

BROHM MINING CORP. 

Interim Environmental Mgr. 

LH:8m 

cc Rod MacLeod 
JC Sowers 

ENVnEC8.LH 
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' \ ( f L ' May 5, 1993 

Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

MARSH & 
]V[CLENNAN 

Mr. J.C. Sowers 
MINVEN GOLD CORPORATION 
410 17th Street, Suite 2450 
Denver, Colorado 80202 

RE: LOSS CONTROL RECOMMENDATIONS 
POUCY NO. NTD2509514 

Dear J.C: 

Per my call to you this morning, attached is a list of engineering recommendations that were 
sent to Myron Anderson at the Gilt Edge Mine. 

Piease contact Myron and stress the importance of complying with these recommendations. 
These are sound, preventative maintenance procedures, and would certainly hinder spills. The 
undenvriter wanted a written response from Myron by April 29th, verifying compliance and/or 
procedures implemented to complete the recommendation. We will ask for an extension to this 
date. 

I am also attaching a copy of the letter from the underwriting company, clarifying coverage, and 
Exclusion #12. I would not want the lack of compliance of these recommendations to fall under 
Exclusion #12, thereby, voiding coverage. 

Please let me know if you have any questions on the recommendation procedures. 

Sincerely, 

Chlni/LS/^'A ^lay^y 
Karma Dingman 
Assistant Vice President 

KD/fh 

Enclosures 



March 29, 1993 

Mr. Myron Anderson 
Minven Gold Corporation/Gilt Edge Mine 

r-^/'^ry P.O. Box 465 
t C ^ O Deadwood, SD 57732 

nderwritirg, 
Inc 

RE: RECOMMENDATION COMPLIANCE 
) Eaglnim' Boukrad 

Exton. r\ I9.MI 
(2HHS8-OS-(» 

(8on)ECs-un Dear Mr. Anderson: 

Attached for your review please find the engineering recommendations 
developed by our risk assessment firm during their last visit to your 
facility. 

Your coo^l iance with such reconmendationB is a key factor in 
determining the on-going insurability of risks. 

We greatly appreciate your, cooperation and trust we will receive a 
formal response to the recommendations by April 29, 1993. Please send 
all responses directly to ECS to the attention of Nicole Smith. 

Sincerely, 

Brian Lynch 
Underwriter 

BL/dj 

Enclosure 

cc: Nicole Smith 

Mr. Jim Price 
Marsh 6 McLennan, Inc. 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203-4549 

ii.£f"> i i i in;: jr . ; 0 .-.,.,, 
•.wivc :.tz^^ 



Sunmary o f CSI HecoanendationB 
f o r 

MinVen Gold Corp./Brohm Mining Corp. 
Gilt Edge Mine 

Deadwood, South Dakota 

92-11-1 It is recommended that Brohm Mining periodically update the 
ECS Pollution Underwriter of the status of the NPDES permit 
application and the associated court case. Copies of 
pertinent correspondence between MinVen/Brohm and the 
regulatory agencies should also be forwarded to the ECS 
Pollution Underwriter, (as applicable) 

92-11-2 It is recommended that inspections and integrity testing be 
performed on the aboveground tanks operated by Brohm on a 
scheduled bases. Inspections and testing should include at a 
minimum, periodically performed visual inspections of the 
external shell and secondaury containment to identify cracks 
or signs of deterioration. The records of the inspections 
should be kept on site for documentation, and copies should 
be sulsmitted to the ECS underwriter, (as applicable). 

92-11-3 It is recommended that Brohm develop a formal inventory 
tracking system for laboratory wastes. Additionally, the 
storage areas for drummed laboratory waste should be provided 
with secondary containment and cover from the elements. The 
storage of leLboratory waste should not be stored on site for 
extended periods of time prior to shipment off site for 
disposal. (92-11-3) 



January 19, 1993 

Ms. Jenny Hill 
Marsh & McLennan, Inc. 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203-4549 

ECS 
Underwritir^ 

Dne East l'wchlan Amiiic 
Suite }00 

îton, Pcnnsyliinia I9.̂ 'll 
(2151269-6-}! 
1800) ECS-141i 

ftmaak ̂ nraytvania) 
Hx (21$) 524-<5$4 

RE: Minven Gold Corp./Brohm Mining Corp. 
Policy #NTD2509514 

Dear Jenny: 

This letter is to follow-up our conference call with Roxanne Giedd, 
Marvin Trube and Martin Quick. 

During the course of our conversation, some concern was raised 
concerning the applicability of Exclusion No. 12 of the Pollution 
Clean-up policy. Please note that this policy is designed to provide 
coverage for on-site cleanup of pollution conditions as directed by a 
goverrunental action. This would include any CLAIM against this Named 
Insured requiring cleanup of an onsite property even if the Named 
Insured was no longer solvent (ie. in bankruptcy) or failed to conduct 
the onsite cleanup. 

However, through the application of Exclusion no. 12, this policy does 
not provide coverage for the Named Insured's intentional, willful, or 
deliberate non-compliance that leads to a pollution condition. The 
most typical scenario where this exclusion comes into play is the known 
and intentional illegal disposal of waste on-site by the site 
operator. Also, excluded under this item is damage caused by 
disgruntled employees. In both cases, BCS cannot be held accountable 
for the individual, deliberate and illegal acts of employees. 

I hope this has adequately addressed your concerns, 
any further questions, please contact me. 

If you should have 

Sincerely, 

Brian Lynch 
Underwriter 

BL/ns 

cc: Paul Murdoch 
Scott Britt 
Steve Goebner 

•^nlCiCumpam ®' 
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MINVEN (%>LDCOf îPOfUilON/ 

1990/1994 RB^EWALQUESTtbNNAiRE 

Presented by: 

Karma Dingman, Assistant Vice President 

MARSH & McLENNAN, INCORPORATED 
1700 Lincoln Street, Suite 4900 

Denver, Colorado 80203 
(303) 861-7111 

June, 1993 
M A R S H ĉ  
MGLHiNNAN 



MINVEN GOLD CORPORATION/ 
BROHM MINING CORP. 

1993/1994 RENEWAL QUESTIONNAIRE 

POLLmTON LiABlOlY 

1992/1993 
Current 

1993/1994 
Renewal 

POLLLmON LEGAL UABILnY 
(Claims Made) 

Location: Gilt Edge Mine 

Deadwood, South Dakota 

Each Loss 

Total for All Losses 

$ 286,000 

$ 286,000 

$ 301, COD 

tf\\M\mlMVlH\nlhC\Ill.MQS1 .POL 



MINVEN GOLD CORPORATION/ 
BROHM MINING CORR 

1993/1994 RENEWAL QUESTIONNAIRE 

POtLUtiON UABlLnV (CortfkMjed) 

1992/1993 
Current 

1993/1994 
Renewal 

FIRST PARTY POLLUTION CLEAN .UP: 
(Claiins Made) 

Location: Gilt Edge Mine 

Deadwood, South Dalcota 

Each Loss 

Total for All Losses 

$ 286,000 

$ 286,000 

$ 3C'7,€0O 

$ 3^7/ ccO 

»l\M\NlMV[N\MISC\RtM.yST.>OL 



PLAKET INSURANCE COMPANY 

Sun Prairie. Wisconsin 

APPLICATION POR POLLUTION CLEAN-UP COVERAGE 
(Include lOK report, annual report, and flow chart of procese if available.) 

This is an application for a CLAIMS MADE Policy '^ JZ^ h? -'^'4 

1) NAMED INSURED: (Include All Subsidiary Companies to be Covered) 

Brohm Mining Corporation 

EPA IDENTIFICATION NUMBER(S): DNA 

POST OFFICE ADDRESS: P.O. Box 485. Deadwood. S.D. 57732 

LOCATIONS TO BE COVERED: Gilt Edge Mine 

2) NAMED INSURED IS: 

Partnership Corporation Joint Venture Other 

3) HCW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Since 1987 

4) SALES: 

A) ESTIMATED (Ensuing Year) : 9,000 Ounces of Gold ' 

B) LAST 5 YEARS: 19 q?, 19 a i 19 Qfl 19 ga 19 «« 
26,838 30,302 33,133 17,160 6,660 



5) COMPANY PROFILE AND ENVIRONMENTAL AFFAIRS MANAGEMENT 

A) Outline the site history including any previous uses of the site and by 
whom: Open pit heap leach gold and sliver mine. Start up In 1987. 

Gold and silver recovery by Merrill-Crowe system. Historic undergrnnnH 

mining and assoclatred milling occurred from late ISOO's to late 1930's. 

B) Briefly describe the operations conducted at the facility, including raw 
materials and by-products: Ore/waste rock Is produced from mine by surface 

mining method. Waste rock is delivered to modified valley-fill repository. 

Ore Is crushed to 1" size and carried to triple-lined (clay, fml,fml) leach 

pad. A diluted cyanide solution is applied to ore. Dilute cyanide solution 

Is piped to plant whee gold/silver Is recovered. 

C) Give details on any claims or lawsuits against the company, including outcome 
when applicable: The Technical Information Project of Rapid City, S.D. 

filed suit against Brohm In 1992 over a traditional NPDES permit. The suit 

was settled In August 1993 wherein Brohm agreed to pay TIP |25,000 to cover 

Its legal costs. . 

D) Describe the Management Organization and identify those managers with 
environmental responsibility (attach organization chart if available): 
See attached organizational chart 



E) Briefly describe any employee training classes held: Employees trained In 

accordance with 30CFR part 48. Additional training on an "as needed" basis 

conducted. Separate and unique one time training by vendors (DuPont, DeGussa, etc.) 

F) Describe the company's interaction with local, state, and federal 
authorities: Conqpany official Is member of the County LEPC which has recently 

updated Its emergency planning in accordance with "Sarah Title XII". Company 

reports regularly to the County Planning and Zoning administration. Compcmy 

officials work closely with South Dakota DENR on nearly a dally basis. Other 

than MSHA, company dealings with Federal agencies Is on a sporadic basis. 

6) OVERALL FACILITY OPERATIONS 

A) Provide a description of the site, including adjacent properties and target 
populations (attach site plan) See attached site plan. Attachment H I 

B) Identify nearby water sources, both surface and groundwater: 

See attached site plan. Attachinent III. 

C) Are there any protected environments in the area (parks, wildlife preserves, 
etc.)? yes X no 

If yes, please describe: 



D) Briefly describe the geology and hydrogeology of the area; 

See Attachment III 

E) Identify any surface or groundwater uses in the area (drinking wells, etc.): 

No domestic or commercial uses within 1 mile of property boundaries. 

F) Is public water and sewer available? yes _̂  no 

G) Outline the security measures at the facility, describe the facility access 
points, security system, posted areas: Facility Is accessed via private access road 
through main gate located at Administration building operated by remote controllers. 
Access to property Is tiirough ancillary routes controlled by fences/locked gates. 
Ancillary access is primarily by abondoned logging trails. Facility product Is 
under constant video, IR and motion detector type electronic surveillance. Security 
system is monitored at a remote central monitoring location. 

H) List the safety programs presently in place: Employee training is In compliance 

with 30CFR part 48, additional training on "as-needed" basis supplied In-house or 

_by applicable vendors i.e. DuPont, DeGussa, etc. An employee safety incentive 

prngram Is in place. -. ;; 

I) Describe the fire safety systems in place: Portable fire extinguishers are located 
throughout facility as per regulatory requirements. Plant has dedicated fire
fighting system (standardized hoses, fittings and piping compatible with local fire 
department CsJ. Also In place are dedicated fire suppression pumps, back upelectri-
cal system and 60,000 gallon water storage, in accordance with local zoning 
ordinances and HifeA recommendations. 

J) Outline the emergency procedures used at the facility;A spill contingency plan 

is In place updated yearly, facility personnel involved in LEPC. South Dakota 

Mining Association sponsors a Technical Advisory Committee. Several eiiq>loyees 

have EMT status. 



7) SOLID AND HAZARDOUS WASTE MANAGEMENT 

A) Outline the sources of solid and hazardous waste: All liquid laboratory wastes are 
retumed to the process surge pond (triple-lined). J5or a perioa ot time, certain 
laboratory wastes (Centrifuge tubes) were not disposed or recycled. These wastes 
are stored in sealed Heavy pxasric drum liners inside sealed drums. As the work 
load lightened up in the laboratory, there has been time available to clean and 
reuse tbe centrituge tubes. At tbe present rime, mere are no plans tor 
disposal of these wastes. 

B) Describe the storage practices used: See A) above. ^ 

C) Describe the disposal methods used: 

D) Is there a manifest system in place (include a recent copy)? yes X no 

E) Identify any past storage or disposal practices at the site, including any 
inactive disposal areas: N/A 

F) Is there a wastewater treatment unit on site? yes X no 

If yes, identify: 

1) What type of t rea tment? 

2) Quanti ty per year ___^ 

3) Discharge po in t s for t r e a t e d wastewater 



G) Identify discharge points for wastewater and stormwater: Storm water 

discharge points only. See attached site plan. Attachment IV 

H) Describe any lagoons, impoundments, or landfills on site: N/A 

I) Is incineration done on site? yes X no 

If yes, identify: 

1) Emission Controls: 

2) Air Monitoring procedures: 

3) List permits and attach copies: 

8) SPILL CONTAINMENT AND CONTINGENCY PLANNING 

A) Are materials stored in drums? y yes no 

If yes, identify: 
See Attachment I. Hydrogen Peroxide, Descalent, Sodium 

1) Type of materials: Cyanide. Fluorospar. Carbon Dioxide. ANFO. Lead Nitrate 
Caustic Soda, Borax, Diatamaceous Earth, L.P.Gas, Zinc, Sulfuric Acid, 
Sodium Nitrate. Soda Ash, Lime. -, 

2) Quantity of materials: Normal operational quantities.: 

3) Description of storage area: See Attarhment: T 

4) Inventory control (permitted amount): No permî rp•d limir.';. 



B) Tank S t o r a g e : gee A t t a c h m e n t I 

Tank No. M a t e r i a l C a p a c i t y Age A/G o r U/G Diked 

Hydrogen 8 , 0 0 0 g a l . 

1 & 2 P e r o x i d e 1 0 , 0 0 0 g a l . 3 y r s . A/G No 

3 & 4 L i q u i d 
Frnpanp. i n - 1 7 , 0 0 0 g a i . Ximknown) A/G No-

D l e s e l 10 ,000 g a l . (unknown) A/G Yes 

G a s o l i n e 1,000 g a l . (unknown) A/G Yes 
Carbon D i o x i d e 8 ,000 g a l . (unknown) A/G No 

C) Have any unde rg round t a n k s o r u n d e r g r o u n d p i p i n g e v e r been p r e s e n t a t t h e 
s i t e ? y e s X no 

I f y e s , p l e a s e e x p l a i n : 

D) I s a s p i l l p l a n approved and on f i l e ( a t t a c h copy)? y e s no 

9) OTHER CONCERNS ^^^^ A t t achmen t V) 

A) I s t h e r e any a s b e s t o s l o c a t e d anywhere on t h e s i t e ? y e s y 

I f y e s , i d e n t i f y : ' 

no 

B) I s t h e r e any PCB c o n t a m i n a t e d m a t e r i a l anywhere on t h e s i t e ? y e s ^ no 

I f y e s , i d e n t i f y : 

10) ADDITIONAL INFORMATION 

A) P l e a s e a t t a c h t h e l a t e s t m o n i t o r i n g r e s i i L t s f o r f a c i l i t y e f f l u e n t d i s c h a r g e s , 
a i r e m i s s i o n s , l a n d f i l l s , o r s u r f a c e impoundments , i n c l u d i n g any g roundwate r 
d a t a a v a i l a b l e . See A t t a c h m e n t s VI & V I I . 

B) P l e a s e a t t a c h a s c h e d u l e of a l l s t o r a g e t a n k s i n c l u d i n g t h e f o l l o w i n g 
i n f o r m a t i o n : c a p a c i t y , a g e , above o r belcw ground, s p i l l con t a inmen t 
m e t h o d s , c o n t e n t s , s t e e l or f i b e r g l a s s , t y p e of i n v e n t o r y c o n t r o l , t e s t i n g 
m e t h o d s . 

See A t t a c h m e n t I 



11) RECORD 

A) Have you d u r i n g t h e l a s t 5 y e a r s been p r o s e c u t e d f o r c o n t r a v e n t i o n of any 
s t a n d a r d or law r e l a t i n g t o t h e r e l e a s e from t h e J . o c a t i o n of a s u b s t a n c e i n t o 
s e w e r s , r i v e r s , a i r c 

I f y e s , g ive d e t a i l s ; 

B) P l e a s e d e s c r i b e any p o l l u t i o n c l a i m s d iur ing t h e l a s t 5 y e a r s ( i f n o n e , p l e a s e 
s o s t a t e ) : None 

C) At t h e t i m e of s i g n i n g t h i s a p p l i c a t i o n , a r e you aware of any c i r c u m s t a n c e s 
which may r e a s o n a b l y be e x p e c t e d t o g i v e r i s e t o a c l a i m unde r t h e p o l i c y ? 

y e s X no 

I f y e s , g i v e d e t a i l s ; 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO 
MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any, p e r s o n who knowing ly and w i t h i n t e n t t o d e f r a u d any I n s u r a n c e Company or o t h e r 
p e r s o n f i l e s an a p p l i c a t i o n f o r i n s u r a n c e c o n t a i n i n g any f a l s e i n f o r m a t i o n , o r 
c o n c e a l s f o r t h e p u r p o s e of m i s l e a d i n g , i n f o r m a t i o n c o n c e m i n g any f a l s e m a t e r i a l 
t h e r e t o , commits a f r a u d u l e n t i n s u r a n c e a c t , which i s a c r i m e . 



COMPLETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED 
THAT THIS FORM SHALL BE THE BASIS OF THE CONT.RACT SHOULD A POLICY BE ISSUED, AND IT 
WILL BE ATTACHED TO THE POLICY. 

, . . Brohm Mining Corp. 
A p p l i c a n t : _ 

By: ^ J ^ ^ ^ ^ ^ ' ^ ^ ^ J C o e v ^ ^ ^ (Title") Date: / ] ^ < S U ^ T 2 ^ , l"??^ 

Agent /Broker: Marj:h McLeiman, I n c . 

Address : 1700 L i n c o l n , S u i t e 4900 Denver, CO 80203 

I f an order i s r e c e i v e d , t h e a p p l i c a t i o n i s a t tached t o t h e p o l i c y s o i t 
i s n e c e s s a r y that a l l q u e s t i o n s be answered i n f u l l . 
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FLAMET XN8TJRANCS COMPAMT 

Sun Fr« ir i* . VlgcoQiln 

AFFLZCAflON FOR POLLUTION CUAlf-O? CO^RAGB 
(Induda 1 OK roport, annual raportt and flow chart of process i f « v a i l « b l « . ) 

n i l s la an appl icat ion for s CUIKS MADS Policy 

1) HAHED INSURED} (Include Al l Subsidiaiy Canpanlas t o ba Covaced) 

Brohm Mining Corporation 

EPA IDEMtlFICATION WlMBKRC's) i DNA 

POST OFFICE ADDRBSSt P .O. Box 4 8 5 . Deadwood. SD 57732 

LOCATIONS TO BS CORRED J G i l t Edge Mine 

2) NAMED INSURED ISt 

Partnership, _ys. Corj>or at ion Jo int Venture ^Othar 

3) HOH LONG HAS TH8 NAMED INSURED BEEN IN BUSIKESS? P ive Years $^^^ce. \ 9 S 7 

A) SALES! " _ 

A) ESTIMATED (Ensu ing T e a r ) % ^>-et-f\ffr niinrp«; nf nnlH „ 

B) LAST 5 YEARS: 19 91 19 90 1989 19 88 19^7 
Ounces : Jt 30 ,302 3 3 , 1 3 3 17 ,160 6 ,660 

A 
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5) COMPANT FROFILR AND SN7IR0MMENTAL AFFAIRS MANA6EKENT 

A) Outlina tha aita hlatoxy including asy nrevioua ucaa of tba sita and ty 
vhofti Open pit iieap leach gold and silver mine. Start up in 1987. 

Gold and silver recovery by Merrill-Crowe system. Historic underground 

mining and associated milling occur red from late ISOO's to late 1930's. 

B) Briefly daaeriba tha oparationa conducted at tha facility, including r«r 
toatarialf and by-productat Ore/waste rock is produced from mine by surface 

mining method. Waste rock is delivered to modified valley-fin repository. 

Oc&-is xrushed to 1" size and carried to triple-lined (c1ay,fm1,fml) leach. 

oad. A diluted cvanide solution is applied to ore. Dilute cvanide solution 

is piped to plant where gold/silver is recovered. 

C) Giva detaila on atqr clalma or IttyBuita a^inst the coapaiqTi including outcocae 
whan applicablet No lawsuits have been filed against Brohm Mining Corporation, 

- _ . 
lical infp'rmat i er the techni on project of Rapid pKy,_\SD is threater legal 

Minina/Corporabion does not obJ^n a t rad| i t ional NPDgS peirmit 

w d h FPA. fi,nd m anti i t s U^;^^ rnunspV^have |)PPn -in r iVi tar t 

lawsuit may not come-ttf pass. 

D) Deaeribe the Managenent Organisation and identify those managers with 
\^ ^ enviromental responsibility (attach organization chart If available}! 

C^t.v^^'^ ^ See attached organizational chart 
i j * \ o ^ ^ . - ^ ' • — • 

U.*iH5v*vuiftfb 

g^ c. ,^,z a^ - YT"— -'rr^::-^p ^^^^ ^.^ j , 
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K) Briefly describe any employee training elaaaea heldi Employees trained jn 

accordance with 30CFR part 48. Additional training on ar) "as needed" basis 

conducted. Separate and unique one time training by vendors (DuPont. DeGussa. etc.) 

F) Describe the ooapa<^*a Interaction vitb local* atate* iuid federal 
•uthoritieat Company official is member of the Countv LEPC whif;h h3<; rp^ppi•^y 

updated its emergency planning in accordance with "Sarah Title III". Companv 

rgports regularly to the County Planning and Zoning administration. Cnmnanv 

officials work closely with South Dakota DENR on nearly a daily basis. Other 

than MSHA, company dealings with Federal agencies is on a sporadic basis. 

6) OVERALL FACILITT OPERATIONS 

A) Provide a description of the site. Ineluding adjacent properties and target 
populatlona (attach aite plan) See attached site plan. Attachment III. 

B) Identify nearby water sources.-both surface and groundvatert 

See attached site plan. Attachment III. . « _ _ _ . ^ _ _ 

C) Are there any protected enviroments in the area (parks, wildlife preserves, 
etc.)? yea X no 

If yes, please describe: • -
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D) Briefly describe the gsology and lydrogtology of the areai 

See Attachment III. .___ 

S) Identify any aurfaca or groaadvtttr uses in tha area (drinking v«ll«« •te.}i 

No domestic or commercial uses within 1 mile o.f_j3roppftv bnnpfjfirip': 

») I B public water and sewer available? .̂ _̂_ ye« J|S »o 

G) Outline the security measuras at the facility, describe the facility accaaa 
points, security systen. posted areast Facility is accessed via private access road 
through main gate located at Administration building operated by remote controllers. 
Access to property is thrpu ough ancillary routes controlled bv fences/locked gates, 

rity by abandoned logging trails. Facility product is Ancillary access is prim̂ at 
under constant video, IR and"motion detector type electronic surveillange. Security 
system is monitored at a remote central monitoring location. 

H) Liat the safety progratts presently in placei Employee training is in compliance 

with 30CFR part 48, additional training on "as-needed" basis supplied in-house or 

by applicable vendorsi.e. DuPont. DeGussa, etc. An employee ^afetv ip^entive 

program is in place. ,__ -

I) Describe tie fire safety systems in place: Portable fire extinguishers are located 
throughout facility as per regulatory requirements. Plant has dedicated fire
fighting system (standardized hoses, fittings and piping compatible with local fire 
department(s)). Also ,in place are dedicated fire suppression pumps, back upelectri-
cal system and 60,000 gallon water storage, in accordance with local zoning ordi-
nances and NFPA recommendations. 

J) Outline the eoergsncy procedures used at the facility: A spill contingency plan 

is in place, updated yearly^ facility personnel involved in LEPC. South Dakota 

Mining Association sponsors a Technical'Advisory Committee. Several employees 

have EMT status. . 



r r 

7) SOLID AKD HAZARDOUS WASTE KANACEHEW < 0 - ^ ^ 

A) Outline the sources of solid and hasardoua vast«i ^ U ^ 

*—*—- 92-11-3, All liquid laboratory v̂ /astes ara returned to the process surge 
P0"«* (triple-lined). For a period of time, certain laboratory wastes 
(centrlfUQe tubes) were not disposed or recycled. These wastes BXQ 
stored in sealed heavy plastic drum liners Inside sealed drums. As the 
work load lightened up In the laboratory, there has been time avelleble 

B; Descrit to Clean and reuse the centrifuge tubes. At the present time, there are 
no plans for disposal of these wastes. 

C) Describe the disposal netbods usedt Wfr~ S P ^ AQ cx.ioove. 

D) Is there a manifest systm in place (Include a recent copy)? yea J ( no 

E) Identify any past storage or disposal practices et the s i t e , including asy. 
inactive disposal areast N/A 

F) Is there a vaatewater treatment unit on site? yes j ^ no 

If yes, identify: 

1) What type of treatment? . _ ^ 

2) Quantity per year _ 

3) Discharge points for treated vastewater 
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0) Identify discharga points for vastevater and storawatert Storm water 

discharge points only. See attached site plan. AttachmenpIV. j " 

••^^^•^^•*^^^^^^^^^^^^^^^H^^^iM«H^iMH^^i^k^HM>rfMikMM^irftaH.i^^^^^a^^^^^^^^K^B^M^ai^^B^^_^^aH^H^*aAAa^^B^I«ikMe^l^k^^l^B^^^ 

H) Describe any lagpons, î poundmente, oe lendfilla on aitei N/A 

S^i • 

I) Is incinaration done on aite? yes . .X_ no 

If yes, identify I 

I) Emission Controls! • 

2) Air Monitoring procedurest 

3) List permits and attach copiest 

B) SPILL CONTAINMENT AND OOMTZNGENCY PLANNING 

A) Are waterials stored in drums? X yea . . no 

If yes, identify: 
See Attachment I. Hydrogen Peroxide, Descalent, Sodium 

1) Type of materials: Cyanide, Fluorospar, Carbon Dioxide. ANFO. Lead Nitrate 
Caustic Soda, Borax, Diatamaceous Earth, L.P'. Gas, Zinc, Sulfuric Acid, 
Sodium Nitrate, Soda Ash.. Lime. . 

2) Quantity of meteritls: Normal operational quantities. 

3) Dflflcrlption of storage area: See Attachment I 

4) Inventory control (permitted amount): No permitted limits. 



B) Tank Storage: See Attachment I 

Tank No. Material Capacity Age A/G or U/G Piked 

Hydrogen 8,000 gal. 

1 & 2 Peroxide 10,000 ga l . 3 y r s . A/G i lo 

A/G or U/G 

A/6 

A/R 

A/G 

Liquid 
3 & 4 Propane 10-12,000 ga l . __5.yrs. 

Diesel . 10.000 gal.(unknown) A/G Yes 
Gasoline 1,000 gal.(unknown) A/G Yes 

Carbon Dioxide 8,000 gal.(unknown) A/G No 
C) Have a.ny underground tanks or underground piping ever baen present at the 

site? yes X no 

If yes, pleaae explain: 

D) Is a s p i l l plan approved and on f i l e (attach copy)? X . yes no 
(See Attachment/O 

9) OTHER CONCERNS O 

A) Is there any asbestos located anywhere on the aite? yes X no 

If yes, identify: -

B) Is there any PCB contaminated naterial arywhere on the site? ^ yes _X^no 

If yes, identify: . ^ — ^ _ -

10) ADDITIONAL INFORMATION 

A) Pleaae attach the lateat monitoring results for fac i l i ty effluent discharges, 
s i r emissions, l andf i l l s , ô r surface ln5>oundiaent», including any groundwater 
data available. ^̂ ^ Attachments VI & VII. (gev-^l 

B) Please attach a schedule of all storage tanks Including tha following 
information: capacity, age, above or below ground, spill containment 
methods, contents, steel or fiberglass, typo of inventory control, taating 
methods. ^^^ /^^Un/^a^ T , 
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11) REOOBO 

A) Rava you during the l a s t 5 years been prosecuted for contravention of any 
standard or law relating to the release from the location of a substance into 
sewers, rivers, air or onto land? yes J( no (Settled without going to court; 

If yes. give detailsi 

B) Please describe any pollution claims during the last 5 years ( i f none, please 
so s ta te ) : None • . ^ 

C) At the time of signing this application, are you sware of aiiy circumstances 
which may reasonably be expected to give rise to a claib under the policy? 

yes X no 

If yas. give detai ls: ^ 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO 
MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any. person who knowingly and with intent to defraud any Insurance Company or other 
person f i l e s an application for insurance containing any false information, or 
conceals for the purpose of misleading, information conceming any false bsterial 
thereto, coamits a fraudulent insurance act, which i s a crine. 
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COMPLETION OF W I S FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCM^ANCE OF COMPANT'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COTORAGE AND POLICY ISSUi^(3 . IT IS AOWED 
THAT THIS FORM SHALL BB TOE BASIS OF THE COWytACT SHOULD A POLICY BE ISSUED, ANO IT 
WILL BE ATTAQIED TO THE POLICY. 

YaK.k<Pa:r (Title) Date, i±X 
^ -'c^ - A>- .ei\^\ -^-''•* '^^^•y 

Agent/Brokeri i^>h , ilUUj.^^^^ T^/.-- • "-^V ' )j'^^ 

Addrass: jioo L..v.-lH^ SY...:U>K̂ ^̂ ^ '"DCM -̂/.̂  ^ 'O lilj-*^-^ J 

If an order is received, the application i e attached to the policy so it 
is necessaiy that all questions be answered in full. 



Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

•^'.'J 

AUG 1 2 lyy^ ii 

August 11, 1993 
MARSH & 
]\/[CLENNAN 

Mr. J.C. Sowers 
MINVEN GOLD CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

RE: OUTSTANDING ITEMS 

Dear J .C: 

While in the process of reviev/ing your files, we have found several items which are 
outstanding. 

1. Policy No. 8127-3968 
Crime 
Expiration: September 20, 1993 

On August 2, 1993, we faxed an application which needed to be completed 
to obtain renewal terms. I have included another copy of the application. 
Please forward this to our office as soon as possible. 

2. On May 5, 1993, Karma wrote to you regarding a list of engineering 
recommendations that were sent to Myron Anderson at Gilt Edge Mine. 
It is very important that these recommendations be complied with. They 
are sound, preventative maintenanoe procedures that would certainly hinder 
spills. The underwriter fiad requested a written response from Myron by 
April 29, verifying compliance and or procedures implemented to complete 
the recommendation. Please advise if the recommendations have been 
complied with. 

Thank you for your assistance with these matters, and if there are any questions, 
please do not hesitate to contact our office. 

Sincerely, 

(^imnL^^'^'f^ 
Cherice M. Morgan 
Client Representative 

CMM/ci 
Enclosure 

cc: Karma Dingman - MMI, Denver 



April 30, 1993 

Mr. Myrtfn Anderson 
Minven Gold Corporation/Gilt Edge Mine 

r^/^Q2. P.O. Box 485 
b A _ ^ Deadwood, SD S7732 
derwritir^, 

Inc. 
RE: REC(»1MBNDATI0N COMPLIANCE - SECOKD REQUEST 

xKin. P.\ W.MI 

iH<K))E(:s-uii Dear Mr. Anderson: 
Hide l^nHsyhnviut 
\ I2isns«-H<><r 

Attached for your review please find the engineering recotamendations 
developed by our risk asseBsment firm during their last visit to your 
facility. 

Your compliance with such recommendations ie a key factor in 
determining the on-going insuraUsility of risks. 

We greatly appreciate your cooperation and trust we will receive a 
formal response to the recommendations by May 30, 1993. Please send 
all responses directly to ECS to the attention of Nicole Smith. 

Sincerely, 

Brian Lynch 
Underwriter 

BL/dj 

Enclosure 

cc: Nicole Smith 

Mr. Jim Price 
Marsh & McLennan, Inc. 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203-4549 

\ n E C S 0)(«/)'in.> ® ' 
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Sunnary o f CSI RecaamendatioiiB 
f o r 

MinVen Gold Corp./Brohm Mining Corp. 
Gilt Edge Mine 

Deadwood, South Dakota 

92-11-1 It is recommended that Brohm Mining periodically update the 
ECS Pollution Underwriter of the status of the NPDES permit 
application and the associated court case. Copies of 
pertinent correspondence between MinVen/Brohm and the 
regulatory agencies should also be forwarded to the ECS 
Pollution Underwriter, (as applicable) 

92-11-2 It is recommended that inspections and integrity testing be 
performed on the aboveground tanks operated by Brohm on a 
scheduled bases. Inspections and testing should include at a 
minimum, periodically performed visual inspections of the 
external shell and secondary containment to identify cracks 
or signs of deterioration. The records of the inspections 
should be kept on site for documentation, and copies ehould 
be submitted to the ECS underwriter, (as applicaUsle). 

92-11-3 It is recoimnended that Brohm develop a formal inventory 
tracking system for laboratory wastes. Additionally, the 
storage areas for drummed laboratory waste should be provided 
with secondary containment and cover from the elements. The 
storage of laboratory waste should not be stored on site for 
extended periods of time prior to ehipment off site for 
disposal. (92-11-3) 



Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone303 861 7111 

FAX 303 861 8123 

June 8, 1993 
MARSH & 
]VlCLENNAN 

Mr. J.C. Sowers 
MINVEN GOLD CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

RE: RENEWAL EFFECTIVE: SEPTEMBER 29, 1992 
POLLUTION LIABIUTY POLICY NO.: NTA2509593 
FIRST PARTY POLLUTION CLEAN UP POLICY NO.: NTD2509514 

Dear J.C: 

Attached is our Renewal Questionnaire on the above insurance coverages. We have listed your 
current limits and exposures under the 1992/1993 column. Please review the information and 
fill in your updated changes under the 1993/1994 renewal column. 

J.C, we also need to have the renewal application completed for the Pollution Clean Up 
coverage. This application is attached. In addition to the application, we will also need updated 
financial information. 

Please return this information to me by July 21, 1993 so that I can secure quotes from the 
insurance carrier. Thank you for your immediate attention to this matter, and if there are any 
questions, or if additional infomiation is needed, please do not hesitate to contact our office. 

Sincerely, 

Cherice M. Morgan 
Client Representative 

CMM/ci 

Enclosure 

cc: Karma Dingman - MMI, Denver 
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May 14, 1993 

IVIr. Bryon Lynch 
ECS Underwriting Inc. 
520 Eagleview Blvd. 
Exton, PA 19341 

Dear Mr. Lynch: 

First, I want to thank you for tha thirty day extension of your request for 
Information. I do apologize for letting this Issue fall through the cracks, so to speak. 

The following Is an Issue by issue response to these topics we discussed during 
our phone conversation of May 10, 1993. 

92-11-1 While Brohm would like to keep ECS updated with the EPA 
NPDES/citizens lawsuit controversy, much of the correspondence Is 
client-attorney priveledged material. The sheer bulk of this 
correspondence would also be a matter of concern. If the ECS 
underwriter has specific questions, Brohm will make every attempt to 
answer when possible. As a brief update, the "DRAFT" NPDES permits 
are out for public review/comment. This comment period will end on 
May 28, 1993. The EPA will then address,the various comments end 
issue a final NPDES permit(s). Brohm has met the target dates specified 
in the EPA Interim Compliance Order. 

92-11-2 The inspections requested by ECS have been performed on a 
quarterly basis since mid 1988. The Inspections cover all areas of the 
process facility in which chemicals and reagents are stored or used. At 
tha ECS underwriters request, Brohm will Include the petroleum products 
storage facility in this inspection routine. . Previously, thfs area was 
inspected by the mining contractor who has now left the mine site. The 
petroleum products ara in double containment. 

SJI;: ; I Dalio'.d Office: P.O. Box .185, Dtadwood, Son'Ji DaJ;ui«57732 
Tiiltphan:; (fi^S) 37S-2107 Tclccopirr <60S> .^7M7C9 

i'jiT '.'Ni; Ctrp. il 1 nhjfj n r t i r f ( n t>\ ) ^ fA U.v«"i C»s CeiJJ'iton 
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Brohm Mining Corp. 
Page 2 
May 14, 1993 

p.2 

92-11-3 All liquid laboratory wastes are returned to the process surge 
pond (triple-lined). For a period of time, certain laboratory wastes 
(centrifuge tubes) were not disposed or recycled. These wastes are 
stored in sealed heavy plastic drum liners Inside sealed drums. As the 
work load lightened up In the laboratory, there has been time available 
to clean and reuse the centrifuge tubes. At the present time, there ara 
no plans for disposal of these wastes. 

I hope that this answers any questions you may have had. If not, please call 
me at 605/578-2107. 

Thank you, 

BROHM MINING CORP. 

Interim Environmental Mgr. 

LH:8m 

CC Rod MacLeod 
JC Sowers 

ENVt\EC3.LH 



AUG 23 '93 17:10 UROHM MINING CO 

VD I S !.J > 

MffiMHCREATPlAaSl 

p . l 

DEPARTMENT of ENVIRONMENT 
and NATURAL RESOURCES 

JOE FOSS BUtlDING 
523 EAST CAPITOL 
PIERRE SOUTH DAKOTA 57501.31B1 

20 August 1993 

PMt'lt" brand (ax transmittal memo 7671 
Rod MftcLeod, General Superiatendeiit 
Brohm Ml&ing Corp. 
P.O.Box4S5 
Deadwood, South Dakota 57732 
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Re: 1993 Piiiancial Assurance Update for the Gilt Edge Mine 

Dear Mr. MacLeod: 

On May 21,1992 the Board of Minerals and Environment in accordance with SDCL 45-6B-
20.1 set a financial assurance amount of $286,000 for the Gilt Edge Mine. On Januaiy 20, 
1993 the Board accepted corporate surety no. NTD2509S14 in tbe amount of $286,000 (l«ss 
50,000 deductible) with Planet Insurance Company, and a certificate of deposit no. 0261 in 
the amount of $50,000 with First Westem Bank, Deadwood, as financial assurance for the 
Gilt Edge Mine. The corporate surety will expired on September 29,1993. 

In order to comply with financial assurance requirements, Brohm Mining will need to submit 
to this Department a new corporate surety or anotiier type of bonding mechanism 
acceptable to the Board. Please notiQr this office if you are considering another type of 
fiiiandBl assurance and we can discuss any spedal requirements. 

Hie Department has also recalculated the finandal assurance amount to account for 
Inflation based on the construction post index (CCI). At the time the origmal emount was 
calculated the CQ was 4883.70. The CCU on August 16,1993 was 5229.94 which represents 
an increase of approximately seven per cent (7%). The financial assurance would hicrease 
to $306,000, 

Ihe Department would like to bring this finandal assurance matter before the Board at 
their next meeting on September 15 and 16, 1993 m Pierre. Please submit the $306,000 
finandal assurance before September IS. At this thne we plan on handlhig this finandal 
assurance item with the other routine minkg issues. No spedal hearing is platmed. 
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If you have any questions regarding this matter, please feel free to contact our Office. 

Shicerely, 

Michael Cepak 
Natural Resources Enghieer 
Office of Minerals and Muung 



MINVEN GOLD CORPORATION 
August 31 , 1993 

Mr. Mike Cepak 
State of South Dakota Department of 
Environment and Natural Resources 
523 East Capitol 
Pierre, SD 57501-3181 

Re: Financial Assurance Bond 
Brohm Mining Corporation 

Dear Mr. Cepak: 

Enclosed is a copy of a certificate of insurance issued by Planet Insurance 
Company naming DENR as an additional insured for $306,000 per claim on the "First 
Party" poiicy. You should have already received the original certificate in the mail. 
We asked the insurance company to extend the poiicy to 1 /18/94 to coincide with the 
expiration of the "Third Party" coverage. 

I trust the will fulfill the requirements you had for us in preparation of the 
September 15, 1993 board meeting. If you need anything else, please contact either 
myself or Rod MacLeod. 

Sincerely, 

J.C. Sowers, III 
Treasurer 

Enc. 
cc: Rod MacLeod 

Martin Quick 

410 Seventeenth Street, Suite 2450 • Denver, Colorado 80202 • Tel: (303) 573-0221 Fax: (303) 573-1012 



Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

August 27, 1993 
MARSH & 
MCLENNAN 

Mr. J.C. Sowers III 
MINVEN GOLD CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

RE: POLLUTION LIABILITY 
POLICY NO.: NTD2509514 

Dear J .C: 

This letter shall confirm that the above referenced policy has been extended effective 
September 29, 1993, to expire January 18, 1994. The new limit of liability of $306,000 
is effective September 29, 1993. An endorsement will be issued and forwarded to you 
upon receipt in our office. 

The additional premium for the extension is $15,200, and an invoice will be forwarded 
to you directly from ECS. 

If there are any questions, please do not hesitate to contact our office. 

Sincerely, 

Cherice M. Morgan 
Client Representative 

CMM/ci 

Enclosure 

cc: Karma Dingman - MMI, Denver 
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Marsh & McLennan, Inc. 
1700 Lincoln Street 
Suite 4900 
Denver, Colorado 80203-4549 

i H i S C c n T i . - : C ^ 
C C M F E R S r;C ^ • ; 
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8/27/93 
;3 I S S L S D AS A M A T T Z . n O F I M F O R M A T I O ^ J O J N L Y AfJD 
T ; 'JPO.M T H : CH.=TIF'CATE HCLDC.=I. THIS CERTIFICATE 
E;;TEND C.̂  ALTE.^ -HH COVE.^AGE AFFOHCSD EY THE 

COh]P.\n\ES .AFFCRDIMG COVE.RAQE 

£̂i|.p̂f̂'̂A Planet Insurance Company 

NSUREO 
BROHM MINING CORPORATION 
P.O. Box 485 
Deadwood, South Dakota 57732 

COMP.l.NY 
LETTER B 

COMPANY 
LETTER 

•liGEssi^-yMm^mMm^^^:^ 

COMPANY 
LETTER 1®W 
COMPANY I 
LETTER I 

m^'sm^msmii'Mm^m^^^^^^m^&m^i. 
THIS IS TO CERTIFY THAT THE POLICIES O F INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED MAMED ABOVE FOR THE POLICY PERIOD 
INDICATED, NOTWITHSTANDING ANY REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY SE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED EY THE POLICIES DESCnISED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. 

col 
-TH; TYPE OF INSURANCE POLICY .'JUMBE.q POLICY EFFHCTIVE POLICY EXPIRATION; 

DATE ••.'•.'.:: ••"'! ! DATE iMiV.CC'-'V) LIMITS 

i GENERAL LIABILITY 

I 1 COMPREHENSIVE FORM 

t 

PREMISES/OPERATIONS 

UNDERGROUND 
EXPLOSION & COLLAPSE HAZARD 

i PRODUCTS/COMPLETED OPEH. 

CONTRACTUAL 

INDEPENDENT CONTRACTORS 

BROAD FORM PROPERTY DAMAGE 

PERSONAL INJURY 

3C01LY INJURY OCC. 1 3 

BODILY INJURY AGG. i S 

PROPERTY DAMAGE OCC. | S 

1 PROPERTY DAMAGE AGG. 

a i i P D COMBINED OCC. 

• Ei i PO COMBINED AGG. 

! PERSONAL INJURY AGG. 

is 
Is i 

! 3 

! S' ] 

' 

1 BODILY INJURY 
j (Per person) h 

AUTOMOBILE LIABILITY 

j ANY AUTO 

1 ALL OWNED AUTOS ( Priv. Pass. ) • ALL OWNED AUTOS ( 

( j HIRED AUTOS 

; I NON-OWNED AUTOS 

' • GARAGE LIABILITY 

Other Than 
Priv. Pass. 

BODILY INJURY 
(Per accident) 

PROPERTY DAMAGE 

I-
3 C 3 : L Y I N J U R Y 4 
PROPERTY DAMAGE 
COMBINED 

EXCESS LIABILITY 

i UMBRELLA FORM 

! OTHER THAN UM8FELLA FORM 

i.AC.H OCCURRENCE 

.AGGREGATE 

WORKER'S COMPENSATION 

AND 

EMPLOYERS' LIABILITY 

I-
STATUTORY LIMITS 

! EACH ACCIDENT 

DISEASE—POLICY LIMIT 

DISEASE—EACH EMPLOYEE j S 

$306,000 Per Claim 
$306,000 Total Al1 Claims 
$50,000 SIR 

A °F*fftST PARTY CLAIMS MAOE NTD2509514 9/29/93 11/18/94 
POLLUTION CLEANUP- Rotro Date 0/20/02 

MS 
DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS 

Certificate Holder is named as an additional insured. 

CERTteCAXeHOtDEHtfKj/. 

State of South Dakota 
Department of Environment and Natural 
Resources 
523 East Capital 
Pierre, South Dakota 57501-3181 

"CANCEEfiAXraNIP^^^IPas^si is^ 

/ . . -^ i i : ! ' W,-(T*v:;i. . 
' r ^ t r r * ~ - - ¥ ' V " — V l 

1»W>..' I I. ii.lt ^11 u p * J Jul ^ m"ui.7i.|f..i 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

EXPIRAT-C.\' DATE THEREOF, TKE ISSUING C O M P A N Y WILL ENDEAVOR TO 

3 0 DAVS WRITTEN NOTICE TO THE CERTIF ICATE HOLDER NAMED TO THE 

= L " - A i . U R E TO MAIL SUCH NOT'CE SHALL IMPOSE MO OBLIGATION OR 

• - ' . Y KIND UPOM - H E CC\ :?AMY. ITS AGEMTS OR REPRESENTATIVES. 

MAIL 

LEFT. ; 

LIABlLr 

AUTHOSeS: =£= = r?EMTATIV = 

(!Acni6i ^tMndA^ 
\^^J^y 

http://ii.lt


Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 

SEP 2 / 1993 

September 20, 1993 
MARSH & 
JVICLENNAN 

Mr. J.C. Sowers 
MINVEN GOLD CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

RE: FIRST PARTY POLLUTION CLEAN UP 
POLICY NO.: NTD2509514 

Dear J.C: 

Enclosed is Endorsement #5 which extends the policy to expire on January 18, 1994. 
The additional premium for this Policy Extension is $15,200. In my letter of August 27, 
1993, I advised that the invoice for the additional premium would be forwarded directly 
to you from ECS. This is incorrect. Our invoice for the additional premium of $15,200 
is enclosed and should be remitted directly to our San Francisco office by the 4th of 
October. 

Also enclosed is Endorsement #6 which amends the limit of liability to $306,000 as 
required by the state of South Dakota. 

Please incorporate these endorsements into your files as they now form part of the 
policy. If there are any questions, please do not hesitate to contact our office. 

Sincerely, 

UJ 
Cherice M. Morgan 
Client Representative 

CMM/ci 

Enclosure 

cc: Karma Dingman - MMI, Denver 



EMDORSEMBNT #5 

This endorsement, effective 12:01 a.m. August 30, 1993 forme a 

part of Policy #NTD2509514 issued to MINVEN GOLD CORPORATION/BROHM 

MINING CORPORATION by Planet Insurance Company. 

In consideration of an additional premium of $15,200 it is hereby 
agreed upon that Item 2: POLICY PERIOD is amended to read the following: 

FROM September 29, 1992 to January 18, 1994 12:01 a.m. standard 
time at the address of the KAMED INStJF̂ D shewn abova. 

All other terms and conditions remain the same. 

/^u^y:::^'^:^^^^ 
(Authorized Representative) 



ENDORSEMBHT #6 

This endorsement, effective 12:01 a.m. September 1, 1993 forms a 

part of Policy #NTD2509514 issued to MINVEN GOLD CORPORATION/BROHM 

MINING CORPORATION by Planet Insurance Company. 

It is hereby agreed upon that Item 3: LIMIT OF LIABILITY, on the policy 
declarations page is deleted in its entirety and replaced with the following: 

Item 3: LIMIT OF LIABILITY, up to $306,000 each LOSS 

$306,000 Total for all LOSSES 

All other terms and conditions remain the same. 

^.c<yy<^!''^:^c:€^ 
(Authorized Representative) 



VIARSH & 
VICLENNAN 

Devivev ; CO S 0 2 0 3 - 4 5 4 9 

<303> 861-71.1 ; ! . 

Invoice 

4 9 0 
cr-

Invoice No.; 

12043? 

Date: 9 / 1 6 / 9 3 

J f C t Sower-ri 
Mi i i \ ' e \ : Cio l.d (.-• o r p 0 r a "I i o i i 
M i n y e n Go Ld ( U S A ) I n c . 
7 5 9 6 W e s t J e w e 1. 1. v S u i i e 3 0 ; 
L - a k e w o o d , CO 8 0 2 2 6 

Policyholder: MJ>5yI:r^4 

i'jEffwViwi-bBte):̂  

9 / 2 9 / 9 3 

Expiration Date'. 

1 / 1 8 / 9 4 

;T-^..^.•,:.•r,^^-•.•.i•^,•^-.:iH.-*;.v;. 

400466 

OFv:IGIN.AL Effective: 

Insurer 
t 

Policy No. Type of Coyerase/ltem Amount, 

PLANET INS CO. NTD 2!509514 MISC CASUALTY PREMIUM 15,200*00 

INV>OICE T O T A L : 15,200*00 

REMIT I N : U N I T E D STATES DOLLARS 

Policy Ex'l-eî siov. 9/29/93 - 1/18/94 

RETURN ATTACHED COPY 
WITH REMITTANCE TOt 

M a r s h ^ McLenrtairi I n c o r p o r a t e d 
Premium T r u s t Accou tri 
P*0* Box 44078 
San Franc, isco, CA 94144--407B 

Invoice Is Payable In Full Upon Receipt 

RFTIIPN ATTArHFD COPY WITH YOUR REMITTANCE 
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Marsh & McLennan, Incorporated 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Denver, Colorado 80203-4549 
Telephone 303 861 7111 

FAX 303 861 8123 
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November 17, 1993 MARSH & 
JVICLENNAN 

Mr. J.C. Sowers, III 
DAKOTA MINING CORPORATION 
410 17th Street, Suite 2450 
Denver, Colorado 80202 

RE: RENEWAL INFORMATION 
POLLUTION CLEANUP POLICY NO. NTD2509514 
POLLUTION LIABILITY POLICY NO. NTA2509593 

Dear J.C: 

The Pollution coverages expire January 18, 1994. Per our previous conversations, you 
have indicated that these coverages may not need to be renewed. If there is no need 
for the coverages, please advise our office immediately. However, if continued coverage 
is required from January 18, 1994, we will need the following information: 

• Completion of the enclosed applications: 
Application for Pollution Cleanup Coverage 
Application for Pollution Legal Liability 

• Updated Financials for the past year. 

Please complete the applications and forward the requested information to our office by 
December 5, 1993 so that we may obtain renewal terms. 

If there are any questions, please do not hesitate to contact our office. 

Sincerely, 

tkjHiJ}JL 
Cherice M. Morgan 
Client Representative 

CMM/fh 

Enclosures 

cc: Karma Dingman - MMI, Denver 



PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

APPLICATION FOR POLLUTION LEGAL LIABILITY INSURANCE 
(Inciude 10K report, annual report, and flow chart of process if available.) 

THIS IS AN APPLICATION FOR A CLAIMS MADE POLICY 

1. NAMED INSURED: (Include All Subsidiary Companies to be Covered) 

CONTACT NAME: J)ALt: si^c^^, TITLE: .)>Tr<9c-fc/ a? B>^\jrronn^e^M/ jjjlii/S 

EPA IDENTIFICATION NUMBER(S): ^ / i ^ 

POST OFFICE ADDRESS: P O - 8 o X 4^S~> heAh\AJOC>h . ^ - ^ S ' V ' B ' i -

TELEPHONE: (. (ooC ^ sn^'Ztpy 
LOCATIONS TO BE COVERED: (g/L-T fe^gg iMr,^J^ 

2. NAMED INSUREDI^: 
Partnership !!5^Corporation Joint Venture Other 

3. HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? S T i ^ C g | S S 7 

4. SALES: 

A) ESTIMATED (Ensuing Year): ^ . Q C P Q (!Pu^^ceS. o f 6 o l c P 

B) LAST 5 YEARS: 19 *•? ̂  19 9 ) 19 ^"P 19 ^ 19 § M . 
Oo*\cei ^ f goloC - ? t , ? ^ ^ 10,-Sc-L 33r)3"3 O J t O . 4 , t?tO 

5. DESCRIBE THE PAST USES OF THE LOCATION(S), INCLUDING ANY INACTIVE OR CLOSED LANDFILLS OR 
SURFACE IMPOUNDMENTS: 

Cft»w f ' f \ kecj:> / f t x c ^ Qplt^ ovy^ ^^^Y^ t»»'»»te. sfef'/g^c^ t*̂  I J ^ l , 'p^}^- ° ^ ^ ' ( ' ' y^ ^ccven-^ 

S^v^ la.te lg7X>\ -)o b^e 'Q3p's. 

6. DESCRIBE THE FACILITY OPERATIONS, INCLUDING MANUFACTURING OR PRODUCTION 
PROCESSES AND ANY WASTE TREATMENT OR DISPOSAL ACTIVITIES. (ATTACH A SITE DIAGRAM OUTLIN
ING BUILDINGS. STORAGE AREAS, TANKS, ETC.): 

l \ )o iA>D<M - f resMv^a^ O/C dj i^ fescSl p c ^ . i / i h ^ acr t o W / Q g . ^ / e ^ 

PLL-3(9/87) 
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7. .PLEASE LIST: A. RAV/MATERIALS USED AT LCCATiON f N / A 
a. PROCESS WATEf?IALS USED AT LCCATJON:.. 

(Plating agents, degreasers, heat Ireatlng agents, cleaning solvents, etc) 
(Pleass use additional sheet 1/ space provided l5 Insultlclent.) 

QUANTITY OF MATERIAL METHOD Or STCflAGE 
UNDERGROUNO AaOVEGPOUND 

DESCRIPTION . PER YEAR ANY ONE TIME DRUM TANK TANK" 
B - See L isc Attached • 

8. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LASTS YEARS THAT HAS ALTERED (LESSENED 
OR INCREASED) THE RISK OF POLLUTION LIABILITY? _ : « YE3 _2L NO 

IPSO. QIVE DETAILS; 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMITTEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBILITY FOR ENVIRONMENTAL CONTROL? _ ± . YES . NO 

IF SO. DESCHIBE THEIR DUTIES AND TO WHOM THEY OPPORT;' ' ^ ^ D i r ec to r of Environmental Affa i r s 

and h ia a s s i s t a n t r e p o r t to the General Superintendent vho haa o v e r a l l s i t e 

r e s p o n s i b i l i t y for product ion, admin i s t ra t ive and environmental ma t t e r s . ,, 

10. ARE THERE ANY STATUTES, STANDARDS. OR OTHER CITY, STATE AND FEDERAL REGULATIONS RELj^TING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _ £ , NO 

IF SO, GIVE DETAILS: 

11. EFFLUENT TREATMENT AND DISCHARGE; 

COMPOSITION TREATMENT PROCESS. OlSCHARGE TO HOW MANY YEARS QTYA^R 

N/A . 

12. SEMi-SOUD AND SOLID WASTE DISPOSAL; 
A. ON-SITE DISPOSAL (LANDFILL, SURFACE IMPOUNDMENT, DEEPWELL INJECTION. ETC.] 

COMPOSITION QTY/YR DISPOSAL METHOD EPA/STAT£ PERMITTED 

N/A -



( 
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rOfl.LANDFlLLS CR SURFACE IMPOUNDMENTS. INDICATE SIZE, TYPE OF UNER. ANY MONITCHING WELLS. 
LEACHATE COLLECTION. 

8. OFF-SITE DISPOSAL 

COMPOSITION 

N/A 

ON-SITE 
STORAGE METHOD 

LENGTH OF 
.STORAGE QTY/YR DISPOSAL FACIUTY 

13. TRANSPORTER INFORMATION: 

NAME OF WASTE HAULER 

EPA ID # 

STATE ID # 

14. AIR EMISSIONS: 

NATURE: 

TOXIC GASES 4 VAPORS 

IRRITANT QASES 

MALODOROUS GASES & VAPORS 

ASPHYXIANTS 

AEROSOLS 

1 

M/A 

H/A 

N/A 

N/A 

N/A 

R/A 

COMPOSITION: 

VOLUME PER YEAR (WHERE KNOWN):. N/A 

DESCRIBE METHODS ANO EQUIPMENT USED FOR COLLECTION ANO TREATMENT OF POLLUTING AIR 
EMISSIONS: . — _ . 

N/A 

15. THS LOCATION'S SURROUNDINQ ENVIRONMENT: 

A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCATION(S) TO BE 
COVERED: 

B l a c k h i l l s N a t i o n a l F o r e s t and A s s o c i a t e d F o r e s t Ptffnr r̂>mmnp^ ̂ y 

3. PLEASE DESCRIBE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS CF 3 MILES:. 

nouiestaka Mining Company (che oldesc gold adLce In Mortli .'Vcerica) i s located 

ipprcxlciGtely 3 Eile.s t o che N'orth Vesc. 



y C . - l l W l * / ^ « f V r ^ I V l V w i 

13. ADDITIONAL INFORMATION: 

A PLEASE ATTACH THS LATEST MONITORING RESULTS FOfl FACILITY EFFLUENT DISCHARGES. AIR 
EMISSIONS, LANDFILLS Cfl SURFACE IMPOUNDMENTS. 

8. PLEASE ATTACH A SCHEDULE OF ALL STORAQE TANKS INCLUDING THE FOLLOWINQ INFORMATION: 
CAPACITY, AGE. ABOVE Ofl BELOW QROUND, SPILL CONTAINMENT METHODS. CONTENTS. STEEL 
OR FIBERGLASS. TYPE OF INVENTORY CONTROL. TESTINQ METHODS. (See previously submit ted 

17. RECORD: i n fo raa t i on ) 
A. HAVE YOU DURINQ THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN-

DARD Ofl LAW RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS, -
RIVERS, SEA, AIR OR INTO UNO? YES _ L NO 

IF SO, QIVE DETAILS;. 

8. PLEASS DESCRIBE ANY POLLUTION CLAIMS DURING THE LAST 5 YEARS (IF NONE, PLEASE SO 

STATE); ^—^r— • • — 
None 

C. AT THE TIME OF SIGNING THIS APPLICATION, ARE YOU AWARE OF ANY CIRCUMSTANCES WWCH MAY 
REASONABLY BE EXPECTED TO GIVE RISE TO A CLAIM UNDER THIS POLICY? YES J ^ NO 

IF SO, GIVE DETAILS: 

THS APPLICANT REPfleSENTS THAT THS ABOVE STATEMENTS ANO fACTS ARE TRUE AND THAT NO WATEfllAL FACTS HAVE BEEN SUP
PRESSED OR MISSTATED. 

•NOTICS TO NY APPUCANTS.' 

Any perion who knowingly md with intent lo Cflfrtud eny lnsuf»nc« Company or Other pvion ill«i in appllcitlon fcr insufanca containing any falsa Infor̂  
metion. or «onc»«l» (or the pvifpos* of iflUliaolng. Information concorning any f>'»a itnnrftl ihiriio, commin a fr»ufiu(«nt Inturaoc* «cr, whicn is a 
crfmt. 

COMPLETION OP THia FORM OOES NOT BIND COVERAGE. APPLICANTS ACCEPTANCE OF COMPANY'S QUOTATION IS REGUIRED PRIOR TO 
BINOINO COVEHAQE AND POLICY ISSUANCE. IT IS AGREED THAT THIS FOBM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY 

,SE ISSUED. ANO IT WILL 35 ATTACHED TO THE POLJCY. 

, ,, , Brohm Mining Corporation / ' i . 
'''''''̂ t̂ cr̂ ^ jA,2^.yj 1—i 
By: ^ ^ g g g g g ^ ^ X ^ ^ ^ C l f ^ ^ ^ ^ - ^ ^Ti.l̂ l Dale: J a n u a r y ^ j ^ 199^ 

Agent/Broker: ^ M ^ \ ^ U A U J J . ^ ^ ^ ^ - l a - ' • ^ — " " ^ ^ ' ^ 

-.f AH 0R6IH 4 HCtlVIO. : H i f.ffuCATia.S It *TTJLe*,IO TQ THE fOLICT tO IT iC >.fCUIAAT THAT AU. QUtJTlOS* »€ Al.lWl/>lfl « 61TA(I.. 



PLANET INSURANCE COMPANY 

Sun Prairie, Wisconsin 

APPLICATION POR POLLUTION CLEAN-UP COVERAGE 
(Include lOK report, annual report, and flow chart of process if available.) 

This is an application for a CLAIMS MADE Policy '^1/29^3W*^ 

1) NAMED INSURED: (Include All Subsidiary Companies to be Covered) 

Brobm Mining Corporation 

EPA IDENIIFICAIION NUMBER (S) : ^&Sdbrhe^:=-frt^f^^^^U^ f^ IA 

POST OFFICE ADDRESS: P.O. Box 485, Deadwood, S.D. 57732 

LOCATIONS TO BE COVERED: Gilt Edge Mine 

2) NAMED INSURED IS: 

Partnership Corporation Joint Venture Other 

3) HCW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Since 1987 

4) SALES: 

A) ESTIMATED (Ensuing Year) : 9,000 Ounces of Gold ' 

B) LAST 5 YEARS: 19 aZ. ^̂  aj_ 19 gn 19 aa 19 RR 
<::>xec. c^cptt^ 26,838 30,302 33,133 17,160 6,660 



5) COMPANY PROFILE AND ENVIRONMENTAL AFFAIRS MANAGEMENT 

A) Outline the site history including any previous uses of the site and by 
whom: Open pit heap leach gold and silver mine. Start up in 1987. 

Gold and silver recovery by Merrill-Crowe system. Historic nndergrmmd 

mining and associated milling occurred from late ISOO's to late 193Q's. 

B) Briefly describe the operations conducted at the facility, including raw 
materials and by-products: Ore/waste rock is produced from mine by surface 

mining method. Waste rock is delivered to modified valley-fill repository. 

Ore is crushed to 1" size and carried to triple-lined (clay, fml.fml) leach 

pad. A diluted cyanide solution is applied to ore. Dilute cyanide solution 

is piped to plant whee gold/silver is recovered. -

C) Give details on any claims or lawsuits against the company, including outcome 
when applicable: The Technical Information Project of Rapid City, S.D. 

filed suit 

was 

its 

against Brohm in 1992 over a 

settled in Aueust 

lecal costs. 

1993 wherein Brohm 

traditional 

agreed to 

NPDES 

pay 

permit. 

TIP $25,000 

The 

to 

suit 

cover 

D) Describe the Management Organization and identify those managers with 
envirormental responsibility (attach organization chart if available): 
See attached organizational chart 



E) Briefly describe any employee training classes held: Employees trained in 

accordance with 30CFR part 48. Additional training on an "as needed" basis 

conducted. Separate and unique one time training by vendors (DuPont, DeGussa, etc. 

F).Describe the company's interaction with local, state, and federal 

authotities: Company official is member of the County LEPC which has recently 

updated its emergency planning in accordance with "Sarah Title III". Company 

reports regularly to the County Planning and Zoning administration. Company 

officials work closely with South Dakota DENR on nearly a daily basis. Other 

than MSHA, company dealings with Federal agencies is on a sporadic basis. Ca^ygu*^ <?y< 

ciMuD^fc oSiit^jU BfA-H^o N9t<ES cu^ -tW U-'S Fo<es+ Seiuice o^ p^/iK'^iappltizad^^o^ 
6) OVERALL FACILIT? OPERATIONS 

A) Provide a description of the site, including adjacent properties and target 
populations (attach site plan) See attached site plan. Attachment III 

B) Identify nearby water sources, both surface and groundwater; 

See attached site plan. Attachment III. 

C) Are there any protected environments in the area (parks, wildlife preserves, 
etc.)? yes X no 

If yes, please describe; 



D) Briefly describe the gecjZogy and hydrogeology of the area: 

See Attachment/f IlJT k)AJ^^ 

E) Identify any surface or groundwater uses in the area (drinking wells, etc.): 

No domestic or commercial uses within 1 mile of property boundaries. 

F) Is public water and sewer available? yes ^ no 

G) Outline the security measures at the facility, describe the facility access 
- points, security system, posted areas: Facility is accessed via private access roa 
through main gate located at Administration building operated by remote controller 
Access to property is through ancillary routes controlled by fences/locked gates. 
Ancillary access is primarily by abondoned logging trails. Facility product is 
under constant video, IR and motion detector type electronic surveillance. Securi 
system is monitored at a remote central monitoring location. 

'/â. 'V "'-'•' ̂ ^ List the safety programs presently in place: Employee training is in compliance 

-( ' f /5''''̂  with 30CFR part 48, additional training on "as-needed" basis supplied in-house or 
l^^*^•^ y ..[-^y 

by applicable vendors i.e. DuPont, DeGussa. etc. An employee safety incentive 

program is in place .JZ l o o i - iS Co/-re'yJ(^>^ 'i>\c?cffi.̂  

I) Describe the fire safety systems in place: Portable fire extinguishers are located 
throughout facility as per regulatory requirements. Plant has dedicated fire-
flghting system (standardized hoses, fittings ahd piping compatible with local fir 
department(s). Also in place are dedicated fire suppression pumps, back upelectri 
cal system and 60,000 gallon water storage, in accordance with local zoning 
ordinances and UteA recommendations. 

J) Outline the emergency procedures used at the facility: A spill contingency plan 

Is in place updated yearly, facility personnel involved in/LEPC.J South Dakota 

Mining Association sponsors a Technical Advisory Committee. 

! 

S e v e r a l eiiq>loyees 

have'EMT status, y I 



7) SOLID AND HAZAtoOJS WASTE MANAGEMENT 

A) Outline the sources of solid and hazardous waste; All liquid laboratory wastes ar 
-gtti-n|-np4 fn x\\P' prnrpcg ciir-gg prmil (^T^p^P-Hnmj). jior a perioa Ot time, certain 
laboratory wastes (Centrifuge tubes) were not disposed or recycled. These wastes 
are storea xn seaxea Heavy pxastic arum liners inside sealed drums. As the work 
load lightened up in the laboratory, there has been time available to clean and 
reuse the centrituge tubes. At tne present time, tnere are no plans tor ' A 
disposal of these wastes...^ ^cruje^JW S^X^^ADCP doi^^'^Gpb^ '^^.'....^^'^'^ ^jcuehj;-

B) Describe the storage practices used: See A) above. " 

C) Describe the disposal methods used: 

D) Is there a manifest system in place (include a recent copy)? yes X no 

E) Identify any past storage or disposal practices at the site, including any 
inactive disposal areas: N/A '_ . 

F) Is there a wasta;ater treatment unit on site? yes X no 

If yes, identify: 

1) What type of t rea tment? 

2) Quanti ty per year 

3) Discharge po in t s for t r e a t e d wastewater 



G) Identify discharge pointe for wastewater and stormwater: Storm water 

^discharge points only. See attached site plan. Attachment IV 

H) Describe any lagoons, impoundments, or landfills on site: N/A 

I) Is incineration done on" site? yes X no 

If yes, identify: 

1) Emission Controls: 

2) Air Monitoring procedures; 

3) List permits and attach copies: 

8) SPILL CONIAIKMENT AND CONIINGENCY PLANNING 

A) Are materials stored in drums? x yes no 

If yes, identify: V-^ 
See Attachment I. Hydrogen Peroxide, Descalent, Sodium 

1) Type of materials: Cyanide. Fluorospar. Carbon Dioxide. ANFO. Lead Nitrate 
Caustic Soda, Borax, Diatamaceous Earth, L.P. Gas, Zinc, Sulfuric Acid, 
Sodium Nitrate. Soda Ash. Lime. IffefOOeng.. LuJa'^/C^^'^ 

2) Quantity of materials: Normal operational quantities; 

3) Description of storage area: See Attachment I y V -

4) Inventory coritrol (permitted amount): No permitted TiTTn'tp-



B) Tank Storage: gee Attachment I j j ^ 

Tank No. 

1 & 2 

3 & 4 

Material 

Hydrogen 

Peroxide 

Capacity Age 

8,000 gal. 

10 ,000 g a l . 3 y r s . 

A/G o r U/G Diked 

A/G 

L i q u i d 
PrnpanR l O - l Z J M M L g a l . Ximknown) A/G. 

D i e s e l 1 0 , 0 0 0 g a l . (unknown) A/G 

No 

-Ko-

Yes 
G a s o l i n e 

Carbon D i o x i d e 
Yes 
No 

1,000 g a l . l lmknown) A 7 G 
8 ,000 g a l . (unknown) A/G 

C) Have any u n d e r g r o u n d t a n k s or u n d e r g r o u n d p i p i n g e v e r been p r e s e n t a t t h e 

P.f^'J 

>r une 
s i t e ? /V, y e s _ ^ ^ " no 

I f y e s , p l e a s e e x p l a i n ; ^/Z-haJ^SlJj. 
-^ 

•tyzQAA 
^ 

r' 'Idy J. 4 ^w: ''.f:.' 

hof'-ey^ isX^-Ki^>. 4 <:\c:yc M^-^IAJL^ , cepMc -iavJl^:^^ 
-^ 

'i-:yyi> (P-fy J-

D) I s a s p i l l p l a n approved and on f i l e ( a t t a c h copy)? yes 

9) OTHER CONCERNS ^^^^ Attachment V) 

A) Is there any asbestos located anywhere on the site? - yes } 

If yes, identify: ' 

no 

no 

B) Is there any PCB contaminated material anywhere on the site? 

If yes, identify: 

y e s no 

^'•'9/^ 

# 

) 

10) ADDITIONAL INFORMATION 

A) P l e a s e a t t a c h t h e l a t e s t m o n i t o r i n g r e s m t s f o r f a c i l i t y e f f l u e n t d i s c h a r g e s , 
a i r e m i s s i o n s , l a n d f i l l s , o r s u r f a c e impoundments , i n c l u d i n g any g r o u n d w a t e r 
d a t a a v a i l a b l e . See A t t a c h m e n t s VI, & V I I . )̂  ^ B ^ 

B) P l e a s e a t t a c h a s c h e d u l e of a l l s t o r a g e t a n k s i n c l u d i n g t h e f o l l o w i n g 
i n f o r m a t i o n : c a p a c i t y , a g e , above o r be lcw ground , s p i l l con t a inmen t 
m e t h o d s , c o n t e n t s , s t e e l o r f i b e r g l a s s , t y p e of i n v e n t o r y c o n t r o l , t e s t i n g 
m e t h o d s . 

See Attachment I 



11) RECORD 

A) Have you d u r i n g t h e l a s t 5 y e a r s b e e n p r o s e c u t e d f o r c o n t r a v e n t i o n of any 
standard or law r e l a t i n g t o the r e l e a s e from the l o c a t i o n of a subs tance i n t o 
sewers , r i v e r s , a i r or o n t o land? y e s 5 . "° ( S e t t l e d w i t h o u t g o i n t t o coi 

I f y e s , g ive d e t a i l s : 

B) P l e a s e d e s c r i b e any p o l l u t i o n c l a i m s d u r i n g t h e l a s t 5 y e a r s ( i f n o n e , p l e a s e 
so s t a t e ) : None 

C) At t h e t i m e of s i g n i n g t h i s a p p l i c a t i o n , a r e you aware of any c i r c u m s t a n c e s 
which may r e a s o n a b l y be e x p e c t e d t o g ive r i s e t o a c l a i m under t h e p o l i c y ? 

y e s X no 

I f y e s , g i v e d e t a i l s ; 

THE APPLICANT REPRESENTS TPJ^T THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO 
MATERIAL FACTS HAVE BEEN SUPPRESSED OR MISSTATED. 

* NOTICE TO NY APPLICANTS: 

Any. p e r s o n who knowing ly and w i t h i n t e n t t o d e f r a u d any I n s u r a n c e Coopany or o t h e r 
p e r s o n f i l e s an a p p l i c a t i o n f o r i n s u r a n c e c o n t a i n i n g any f a l s e i n f o r m a t i o n , o r 
c o n c e a l s fo r t h e p u r p o s e of m i s l e a d i n g , i n f o r m a t i o n c o n c e m i n g any f a l s e m a t e r i a l 
t h e r e t o , ccnmiits a f r a u d u l e n t i n s u r a n c e a c t , wh ich i s a c r i m e . 



COMILETION OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S 
QUOTATION IS REQUIRED PRIOR TO BINDING COVERAGE AND POLICY ISSUANCE. IT IS AGREED 
THAT THIS FORM SHALL BE THE BASIS OF THE CONT.RACT SHOULD A POLICY BE ISSUED, AND IT 
WILL BE ATTACHED TO THE POLICY. 

. . . Brohm Mining Corp. 
A.ppl icant: 

B y : ^ / ^ ^ ^ ^ ^ £ i r t o - e ^ ^ ^ (Title") Date : Aj6c>-&"r 2 j - . ["??!?> 

Agent /Broker : Mar^h McLemian, I n c . 

A d d r e s s : 1700 L i n c o l n . S u i t e 4900 Denver , CO 80203 

I f an order i s r e c e i v e d , t h e a p p l i c a t i o n i s a t tached t o t h e p o l i c y s o i t 
i s n e c e s s a r y tha t a l l q u e s t i o n s be answered i n f u l l . 

'-0 

^ ' % 



MAHVIN D . T H U H E 
I.AW OFFICBS 

MASVnr D. TKUHJB 
Z>AJ.E H. COCKHBU. 

r i R S T F E O e R A L P L A Z A • S™ F L O O R 

P.O. S O X 8 I 0 6 

RAPro crrr . sorrrH S A K O T A s77oe 

T E L E P H O N E ( 6 0 5 ) 3 4 a - 2 e O O 

January 5, 1993 

T E L E C O P I E R 
( 6 0 S ) 3 4 2 - S a O I 

Hs. Roxanne Giedd TELECOPIED 
Assistant Attorney General 
Office of the Attorney General 
Capitol Building 
500 E. Capitol Avenue 
Pierre, SD 57501 

Re: Brohm Mining Corp. Financial Assurance for 
Environmental Cleanup 

Dear Roxanne: 

Thank you for agreeing to meet with us tomorrow at 3:00 p.m. in 
your office regarding the above-referenced matter. In reviewing 
your December 7, 1992 letter, there was one issue that I wanted to 
give you my thoughts on before the meeting. It relates to the 
question of whether there will be coverage for "intentional" acts. 

Since I was aware that an environmental insurance policy would not 
insure against an intentional act of pollution, I visited with the 
broker for the insurance carrier to discuss the distinction between 
an intentional act of pollution (which is not insvirable) and an 
intentional refusal by the insured (Brohm) to clean up after an 
accidental spill. They did understand the distinction and said 
that they believed that the insurance carrier would insure against 
the latter. I explained that my understanding of the legislation 
was that it had to cover the circumstances under which a company 
refused to clean up an accidental spill, whether due to financial 
inability or otherwise. This is also consistent with my reading of 
SDCL 45-6B-20.1 which obligates a company to provide financial 
assurance for "accidental releases". 

This issue, as well as some of the other issues you raise, may 
require clarifying language in the policy, but hopefully we can 
address each of the issues to your satisfaction. It does not 
appear that any of the representatives of the insurance carrier 



\ 
— i 

Ms. Roxanne Giedd 
Page 2 
January 5, 1993 

will be able to come to Pierre tomorrow, but Martin Quick and I 
will look forward to meeting with you and Mike Cepeik as planned. 
Thank you again for arranging this meeting on such short notice. 

Sincerely, 

Marvin D. Tinihe 

MDT:nib 

cc: Mr. Martin Quick 



FAX 303 861 8123 

( W i T i ^ ' _ ^ £ j ^ 1 ^ i_ ^ ^ ^ » ^ Marsh & McLennan, Incorporated 
Ujf*^^^^^4ryJr > a One Norwest Center 

t > ® ^ r - ^ C ^ ^ ^ ^ L J ' ^ ^ J ^ 1700 Lincoln street, Suite 4900 
A A : * ^ ^ V i O ^ J ^ ^ I ^ ^ V Denver, Colorado 80203-4549 
/ ^ 0 . , ^ ^ ^ C C ^ ^ Telephone 303 861 7111 

/ 1 ^ : May 5, 1993 

Mr, J.C. Sowers 
MINVEN GOLD CORPORATION 
410 17th Street, Suite 2450 
Denver, Colorado 80202 

RE- LOSS CONTROL RECOMMENDATIONS 
POUCY NO. NTD2509514 

MARSH & 
JVICLENNAN 

5|l-7|'»3 
Dear J.C: 

ttnrhPd is a list of engineering recommendations that were 

^ ^ My^n an. s « ^ « - - P o - ^ ^ ^ r n ^ l S h ^ r s ^ s " ^ 
Vhese are sound, p«vanta*/e ' " - ' " ' " ' ^ r , P ^ „ " ^ ^^ni S th . verifying compliance and/of 
^ ^ : 7 1 ^ : r c o r ^ e r r E ^ ^ we . . » . . « an e«.en.on » . « 

date. 

Exclusion #12, thereby, voiding coverage. 

P^ase ie. me Know » you have any ques..,ns on l ^ recomn,enda„on procedu^ 

Sincerely. 

m 
Karma Dingman 
Assistant Vice President 

KD/fh 

Enclosures 

Post-It™ brand fax transmittal memo 7671 #o» pages • y 
To / I "nuTZTTy 7 iPmntA4 TIZ~r >-r lUH^^^rrf 
Dept. 

Fax# 

Co. 
_ ^ k £ ^ 

Phone # 

Fax# 



ECS 
Jnderwritir^, 

Inc. 

March 29, 1993 

Mr. Myron Anderson 
Minven Gold Corporation/Gilt Edge Mine 
P.O. Box 485 
Deadwood, SD 57732 

RE: RECOMMENDATION COMPLIANCE 
!0 FjKlcTic«' Boulct-ard 

Exion. PA 19M1 

(800) ECS UU Dear Mr. Anderson: 
Inulsidr hrnitsrtiiiniai 

Fax(21S)4W866"^ Attached for your review please find the engineering recoamtendations 
developed by our risk assessment firm during their last visit to your 
facility. 

Your compliance with such reccomendationB is a key factor In 
determining the on-going insurability of risks. 

We greatly appreciate your cooperation and trust we will receive a 
formal response to the recommendations by April 29, 1993. Please send 
all responses directly to BCS to the attention of Nicole Smith. 

Sincerely, 

Brian Lynch 
Underwriter 

BL/dj 

Enclosure 

cc: Nicole Smith 

Mr. Jim Price 
Marsh & McLennan, Inc. 
1700 Lincoln Street, Suite 4900 
Denver, CO 80203-4549 

in ECS Company @ Pnntod on racyoed oaoe' 



Sunmary o f CSI Reoanmendationa 
f o r 

MinVen Gold Corp./Brolm Mining Corp. 
Gilt Bdge Mine 

Deadwood, South Dakota 

92-11-1 It is recommended that Brohm Mining periodically update the 
ECS Pollution Underwriter of the status of the NPDES permit 
application and the associated court case. Copies of 
pertinent correspondence between MinVen/Brohm and the 
regulatory agencies should also be forwarded to the ECS 
Pollution Underwriter, (as applicable) 

92-11-2 It is recommended that inspections and integrity testing be 
performed on the aboveground tanks operated by Brohm on a 
scheduled bases. Inspections and testing should Include at a 
minimum, periodically performed visual Inspections of the 
external shell and secondary containment to identify cracks 
or signs of deterioration. The records of the inspections 
should be kept on site for documentation, tuid copies should 
be submitted to the ECS underwriter. (as applicadile). 

92-11-3 It is recoanended that Brohm develop a formal inventoiry 
tracking system for laboratory wastes. Additionally, the 
storage areas for drummed laboratory waste should be provided 
with secondary containment and cover frcxn the elements. The 
storage of laboratory waste should not be stored on site for 
extended periods of time prior to shipment off site for 
disposal. (92-11-3) 



•y) 

January 19, 1993 

Ms. Jenny Hill 
Marsh & McLennan, Inc. 
One Norwest Center 
1700 Lincoln Street, Suite 4900 
Senver, CO 80203-4549 

ECS 
Underwritir^, 

Inc. 
One East L'wchlan Avenue 

Suite 300 

Elton. PennsyUiniJ 19.̂ 41 

(215) 269-5' i l 

(800)ECS-HU 
foutside Pmtuyirartial 

Fix (215) 524-535-i 

RE: Minven Gold Corp./Brohm Mining Corp. 
Policy #NTD2509514 

Dear Jenny: 

This letter is to follow-up our conference call with Roxanne Giedd, 
Marvin Trube and Martin Quick. 

During the course of our conversation, some concern was raised 
concerning the appliceJaility of Exclusion No. 12 of the Pollution 
clean-up policy. Please note that this policy is designed to provide 
coverage for on-site cleanup of pollution conditions as directed by a 
governmental action. This would Include any CLAIM against the Named 
Insured requiring cleanup of an onsite property even if the Named 
Insured waa no longer solvent (le. in bankruptcy) or failed to conduct 
the onsite cleanup. 

However, through the application of Exclusion no. 12, this policy does 
not provide coverage for the Neuned Insured's intentional, willful, or 
deliberate non-compliance that leads to a pollution condition. The 
most typical scenario where this exclusion comes into play is the known 
and intentional illegal disposal of waste on-site by the site 
operator. Also, excluded under this item is damage caused by 
disgruntled employees. In both cases, ECS cannot be held accountable 
for the individual, deliberate and Illegal acts of employees. 

I hope this has adequately addressed your concerns, 
any further questions, please contact me. 

If you should have 

Sincerely, 

Brian Lynch u 
Underwriter 

BL/ns 

c c : Paul Murdoch 
Scott Britt 
Steve Goebner 

An ECS Company fi^ Pnrttc y -ao/aea paper 



ECS 
Underwriting, 

Inc. 
520 Eagleview Boulevard 

PO Box 636 

Exton, PA 193-*l-0636 

(2)5)-t58-05-'0 

(800) ECS-1-t 14 
luitlsidv Pvniisj-lratiidt 

Fax (2151 458-866^ 

1^/ 

January 31, 1994 

Ms. Nilsa Cabrera 
Marsh fit McLennan 
2200 Ross Ave., Suite 3400 
Texas Commerce Tower 
Dallas, TX 75201-7900 

RE: POLLUTION LIABILITY COVERAGE BINDER CONFIRMATION FOR 
Dakota Mining Corporation 

Dear Nilsa: 

The sUaove-captioned account is bound effective January 18, 1994, with 
the following conditions: 

Policy Number; 

Limits of Liability: 

Self-Insured Retention: 

Premium (25% minimum earned) 

Commission Rate: 

Coverage: 

1. 

2. 

5. 

NTA250959301 

$ 306,000 each loss 

$ 306,000 total all losses 

$ 50,000 each loss 

$ 10,000 

9% 
sudden and gradual pollution 
for the Gilt Edge Mine, 
Deadwood, South Dakota location 
using the Planet company form 
{PLL-l(9/87)}, subject to the 
following: 

A minimum earned premium of 25% will apply upon binding. 

A completed pollution application signed and dated by the 
Insured, (received) 

No coverage will be provided for underground storage tanks 
and underground piping. 

Non-owned disposal sites will not be covered for third party 
liability or cleanup costs. 

No coverage will be provided for National Priorities List 
sites. 
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6. No coverage will be provided for loss arising from the 
actual, alleged or threatened exposure of perBon(s) of 
property to any radioactive matter. 

7. No coverage will be provided for asbestos matter. 

8. A satisfactory engineering survey during the policy period at 
our expense. 

9. The following entity will be included as an Additional 
Insured, but solely as respects liability arising out of 
Dakota Mining Corp./Brohm Mining Corp.'s ownership, 
operation, maintenance or use of the location covered under 
this policy: 

ADDITIONAL INSURED 

The State of South Dakota 

10. Receipt of 1993 year-end financial data when available. 

Sincerely, 

Jerwrlter 
Environmental Risk Management Department 

RS/lak 

Enclosure 

cc: Paul Murdoch 
Bill North 
Stephanie Freedman 
Pollution Division 



PLANET INSURANCE COMPANY 
MADISON, WISCONSIN 

(A Stock Insurance Company Herein Called the Company) 

POLLUTION LEGAL LIABILITY 

This is a Claims-Made Policy—Please Read Carefully 

In consideration of the payment of the premium, in reliance upon the statements in the declarations and application 
made a part hereof and subject to all the terms of this policy, the Company agrees with the NAMED INSURED as follows: 

I. INSURING AGREEMENT 
To indemnify the INSURED against LOSS the INSURED has or will become legally obligated to pay as a result of CLAIMS 
first made against the INSURED and reported to the Company, in writing, during the POLICY PERIOD, or EXTENDED 
DISCOVERY PERIOD if applicable, for POLLUTION CONDITIONS emanating from the locations designated in Item 5 of 
the Declarations. 

II. DEFINITIONS 
A. INSURED means the NAMED INSURED and any director, officer, partner or employee thereof while acting within 

the scope of his/her duties as such. 
B. LOSS means: 

1. monetary awards or settlements of compensatory damages arising from: 
a. BODILY INJURY as defined herein, or 
b. PROPERTY DAMAGE as defined herein, and 

2. costs, charges and expenses incurred in the investigation, adjustment or defense of claims for such compen
satory damages. 

C. BODILY INJURY means bodily injury, sickness, disease, mental anguish or shock sustained by any person, includ
ing death resulting therefrom caused by POLLUTION CONDITIONS emanating from the locations designated in 
Item 5 of the Declarations. 

D. PROPERTY DAMAGE means: 
1. physical injury to or destruction of tangible property including the resulting loss of use thereof, 
2. clean up costs, 
3. loss of use of tangible property that has not been physically injured or destroyed; 

provided that such physical injury or destruction, clean up costs and/or loss of use are caused by POLLUTION 
CONDITIONS emanating from locations designated in Item 5 of the Declarations. 

E. POLICY PERIOD means the period set forth in Item 2 of the Declarations, or any shorter period arising as a result of 
cancellation. 

F. POLLUTION CONDITIONS means the discharge, dispersal, release or escape of smoke, vapors, fumes, acids, 
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants, contaminants or pollutants into or upon 
land, the atmosphere or any watercourse or body of water, which results in BODILY INJURY or PROPERTY 
DAMAGE. 

G. NAMED INSURED means the person or entity designated as such in Item 1 of the Declarations. 
H. AUTOMOBILE means a land motor vehicle, trailer or semi-trailer designed for travel on public roads, including any 

machinery or apparatus attached thereto. 
I. CLAIM means the assertion of a legal right alleging liability or responsibility on the part of the NAMED INSURED, 

arising out of POLLUTION CONDITIONS, and shall include but not necessarily be limited to lawsuits or petitions 
filed against the NAMED INSURED. 

III. TERRITORY 
This policy only applies to claims or suits arising from POLLUTION CONDITIONS in the United States, its territories or 
possessions or Canada and made or brought in the United States, its territories or possessions or in Canada. 

IV. EXCLUSIONS 
This insurance does not apply to LOSS: 

1. arising from POLLUTION CONDITIONS existing prior to the inception of this policy, if any officer, director, partner 
or other employee of the NAMED INSURED responsible for environmental affairs, control or compliance knew or 
could have reasonably foreseen that such POLLUTION CONDITIONS could have been expected to give rise to a 
claim; 

2. from claims or suits seeking non-pecuniary relief; 
3. arising from the ownership or operation of any "offshore facility" as defined in the Outer Continental Shelf Lands 

Act Amendments of 1978 or the Clean Water Act of 1977 as amended in 1978, or any "deepwater port" as defined in 
the Deepwater Port Act of 1974, as amended, nor shall there be any coverage for liability resulting from emissions of 
drilling fluid, oil, gas or other fluids from any oil, gas, mineral, water or geothermal well of any nature whatsoever; 

PLL-1(9/87) 



4. arising under any worker's compensation, unemployment compensation or disability benefits law or similar law; 
5. arising from injury to any employee of the INSURED if such injury occurs during and in the course of said 

employment; 
6. arising as a result of liability of others assumed by the INSURED under any contract or agreement; 
7. arising as a result of PROPERTY DAMAGE or BODILY INJURY to or at the location(s) designated in Item 5 of the 

Declarations, even if such PROPERTY DAMAGE or BODILY INJURY is incurred to avoid or mitigate BODILY IN
JURY or PROPERTY DAMAGE which may be covered under this policy; 

8. arising from clean up costs incurred for the remediation of soil and/or groundwater contamination to or at the loca-
tion(s) designated in Item 5 of the Declarations, even if such clean up costs are incurred to avoid or mitigate BODILY 
INJURY or PROPERTY DAMAGE which may be covered under this policy; 

9. arising out of the ownership, maintenance, use, operation, loading or unloading of any automobile, aircraft, water-
craft or rolling stock; 

10. arising from POLLUTION CONDITIONS emanating from the location(s) designated in Item 5 of the Declarations, 
once such location(s) are sold, leased, given away, abandoned or operational control has been relinquished; 

11. A. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE 
1. with respect to which an INSURED under this policy is also an insured under a nuclear energy liability 

policy issued by Nuclear Energy Liability Insurance Association, Mutual Atomic Energy Liability Under
writers or Nuclear Insurance Association of Canada, or would be an insured under any such policy but for 
its termination upon exhaustion of its limit of liability; or 

2. resulting from the HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with respect to which (a) 
any person or organization is required to maintain financial protection pursuant to the Atomic Energy Act 
of 1954, or any law amendatory thereof, or (b) the INSURED is, or had this policy not been issued would 
be, entitled to indemnity from the United States of America, or any agency thereof, under any agreement 
entered into by the United States of America, or any agency thereof, with any person or organization. 

B. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE resulting from the HAZARDOUS 
PROPERTIES of NUCLEAR MATERIAL, if 
1. the NUCLEAR MATERIAL (a) is at any NUCLEAR FACILITY owned by, or operated by or on behalf of, an 

INSURED or (b) has been discharged or dispersed therefrom; 
2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time possessed, handled, 

used, processed, stored, transported or disposed of by or on behalf of an INSURED; or 
3. the BODILY INJURY or PROPERTY DAMAGE arises out of the furnishing by an INSURED of services, 

materials, parts or equipment in connection with the planning, construction, maintenance, operation or 
use of any NUCLEAR FACILITY, but if such facility is located within the United States of America, its ter
ritories or possessions or Canada, this exclusion (3) applies only to PROPERTY DAMAGE to such 
NUCLEAR FACILITY and any property thereat. 

C. As used in this exclusion: 
"HAZARDOUS PROPERTIES" include radioactive, toxic or explosive properties; 
"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL or BYPRODUCT 
MATERIAL; 
"SOURCE MATERIAL", "SPECIAL NUCLEAR MATERIAL", and "BYPRODUCT MATERIAL" have the mean
ings given them in the Atomic Energy Act of 1954 or in any law, amendatory thereof; 
"SPENT FUEL" means any fuel element or fuel component, solid or liquid, which has been used or exposed 
to radiation in a NUCLEAR REACTOR; 
"WASTE" means any waste material (1) containing BYPRODUCT MATERIAL and (2) resulting from the opera
tion by any person or organization of any NUCLEAR FACILITY included within the definition of NUCLEAR 
FACILITY under paragraph (a) or (b) thereof; 
"NUCLEAR FACILITY" means 
1. any NUCLEAR REACTOR, 
2. any equipment or device designed or used for (1) separating the isotopes of uranium or plutonium, (2) 

processing or utilizing SPENT FUEL, or (3) handling, processing or packaging WASTE, 
3. any equipment or device used for the processing, fabricating or alloying of SPECIAL NUCLEAR 

MATERIAL if any time the total amount of such material in the custody of the INSURED at the premises 
where such equipment or device is located consists of or contains more than 25 grams of plutonium or 
uranium 233 or any combination thereof, or more than 250 grams of uranium 235, 

4. any structure, basin, excavation, premises or place prepared or used for the storage of disposal of 
WASTE, 

and includes the site on which any of the foregoing is located, all operations conducted on such site and ali 
premises used for such operations; 
"NUCLEAR REACTOR" means any apparatus designed or used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a critical mass of fissionable material; 
"PROPERTY DAMAGE" includes all forms of radioactive contamination of property; 

12. arising out of goods or products manufactured, sold, handled, distributed, altered or repaired by the INSURED or by 
others trading under his name including any container thereof, or any reliance upon a representation of warranty 
made at any time with respect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs away from 
premises owned, operated or leased to the INSURED or after physical possession of such has been relinquished to 
other.s: 



13. arising out of operations performed by or on behalf of the INSURED or reliance upon a representation of warranty 
made at any time with respect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs after sUch 

'Operations have been completed or abandoned and occurs away from premises owned, operated or leased to the 
INSURED. "Operations" include materials, parts or equipment furnished in connection therewith. Operations shall 
be deemed completed at the earliest of the following times: 
a. When all operations to be performed by or on behalf of the INSURED under the contract have been completed. 
b. When all operations to be performed by or on behalf of the INSURED at the site of the operations have been 

completed, or 
c. When the portion of the work out of which the injury or damage arises has been put to its intended use by any 

person or organization other than another contractor or subcontractor engaged in performing operations for a 
principal as a part of the same project. 

14. due to PROPERTY DAMAGE to goods or products manufactured, sold, handled or distributed by the INSURED 
arising out of such goods or products or any part thereof, or due to PROPERTY DAMAGE to work performed by or 
on behalf of the INSURED arising out of the work or any portion thereof, or out of materials, parts or equipment fur
nished in connection therewith; 

15. arising from POLLUTION CONDITIONS based upon or attributable to the INSURED'S intentional, willful or 
deliberate non-compliance with any statute, regulation, ordinance, administrative complaint, notice of violation, 
notice letter, executive order, or instruction of any governmental agency or body; 

16. arising from POLLUTION CONDITIONS based upon or attributable to acid rain conditions; 
17. arising from any consequence, whether direct or indirect, of war, invasion, act of foreign enemy, hostilities (whether 

war be declared or not), civil war, rebellion, revolution, insurrection or military or usurped power, strike, riot or civil 
commotion. 

V. EXTENDED DISCOVERY PERIOD 
The provisions of this clause shall only apply if a period of at least 12 months has elapsed from the date set forth in Item 7 
of the Declarations when the NAMED INSURED seeks to exercise the option hereunder. 
The NAMED INSURED shall be entitled to an extension of this coverage on non-renewal or cancellation of the policy sub
ject to the following terms and conditions: 

1. Where cancellation or non-renewal is by the Company, the NAMED INSURED shall be entitled to purchase 12 
months extension from the date of cancellation or expiration of the policy upon payment of an additional premium of 
not more than 200% of the premium shown in Item 6 of the Declarations. 

2. Where cancellation or non-renewal is by the NAMED INSURED, the NAMED INSURED shall be entitled to purchase 
12 months extension from the date of cancellation or expiration of the policy upon payment of an additional premium 
of not more than 200% of the premium shown in Item 6 of the Declarations. 

The extension of coverage granted hereunder shall only apply as respects POLLUTION CONDITIONS existing as of or 
prior to the date of expiration or cancellation of this policy, and otherwise covered by this policy. It is a condition prece
dent to the operation of the rights granted under this clause that payment of the appropriate premium shall be made not 
later than ten days after expiration in the case of non-renewal or pnor to cancellation in the case of cancellation. 
For purposes of this clause the quotation of different terms and conditions by the Company shall not be construed as non
renewal. 

VI. LIMIT OF LIABILITY AND RETENTION 
This policy is to pay 100% of any LOSS in excess of the retention amount stated in Item 4 of the Declarations. The reten
tion amount is to be borne by the INSURED and is not to be insured. All LOSS arising out of the same or related POLLU
TION CONDITIONS at any one location shall be considered a single LOSS, and the limit of liability shown in Item 3 of the 
Declarations as applicable to "each loss" shall apply. 
Subject to the foregoing, the Company's total liability for all LOSSES from claims first made against the INSURED and 
reported in writing to the Company during the POLICY PERIOD and including the EXTENDED DISCOVERY PERIOD, if 
applicable, shall not exceed the limit of liability shown in Item 3 of the Declarations as applicable to the "Total for all 
LOSSES". 

Vll. CLAIM OR SUIT PROVISIONS 
1. In the event of a claim or suit, immediate written or oral notice containing particulars sufficient to identify the IN

SURED and also reasonably obtainable information with respect to the time, place and circumstances thereof, and 
the names and addresses of the injured and of available witnesses, shall be given by or for the INSURED to the 
Company or any of its authorized agents. In the event of oral notice, the INSURED agrees to furnish a written report 
as soon as possible. 

2. If claim is made or suit is instituted against the INSURED, the INSURED shall immediately forward to the Company 
every demand, notice, summons, order or other process received by the INSURED or the INSURED'S 
representative. 

3. No costs, charges or expenses shall be incurred without the Company's consent which shall not be unreasonably 
withheld. The Company shall have the right but not the duty to designate legal counsel to associate in the investiga
tion of claims and the defense of suits. The INSURED shall not admit liability or settle any claim or suit without the 
Company's consent. If the Company recommends a settlement of a claim or suit: 
a. for an amount within the retention and the INSURED refuses such settlement, the Company shall not be liable 

for any LOSS in excess of the retention; 
b. for a total amount in excess of the balance of the retention and the INSURED refuses such settlement, the 

Company's liability for LOSS shall be limited to that portion of the recommended settlement and the costs, 
charges and expenses as of the INSURED'S refusal which exceed the rentention and fall within the Limit of 
Liability. 



4. The Company shall have the right but not the duty to assume the adjustment of any claim or the defense of any suit. 
In case of the exercise of this right, the INSURED, on demand of the Company, shall promptly reimburse the Com
pany for any element of LOSS falling within the INSURED'S retentions. The INSURED shall assist and cooperate 
with the Company. 

Vlll. CONDITIONS 
1. INSPECTION AND AUDIT—The Company shall be permitted but not obligated to inspect, sample and monitor on a 

continuing basis the INSURED'S property or operations, at any time. Neither the Company's right to make inspec
tions, sample and monitor nor the actual undertaking thereof nor any report thereon shall constitute an undertaking, 
on behalf of the INSURED or others, to determine or warrant that property or operations are safe, healthful or con
form to acceptable engineering practice or are in compliance with any law, rule or regulation. 

2. CANCELLATION—This policy may be cancelled by the NAMED INSURED by surrender thereof to the Company or 
any of its authorized agents or by mailing to the Company written notice stating when thereafter the cancellation 
shall be effective. This policy may be cancelled by the Company by mailing to the NAMED INSURED at the address 
shown in this policy, written notice stating when not less than 30 days (10 days for non-payment of premium) 
threafter such cancellation shall be effective. The mailing of notice as aforesaid shall be sufficient proof of notice. 
The time of surrender or the effective date and hour of cancellation stated in the notice shall become the end of the 
POLICY PERIOD. Delivery of such written notice either by the NAMED INSURED or by the Company shall be 
equivalent to mailing. 
If the NAMED INSURED cancels, earned premium shall be computed in accordance with the customary short rate 
table and procedure. If the Company cancels, earned premium shall be computed pro rata. Premium adjustment 
may be made either at the time cancellation is effected or as soon as practicable after cancellation becomes effec
tive, but payment or tender of unearned premium is not a condition of'^cancellation. 

3. DECLARATIONS—By acceptance of this policy, the INSURED agrees that the statements in the declarations and 
application are his agreements and representations, that this policy is issued in reliance upon the truth of such 
representations and that this policy embodies all agreements existing between himself and the Company or any of 
its agents relating to this insurance. 

4. ACTION AGAINST COMPANY—No action shall lie against the Company unless, as a condition precedent thereto, 
there shall have been full compliance with all of the terms of this policy, nor until the amount of the INSURED'S 
obligation to pay shall have been finally determined either by judgement against the INSURED after actual trial or 
by written agreement of the INSURED, the claimant and the Company. 
Any person or organization or the legal representative thereof who has secured such judgment or written agreement 
shall thereafter be entitled to recover under this policy to the extent of the insurance afforded by this policy. No per
son or organization shall have any right under this policy to join the Company as a party to any action against the IN
SURED to determine the INSURED'S liability, nor shall the Company be impleaded by the INSURED or his legal 
representative. Bankruptcy or insolvency of the INSURED or of the INSURED'S estate shall not relieve the Com
pany of any of its obligations hereunder. 

5. ASSIGNMENT—Assignment of interest under this policy shall not bind the Company until its consent is endorsed 
thereon. 

6. SUBROGATION—In the event of any payment under this policy, the Company shall be subrogated to all the IN
SURED'S rights of recovery therefor against any person or organization and the INSURED shall execute and 
deliver instruments and papers and do whatever else is necessary to secure such rights. The INSURED shall do 
nothing after loss to prejudice such rights. 

7. CHANGES—Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a 
waiver or a change in any part of this policy or estop the Company from asserting any right under the terms of this 
policy; nor shall the terms of this policy be waived or changed, except by endorsement issued to form a part of this 
policy. 

8. SOLE AGENT-The INSURED first named in Item 1 of the declarations shall act on behalf of all INSUREDS for the 
payment or return of premium, receipt and acceptance of any endorsement issued to form a part of this policy, giv
ing and receiving notice of cancellation or non-renewal, and the exercise of the rights provided in the EXTENDED 
DISCOVERY PERIOD clause. 

9. CHOICE OF LAW—In the event that the INSURED and the Company dispute the meaning, interpretation or opera
tion of any term, condition, definition or provision of this policy resulting in litigation, arbitration or other form of 
dispute resolution, the INSURED and the Company agree that the law of the State of New York shall apply and that 
all litigation, arbitration or other form of dispute resolution shall take place in New York. In the event the INSURED 
and the Company agree to resolve their dispute by arbitration any such arbitration shall be in accordance with the 
commercial arbitration rules of the American Arbitration Association. 

10. OTHER INSURANCE—Where other valid and collectable insurance is available to the NAMED INSURED for 
LOSSES covered under the terms and conditions of the policy the Company's obligation to the INSURED is as 
follows: 
a. This insurance shall apply as excess insurance over any other valid and collectable insurance be it primary or 

excess. 
b. Where this insurance is excess over other valid and collectable insurance, the Company will pay only its share 

of the amount of LOSS, if any, that exceeds the total amount that all such other insurance will pay for the 
LOSS in the absence of this insurance. 

IN WITNESS WHEREOF the Company has caused this policy to be signed by its presid^t and secretary and counter
signed on the declarations page by a duly authorized agent of the Company. ^ 
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February 1, 1994 

ECS 
Underwriting, 

Inc. 

52(1 Eagleview BiMilevard 

PO Box 636 

Exton. PA 19341-116.36 

(215) •( 58-05-0 

(H00|ECS-lHl4 
(oiilsiilt! Pvntiiyivanial 

Fax (215) 458-866" 

lYY Ms. Nilsa Cabrera 
Marsh fi^ McLennan 
2200 Ross Ave., Suite 3400 
Texas Coimnerce Tower 
Dallas, TX 75201-7900 

RE: FIRST PARTY POLLUTION CLEAN-UP COVERAGE BINDER CONFIRMATION FOR 
DAKOTA MINING CORPORATION 

Dear Nilsa: 

The above captioned account Is bound effective January 18, 1994 with 
the following conditions: 

Policy Nuinber: 

Limits of Ll2d}ility: 

Self-Insured Retention: 

Premium (25% minimum earned) 

Commission Rate: 

Coverage: 

NTD250951401 

$ 306,000 per claim 

$ 306,000 total all claims 

$ 50,000 per claim 

$ 50,000 

9% 
First Party Pollution Clean-Up 
coverage for the Gilt Edge 
Mine, Deadwood, SD location 
using the Planet Company form 
attached subject to the 
following: 

1. A minimum earned premium of 25% will apply upon binding. 

2. A completed First Party Pollution Clean-Up application signed 
and dated by the insured, (received) 

3. No coverage will be provided for claims arising from 
underground storage tanks and underground piping. 

4. No coverage will be provided for claims arising from 
non-owned disposal sites. 

5. A retroactive date of Septetnber 29, 1992 will apply. 
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Ms. Nilsa Cabrera 
February 1, 1994 
Page 2 

6. No coverage will be provided for claims arising from the 
actual, alleged or threatened exposure of person(s) or 
property to any radioactive matter. 

7. No coverage will be provided for claims arising from asbestos 
matter. 

8. No coverage will be provided for claims arising from the 
presence or required removal or abatement of lead paint. 

9. No coverage will be provided for National Priorities List 
sites. 

10. A satisfactory engineering survey during the upcoming period 
at our expense. 

11. The following entity will be Included as an Additional 
Insured, but solely as respects liability arising out of 
Dakota Mining Corp./Brohm Mining Corp.'s ownership, 
operation, maintenance or use of the location covered under 
this policy: 

ADDITIONAL INSURED 

The State of South Dakota 

12. Receipt of 1993 year-end financial data when available. 

Sincerely, 

Sheldon 
Underwriter 
Enviroiunental Risk Management Department 

RS/abm 

Enclosure(s) 

c c : Paul Murdoch 
Scott Britt 
Stephanie Freedman 
Pollution Division 



PLANET INSURANCE COMPANY 
SUN PRAIRIE, WISCONSIN 

(A Stock Insurance Company Herein Called the Company) 

POLLUTION CLEAN-UP POLICY 
This is a Claims-Made Policy—Please Read Carefully 

In consideration of the payment of the premium, in reliance upon the statements in the declarations and application made 
a part hereof and subject to all the terms of this policy, the Company agrees with the NAMED INSURED as follows: 

I. INSURING AGREEMENT 

To indemnify the INSURED for CLEAN-UP COSTS only, incurrred by the INSURED as a result of CLAIMS first made 
against the INSURED and reported to the Company, in writing, during the POLICY PERIOD, or EXTENDED DISCOVERY 
PERIOD if applicable, for ENVIRONMENTAL DAMAGE on or at the location(s) designated in Item 5 of the Declarations. 

II. DEFINITIONS 

A. INSURED means the NAMED INSURED and any director, officer, partner or employee thereof while acting within the 
scope of his/her duties as such. 

B. CLEAN-UP COSTS means expenses for the removal or neutralization of solid, liquid, gaseous or thermal contaminants, 
irritants or pollutants on or at the location(s) designated in Item 5 of the Declarations. CLEAN-UP COSTS do not include 
expenses associated with the defense of any administrative and/or legal proceeding of any kind. 

C. BODILY INJURY means bodily injury, sickness, disease, mental anguish or shock sustained by any person, including 
death resulting therefrom. 

D. PROPERTY DAMAGE means: 
1. physical injury to or destruction of tangible property including the resulting loss of use thereof; 
2 . loss of use of tangible property that has not been physically injured or destroyed. 

E. POLICY PERIOD means the period set forth in Item 2 of the Declarations, or any shorter period arising as a result of 
cancellation. 

F. ENVIRONMENTAL DAMAGE means the injurious presence in or upon land, the atmosphere or body of water, of solid, 
liquid, gaseous or thermal contaminants, irritants or pollutants. 

G. NAMED INSURED means the person or entity designated as such in Item 1 of the Declarations. 

H. CLAIM means CLEAN-UP COSTS incurred bythe insured in the discharge of a legal obligation validly imposed through 
governmental action which is initiated during the policy period because of ENVIRONMENTAL DAMAGE to which this 
insurance applies. 

III. TERRITORY ' 

This policy only applies to claims arising from ENVIRONMENTAL DAMAGE in the United States, its territories or posses
sions or Canada and made or brought in the United States, its territories or possessions or in Canada. 

IV. EXCLUSIONS 
This insurance does not apply to: 

1. CLAIMS arising from ENVIRONMENTAL DAMAGE existing prior to the inception ofthis policy, if any officer, director, partner 
or other employee of the NAMED INSURED responsible for environmental affairs, control or compliance knew or could 
have reasonably foreseen that such ENVIRONMENTAL DAMAGE could have been expected to give rise to a claim; 

2. CLAIMS seeking non-pecuniary relief, including but not limited to fines, penalties or exemplary damages; 

3. CLAIMS seeking compensatory damages; 

4. CLAIMS arising from the ownership or operation of any "offehore facility" as defined in the Outer Continental Shelf Lands 
Act Amendment of 1978 or the Clean Water Act of 1977 as amended in 1978, or any "deepwater port" as defined in the 
Deepwater Port Act of 1974, as amended, nor shall there be any coverage for liability resulting from emissions of drilling 
fluid, oil, gas or other fluids from any oil, gas, mineral, water or geothermal well of any nature whatsoever; 

5. liability arising under any worker's compensation, unemployment compensation or disability benefits law or similar law; 

6. liability arising from injury to any employee of the INSURED if such injury occurs during and in the course of said 
employment; 

7. liability arising as a result of others assumed by the INSURED under any contract or agreement; 

8. liability arising as a result of PROPERTY DAMAGE or BODILY INJURY; 

9. CLAIMS arising out of the ownership, maintenance, use, operation, loading or unloading of any automobile, aircraft, water-
craft or rolling stock; except when on or at the location(s) designated in Item 5 of the Declarations; 

10. CLAIMS arising from ENVIRONMENTAL DAMAGE on or at the location(s) designated in Item 5 of the Declarations, once 
such locations(s) are sold, leased, given away, abandoned or operational control has been relinquished; 



11. A. Under any Liability Coverage, to CLEAN-UP COSTS 

1. with respect to which an INSURED under this policy is also an insured under a nuclear energy liability policy 
issued by Nuclear Energy Li£ibility Insurance Association, Mutual Atomic Energy Liability Underwriters or Nuclear 
Insurance Association of Canada, or would be an insured under any such policy but for its termination upon ex
haustion of its limit of liability; or 

2 . resulting from HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with respect to which (a) any person 
or organization is required to maintain financial protection pursuant to the Atomic Energy Act of 1954, or any law 
amendatory thereof, or (b) the INSURED is, or had this policy not been issued would be, entitled to indemnity 
from the United States of America, or any agency thereof, under any agreement entered into by the United States 
of America, or any agency thereof, with any person or organization. 

B. Under any Liability Coverage, to CLEAN-UP COSTS resulting from the HAZARDOUS PROPERTIES OF NUCLEAR 
MATERIAL, if 

^ 1. the NUCLEAR MATERIAL (a) is at any NUCLEAR FACILITY owned by, or operated by or on behalf of, an INSURED 
or (b) has been discharged or dispersed therefrom; 

2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time possessed, handled, used, processed, 
stored, transported or disposed of by or on behalf of an INSURED; or 

3. the CLEAN-UP COSTS arising out of the furnishing by an INSURED of services, materials, parts or equipment in 
connection with the planning, construction, maintenance, operation or use of any NUCLEAR FACILITY. 

C. As used in this exclusion: 

"HAZARDOUS PROPERTIES" including radioactive, toxic or explosive properties; 

"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL OR BYPRODUCT MATERIAL; 

"SOURCE MATERIAL," "SPECIAL NUCLEAR MATERIAL," AND "BYPRODUCT MATERIAL' have the meanings given 
them in the Atomic Energy Act of 1954 or in any law, amendatory thereof; 

"SPENT FUEL" means any fuel element or fuel component, solid or liquid, which has been used or exposed to radiation 
in a NUCLEAR REACTOR; 

"WASTE" means any waste material (1) containing BYPRODUCT MATERIAL and (2) resulting from the operation by any 
person or organization of any NUCLEAR FACILITY included within the definition of NUCLEAR FACILITY under paragraph 
(a) or (b) thereof; 

"NUCLEAR FACILITY" means 

1. any NUCLEAR REACTOR, 

2 . any equipment or device designed or used for (1) separating the isotopes of uranium or plutonium (2) processing 
or utilizing SPENT FUEL, or (3) handling, processing or packaging WASTE, 

3. any equipment or device used for the processing, fabricating or alloying of SPECIAL NUCLEAR MATERIAL if any 
time the total amount of such material in the custody of the INSURED at the premises where such equipment or device 
is located consists of or contains more than 25 grams of plutonium or uranium 233 or any combination thereof, or 
more than 250 grams of uranium 235, 

4. any structure, basin, excavation, premises or place prepared or used for the storage of disposal of WASTE, 

and includes the site on which any of the foregoing is located, all operations conducted on such site and all premises 
used for such operations; 

"NUCLEAR REACTTOR" means any apparatus designed or used to sustain nuclear fission in a self-supporting chain 
reaction or to contain a critical mass of fissionable material; 

12. CLAIMS arising from ENVIRONMENTAL DAMAGE based upon or attributable to the INSURED'S intentional, willful or 
deliberate non-compliance with any statute, regulation, ordinance, administrative complaint, notice of violation, notice 
letter, executive order, or instruction of any governmental agency or body; 

13. arising from ENVIRONMENTAL DAMAGE based upon or attributable to acid rain conditions; 

14. arising from any consequence, whether direct or indirect, of war, invasion, act of foreign enemy, hostilities (whether war 
be declared or not), civil war, rebellion, revolution, insurrection or military or usurped power, strike, riot or civil commotion; 

15. liability arising out of any monitoring, sampling, analyzing ortesting following the removal or neutralization of solid, liquid, 
gaseous or thermal contaminants, irritants or pollutants. 

16. CLAIMS arising from ENVIRONMENTAL DAMAGE on or at location(s) other than those designated in Item 5 of the Declara
tions even if such ENVIRONMENTAL DAMAGE is emanating from a designated location(s). 

17. any costs, charges or expenses associated with the defense of any administrative and/or legal proceeding of any kind. 

V. EXTENDED DISCOVERY PERIOD 

The NAMED INSURED shall be entitled to an extension of this coverage on non-renewal or cancellation of the policy 
subject to the following terms and conditions: 

1. Where cancellation or non-renewal is by the Company, the NAMED INSURED shall be entitled to purchase 12 months 
extension from the date of cancellation or expiration of the policy upon payment of an additional premium of not more 



2 Where cancellation or non-renewal is by the NAMED INSURED, the NAMED INSURED shall be entitled to purchase 
- ' 12 months extension from the date of cancellation or expiration of the policy upon payment of an additional premium 

of not more than 200% of the premium shown in Item 6 of the Declarations. 

The extension of coverage granted hereunder shall only apply as respects ENVIRONMENTAL DAMAGE existing as of 
or prior to the date of expiration or cancellation of this policy, and otherwise covered by this policy. It is a condition precedent 
to the operation of the rights granted under the clause that payment of the appropriate premium shall be made not later than 
ten days after expiration in the case of non-renewal or prior to cancellation in the case of cancellation. 

For purposes of this clause the quotation of different terms and conditions by the Company shall not be construed as 
nonrenewal. 

VI. LIMIT OF LIABILITY AND RETENTION 

This policy is to pay 100% of CLEAN-UP COSTS in excess of the retention amount stated in Item 4 of the Declarations. 
The retention amount is to be borne by the INSURED and is not to be insured. All CLEAN-UP COSTS arising out of the same 
or related ENVIRONMENTAL DAMAGE at any one location shall be considered a single CLEAN-UP COST. 

Subject to the foregoing, the Company's total liability for all CLEAN-UP COSTS from claims first made against the INSURED 
and reported in writing to the Company during the POLICY PERIOD and including the EXTENDED DISCOVERY PERIOD, 
if applicable, shall not exceed the limit of liability shown in Item 3 of the Declarations as applicable to the "Annual Aggregate." 

Vll. CLAIM PROVISIONS 

1. In the event of a claim, immediate written or oral notice containing particulars sufficient to identify the INSURED and 
also reasonably obtainable information with respect to the time, place and circumstances thereof, shall be given by or 
for the INSURED to the Company or any of its authorized agents. In the event of oral notice, the INSURED agrees to 
furnish a written report as soon as possible. The INSURED shall immediately forward to the Company every demand, 
notice, summons, order or other process received by the INSURED or the INSURED'S representative. 

2. The INSURED shall cooperate with the Company and upon the Company's request shall submit to examination and in
terrogation by a representative of the Company, under oath if required, and shall attend hearings, depositions and trials 
and shall assist in effecting settlement, securing and giving evidence, obtaining the attendance of witnesses and in the 
conduct of suits, as well as in the purpose of investigation and/or defense, all without charge to the Company The INSURED 
shall further cooperate with the Company and do whatever is necessary to secure and effect any rights of indemnity, con
tribution or apportionment which the INSURED may have. The INSURED shall not, except at his own costs, make any 
payment, admit any liability, settle any claims, assume any obligation or incur any expense without the written consent 

. of the Company. 

3. In the event of any ENVIRONMENTAL DAMAGE or knowledge of any circumstance not previously disclosed that might 
reasonably be expected to result in an ENVIRONMENTAL DAMAGE, the INSURED shall promptly take all reasonable 
steps to prevent injury or damage from arising out of the ENVIRONMENTAL DAMAGE or circumstances and notify the 
Company of such circumstances or preventive measures immediately. 

4. No costs, charges or expenses shall be incurred without the Company's consent which shall not be unreasonably withheld. 
If the Company recommends a settlement of a claim: 

a. for an amount within the retention and the INSURED refuses such settlement, the Company shall not be liable 
for CLEAN-UP COSTS in excess of the retention; 

b. for a total amount in excess of the balance of the retention and the INSURED refuses to such settlement, the 
Company's liability for CLEAN-UP COSTS shall be limited to that portion of the recommended settlement and 
the costs, charges and expenses as of the INSURED'S refusal which exceed the retention and fall within the Limit 
of Liability. 

5. The Company shall have the right but not the duty to assume the adjustment of any claim. In case of exercise of this 
right, the INSURED, on demand of the Company, shall promptly reimburse the Company for any element of CLEAN-UP 
COSTS falling within the INSURED'S retentions. The INSURED shall assist and cooperate with the Company. 

Vlll. CONDITIONS 

1. INSPECTION AND AUDIT — The Company shall be permitted but not obligated to inspect on a continuing basis the 
INSURED'S property or operations, at any time. Neither the Company's right to make inspections nor the actual under
taking thereof nor any report thereon shall constitute an undertaking, on behalf of the INSURED or others, to determine 
or warrant that property or operations are safe, healthful or conform to acceptable engineering practice or are in com
pliance with any law, rule or regulation. 

2. CANCELLATION — This policy may by cancelled by the NAMED INSURED by surrender thereof to the Company or any 
of its authorized agents or by mailing to the Company written notice stating when thereafter the cancellation shall be 
effective. This policy may be cancelled by the Company by mailing to the NAMED INSURED at the address shown on 
this policy, written notice stating when not less than 30 days (10 days for non-payment of premium) thereafter such cancella
tion shall be effective. The mailing of notice as aforesaid shall be sufficient proof of notice. The time of surrender or the 
effective date and hour of cancellation stated in the notice shall become the end of the POLICY PERIOD. Delivery of such 
written notice either by the NAMED INSURED or by the Company shall be equivalent to mailing. 

If the NAMED INSURED cancels, earned premium shall be computed in accordance with the customary short rate table 
and procedure. If the Company cancels, earned premium shall be computed pro rata. Premium adjustment may be made 
either at the time cancellation is effected or as soon as practicable after cancellation becomes effective, but payment 
or tender of unearned premium is not a condition of cancellation. 



3. DECLARATIONS — By acceptance of this policy, the INSURED agrees that the statements in the declarations ard. 
application are his agreements and representations, that this policy is issued in reliance upon the truth of such represen
tations and that this policy embodies all agreements existing between himself and the Company or any of its agents rejating 
to this insurance. 

4. ACTION AGAINST COMPANY — No action shall lie against the Company unless, as a condition precedent thereto, there 
shall have been full compliance with all the terms of this policy, nor until the amount of the INSURED'S obligation to pay 
shall have been finally determined either by judgement against the INSURED after actual trial or by written agreement 
of the INSURED, the claimant and the Company. 

Any person or organization or the legal representative thereof who has secured such judgement or written agreement 
shall thereafter be entitled to recover under this policy to the extent of the insurance afforded by this policy. No person 
or organization shall have any right under this policy to join the Company as a party to any action against the INSURED 
to determine the INSURED'S liability, nor shall the Company be impleaded by the INSURED or his legai representative. 
Bankruptcy or insolvency of the INSURED or of the INSURED'S estate shall not relieve the Company of any of its obliga
tions hereunder. 

5. ASSIGNMENT—Assignment of interest under this policy shall not bind the Company until its consent is endorsed thereon. 

6. SUBROGATION — In the event of any payment under this policy, the Company shall be subrogated to all the INSURED'S 
rights of recovery therefor against any person or organization and the INSURED shall execute and deliver instruments 
and papers and do whatever else is necessary to secure such rights. The INSURED shall do nothing after loss to prejudice 
such rights. 

7. CHANGES — Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a waiyer 
or a change in any part of this policy or estop the Company from asserting any right under the terms of this policy; nor 
shall the terms of this policy be waived or changed, except by endorsement issued to form a part of this policy. 

8. SOLE AGENT — The INSURED first named in Item 1 of the declarations shall act on behalf of all INSUREDS for the 
payment or return of premium, receipt and acceptance of any endorsement issued to form a part of this policy, giving 
and receiving notice of cancellation or non-renewal, and the exercise of the rights provided in the EXTENDED DISCOVERY 
PERIOD clause. 

9. OTHER INSURANCE — Where other valid and collectable insurance is available to the NAMED INSURED for CLEAN
UP COSTS covered under the terms and conditions of the policy the Company's obligation to the INSURED is as follows: 

a. This insurance shall apply as excess insurance over any other valid and collectable insurance be it primary or 
excess. 

b. Where this insurance is excess over other valid and collectable insurance, the Company will pay only its share 
of the amount of CLEAN-UP COSTS, if any, that exceeds the total amount that all such other insurance will pay 
for the CLEAN-UP COSTS in the absence of this insurance. 

10. CHOICE OF LAW — In the event that the INSURED and the Company dispute the rtieaning, interpretation or operation 
of any term, condition, definition or provision of this policy resulting in litigation, arbitration or other form of dispute resolu
tion, the INSURED and the Company agree that the law of the State of New York shall apply and that all litigation, arbitra
tion or other form of dispute resolution shall take place in New York. In the event the INSURED and the Company agree 
to resolve their dispute by arbitration any such arbitration shall be in accordance with the commercial arbitration rules 
of the American Arbitration Association. 

IN WITNESS WHEREOF the Company has caused this policy to be signed by its president and secretary and countersigned 
on the declarations page by and duly authorized agent of the Company. 

Secretary President 

n o nMM on racydad papBT 



JflN-11-1995 is: 46 MRRSH & McLENNfiN DENVER 303 628 1822 l-'.k)l/k]l 

NAMED 
INSURSD 
AND 
POST OFFICE 

PLANCT XNSnRANCE COMFAHY 
MADISON, WISCONSIN 

DAKOTA HZNZMQ CORPORATION/BRORH HIKING CORP. 
P.O. BOX 485 
Deadwood, South Dakota 57732 

FIRST PARTY POLLUTION CLEAN-UP 
DECLARATIONS 

THIS IS A CLAIMS-MADE POLICY—PLEASS SBAD CARSFULLY 

FOIilCY NOMBERt NTD250951401i/ 

Item It NAMED INSURED DAKOTA MINING CORPORATIOR/BROHM MINING CORP. 

ADDRESS P.Q. BOx 485 

R E C E I V E D 

APR 1 31994! 

M & M DENVER 

Deadwood, South Dakota 57732 

Item 2: POLICY PERIOD 

TO January 18, 199 S "̂  

Item 3:, 

Item 4« 

Item 5: 

S-ROM January 18, 1994 
12:01 A.M. standard time at the address of the NAMED INSURED shown 
tibove. 

LIMIT OF LIABILITY, up to 8306,000 ^ each CLAIM 

$306,000 TOTAL FOR ALL CLAIMS 

RETENTION $50,000 y each LOSS 

COVERED LOCATION(S): Gilt Edqe Mine 

Deadwood, South Dakota y 

Item 6: 

Item 7: 

Broker: 

POLICY PREMIUM $50,000 ^ 

EXTENDED DISCOVERY CLAUSE DATE: September 29, 1992 ^y 

• ^ L . ' l ^ ' ^ ^ ^ 

Morah & McLennan 
2200 Ross Avenue, Suite 3400 
Texas Commerce Tower 
Dallas, TX 75201-7900 

^ 

?^ 

f; 
V 

P 

t 
* g 

I 
1/ 

r 1 

Authorized Representative RS/Ils 1/31/94 

JAN-11-1995 15:31 303 628 1822 

JAN 1 2 1995 
' -J 

By_ TOTfiL P.01 
P. 001 



Dalfpta 
DMCfTA MINING CDRRDRATlQN 

January 6, 1995 

Planet Insurance Company 
Madison, Wisconsin 

Re: Incident which may give rise to a potential claim under 
First Party Pollution Cleanup Policy #NTD250951401 
Pollution Legal Liability Policy #NTA250959301 

Gentlemen: 

To comply with policy provisions, we wish to notify you of the following 
circumstance: 

On October 6, 1994, a severe rain storm (a 100-f year event) struck the Gilt 
Edge Mine near Deadwood, South Dalcota. The 6 to 8 inches of rain caused a 
considerable increase in the level of acidity in Strawberry Creek. As a result, efforts 
were focused on locating and correcting the source of the acidity. Compliance with 
the NPDES Permit was achieved on October 29, 1994. 

The Gilt Edge Mine is currently in the process of testing a water treatment plant 
that would enable the Mine to treat and discharge water and maintain compliance 
with the NPDES permit, in addition, a system of water collection and pumpback 
stations is being designed and will be implemented to prevent future occurrences. 

To date, no formal claims by property owners or regulators have been received 
by the Mine. 

If you have any questions, please contact me. Thank you for your cooperation 
in this matter. 

Sincerely, 

J. C. Sowers, 
Treasurer 

cc: Vera Kalba, Marsh & McLennan 
Dale Shay, Brohm Mining Corp, 

410 SEVEP^TEENTH STREET • SUITE. 2450 • DENVER. COLORADO 80202 

i303) 573-0221 •c303i 573-1012 FAX 



5# 
CANANWILL.INC 

..^.w.™...>.. w...^^.,ww..^340,PHILADfeLPK.„, . - .^^^.^^^ ^. . 
PMMERCIAL INSURANCE PREMIUM FINANCE A N D S E C U R I T V A G F ^ E E M E N T 

a0545b0000t0000v63a 

1234 MAJLKET.STREEJ, SUITE 3A0.^.PHILADfeLPHIA,£AJ_9J02A(8Pi)) 523-_0719 
nt 

NO LlC. #B -116, SC LlC. #99 
Agent Numl ^d:o22 

Contract Number 

^•Mfffi?!! 210875 

P.O. BOX 485 
DEADWOOD SD 57732 

605-578-2107 
Telephone Number: 

T y p e o f Agreement 
DN 

Name and Address of Insured's Agent ("Agent") 
MARSH AND M C L E N N S I 

2200 ROSS AVENUE 
DALLAS TX 7520: 

214-979-9900 
Telephone Number: 

Policyholder Designation 

D Partnership 

(Check One): 
QProprieiorshIp 

U Corporation 

New 

D Additional Premium 

(Check One) 

Indicate contract number of 
current policy being financed. 

SCHEDULE OF POLICIES COVERED BY THIS AGREEMENT 
FOR 

COMPANY 
USE OHLY 

POUCY NUMBER 

Prefix Number 

FULL HAME OF INSURANCE COMPANY AND 
ADDRESS OF BRANCH REP0RTIN6 OFFICE AHD 

FULL HAME AHD ADDRESS OF 6EHERAL AGEHT 

POLICY 
EFFECTIVE DATE 

Mo. Da> Year 

POLICY 
PREMIUM 

17978 

17978 

SHEL 11084 

SHEL 11084 

R N I C C/O ECS UNDERWRITING 

R N I C C/O ECS 

01 18 95 

01 18 95 

10,000.00 

48,970.00 

(Additional policies may be 

FLORIDA DOCUMENTARY STAMP TAX 
.00 

PAYMENT SCHEDULE 

darterly D Annually 
1 0 

DISCLOSURE STATE 

Payment Plan: IS Mori 

Number of Payments 

Subsequent payments are du«^on the same day of each succeeding period. 

CASH PRICE 
(Total Premiums) 5 8 , 9 7 0 . 0 0 

First Payment Due 0 2 / 1 8 / 9 ! 

CASH 
PRICE 0 

5 8 , 9 7 0 . 0 0 

CASH 
DOWN 

PAYMENT 

5 , 8 9 7 . 0 0 

AM0U> 
RNAblCED 
The amount of 
cre^ provided 

I your behalf. 

5 3 , 0 7 3 . 0 0 

FINANCE 
CHARGE 

The dollar amount 
the credit will 

cost you. 

2 , 2 9 8 . 4 0 

TOTAL O F 
PAYMENTS 

The amount you will have 
paid when you have made 

all scheduled payments. 

5 5 , 3 7 1 . 4 0 

AMOUNT 
OF 

EACH 
PAYMENT 

5 , 5 3 7 . 1 4 

ANNUAL 
PERCENTAGE 

RATE 
The cost of your 

credit as a yearly rate. 

9 . 3 4 % 

CAHAHWILL, INC. (HEREIHAFTERrALLED CAHAHWILL) 
1234 Market Street. Suite 340, PhlladelnMa, PA 19107 • (800) 523-0719 

Prepayment: The Insured may prepay in full atjmy time and receive a refund of the unearned 
finance charge, calculated according to the Rula'^f 78's (actuarial method in AR, AZ, CA, MA, 
NJ, OR, PA, VT: short rate method in SC), afi6 subject to a nonrefundable charge stated on the 
reverse side. Minimum refund is $1.00. 

Security Interest: Ttie Insured assigns JiTCananwill as security for payment of this agreement 
all sums payable to the Insured with rej^ence to the policies listed above, including, among other 
things, any gross return premiums ajw any payment on account of loss which results in reduction 
o( unearned piemium. > 

Delinquency Charge: The \ns\mi agrees that upon default in payment of any installment five 
days or more to pay a Delinoifency Charge of 5% of the delinquent installment. In AK, CA, DE, 

MA, Ml, MN, ND, NJ, OR, TN, TX, the Delinquency Charge is not due until installment is in 
default for ten days or more, 7 days in VA Maximum delinquency charge is $5 in DE, 
Ml, MT NJ, ND, OH, WA; $50 in MD. In AK, OR: for delinquent payments of less than $250, 
the delinquency charge is the lesser of 5% of the payment or $5, otherwise the delinquency 
charge is 2% of the payment. In NM, Insured agrees to pay interest at the Annual Percentage 
Rate stated above on any payment not made on the scheduled due date until such payment 
is made. KS: Delinquency ctiarge is $5 plus 2% ol the installment in default. 

Cancellation Charge: The Insured agrees that if a default results in cancellation of the palicy(les) 
to pay a Cancellation Chaige in the amount stated on the reverse side. (Not applicable in TX, 
NC.) 

See the provisions on the reverse side for additional information about nonpayment, default, 
and any repayment in full before the scheduled date and any prepayment refunds or penalties. 

NOTICE 1. DO H0/SI6H THIS A6REEMEHT BEFORE YOU READ IT. IHCLUDIHG THE WRITIHG OH THE REVERSE SIDE. OR IF IT COHTAIHS AHY BLAHKS. 2. YOU ARE ENTITLED TO A COMPLETELY 
TO FILLEDJN COPY OF THIS AGREEMENT AT THE TIME YOU SIGH IT 3. YOU UHDERSTAHD AHD HAVE RECEIVED A COPY OF THIS AGREEMEHT. KEEP IT TO PROTECT YOUR LEGAL 
INSURED: RIGHTS. 4. UHDER THE LAW YOU HAVE THE RIGHT TO PAY OFF IH AOVAHCE THE FULL AMOUHT DUE AND UNDER CERTAIN CONDITIOHS TO DBTAIH A PARTIAL REFUND OF THE 

FIHftNCE CHARGE. 5. SEE OTHER SIDE FOR IMPORTAHT INFORMATIOH. 

All Insureds must sign as named in policies. If corporation, authorized officers must sign; if partnership, partner should sign as such; signatory acting in representative.capacity represents that 
all Insureds have authorized this transaction and have authorized signatory to receive all notices hereunder. By signing below each Insured jointly and severally agrees to make all payments 
required by this Agreement and to be bound by all provisions of this Agreement, including those on the reverse side. You are not required to enter into an insurance premium financing arrangement 
as a condition to the purchase of any insurance policy. 

By. AL 
(Signature of Insured) 

Date. / kihi 
INSURED'S COPY 

(Typed Name and Title) 
AGEHTS REPRESENTATIONS AND WARRAHTIES 
The undersigned Agent has read the Insurance Agent's Representations and Warranties on the reverse side and makes all such representations and warranties recited therein and agrees to 
be bound by the terms of this Agreement. 

By. 
(Signature of Agent) 

Date. 

(Typed Name and Title) 

o\A(_i« n] mrl ')-OJii 

file:///ns/mi


The Insured (jcintiy and severally if mere thafi ons) agrees as iollows; 
1. In consideration cf ihs payment by Cananwill of tne Amount Financed, Insured agrees to pay the Cash Down Payment to the insurance company(ies) listed in the Schedule of 
Policies, and to pay Cananwill the Total of Payments in accordance with the terms of this Agreement. Interest is computed on a monthly basis. • 
2. Insured assinns to Cananwill as security lor the total amount payable hereunder all sums payable to the Insured under the listed Policies, including, among other things, any gross 
unearned premiums and any payment on account of loss which results in a reduction of unearned premium. 
3. Insured hersby irrevocably appoints Cananv-iii as its Attorney-in-Fact upon the occurrence of an Event of Derauit (defined below) and, after proper notice has been mailed as 
required by lc,v.', giants to Cananwill authority to effect cancellation of policWies) listed in the Schedule of Policies ("Poiicjes"), and to receive any unearned premium or other amounts 
witn respect to the Policies a.ssigned as .securit̂ / hsrein, and to sign any cneck or draft issu(?d there-for in Insured's name and to direct the insurance companies to make said check 
or draft payable tc Cananwill. Insured agrees that proof ol mailing any notice hereunder constitutes p.'oof of receipt of such notice. 
4. Insured agrees that any payments made and accepted after Policy cancellation shall not constitute reinstate me-rit or obligate Cananwil! tc request reinstatement of such insurance 
Policy(ies), snd Insured acknowledges that Cananwill has no authority to reinstate coverage, and that such payments may be applied to insured's indebtedness hereunder. 
5. Insured agrees net to assign the Policylies) except for the interest of mortgagees cr loss payees, without the written consent of Cananwiil. Cananwill may assign this Agreement 
without Insured's consent, and all riahts conferred upon Cananwill shall inure to Cananwill's successors and assigns. 
6. Except in KY ana VT, insured agrees lo pay a fee of $15.00 in tlie event of a dishonored ciieck, ($5.00 in CA; $10 in ,AZ, FL, iWA, H/ID. Vi: $7.50 in W.) 
7. An Event of Default occurs when the Insured does not pay any installment according to the terms of this Agreement or (except in MD) fails to comply wilh any of the terms of the 
Agreement or (except in MD) if any of the Policies are cancelled for any reason. If an Event of Default occurs and after giving notice a-s required by law, all amounts due under this 
Agreement become immediately due and payable and the Insured is liable for all amounts described herein, including any unpaid balance remaining after application of the unearned 
premiums. If an Event of Default occurs, Cananwill may at its option pursue the following remedies: 
• After proper notice has been given as required by law, Cananwill may immediately cancel the Poiicy(ies) and collect any unearned premiums or other amounts payable under 

said F'olicies. Unearned premiums shal! be payable to Cananwill only. 
• Cananwill may take all necessary actions to'enforce payment of this debt. To the extent not prohibited or limited by applicable law, Cananwill is entitled to collection costs and 

expenses incurred while enforcing its rights undsr this Agreerpent and to reasonable attorney's fees if this Agreement is referred to an attorney who is not a salaried employee 
of Cananwill for collection or enfo'rcement (not permittedin KY; total of collection costs and attorneys' fees is limited to 20% of ths unpaid balance in AZ, FL, MO, US, NH, NV, 
NY, Vi: 15% of unpaid balance in Tl^; 25% of unpaid balance in VT). 

• Except in AK, .NC, VT and the other states listed herein, after cancellation. Insured agrees to pay interest on the unpaid balance (calculated according to the Rule of 78's (actuarial 
method in AR, /\Z, CA, WJ, OR, PA; short rate method in SC) as of the scheduled due date of the first delinquent payment leadinq to cancellation of the Policies) af the rate of 
1% per month (in AR, NM, TX, at the Annual Percentage Rate stated on the front), or at the highest rate permitted by law, whichever is less, until the entire balance of this loan 
is paid in full. In MA, Insured agrees to pay interest at the rate of i% per month on the difference between the unpaid balance on the date of cancellation (computed according 
to the actuarial method) and the unearned premiums received by Cananwill on the cancelled Policies, for the period from the date of cancellation until the balance is paid in full. 

• In AL, DC, DE, IL, KS, FvY, Ml, NY and WA, after canceliaSon, Insured agrees that Cananwill may recompute the total finance charge due under this Agreement on the original 
amount financed, at fhe rate and in the manner described in this paragraph from the first effective date of the Policies through the last originally scheduled installment date, and 
Insured agrees to pay this amount, subject to the provisions on prepayment in fuil. That rate, stated as a dollar amount per year for each $100 of amount financed or portion thereof, 
is as follows: $9 in AL, DE; $10 in DC, IL, WA; $12 in KS, KY, Ml; $14 in NY. 

• Cananwill may oti.set and deduct fromi any amounts Cananwill owes to Insured with respect to any Policies financed hereunder, any amounts which Insured owes to Cananwill 
under this or (exc-spt in MD, NC and TX) any other agreement. 

8. Insured anress to oay a non-refundable service fee of'SIO in AK, AZ, CT, DE, KS, LA, MO. NY, OH, PA, WA, WI; $12 in NJ: $12.50 in M l ; $15 in AL, KY, MC, Rl, SC, TN. VA; 
$16 in MA; $13 in Ml; $20 in DC, FL, GA, MD, MN; $25 in CO, HI, IA, ID, IN, ME, NE, ND, NV, OK, SD, UT. VI, WV, WY; tlie lesser of $50 or 10% of the amount financed in OR. 
In CA, the minimum finance charge is $25. In IL, the non-refundable service charge is $20 if the amount financed.is less than.$500, $30 if the amount financed is $500 or more 
but lessttian$1,000, or $40 if the amount financed is over $1,000. In NJ, if this loan is prepaid in full. Insured agrees to pay an additional charge of $20 for any loan of $2,000 or 
less, 1% of tiie loan for loan.; over $2,000 uo to and including $5,000 and $100 on loans over $5,000. 

9. Insured agrees to p-ay a cancellation'cliarge of $5 inJN, Vi, $10 in MN, ND; $15 in AL, AZ, GA, MO, MS, Rl, WI; $25 in CO, HI, IA, ID, IN, LA, ME, NE, OK, SD, UT, WV, WY; 
the greater of 2% of ths unpaid balance or $5 in MA; 5% of the installment not to exceed $50 in MD; the difference between the delinquency charge assessed and; $5 in DE, Ml, 
MT, NJ, NY. OH, OR. WA: $10 in DC; $15 in NH. 
10. Insured agrees to pay promptly to ths insurer any additional premiums due on the Policies. 
11. The Agent is not the agent of Cananwill and the Agent cannot bind Cananwill. Cananwill is not the Agent of any insurer and is not liable for any acts or omissions of any insurer. 
Insured acKnowledge.'; that ii has chosen to do business with the Agent and the insurance companies issuing the Policies, and that tiie insolvency, fraud, defalcation or other action 
or failure to act by any of them shall not relieve or diminish Insured's obligations to Cananwill hereunder. 
12. Except in MD, Cananwill may insert the narne of the insurer, policy numbers and first installment due date if omitted. 
13. This Agresment shall have no force or effect until accepted by C/ananwill. All rights and remedies in this Agreement are cumulative and not exclusive. If any part of this Agreement 
is determined to be invaiid or unenforceable, the remaining provisions of this Agreement shall continue to be in full force and effect. Neither Cananwill nor its assignee shalfbe liable 
for any loss or damage io the Insured by reason oi failure of any insurance company to issue or maintain in force any of the Policies or by reason of the exercfse by Cananwill or 
its assignee of the rights conferred herein. This Agreement constitutes the entire Agreement between Cananwiil ana Insured and may not be modified except as agreed upon in 
writing. Cananwid'E acceptance of late or partial payments shall not be deemed a waiver by Ca.oanvviill of any provi.sions of this Agreement, and Cananwill is entitled to require Insured 
to strictly comply Vi'ith the terms hereof. Except in AR, this Agreement is governed by the law of the state of the Insured's address shown on the front of this Agreement. In AR, 
this Agreement is governed tiy the law of ths state where this Agreement is accepted by Cananwill. If any amiount contracted for or received by Cananwill is determined to violate 
any law or re-quiation, Cananwill may return such prohibited amount to insured without any further liability therefor. 
14. Insured represents and warrants that the proceeds of this loan are to be ussd to purchass insurance for othsr than personal, family or household purposes and that all information 
provided'herein or in connection with this agreement is true, correct," complete and not misleading. 

15. CALIFORNIA RESIDENTS ONLY: FOR ihlFORMATIONCONTACTTHE DEPARTMENT OF CORPORATIONS, STATE OF CALIFORNIA, insured aaress that, in accordance 
with Section 18S08 of the California i-inancial Code, Cananwill's liability to Insured upon the exercise of Cananwill's authority to cancel the Policies shall be limited to the amount 
of the principal balance oi ihis loan, except in the event of Cananwill's willful failure to mail the notice of cancellation required under California law. 
16. New York residents: No charges pursuant to §2119 (formerly §129) of the New York Insurance Laws are financed hereunder. 

In co.inectic-n 'fA'.h the Policies sc.hedulad on the reverse side, the Agent represents and warrants to Cananwill, its successors and assigns that: 
1. Deposit premiums are not less than the anticipated premiums to be earned for the fuil terms of the Policies. 
2. All of the scheduled Policies or bonds in this Agreement are cancellable by standard short rate or pro-rata tables. 
3. When cancellation is requested by Insured or by Cananwill, none of the Policies require advance notice of cancellation to any party, other than any notice required to be given 
by Cananwill, and there are no audit or reporting form policies, Policies subject to retrospective rating or to minimum earned premiums except as indicated in the Schedule of Policies. 
4. We are the authorized poiicy issuing Agent of the insurance companies or the broker placing the coverage directly with the insurance company on all Policies except as indicated 
in the Schedule of Policies. 
5. I he Insured(s) signaiure(s) on the reverse side hereof are genuine, the Insured has not paid for the scheduled Policies other than as described herein, the Insured(s) have received 
a copy of this Agreement, this Agreement is valid and enforceable and there are no defenses to it, the scheduled Policies are in full force and effect and the prerniums indicated 
are correct for the termof the Policies, and all other information relating to the Policies and the Insured is complete and correct. None of the Policies have been financed on an 
installment payment plan provided by the insurance company(ies), or are noncancellable policylies), or policies written for a term of less than one year. The Agent recognizes the 
Insu.'ed's assignment of the unearned pre.miums and upcn cancellation of any of the scheduled Policies agrees to pay promptly any unearned commissions to Cananwill and to pay 
to Cananwill the unearned premiums immediately upon receipL Agent shall not deduct any amounts which Insurea owes to Agent from any amounts owing to Cananwill hereunder. 
The Policies are not for personal, family or household purposes. 
6. A proceeding in bankruptcy, rscei'yership or insolvency nas not been instituted by or against the Insured or if the insured is the subject of such a proceeding, it is noted on the 
Agreement in tne space in wnich the Insured's name and address is placed. 
7. If the Agreement has been signed by the Agent on behalf of the Insured, the Agent has the authority lo act in this capacity and the Agent has provided the Insured with a complete 
copy of tf'iis Agreement. 
8. There are no exceptions to the Policies financed other than those indicaied, and the Policy(ies) comply with Cananwill's eligibility requirements. 
9. The Cash Dov.'n Payment, and any installments due from the Insured which .Agent has agreed to collect, have been collected from the Insured. 

_ 10. Agent is not an agent of Cananwill and is not authorized to.bind Cananwill and has not made any representation to the contrary. 
S The Agent agrees to promptiy remit al! funds received from Cananwill and the Insured for the financed Policies and due to the insurance company(ies) issuing such Policies. Agent 
r j shal\ be liable to Camm/m for any losses, costs, damages or other expenses (including attorneys fees) incurred by Cananwill or its assignee as a result ofor in connection with 
TJ any untrue or misleading representation or warranty niade by Agent hereunder, or otherwise arising out of the breach by Agent of this Agreement. Agent shall promptly notify 

Cananwill of any unpaid increased premiums for the Policies. 
LU 



AFCO Commercial Premium Finance Agreement 
711 JORIE BLVD., STE. 240/OAK BROOK, IL 6 0 5 2 1 

TEL. NOS. ( 7 0 8 ) 5 7 2 - 9 0 8 0 / 1 - 8 0 0 - 2 8 8 - 8 2 1 4 

Agent (Name and Address) 

MARSH & MCLENNAN INC. 
1 0 5 0 17TH STREET, SUITE 9 0 0 
DENVER, CO 8 0 2 6 5 

Insured (Name and Address as shown on the policy) 
P a g e 1 o f 1 

c^ •BAKOTA^ MINING CORP. 
410 17TH STREET #2450 

DENVER, CO 80202 

A) total Pfftmiiims: 

5 8 . 9 7 0 . 0 0 
FyAihftlii PfeifTsfeiiatlfr 

9 . 0 3 

:B)Diciwri Payment: 

5.897 . 00 
NoMl^ymaiitgv • •• 

10 MOS 

C) Amount Financed 

5 3 . 0 7 3 . 0 0 

b) Finance Charge 

2 . 2 2 1 . 6 0 

E) Total Paymeiits 

Atnotttit ofiRaymehts: : f iriit ItiStailfileiiFOiift 
5 5 ^ 2 9 4 . 6 0 

In^llnielifQiliiiielies 

5 . 5 2 9 . 4 6 0 2 / 1 8 / 9 5 1 8 ^th 
SCHEDULE OF POLICIES 

Pdlicy Pi#C:iM!d:::::EHe(3N^^^ : Nameoflhisurance Company iand Name and Addressv Type of Months 
• J i t t r r ^ ofSeneralor Poiicy issuing Agent or Intermediary Ctiverage Covered 

Premium $ 

INSURED 

KE131 

0 1 / 1 8 / 9 5 

ACTUAL 

ADDRESS 

PLANET INSURANCE CO 
ENVIRONMENTAL COMPLIANCE 
SERVICES 

LIAB 

P O BOX 485 

DEADWOOD, SD 57732 

5 8 , 9 7 0 . 0 0 

(1) DEFINITIONS: The above named Insured ("the insured") is the debtor. AFCO Credit Corporation ("AFCO") is the lender to whom the debt is owed. "Insurance company" or 
"company", "insurance policy" or "polic/' and "premium" refer to those items listed under the "Schedule of Policies". Singular words mean plural and vice-versa as may be required 
in order to give the agreement meaning. 
(2) LIMITED POWER OF ATTORNEY: The insured irrevocably appoints AFCO as Its attorney in fact with full authority to cancel the insurance policies forthe reasons slated in paragraph 
(14), and to receive all sums assigned to AFCO or in which it has granlBlAECQa^ecurJ^terest. AFCO may execute and deliver on the insured's behalf ail documents, instruments ot 
payment, forms, and notices of any kind relating to the insuran($pollcies in furtherancToTlhis agreement. 

I N S U R E D i 6 R E E t r » ^ E TERMSSELFOHTfl ABOVE AND ON THE REVERSE SIDE 

INSURED'S NAME itfuHPoF' 
.(^yx/j-^^y^^ ^ 

ffSUREO OR AUTHOJiZFD REPRESENTATIVE TITLE OATE 
-hh b 

0 2 0 1 S D x x b x a x a b f AGENT OR BROKER REPRESENTATIONS 
The undersigned warrants and agrees: 1 .The policies are in fullforce and effectand the information in the Schedule of Policies and the premiums are correct. 2. The insured has authorized 
this transaction and recognizes the security interest assigned herein and has received a copy of this agreement. 3. To hold in trust for AFCO any payments made or credited to the insured 
through or to the undersigned, directly or indirectly, actually or constructively by the insurance companies or AFCO and to pay the monies as well as any unearned commissions to AFCO 
upon demand to satisfy the outstanding indebtedness of the insured. Any lien the undersigned has or may acquire in the return premiums arising out of the listed insurance policies 
is subordinated to AFCO's lien or security interesttherein. 4. The policies comply with AFCO's eligibility requirements. 5. No audit or reporting form policies, policies subjectto retrospective 
rating or minimum earned premium are included. The deposit or provisional premiums are not less than anticipated premiums to be earned for the full term ofthe policies. 6. The policies 
can be cancelled bythe Insured and the unearned premiums will be computed on the standard short-rate or pro-rata table. 7. The undersigned represents that a proceeding in banicruptcy, 
receivership, or insolvency has not been instituted by or against the named insured. 

IF THERE ARE ANY EXCEPTIONS TO THE ABOVE STATEMENTS PLEASE LIST BELOVT: 

THE UNDERSIGNED FURTHER WARRANTS THAT IT HAS RECEIVED THE DOWN PAYMENT ANO 
ANY OTHER SUMS DUE AS REQUIRED BY THE AGREEMENT AND IS HOLDING SAME OR THEY ARE ATTACHED TO THIS AGREEMENT 

AGENT OR BROKER 
CPFA-1(1/93) 

SIGNATURE OF AGENT OR BROKER TITLE DATE 



(3) PROMISE OF REPAYMENT: The insured requests that AFCO pay the premiums in the Schedule of Policies. The insured promises to pay to AFCO the amount 

stated in Block E above according to the payment schedule, subject to the remaining terms of this agreement. 

(4) SECURITY INTEREST: The insured assigns to AFCO as security for the total amount payable in this agreement any and ail unearned premiums and dividends 

which may become payable under the insurance policies for whatever reason and loss payments which reduce the unearned premiums subject to any mortgagee 

or loss payee interests. The insured gives to AFCO a security interest in all items mentioned in this paragraph. The insured further grants to AFCO its interest which 

may arise under any state insurance guarantee fund relating to any policy shown in the Schedule of Policies. 

(5) WARRANTY OF ACCURACY: The insured warrants to AFCO that the insurance policies listed in the Schedule have been issued to the insured and are in full force 

and effect and that the insured has not assigned any interest in the policies except for the interest of mortgagees and loss payees. The insured authorizes AFCO to 

insert or correct on this agreement, if omitted or incorrect, the insurer's name, the poHcy numbers, and the due date ofthe first installment. AFCO is permitted to 

correct any obvious errors. In the event of any change or insertion, AFCO will give the insured written notice of those changes or corrections made in accordance 

with this provision. 

(6) REPRESENTATION OF SOLVENCY: The insured represents that the insured is not insolvent or presently the subject of any insolvency proceeding. 

(7) ADDITIONAL PREMIUMS: The money paid by AFCO is oniy for the premium as determined at the time the insurance policy is issued. The insured agrees to pay 

the company any additional premiums which become due for any reason. AFCO may assign the company any rights it has against the insured for premiums due 

the company in excess of the premiums returned to AFCO. 

(8) SPECIAL INSURANCE POLICIES: if the insurance policy issued to the insured is auditable or is a reporting form policy or is subject to retrospective rating, then 

the insured promises to pay to the insurance company the earned premium computed in accordance with the policy provisions which is in excess of the amount 

of premium advanced by AFCO which tiie insurance cpmpany retains. 

(9) NAMED INSURED: If tiie insurance policy provides tiiat tiie first named insured in the policy shall be responsible for payment of premiums and shall act on 

behalf of all other insureds witii respect to any actions relating to tiie policy, then the same shaii apply to ttiis agreement. If such Is not the case, then aii insureds' 

names must be shown on this agreement unless a separate agreement specifies one insured to act in all matters for tiie others. 

(10) FINANCE CHARGE: The finance charge shown in Block D begins to accrue as of tiie earliest policy effective date unless otherwise indicated in the Schedule of 

Policies. 

(11) AGREEMENT BECOMES A CONTRACT: This agreement becomes a binding contract when AFCO mails a written acceptance to the insured. 

(12) DEFAULT CHARGES: if tiie insured is late in making an installment payment to AFCO by more tiian ttie number of days specified by law tiie insured will pay to 

AFCO a delinquency charge not to exceed ttie maximum charge permitted by law. 

(13) DISHONORED CHECK: ifan insured's check is dishonored for any reason and if permitted by law, the insured will pay to AFCO a fee for expenses in processing 

that check not to exceed the amount permitted by law. 

(14) CANCELLATION: AFCO may cancel the insurance policies after giving any required statutory notice and ttie unpaid balance due to AFCO shall be immediately 

payable by the insured il any of the following occur: a) the insured does not pay any installment according to the terms of this agreement; b) the insured does not 

comply with any of ttie terms of ttiis agreement; c) tiie insured voluntarily or involuntarily becomes ttie subject of any type of insolvency proceedings excepting 

those under the Federal Bankruptcy laws; d) the Insured stops doing business or ceases to be quaiifled to do business. AFCO at its option may enforce payment of 

this debt without recourse to tiie security given to AFCO. If cancellation occurs, tiie borrower agrees to pay a finaice charge on the balance due at the contract rate 

of interest until ttiat balance is paid in full or until such ottier date as required by law. 

(15) CANCELLATION CHARGES: If AFCO cancels any insurance policy in accordance witii tiie terms of tins agreement, ttien ttte insured will pay AFCO a cancellation 

charge, if permitted, up to ttie limit specified by law. 

(16) MONEY RECEIVED AFTER NOTICE OF CANCELLATION: Any payments made to AFCO after AFCO's notice of cancellation of ttie insurance poiicy has been 

mailed may be credited to the insured's account without affecting tiie acceleration of this agreement and wittiout any liability or obligation on AFCO's part to request 

reinstatement of a cancelled insurance policy. Any money AFCO receives from an insurance company shall be credited to the amount due AFCO with any surplus 

being paid over to whomever is entitied to tiie money. No refund of less tiian $1.00 shall be made, in tiie event ttiat AFCO does request, on ttie insured's behalf, a 

reinstatement of the policy, such request does not guarantee that coverage under the policy will be reinstated or continued. 

(17) ATTORNEY FEES - COLLECTION EXPENSE: if, for collection, tills agreement is placed in tiie hands of an attorney who is not a salaried employee of AFCO, tiien 

ttie insured agrees to pay reasonable attorney fees and costs including ttiose in tiie course of appeal as well as other expenses, as permitted by law or granted by 

tiie court. 

(18) REFUND CREDITS: The insured wiil receive a refund credit oftiie finance charge if ttie account is voluntarily prepaid in fijil prior to tiie last installment due date 

as required or permitted by law. Any minimum or fully earned fees will be deducted as permitted by law. 

(19) INSURANCE AGENT OR BROKER: The insurance agent or broker named in this agreement is ttie insured's agent, not AFCO's, and AFCO Is not legally bound by 

anyttiing ttie agent or broker represents to ttie insured orally or in writing. 

(20) NOT A CONDITION OF OBTAINING INSURANCE: This agreement is not required as a condition of the insured obtaining insurance coverage. 

(21) SUCCESSORS AND ASSIGNS: All legal rights given to AFCO shail benefit AFCO's successors and assigns. The insured will not assign ttie policies witiiout 

AFCO's written consent except for the Interest of mortgagees and loss payees. 

(22) LIMITATION OF LIABILITY: The Insured agrees tiiat AFCO's liability for breach of any of the terms of tills agreement or tiie wrongful exercise of any of its 

powers shall be limited to the amount of the principal balance outstanding except in tiie event of gross negligence or willful misconduct. 

(23) ENTIRE DOCUMENT - GOVERNING LAW: This document is tiie entire agreement between AFCO and the insured and can only be changed in writing and signed 

by botti parties except as stated in paragraph (5). The laws of tiie state indicated in the insured's address as setfortii in the Schedule will govern this agreement 

unless otiierwise stated in ttiat Schedule. 
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JflN-13-1995 16!43 MARSH & McLENNfiN DENUER 

Manh & McLennaa Incoiporaied 
Independence Plaza 
1090 Seventeenth Street, Suite 900 
Denver, Cnlncado 80265 
Telephone 30} 628 9111 
Fiuc 303 6281822 

303 628 1822 P.Qi/215 

. l i i l l 

By, 

JAN 1 3 1995 Pi 

FAX TRANSMrnAL 
Fax No. 873-1012 
Urgent: 

MARSH & 
MCLENNAN 

X- Routine: 

To: 

Firm: 

O^xL: 

City: 

Mr, rfA yptyaff 
Dakom Minina Comontion 

Oafe: 01113I9S 

No, Pages wICcMon 

Frmn: Sttunen Cale 

Plione: 828-1836 

Vme: ^ - 5 0 
_-5̂  

SUBJECTS POLLUTION QUOTATIONS 

Attached you will find a copy of the quote details issued by ECS Underwriting Inc. The 
terms and conditions are the same as last year. The only difference Is the limit of liability 
for each policy; they were increased from $306,000 to $318,000. Thia was at the request 
of the state of South Dakota. Per your instructions, we will not pursue higher limits of 
liability on either policy, 

Before we can bind both coverages, ECS needs to have 10% down and the finance 
agreement. The breakdown is aa follows: 
• $10,000 a Poilution Legal Uability 
• 948,970 B First Party Pollution Clean Up Coverage 
• $58,970 B Ibtal 
• 10% » 95.897 

The check and the finance agreement need to be sent via overnight mail, Le. FedEx on 
Monday, January 16, 199fi to: 

ECS Underwriting Inc. 
520 Eagleview Boulevard 
Eaton. Pennsylvania 19341 
Phone: (61 o) 4S8-0S70 

If you have any questions regarding this quotation, ptease feel free to contact either Andrea 
or me. 

SLC/ci 
cc: Andrea Schroeder 

Hw liifuiiiMtlon oontMlnod In thii IIMIIIIHV nwwsgo to conMsmU, mey bs privihgsd, and to lidwiilMl oiriy | 
far tha UM of the indMdual or onHiy ratnMl abow. H you, tha raador of tho moaoago, ara itot tho i 
MendMl fMiptont, or fhe ngMit or mipleyOT iwpon»Bito for dolhwring Ihto nviMnteoion to tho bitondwl | 
ivclplom, you m fOfnmAt tMohibltod fram conring, dt 
wijT of trw iiifuiiiiHion conUniwd In in Is fBCWnw niMu 

MomkiaUng. dMitbulino or tol any Mhor way uaing 
B* 

JflN-13-1995 16:28 303 628 1822 P. 001 



JflN-13-1995 16:43 MflRSH & McLENNAN DEWER 303 628 1822 P.02/05 

vuk rax 2X«/»7»H»aB5 

January 12« iseS 

ECS 
UndcriMltbig, 

'<iiOtmK* tmlniiHii 
tKiimW 

EMA, h. mtWMiili 
(bill) « » ; • » 
OluuirCM'tti 

Hf. Aane P« o'Oonnoir 
Marsh fi He&ennaa. Xne. 
3400 Sexaa Co—wqe towev 
2200 8oaa AmmM 
D a l l a s , TZ 72201-7SOO 

tifartw^ ,OB»j>ftra»<#w 

Dear Ji«t 

Thia latter will cotificM our eowwnkieatiQa ef Januavx 9« 199S 
regaxdieg tto MUieifal ladleationa fOir the abave-eapbloned r&ak. 

KaxoTlow raciu:. uaeiiJCW; The following eenstacute* <»iur mawai 
indipatlsn for voU îilQA ZAgal t labll ity coverage for tha following 
loc«tl.on(8)s 

O i l t Itdge Minft̂  Deoihmod, South Dakota 

fiuASen and eradual Polltttlon coveraga will be provided ueiag the 
SeliaaM Jfatlonal indemnity Compaay Fom {VUr-lfg/B?)} (attached) i 

Liakit of LUbilUri 

Self-Xnaured Ketantloat 

PremiiMB (2S» niniaum eara«d)s 

S929r000 p w LOSS 
1318,000 t o t a l a l l XAS6SS 

I SO,000 per £088 

9 10,000 

The £i 

1 , 

wJLI,! be n e d i f i a d aa fQllawat 

It la agreed that Saetion iv. BXCUffiloHfi ia sMinded bj the 
addition of the folloeing excluoiottai 

BadiQacfei'va Matter Excluaioni the actual, alleged or 
threatened eaposare of pBraea(a) or property to any 
radioactive natter except where specifically endorsed 
onto tho FelLcy. 

Don-Owned Dispoaal Site Baolunions from waste Or 
materialB tranaportnd via autoiBoliile, aircraft, 
watercract or rolling atoeh iMyond tha banndarljea of the 
covered locationa identified in the Deelarationa. 

ltn ta Omfrnt ^*<n^mmitm\m 

JflN-13-1995 16:20 303 628 1822 P. 002 



JflN-13-1995 16:43 MflRSH & McLENNAN DENUER 303 628 1822 P.03/05 

Mr. Jaaea 1̂ , 0*Connoe 
Jaoaazy 12, 1995 
Fage 2 

Ondergcoand Tank and tindargroiuid Flping laelueioni the 
preaenee or uae of any andargrotted tank or uadergreund 
piping to or at tha coveced locationa identified in the 
Deelantieas. 

- abBolate Aetaeetoe Swoluaiont the aotual, alleged or 
threatened eapoanre of peraonfa) or property to eey 
•ebeaton natter. 

SHperfmid Sacluaioni looatione deatgitated aa liaiag 
aither proposed for or on the national Pclorltiee U.at 
or en aay atate "Sapecfnad*' list naleaa specif ically 
scheduled ente the Policy by endoraeaent. 

2. It in aareed that the following entity(iea) le(ere) inoluded 
aa an additional ZllBin(BD(e), hue solely •• coapaeta liability 
ariaing om: of ownership, eperatien, paintenenee, or vee of 
the locationa covered under thia Policy, 

aPPiTijMBa mawaaxai 

The ̂ tate of south Dakota 

TTOST-rHaat texixaxaa CTJCIW-OF eevfcaacgi The following eonetitutea our 
renewal indication fer rirat-l'atiy itolliitioa CXeaaHJlp coverage for the 
follewing looation(B)i 

fiilt Bdge Mine, Deadwood, South Dakota 

Suddeo and Oradual Pollution coverage will be provided uaing the 
Heliaoca national Xndanaity cooipany Polltttlon Olean'~Dp Policy Pom 
(ettaehed): 

Linit of LUbilityi 93:18,000 par OAIM 

S3ia,000 tnta.1 ell ObhIMS 

Seif-Xnnared Retentioni f 50,000 per O U O M 

preokiue (2St ninimun earned)! S 48,970 

Xhe fom will he nodified as follouai 
1. Mo coverage vill he pswided for CbhlMS arising fron 

undevgroand tanhe and undargzound piping, 

a. HO flowerage will be provided for ClAXItt ariaing frem 
radioactive natter. 

JflN-13-1995 16:28 303 6^ 1822 P. 003 



JflN-13-1995 16:44 MflRSH & McLENNfiN DENUER 303 628 1822 P.04/05 

Mr. Jonea F. o' 
Jenaary 12, 1995 
Page 3 

NO eoverage will he irovided for cuOMS arieing fron 
noa-owaed diapoaal aitea. 

Mo coverage will he provided for CLhIMS ariaing fcota eebeetoe 
Buitfe«r. 

Wo oovaraga will be provided for OAZMB ariaing from the 
presence or required renovnl or ahatement of lead paint. 

6. Xt ia agreed that a retroactive date of 6sfptenber 29, 1992 
applies to thia Policy. Thla Poliey does net ^pply to 
cUBhHDp CDszs arlBlsg frem nnrxiiDBBHna. D B M M M eninting 
prior te the SepteaAer 29, 1992 date. 

Thia indication ie nub^ect to tha followingi 

X, A eonpleted Halianoe Natlmal Indemnity company FoUotion 
Legal Liahilifty and Pirst-Party Pollution clean^iip 
applleationa aigned aad dated hy the iasared. <cecei'red) 

2. h aatiafaetery IABB Oentcol/Slak Aaaeaanent aurvay during the 
poliey period at our eapenee. 

CEMKBhL OOMPlTXOWSt xhe above quotations are subject to the followingt 

A. Paynaait Tacaa—Me swat ceooive 20% of the groaa pieemiom prior 
to binding and releasing poliey nunbere unleae financing 
arranged fay BC8. The balance of the prMtiiaa is due 3D days 
fron ttie effeetive datie of coverage. 

In order to facilitate preniun paynent:, we can arrange t a r 
financing with an iadepeadent finance cenvany at favorable 
teems (10% done paynent prior te binding with 10 equal 
payments) < Me muat reeaiva the doun payment and finance 

^ agveement pdor to binding. 

»0^; 10% down paxment applies only f,er BCS arranged 
fioaeeing. 

a. This quotation in atslctly llAltad te the terse and 
eonditiona outlined above, any other coverage extenalona, 
deletiona or changes requeated in the auanisaien are hertfay 
rejected. 

^^tv^v2 O/J o^ ili^hST 

<02—-

JfiN-13-1995 16:29 303 628 1822 P.004 



JflN-13-1995 16:44 MflRSH & McLENNflN DENUER 303 628 1822 P.05/05 

Hr* Jastts F. D'CeanOfe 
Janeaay 12, 199s 
Fage 4 

^Cf^Q. 
c. ceamiaaioni 9% 

The above outlined ladJ,cation will ha valid until January 18, 1994. 

Sineerely, 

Richard Sheldon 
Underwriter 
Bnvironmaatal Miak Managenent Department 

RS/d^ 

Srteloanre(a) 

CCS Scect Britt 
Panl Kurdoch 

TOTflL P.05 

JflN-13-1995 16:29 303 628 1822 P.005 



u BROHM IMINING CORP. DATE 
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Marsh & McLennan, Incorporated 
Independence Plaza 
1050 Seventeenth Street, Sirite 900 
Denver, Colorado 80265 
Telephone 303 628 9111 
Fax 303 628 1822 

•' / > 

Marcfi 17, 1995 

Ms. Joy SfiirU 
National Btmmg Division 
MARSiH/« MCLENNAN, INCORPORATED 
3400/lexas Commerce Tower 
2200 Ross Avenue 
)allas, Texas 75201-7900 

MARSH & 
MCLENNAN 

:'f^ri@ioW[l 

•, U L - . ™ . 

RE: DAKOTA MINING CORPORATION/BROHM MINING CORPORATION 
FIRST PARTY POLLUTION CLEAN-UP 
RELIANCE NATIONAL INDEMNITY COMPANY 
POLICY NO.: NTD250951402 
POLICY PERIOD: JANUARY 18, 1995 TO JANUARY 18, 1996 

Dear Joy: 

We iiave reviewed tiie captioned policy and everytiiing is in order except tiie following: 

• Tiie Additional Insured endorsement adding the State of Southi Dakota was 
not included on the renewal policy. I have attached Endorsement #3 from 
the expired policy. Please add this endorsement to the renewal policy. 

Joy, we look forward to receiving this endorsement in 60 days. 

Sincerely, 

Shanan L.M. Cale 
Client Representative 

SLC/ci 

Enclosure 

cc: J.C. Sowers - Dakota Mining ^ 
Andrea J.S. Schroeder - MMI, Denver 



ENDORSEMENT #3 

This endorsement, effective 12:01 a.m., January 18, 1994 forms a part of 

Policy No. NTD250951401 issued to DAKOTA MINING CORPORATION/BROHM MINING CORP. 

by Planet Insurance Company. 

It is hereby agreed upon that the following entity is included as an 
Additional Insured, but solely as respects CLAIMS arising out of Dakota 
Mining Corporation/Brohm Mining Corporation's ownership, operation, 
maintenance or use of the location covered under this policy. 

ADDITIONAL INSURED 

The State of South Dakota 

All other terms and conditions remain the same. 

(Authorized Representative) 

FPL-102 



INSURANCE 

DAKOTA iiiilNiNQ 

idiliiN: 

'iilliiiTioNi 

L£GAL mmmm 

This account summary is a brief outline of the coverages 
afforded under your insurance policies. Since it is information 
only, it should not be construed to constitute the entire 
insurance contract. As your policies may contain additional 
coverages and restrictions, the exact wording should be 
consulted. 

Presented by: 

Andrea J.S. Schroeder, CPCU, ARM, Assistant Vice President 
Shanan Cale, Client Representative 

MARSH & McLENNAN, INCORPORATED 
Independence Plaza 

1050 Seventeenth Street, Suite 900 
Denver, Colorado 80265 

(303) 628-9111 

March, 1995 
MARSH & 
MCLENNAN 



DAKOTA MINING 

:ioiiilSN:ii£GAiii:iABiiJifi 

POLICY NO.: 
POUCY PERIOD: 
INSURER: 

PREMIUM: 

NTA250959302 
JANUARY 18, 1995 TO JANUARY 18, 1996 
REUANCE NATIONAL INDEMNITY COMPANY 
ECS UNDERWRITING 
$ 10,000 

LOCATION: Gilt Edge Mine 
Deadwood, South Dakota 

INSURING AGREEMENT: 

COVERAGE: 

To indemnify the insured against monetary awards, settlements 
of compensatory damages arising from Bodily Injury or Property 
Damage including investigation, adjustment or defense of claims 
for compensatory damages as are suit of claims first made 
during this policy period. 

CLAIMS-MADE 
$ 318,000 Limit of Liability Per Loss 
$ 318,000 Limit of Liability Total All Losses 
$ 50,000 Self Insured Retention Per Loss 

EXCLUSIONS: • Underground Tanks, and Underground Piping 
• Radioactive Matter 
• Non-Owned Disposal Sites 
• Asbestos 
• Known Pollution Conditions Existing prior to Policy 

Conditions 
• Ownership, operation of any 'offshore facility', or 'deep 

waterport' 
• Liability of others assumed under contract 
• Pollution arising as a result of Bodily Injury or Property 

Damage at Gilt Edge Mine 
• Clean up costs incurred for remediation of soil and/or 

groundwater contamination to or at Gilt Edge Mine 
• Ownership, maintenance, use, operation loading or unloading 

of any automobile, aircraft, watercraft or rolling stock 
• Pollution's condition emanating from Gilt Edge Mine once 

this location is sold, leased, given away, abandoned or 
operational control has been relinquished 

A • \D\DAKOTA\$UMI\POU.UT. LCL Page 1 



DAKOTA MINING 

POLLUTION LEGAL UABILITY (Continued) 

EXCLUSIONS: 
(Continued) 

• Nuclear energy or material 
• Deliberate non-compliance with any regulation 
• Acid rain 

CONDITIONS: • Additional Insured - State of South Dakota 
• 30 Day Notice of Cancellation; 10 Days Non-Payment of 

Premium 

MINIMUM 
EARNED PREMIUM: 10,000 

AI \D\DAKOTA\SUMI\POLLUT. LOL 
Page 2 
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NAMED 
INSURED 
AND 
POST OFFICE 

RELIANCE NATIONAL INDEMNITY COMPANY 
MADISON, WISCONSIN 

DAKOTA MINING CORPORATION/BROHM MINING CORPORATION 
P. O. Box 485 
Deadwood, SD 57732 

POLLUTION LEGAL LIABILITY 
DECLARATIONS 

THIS IS A CLAIMS-MADE POLICY—PLEASE READ CAREFULLY 

POLICY NUMBER: NTA250959302 

Item 1: NAMED INSURED DAKOTA MINING CORPORATION/BROHM MINING CORPORATION 

7U3DRESS P. O. Box 485 

Deadwood, SD 57732 

Item 2: POLICY PERIOD 

Item 3: 

Item 4: 

Item 5: 

Item 6: 

Item 7: 

TO January 18, 1996 FROM January 18, 1995 
12:01 A.M. standard time at the address of the NAMED INSURED shown 
above. 

LIMIT OF LIABILITY, up to $318,000 

$318,000 

each LOSS 

TOTAL FOR ALL LOSSES 

RETENTION $50,000 each LOSS 

COVERED LOCATION(S): Gild Edge Mine 
Deadwood, South Dakota 

POLICY PREMIUM $10,000 

EXTENDED DISCOVERY CLAUSE DATE; January 18, 1993 

ENDORSEMENTS ATTACHED TO THIS POLICY: Endorsements #1,#2 

Broker: Marsh & McLennan, Inc. 
3400 Texas Commerce Tower 
2200 Ross Avenue 
Dallas, TX 72201-7900 

. -<^^. .<s^*^^ 
Authorized Representative RMS/lvt 01/31/95 



EinJORSBMBIlT #1 

This endorsement, effective 12:01 a.m., January 18, 1995 forms a part of 

Policy No. NTA250959302 issued to DAKOTA MINING CORPORATION/BROHM MINING 

CORPORATION by Reliance National Indemnity Company. 

STANDARD ENDORSEMENT 

In consideration of the premium paid, it is agreed that Section IV. 
EXCLUSIONS is amended by the addition of the following exclusions: 

- Radioactive Matter Exclusion: the actual, alleged or threatened 
exposure of person(B) or property to any radioactive matter except 
where specifically endorsed onto the Policy. 

- Non-Owned Disposal Site Exclusion: from waste or materials 
transported via automobile, aircraft, watercraft or rolling stock 
beyond the boundaries of the covered locations identified in the 
Declarations. 

- Underground Tank and Underground Piping Exclusion: the presence or 
use of any underground tank or underground piping to or at the 
covered locations identified in the Declarations. 

- Absolute Asbestos Exclusion: the actual, alleged or threatened 
exposure of person(s) or property to any asbestos matter. 

Superfund Exclusion: locations designated as being either proposed 
for or on the National Priorities List or on any state "Superfund" 
list unless specifically scheduled onto the Policy by endorsement. 

All other terms and conditions remain the same. 

- - ^ ^ ^ ^ - ^ ^ ^ ^ ^ 

(Authorized Representative) 

RMS/lvt (01/31/95) 

RNENVL-PLL-100 (6/94) 



ENDORSEMENT #2 

This endorsement, effective 12:01 a.m., January 18, 1995 forms a part of 

Policy No. NTA250959302 issued to DAKOTA MINING CORPORATION/BROHM MINING 

CORPORATION by Reliance National Indemnity Company. 

ADDITIONAL INSURED 

In consideration of the premium paid, it is agreed that the following 
entity(ie8) is(are) included as an Additional INSURED(S), but solely as 
respects liability arising out of ownership, operation, maintenance, or use 
of the locations covered under this Policy. 

ADDITIONAL INSURED(S) 

The State of South Dakota 

All other terms and conditions remain the same. 

(Authorized Representative) 

RMS/lvt (01/31/95) 

RNENVL-PLL-112 (6/94) 



RELIANCE NATIONAL INDEMNITY COMPANY 
MADISON, WISCONSIN 

(A Stock Insurance Company Herein Called the Company) 

POLLUTION LEGAL LIABILITY 

This is a Claims-Made Policy—Please Read Carefully 

In consideration of the payment of the premium, in reliance upon the statements in the declarations and application 
made a part hereof and subject to all the terms of this poiicy, the Company agrees with the NAMED INSURED as follows: 

I. INSURING AGREEMENT 
To indemnify the INSURED against LOSS the INSURED has or will become legally obligated to pay as a result of CIAIMS 
first made against the INSURED and reported to the Company, in writing, during the POLICY PERIOD, or EXTENDED 
DISCOVERY PERIOD if applicable, for POLLUTION CONDITIONS emanating from the locations designated in Item 5 of 
the Declarations. 

II. DEFINITIONS 
A. INSURED means the NAMED INSURED and any director, officer, partner or employee thereof while acting within 

the scope of his/her duties as such. 
B. LOSS means: 

1. monetary awards or settlements of compensatory damages arising from: 
a. BODILY INJURY as defined herein, or 
b. PROPERTY DAMAGE as defined herein, and 

2. costs, charges and expenses incurred in the investigation, adjustment or defense of claims for such compen
satory damages. 

C. BODILY INJURY means bodily injury, sickness, disease, mental anguish or shocl< sustained by any person, includ
ing death resulting therefrom caused by POLLUTION CONDITIONS emanating from the locations designated in 
Item 5 of the Declarations. 

D. PROPERTY DAMAGE means: 
1. physical injury to or destruction of tangible property including the resulting loss of use thereof, 
2. clean up costs, 
3. loss of use of tangible property that has not been physically injured or destroyed; 

provided that such physical injury or destruction, clean up costs and/or loss of use are caused by POLLUTION 
CONDITIONS emanating from locations designated in Item 5 of the Declarations. 

E. POLICY PERIOD means the period set forth in Item 2 of the Declarations, or any shorter period arising as a result of 
cancellation. 

F. POLLUTION CONDITIONS means the discharge, dispersal, release or escape of smoke, vapors, fumes, acids, 
alkalis, toxic chemicals, liquids or gases, waste materials or other irritants, contaminants or pollutants into or upon 
land, the atmosphere or any watercourse or body of water, which results in BODILY INJURY or PROPERTY 
DAMAGE. 

G. NAMED INSURED means the person or entity designated as such in Item 1 of the Declarations. 
H. AUTOMOBILE means a land motor vehicle, trailer or semi-trailer designed for travel on public roads, including any 

machinery or apparatus attached thereto. 
I. CLAIM means the assertion of a legal right alleging liability or responsibility on the part of the NAMED INSURED, 

arising out of POLLUTION CONDITIONS, and shall include but not necessarily be limited to lawsuits or petitions 
filed against the NAMED INSURED. 

III. TERRITORY 
This policy oniy applies to claims or suits arising from POLLUTION CONDITIONS in the United States, its territories or 
possessions or Canada and made or brought in the United States, its territories or possessions or in Canada. 

IV. EXCLUSIONS 
This insurance does not apply to LOSS: 

1. arising from POLLUTION CONDITIONS existing prior to the inception of this policy, if any officer, director, partner 
or other employee of the NAMED INSURED responsible for environmental affairs, control or compliance knew or 
could have reasonably foreseen that such POLLUTION CONDITIONS could have been expected to give rise to a 
claim; 

2. from claims or suits seeking non-pecuniary relief; 
3. arising from the ownership or operation of any "offshore facility" as defined in the Outer Continental Shelf Lands 

Act Amendments of 1978 or the Clean Water Act of 1977 as amended in 1978, or any "deepwater port" as defined in 
the Deepwater Port Act of 1974, as amended, nor shall there be any coverage for liability resulting from emissions of 
drilling fluid, oil, gas or other fluids from any oil, gas, mineral, water or geothermal well of any nature whatsoever; 

PLL-1(9/B7) 



4. ansing under any workers compensation, unempioymeni compensaiion or aisaDiiiiy oeneius law or similar law; 
5. arising from injury to any employee of the INSURED if such injury occurs during and in the course of said 

employment; 
6. arising as a result of liability of others assumed by the INSURED under any contract or agreement; 
7. arising as a result of PROPERTY DAMAGE or BODILY INJURY to or at the location(s) designated in Item 5 of the 

Declarations, even If such PROPERTY DAMAGE or BODILY INJURY is incurred to avoid or mitigate BODILY IN
JURY or PROPERTY DAMAGE which may be covered under this policy; 

8. arising from clean up costs incurred for the remediation of soil and/or groundwater contamination to or at the loca-
tion(s) designated in Item 5 of the Declarations, even if such clean up costs are incurred to avoid or mitigate BODILY 
INJURY or PROPERTY DAMAGE which may be covered under this policy; 

9. arising out of the ownership, maintenance, use, operation, loading or unloading of any automobile, aircraft, water-
craft or rolling stock; 

10. arising from POLLUTION CONDITIONS emanating from the location(s) designated in Item 5 ofthe Declarations, 
once such location(s) are sold, leased, given away, abandoned or operational control has been relinquished; 

11. A. Under any Uability Coverage, to BODILY INJURY or PROPERTY DAMAGE 
1. with respect to which an INSURED under this policy is also an insured under a nuclear energy liability 

policy issued by Nuclear Energy Liability Insurance Association, Mutual Atomic Energy Liability Under
writers or Nuclear Insurance Association of Canada, or would be an insured under any such poiicy but for 
its termination upon exhaustion of its limit of liability; or 

2. resulting from the HAZARDOUS PROPERTIES of NUCLEAR MATERIAL and with respect to which (a) 
any person or organization is required to maintain financial protection pursuant to the Atomic Energy Act 
of 1954, or any law amendatory thereof, or (b) the INSURED is, or had this policy not been issued would 
be, entitled to indemnity from the United States of America, or any agency thereof, under any agreement 
entered into by the United States of America, or any agency thereof, with any person or organization. 

B. Under any Liability Coverage, to BODILY INJURY or PROPERTY DAMAGE resulting from the HAZARDOUS 
PROPERTIES of NUCLEAR MATERIAL, if 
1. the NUCLEAR MATERIAL (a) is at any NUCLEAR FACILITY owned by, or operated by or on behalf of, an 

INSURED or (b) has been discharged or dispersed therefrom; 
2. the NUCLEAR MATERIAL is contained in SPENT FUEL or WASTE at any time possessed, handled, 

used, processed, stored, transported or disposed of by or on behalf of an INSUREO; or 
3. the BODILY INJURY or PROPERTY DAMAGE arises out of the furnishing by an INSURED of services, 

materials, parts or equipment in connection with the planning, construction, maintenance, operation or 
use of any NUCLEAR FACILITY, but if such facility is located within the United States of America, its ter
ritories or possessions or Canada, this exclusion (3) applies only to PROPERTY DAMAGE to such 
NUCLEAR FACILITY and any property thereat. 

C. As used in this exclusion: 
"HAZARDOUS PROPERTIES" include radioactive, toxic or explosive properties; 
"NUCLEAR MATERIAL" means SOURCE MATERIAL, SPECIAL NUCLEAR MATERIAL or BYPRODUCT 
MATERIAL; 
"SOURCE MATERIAL", "SPECIAL NUCLEAR MATERIAL", and "BYPRODUCT MATERIAL" have the mean
ings given them in the Atomic Energy Act of 1954 or in any law, amendatory thereof; 
"SPENT FUEL" means any fuel element or fuel component, solid or liquid, which has been used or exposed 
to radiation in a NUCLEAR REACTOR; 
"WASTE" means any waste material (1) containing BYPRODUCT MATERIAL and (2) resulting from the opera
tion by any person or organization of any NUCLEAR FACILITY included within the definition of NUCLEAR 
FACILITY under paragraph (a) or (b) thereof; 
"NUCLEAR FACILITY" means 
1. any NUCLEAR REACTOR, 
2. any equipment or device designed or used for (1) separating the isotopes of uranium or plutonium, (2) 

processing or utilizing SPENT FUEL, or (3) handling, processing or packaging WASTE, 
3. any equipment or device used for the processing, fabricating or alloying of SPECIAL NUCLEAR 

MATERIAL if any time the total amount of such material in the custody of the INSURED at the premises 
where such equipment or device is located consists of or contains more than 25 grams of plutonium or 
uranium 233 or any combination thereof, or more than 250 grams of uranium 235, 

4. any structure, basin, excavation, premises or place prepared or used for the storage of disposal of 
WASTE, 

and includes the site on which any of the foregoing is located, all operations conducted on such site and all 
premises used for such operations; 
"NUCLEAR REACTOR" means any apparatus designed or used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a critical mass of fissionable material; 
"PROPERTY DAMAGE" includes all forms of radioactive contamination of property; 

12. arising out of goods or products manufactured, sold, handled, distributed, altered or repaired by the INSURED or by 
others trading under his name including any container thereof, or any reliance upon a representation of warranty 
made at any time with respect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs away from 
premises owned, operated or leased to the INSUREO or after physical possession of such has been relinquished to 
others; 
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made at any time with respect thereto, but only if the BODILY INJURY or PROPERTY DAMAGE occurs after such 
operations have been completed or abandoned and occurs away from premises owned, operated or leased to the 
INSURED. "Operations" include materials, parts or equipment furnished in connection therewith. Operations shall 
be deemed completed at the earliest of the following times: 
a. When all operations to be performed by or on behalf of the INSURED under the contract have been completed, 
b. When all operations to be performed by or on behalf of the INSURED at the site of the operations have been 

completed, or 
c. When the portion of the work out of which the injury or damage arises has been put to its intended use by any 

person or organization other than another contractor or subcontractor engaged in performing operations for a 
principal as a part of the same project. 

14. due to PROPERTY DAMAGE to goods or products manufactured, sold, handled or distributed by the INSURED 
arising out of such goods or products or any part thereof, or due to PROPERTY DAMAGE to work performed by or 
on behalf ofthe INSURED arising out of the work or any portion thereof, or out of materials, parts or equipment fur
nished in connection therewith; 

15. arising from POLLUTION CONDITIONS based upon or attributable to the INSURED'S intentional, willful or 
deliberate non-compliance with any statute, regulation, ordinance, administrative complaint, notice of violation, 
notice letter, executive order, or instruction of any governmental agency or body; 

16. arising from POLLUTION CONDITIONS based upon or attributable to acid rain conditions; 
17. arising from any consequence, whether direct or indirect, of war, invasion, act of foreign enemy, hostilities (whether 

war be declared or not), civil war, rebellion, revolution, insurrection or military or usurped power, strike, riot or civil 
commotion. 

V. EXTENDED DISCOVERY PERIOD 
The provisions of this clause shall only apply if a period of at least 12 months has elapsed from the date set forth in Item 7 
of the Declarations when the NAMED INSURED seeks to exercise the option hereunder. 
The NAMED INSURED shall be entitled to an extension of this coverage on non-renewal or cancellation of the policy sub
ject to the following terms and conditions: 

1. Where cancellation or non-renewal is by the Company, the NAMED INSURED shall be entitled to purchase 12 
months extension from the date of cancellation or expiration of the policy upon payment of an additional premium of 
not more than 200% of the premium shown in ttem 6 of the Declarations. 

2. Where cancellation or non-renewal is by the NAMED INSURED, the NAMED INSURED shall be entitled to purchase 
12 months extension from the date of cancellation or expiration of the policy upon payment of an additional premium 
of not more than 200% of the premium shown in Item 6 of the Declarations. 

The extension of coverage granted hereunder shall only apply as respects POLLUTION CONDITIONS existing as of or 
prior to the date of expiration or cancellation of this policy, and otherwise covered by this policy. It is a condition prece
dent to the operation of the rights granted under this clause that payment of the appropriate premium shall be made not 
later than ten days after expiration in the case of non-renewal or prior to cancellation in the case of cancellation. 
For purposes of this clause the quotation of different terms and conditions by the Company shall not be construed as non
renewal. 

VI. UMIT OF LIABILITY AND RETENTION 
This policy is to pay 100% of any LOSS in excess of the retention amount stated in Item 4 of the Declarations. The reten
tion amount is to be borne by the INSURED and is not to be insured. All LOSS arising out of the same or related POLLU
TION CONDITIONS at any one location shall be considered a single LOSS, and the limit of liability shown in Item 3 of the 
Declarations as applicable to "each loss" shall apply. 
Subject to the foregoing, the Company's total liability for all LOSSES from claims first made against the INSURED and 
reported in writing to the Company during the POLICY PERIOD and including the EXTENDED DISCOVERY PERIOD, if 
appiicable, shall not exceed the limit of liability shown in Item 3 ofthe Declarations as applicable to the "Total for all 
LOSSES". 

Vll. CLAIM OR SUIT PROVISIONS 
1. In the event of a claim or suit, immediate written or oral notice containing particulars sufficient to identify the IN

SURED and also reasonably obtainable information with respect to the time, place and circumstances thereof, and 
the names and addresses of the injured and of available witnesses, shall be given by or for the INSURED to the 
Company or any of its authorized agents. In the event of oral notice, the INSURED agrees to furnish a written report 
as soon as possible. 

2. If claim is made or suit is instituted against the INSURED, the INSURED shall immediately forward to the Company 
every demand, notice, summons, order or other process received by the INSURED or the INSURED'S 
representative. 

3. No costs, charges or expenses shall be incurred without the Company's consent which shall not be unreasonably 
withheld. The Company shall have the right but not the duty to designate legal counsel to associate in the investiga
tion of claims and the defense of suits. The INSURED shall not admit liability or settle any claim or suit without the 
Company's consent. If the Company recommends a settlement of a claim or suit: 
a. for an amount within the retention and the INSURED refuses such settlement, the Company shall not be liable 

for any LOSS in excess of the retention; 
b. for a total amount in excess of the balance of the retention and the INSURED refuses such settlement, the 

Company's liability for LOSS shall be limited to that portion of the recommended settlement and the costs, 
ciiarpes and expenses as of the INSURED'S refusal which exceed the retention and fall within the Limit of 
Liability. 



4. The Company shall have the right but not the duty to assume the adjustment of any claim or the defense of any suit. 
In case of the exercise of this right, the INSURED, on demand of the Company, shall promptly reimburse the Com
pany for any element of LOSS falling within the INSURED'S retentions. The INSURED shall assist and cooperate 
with the Company. 

Vlll. CONDITIONS 
1. INSPECTION AND AUD'T—The Company shall be permitted but not obligated to inspect, sample and monitor on a 

continuing basis the INSURED'S property or operations, at any time. Neither the Company's right to make inspec
tions, sample and monitor nor the actual undertaking thereof nor any report thereon shall constitute an undertaking, 
on behalf of the INSURED or others, to determine or warrant that property or operations are safe, healthful or con
form to acceptable engineering practice or are in compliance with any law, rule or regulation. 

2. CANCELLATION—This policy may be cancelled by the NAMED INSURED by surrender thereof to the Company or 
any of its authorized agents or by mailing to the Company written notice stating when thereafter the cancellation 
shall be effective. This policy may be cancelled by the Company by mailing to the NAMED INSURED at the address 
shown in this policy, written notice stating when not less than 30 days (10 days for non-payment of premium) 
thereafter such cancellation shall be effective. The mailing of notice as aforesaid shail be sufficient proof of notice. 
The time of surrender or the effective date and hour of cancellation stated in the notice shall become the end of the 
POLICY PERIOD. Delivery of such written notice either by the NAMED INSURED or by the Company shall be equivalent 
to mailing. 
If the NAMED INSURED cancels, earned premium shall be computed in accordance with the customary short rate 
table and procedure. If the Company cancels, earned premium shall be computed pro rata. Premium adjustment 
may be made either at the time cancellation is effected or as soon as practicable after cancellation becomes effec
tive, but payment or tender of unearned premium is not a condition of cancellation. 

3. DECLARATIONS—By acceptance of this policy, the INSURED agrees that the statements in the declarations and 
application are his agreements and representations, that this policy is issued in reliance upon the truth of such 
representations and that this policy embodies all agreements existing between himself and the Company or any of 
its agents relating to this insurance. 

4. ACTION AGAINST COMPANY—No action shall lie against the Company unless, as a condition precedent thereto, 
there shall have been full compliance with all of the terms of this policy, nor until the amount of the INSURED'S 
obligatiion to pay shall have been finally determined either by judgment against the INSURED after actual trial or by 
written agreement of the INSURED, the claimant and the Company. 

Any person or organization or the legal representative thereof who has secured such judgment or written agreement 
shall thereafter be entitled to recover under this policy to the extent of the insurance afforded by this policy. No per
son or organization shall have any right under this policy to join the Company as a party to any action against the IN
SURED to determine the INSURED'S liability, nor shall the Company be impleaded by the INSURED or his legal 
representative. Bankruptcy or insolvency of the INSURED or of the INSURED'S estate shall not relieve the Com
pany of any of its obligations hereunder. 

5. ASSIGNMENT—Assignment of interest under this policy shall not bind the Company until its consent is endorsed 
thereon. 

6. SUBROGATION—In the event of any payment under this policy, the Company shall be subrogated to all the IN
SURED'S rights of recovery therefor against any person or organization and the INSURED shall execute and 
deliver instruments and papers and do whatever else is necessary to secure such rights. The INSURED shall do 
nothing after loss to prejudice such rights. 

7. CHANGES—Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a 
waiver or a change in any part of this policy or estop the Company from asserting any right under the terms of this 
policy; nor shall the terms of this policy be waived or changed, except by endorsement issued to form a part of this 
policy. 

8. SOLE AGENT—The INSURED first named in Item 1 of the declarations shall act on behalf of all INSUREDS for the 
payment or return of premium, receipt and acceptance of any endorsement issued to form a part of this policy, giv
ing and receiving notice of cancellation or non-renewal, and the exercise ofthe rights provided in the EXTENDED 
DISCOVERY PERIOD clause. 

9. CHOICE OF LAW—In the event that the INSURED and the Company dispute the meaning, interpretation or opera
tion of any term, condition, definition or provision of this policy resulting in litigation, arbitration or other form of 
dispute resolution, the INSURED and the Company agree that the law of the State of New York shall apply and that 
all litigation, arbitration or other form of dispute resolution shall take place in New York. In the event the INSURED 
and the Company agree to resolve their dispute by arbitration any such arbitration shall be in accordance with the 
commercial arbitration rules of the American Arbitration Association. 

10. OTHER INSURANCE-Where other valid and collectable insurance is available to the NAMED INSURED for 
LOSSES covered under the terms and conditions of the policy the Company's obligation to the INSURED is as 
follows: 
a. This insurance shall apply as excess insurance over any other valid and collectable insurance be it primary or 

excess. 
b. Where this insurance is excess over other valid and collectable insurance, the Company will pay only its share 

of the amount of LOSS, if any, that exceeds the total amount that all such other insurance will pay for the 
LOSS in the absence of this insurance. 

IN WITNESS WHEREOF the Company has caused this policy to be signed by its president and secretary and counter
signed on the declarations page by a duly authorized agent of the Company. ) i ^ ^ 

Secretary President 



RELIANCE NATIONAL INDEMNITY COMPANY 
i MADISON, WISCONSIN ( 

APPLICATION FOR POLLUTION LEGAL LIABILITY INSURANCE 
(tnclude 10K report, annual report, and flow chart of process if available.) 

THIS IS AN APPLICATION FOR A CLAIMS MADE POLICY 

1. NAMED INSURED (Include All Subsidiary Companies to be Covered): 

Brohm Min ing Corpo ra t i on 

CONTACT NAME: Dale Shay TITLE: D i r p f m r nf v.n^irnT,m^T,i-^i A f f a i r s 

EPA IDENTIFICATION NUMBER(S): N/A 

POST OFFICE ADDRESS: P.O. Box &8S. DpaHwonH, .q n S77-^9 

TELEPHONE: { 605 1 S7B-7in7 

LOCATIONS TO BE COVERED: G i l t Sdge Mine 

2. NAMED INSURED IS: 
Partnership X Corporation Joint Venture Other 

3. HOW LONG HAS THE NAMED INSURED BEEN IN BUSINESS? Since 1987 

4. SALES: 

A) ESTIMATED (Ensuing Year): 1995 $4.5 mi 11 i nn ' 

B) LAST 5 YEARS: 19 _94t 19Jt3 19_92 19_aJ 19_afl-
$1.0 mil l ion $3.7 mill ion $9.4 mil l ion $11.1 mil l ion $12.7 million 

5. DESCRIBE THE PAST USES OF THE LOCATION(S). INCLUDING ANY INACTIVE OR CLOSED LANDFILLS OR 
SURFACE IMPOUNDMENTS; 

Open p i t heap leach gold and s i l v e r mine s ta r ted in 1987. Gold and s i l v e r recovery 
by Merrill-Crowe system. His tor ic underground mining and associated mil l ing 
occurred from l a t e ISOO's to l a t e IQ'^O'R-

6. DESCHIBE THE FACIUTY OPERATIONS, INCLUDING MANUFACTURING OR PRODUCTION PROCESSES AND ANY 
WASTE TREATMENT OR DISPOSAL ACTIVITIES. (Attach A Site Diagram Outlining Buildings, Storage Areas, Tanks, Etc.): 

No waste treatment as disposal a c t i v i t i e s are appl icable . 

PLL-3(S«3) ^ PMMonnc«eM«v« 



7. PLEAbtUb i : A. HAW MATEB.lAtS USED AT LOCATION: N/A 
B. PROCESS ( "ERIALS USED AT LOCATION y • 

(Plating agents, degreasers, heat treating agents, cleaning solvents, etc.): 
(Please use additional sheet if space provided is insufficient.) 

QUANTITY OF MATERIAL METHOD OF STORAGE 
UNDERGROUND ABOVEGROUND 

DESCRIPTION PER YEAR ANY ONE TIME DRUM TANK TANK 

B - See l i s t attached 

8. HAS THERE BEEN ANY CHANGE IN PROCESS DURING THE LAST 5 YEARS THAT HAS ALTERED (LESSENED 
OR INCREASED) THE RISK OF POLLUTION UABIUTY? YES _ I _ NO 

IF SO, GIVE DETAILS: ] 

9. DO YOU HAVE AN ENVIRONMENTAL SAFETY COMMITTEE OR ANY EMPLOYEES VESTED WITH SPECIFIC 
RESPONSIBILITY FOR ENVIRONMENTAL CONTROL? _X_ YES NO 

IF SO, DESCRIBE THEIR DUTIES AND TO WHOM THEY RFPORTr The D i r e c t o r of Env i ronmenta l 

Affairs and his assistant report to the General Superintendent vAo has overall site^ 

responsibility for production, administrative and environmental matters. 

10. ARE THERE ANY STATUTES, STANDARDS, OR OTHER CITY, STATE AND FEDERAL REGULATIONS RELATING 
TO THE PROTECTION OF THE ENVIRONMENT WHICH APPLY TO ANY LOCATION WITH WHICH YOU CANNOT 
AT PRESENT COMPLY? YES _x_ NO 

IF SO, GIVE DETAILS: 

11. EFFLUENT TREATMENT AND DISCHARGE: 

COMPOSITION TREATMENT PROCESS DISCHARGE TO HOW MANY YEARS QTY/YR 

N/A-

12. SEMI-SOLID AND SOUD WASTE DISPOSAL: 
A. ON-SITE DISPOSAL (Landfill, Surfaca Impoundment, Deepwell Injection, Etc.) 

COMPOSITION QTY/YR DISPOSAL METHOD EPA/STATE PERMITTED 

N/A 



FOR LANDFILLS OH bUHt-AUt iMmuiNUMtN I b, INDICATE SIZE, TYPE OF LINER. ANY MONITORING WELLS, 
LEACHATE COLLECTION. ( ( 

B. OFF-SITE DISPOSAL 

COMPOSITION 

N/A -__ 

ON-SITE 
STORAGE METHOD 

LENGTH OF 
STORAGE QTY/YR DISPOSAL FACILITY 

13. TRANSPORTER INFORMATION: 

NAME OF WASTE HAULER 

EPA ID # 

STATE ID # 

14. AIR EMISSIONS: 

NATURE: 

TOXIC GASES & VAPORS 

IRRITANT GASES 

MALODOROUS GASES & VAPORS 

ASPHYXIANTS 

AEROSOLS 

DUST & ASH 

VOLUME PER YEAR (WHERE KNOWN) 

N/A 

N/A 

N/A 

H/A 

H/A 

H/A 

N/A 

N/A 

COMPOSITION: 

DESCRIBE METHODS AND EQUIPMENT USED FOR COLLECTION AND TREATMENT OF POLLUTING AIR 
EMISSIONS: 

N/A 

15. THE LOCATION'S SURROUNDING ENVIRONMENT: 

A. PLEASE DESCRIBE THE PROPERTIES IMMEDIATELY ADJACENT TO THE LOCATION(S) TO BE 
COVERED: 

Rl ai'lrh-i n g W a f - i n n g l V n - r o a f anA Aaann-i a1-aA l?^.-a^«- T>1 OT.*- rr»m«i,T^-f ^ y 

B. PLEASE DESCRIBE THE NATURE OF OTHER INDUSTRIES LOCATED WITHIN A RADIUS OF 3 MILES:. 
Homestake Hining Company (the oldest gold mine i n North America) i s located 
approximately 3 miles to the North West. 



> n j . j 16. ADDITIONAL INFORMATION: v.SEE INFORMATION PREVIODSLY SDBA^XTED) 

A. PLEASE ATTACH THE LATEST MONITORING RESULTS FOR FACILITY EFFLUENT DISCHARGES. AIR 
EMISSIONS, LANDFILLS OR SURFACE IMPOUNDMENTS. 

B. PLEASE ATTACH A SCHEDULE OF ALL STORAGE TANKS INCLUDING THE FOLLOWING INFORMATION: 
CAPACITY. AGE, ABOVE OR BELOW GROUND. SPILL CONTAINMENT METHODS, CONTENTS, STEEL 
OR FIBERGLASS. TYPE OF INVENTORY CONTROL. TESTING METHODS. 

17. RECORD: 
A. HAVE YOU DURING THE LAST 5 YEARS BEEN PROSECUTED FOR CONTRAVENTION OF ANY STAN

DARD OR LAW RELATING TO THE RELEASE FROM THE LOCATION OF A SUBSTANCE INTO SEWERS, 
RIVERS, SEA. AIR OR INTO LAND? YES _x_ NO 

IF YES. GIVE DETAILS: 

B. PLEASE DESCRIBE ANY POLLUTION CLAIMS DURING THE LAST 5 YEARS (IF NONE. PLEASE SO 
STATE): : 

None 

C. AT THE TIME OF SIGNING THIS APPUCATION, ARE YOU AWARE OF ANY CIRCUMSTANCES WHICH MAY 
REASONABLY BE EXPECTED TO GIVE RISE TO A CLAIM UNDER THIS POUCY? YES _X_ NO 

IF YES. GIVE DETAILS: 

THE APPLICANT REPRESENTS THAT THE ABOVE STATEMENTS AND FACTS ARE TRUE AND THAT NO MATERIAL FACTS HAVE BEEN SUP
PRESSED OR MISSTATED. 

• NOTICE TO NY APPLICANTS: 

Any person who knowingly and with intent to defraud any Insurance Company or other person files an application for insurance containing any false infor
mation, or conceals for the purpose of misleading, information concerning any false material thereto, commits a fraudulent insurance act. which is a 
crime. 

C0f̂ ((PLET10N OF THIS FORM DOES NOT BIND COVERAGE. APPLICANT'S ACCEPTANCE OF COMPANY'S QUOTATION IS REQUIRED PRIOR TO 
BINDING COVERAGE AND POLICY liSSUANCE. IT IS AGREED THAT THIS FORM SHALL BE THE BASIS OF THE CONTRACT SHOULD A POLICY 
BE ISSUED. ANO IT WILL BE ATTACHED TO THE POLICY. 

Applicant: Brgtoi MipinR Corporat ion 

By ' ^ ^ ^ T S ^ L ^ J ^ I P U A ^ ^ (Title) Date: l^]^-'8\^'-{ 
J . C . ~ S o w e r s , I H ^ T r e a s u r e r 

Agent/Broker: Marsh & McLennan, Incorpora ted 

Address: 1050 17th S t r e e t . S u i t e 900 

Denver . Colnradn 80765 

IF AN OnOER IS RECEIVEa THE APPUCATION IS ATTACHEO TO THE POUCY SG tT IS NECESSARY THAT ALL QUESTIONS BE ANSWERED IN OETIUI-



( • r r 

TB-LIST OF PROCESS IMATERIAJLS USED AT GELT EDGE 

• Descriotion 

Borax 

Sodium Nitrafo 

Soda Ash 

D.H. 

;^tL.'.P;,Gasr: ••; 

Zinc 

Sulfiiric Acid 

Linic 

Caustic 

Sodium Cyanide 

Peroxide 

Descalent 

Fluorospar 

r<rad Nitrate 

Fer Yeai 

23,400# 

4,680# 

4,680# 

60.800flf 

. 3 6 , 3 ^ gal. 

72,800#. 

50 gal. 

(5) 55 gal. 
Drum per year 

312,000# 

10,800 gallons 
per year 

4,680# 

l.500.4f 

Method of 
r AnvOnaTime^ 

450iŜ  per week 

90# per week 

90,4f per w<v.k 

39# per week 

- • • • - • • • _ • • • ' 

I,400# per week 

-

(Crusher is down) 

6,000# per week 

SOO.OOO.-?/! Ib./toa of ore 

450^ per week 

' 4# per day 

Storaee 

Bag 

Bag 

Bag 

Bags 

Above 

Cans 

glass container/drum' 

Flow Bins 

Bag 

Drums 



•>!(-•-yy ...//-•')"--, / ^ • . : ? - - . d ^ 

Marsh & McLennan, Incorporated 
Independence Plaza 
1050 Seventeenth Street, Suite 900 
Denver, Colorado 80265 
Telephone 303 628 9111 
Fax 303 628 1822 

MAY - 8 1995 

May 4, 1995 
MARSH & 
MCLENNAN 

Mr. J.C. sowers 
DAKOTA MINING CORPORATION 
410 Seventeenth Street, Suite 2450 
Denver, Colorado 80202 

RE: POLICY NO.: NTD250951402 
POUCY PERIOD: JANUARY 18, 1995 TO JANUARY 18, 1996 
FIRST PARTY POLLUTION CLEAN UP 

Dear J.C: 

Enclosed is Endorsement #4 which adds the State of South Dakota as an additional 
insured to the policy. A copy of this endorsement has been forwarded to the State of 
South Dakota. 

Please review this endorsement and incorporate it into your files as it now forms part 
of the policy If there are any questions, please contact our office. 

Sincerely, 

Cherice M. Tracy / 
Client Representative 

CMT/ci 

Enclosure 

cc: Andrea J.S. Schroeder - MMI, Denver 



ENDORSEMENT #4 

This endorsement, effective 12:01 a.m., January 18, 1995 forms a part of 

Policy No. NTD250951402 issued to DAKOTA MINING CORPORATION/BROHM MINING 

CORPORATION by Reliance National Indenmity Company. 

In consideration of the premium paid, it is agreed that the following 
entity(ies) is(are) included as Additional Insured(s), but solely as respects 
CLAIMS arising out of the ownership, operation, maintenance or use of the 
locations covered under this Policy. 

ADDITIOKAL IKSURSD{S) 

The State of South Dakota 

All other terms and conditions remain the same. 

....<^^X^^%4^ 
(Authorized Representative) 

RMS/jcc 4/14/95 



Marsh & McLennan, Incorporated 
Independence Plaza 
1050 Seventeenth Street, Suite 900 
Denver, Colorado 80265 
Telephone 303 628 9111 
Fax 303 628 1822 

May 4, 1995 
MARSH & 
MCLENNAN 

STATE OF SOUTH DAKOTA 
Department of Environment & Natural Resources 
523 East Capital 
Pierre, South Dakota 57501-3138 

RE: DAKOTA MINING CORPORATION/BROHM MINING CORPORATION 
POUCY PERIOD: JANUARY 18, 1995 TO JANUARY 18, 1996 
POUCY NO.: NTD250951402 

To Whom It May Concern: 

Enclosed is a copy of the endorsement, which adds the State of South Dakota as an 
additional insured to the policy. 

If there is additional information that is needed, or if we can be of further assistance, 
please contact our office. 

Sincerely, 

Cherice M. Tracy 
Client Representative 

CMT/ci 

Enclosure 

cc: J.C. Sowers - Dakota Mining Corporation/Brohm Mining Corporation 
Andrea J.S. Schroeder - MMI, Denver 
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BROHM MINING CORP. 
July 1, 1990 

Premium/Coverage Recap 

PROPERTY 

Blanket Buildings & Personal Property — $3,535,000 

Blanket Business Income — 1,861,000 

personal Property - warehouse at Galena — 3,000 

Extra Expense (40/80/100)-warehouse — 1,000 

Extra Expense (A0/80/100)-offices — 6,000 

-Risks of Direct Physicai Loss, 
subject to exclusions 
-Replacement Cost 
-90% Co-Insurance 
-$250 Deductible 
-Citibank - Mortgagee 
-Gelco Space - Loss Payee 

Total Premium — $31,034 

^7 

CRIME 

Employee Dishonesty — $ 50,000 

Forgery or Alteration — 50,000 

—$500 Deductible 

Total Premium — $1 ,35& 



Brohm Mining Corp. 
Page 2 

INLAND MARINE 

Contractor's Equipment 

Per attached schedule — $ 72,950 

—Risks of Direct Physical Loss, 
subject to exclusions 

—100% Co-Insurance 
—Actual Cash Calue 
—$1,000 Deductible 

Computer Coverage 

$17,304 -- Owned Hardware 

32,178 — Leased Hardware 

1,000 — Hardware Transit 

30,000 — Owned Software 

2,000 — Software Transit 

5,000 — Extra Expense 

—Risks of Direct Physical Loss, 
subject of exclusions 

—Replacement Cost 
—100% Co-Insurance 
--$250 Deductible 

Total Premium — $-l-,-7-8-9-
/ 3" 3/ 

BOILER 

Limit ~ ~ $ 265,000 

—Comprehensive Form 
—$500 Deductible 

Total Annual Premium — $712 



Brohm Mining Corp. 
Page 3 

BOSINESS AUTO 

Liability 

$1,000,000 CSL — Bodily Injury & Property Damage 

5,000 — Medical Payments 

1,000,000 — Uninsured & Underinsured Motorist 

—Includes hired & non-owned 
auto coverage 

Physical Damage 

$250 deductible — Comprehensive 

$250 deductible — Collision 

—Coverage for hired autos included 
at $50,000 limit 

—See attached schedule 

Total Premium — $14,702 

GENERAL LIABILITY 

$2,000,000 — General Aggregate Limit 

2,000,000 — Products & Completed Operations Aggregate Limit 

1,000,000' — Personal & Advertising Injury Limit 

1,000,000 — Each Occurrence 

50,000 — Fire Damage Limit 

5,000 — Medical Payments Limit 



Brohm Mining Corp. 
Page 4 

Classification Premium Base Remarks 

Mining Payroll-$l,450,000 Auditable 

Geophysical Exploration Payroll-$50,000 Auditable 

Contractors-not bldgs Cost-$6,000,000 Auditable 

Building - LRO Area-2200 sq. ft. 

Total Annual Deposit Premium — $-3̂ r̂rl'̂47~ 30 ^ 

EMPLOYEE BENEFITS LIABILITY 

$3,000,000 ~ Aggregate Limit 

1,000,000 — Each Claim Limit 

Premium included under General Liability 

UMBRELLA 

$2,000,000 — General Aggregate Limit 

2,000,000 — Products & Completed Operations Aggregate Limit 

2,000,000 — Each Incident Limit 

—$10,000 retained limit 
—Premium based on $1,500,000 payroll 

Total Aimual Deposit Premium — $13,444 



A4̂ <IISI». CERTIFIt^f E OF riSlSUrt^N0i ISSUE DATE (MM/DD/YY) 

8/14/90 

OOBUBN INSDBANGE AGSSCY 
P.G. Box 507 
Deadwood, SD 57732 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS 
NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, 
EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW 

COMPANIES AFFORDING COVERAGE 

CODE S 

47-4992 
INSURED 

BS£ffiH MINING COBF. 
P.O. Box 485 
Deadwood, SD 57732 

LETTER 

COMPANY 
LETTER 

n.S.F.&e. Caapaatf 

B 

COMPANY 
LETTER 

COMPANY 
LETTER 

LETTER 

COVERAGES 

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE USTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

. CO 
;LTR TYPE OF INSURANCE 

GENERAL LIABILITY 

COMMEUCIAl GENERAL LIABILITY 

CLAIMS MADE OCCUR. 

OWNER'S S CONTRACTOR'S PROT. 

POUCY NUMBER POLICY EFFECTIVE POUCY EXPIRATION 
DATE (MM/DD/YY) DATE (MM/DD/YY) 

A X 

AUTOMOBILE LIABILITY 

ANY AUTO 

ALL OWNED AUTOS 

SCHFDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

GARAGE LIABILIIY 

EXCESS LIABILITY 

OTHER THAN UMBRELLA FORM 

WORKER'S COMPENSATION 

AND 

EMPLOYERS' LIABILITY 

itIPl 1050042300 07/01/90 

ALL LIMITS IN THOUSANDS 

GENERAL AGGREGATE $ 

PRODUCTS-COMP/OPS AGGREGATE S 

PERSONAL & ADVERTISING INJURY $ 

EACH OCCURRENCE $ 

FIRE DAMAGE (Any ono firo) I 

MEDICAL EXPENSE (Any one person) $ 

07/01/91 

COMBINED 
SINGLE 
LIMIT 

BODILY 
INJURY 
(Per person) 

BODILY 
INJURY 
(Per accident) 

PROPERTY 
DAMAGE 

S 

$ 

$ 

$ 

1,000 

EACH AGGREGATE 
OCCURRENCE 
$ $ 

STATUTORY 

• $ 

$ 
$ 

(EACH ACCIDENT) 

(DISEASE-POLICY LIMIT) 

(DISEASE-EACH EMPLOYEE 

Auzcmohile. 
A Physical Damage 1MP11050042300 07/01/90 07/01/91 

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLEi ;/SPECIAL ITEMS 

Actual Cash Value - | 
$250 Comprehensive deductibljt 
$250 Collision deductible | 

1990 Olds Cutlass Ciera, #2G3AL54R212306962 / Certificate Holder is named as Loss Payee 
and Additional Insured with respects to this vehicle only. 

CERTIFICATE HOLDER 

GUAC 
c/o PDF Services 
7th Floor Executive Plaza IV 
Hunt Valley, MD 21031 

ACORD 25-S (3/88) 

CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO 

MAIL ]^0 DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE 

LEFT, BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR 

J_IABIJ,!^Y OF ANY KIND UPON THE COMPANY, ITS AGENTS OR REPRESENTATIVES. 

1 

©ACORD ,eORF?ORATION 1988 j 



iniJi tlMUUKbtWItNl UMANUtb IMt KULIUY. PLhAbb KbAU II UAKbhULLY. 

CHANGE ENDORSEMENT USF&Ĝ  
INSURANCE 

Change No. 

I 

Change(s) Eff. 

7/1/90 

Policy Number 

IMP 110500423 00 

Policy Exp. 

7/1/91 

Company 
B UNITED STATES RDEUTY AND GUARANTY COMPANY 

D RDEUTY AND GUARANTY INSURANCE UNDERWRITERS, INC. 

D ROaiTY AND GUARANTY INSURANCE COMPANY 

Named Insured 

Brohm Mining Corp. 

Agent. Address and Agent's Code 
47-4992 Cobum Insurance 
Agency 
Deadwood, SD 

The Named insured is changed to: 

The following insured(s) is added to the Named Insured: 

The following insured(s) is deleted from the Named Insured: 

The Mailing Address is changed to: 

The Policy Period is changed to: 

The Business Description is changed to: 

The following coverage part(s) is added: 

The following coverage part(s) is deleted: 

X 

The following coverage part(s) is changed as indicated below: 

P r o p e r t y , B o i l e r , EDP, Cont . Equipment , Business Auto 

Change(s) 

Amending CL/IL 141 see attached for changes. 

Amending Boiler Limit to $265,000. in lieu of $150,000. 

Adding Loss Payee for EDP per CL/CM 99 06 attached. 

Deleting Sheehan Equipment Co. as Loss Payee from the Contractors Equipment. 

Amending the DM Limit of the Busiuesis Auto to $1,000,000. in lieu of 
$2,000,000. 

No change in premium. 

D Additional Premium $ D Retu 
due at Endorsement Effective Date. 
9-11-90 ga 

£^U^^^^^ 
Authorized Representative 

CUOO 99 03 09 88 



COMMERCIAL PROPERTY COVERAGE PART - DECLARATIONS 

Policy No. IMP 110500473 00 • See Supplemental Declarations. 

USF&G 
INSURANCE 

DESCRIPTION OF PREMISES: 
Prem. BWg. . 

No. N a Location (Street, City, County, State 4 Zip Cod^ Constructian and Occupancy 

1 1 - 7 Miles S. ..of; Deadwood, Hwy.. 385, Sec. 18-74N-4E BHM, Lawrence Co. , SD, 
- 57732, -Frame,^Warehou^e^ — ' '-' ' ' -'. 

2 1-13 Sec. "5 & "8, T4N:, R|iiE,lT;awfeerice'C^ " ' • " ' : . ' 

COVERAGES PROVIDED: Insurance at the described premises applies only for coverages for which a limit of 
I I I O U I C 

$ 3 
$ 
$ 
$ 
$ 1 
$ 

Prem. 
No. 

1 

UIV^C IO SIIV.>V1>II 

Limit of 
Insurance 

,535,000. 
3,000. 
1,000. 
6,000. 

,477,000. 
384,000. 

Bldg. Coverage 
N a Synit)Ol"> 

1 1 EXTE 

U l I U I W I I I O 

Prem. Bldg. 
Na Na 

1 a i l c i i i i 

Goreiage 
Symbol<̂ > 

1J&2 1-13 BLKF 
1 1 
1 1 
S 11 
a 4 
•3 10 

Agreed Value 
Exp. Oate 

YBPP 
EXTE 
EXTE 
BUSI 
BUSI 

$ 
$ 
$ 

f lo iiicauc. 

Causes Of 
U)ssFom)» 

Spec ia l 
Spec ia l 
Spec ia l 
Spec ia l 
Spec ia l 
Spec ia l 

Agreed Value 
Amount 

Coirisiirance''' 

90%~ 
90% - - . 

90% 
-
100% 
100% 

Monthly Umit oil ' 
Indarinity (Fradtion) 

4 0 / 8 ^ 1 0 0 ' 

Rates 

- V r s . 
V r s . 
V r s . 

-

V r s . 

Replacement Cost (X) 
Incl. 

BLiDG YBPP "Stock" 

( b e ( ) x ( ) 

( ) C )x ( ) 
( ) ( ) ( ) 
( ) ( ) ( ) 
( ) ( ) ( ) 

V r s . ( ) ( ) ( ) 
AnnlioQ tn Riuunocfi Irmvnp Hnlv — 

.; Maximum Periai: of .. 
Indeinnitypg -̂  

( ) 
( )• 
( ) 

Inflation 
Guard (%) 

BLDG YBPWPPO 

% % 
Vt % 

.% % 
'% % 
% % 
% % 

Extended Period of 
Indemnity (Days) 

This policy's pro rata portion of all contributing insurance is 100%, except: 

DEDUCTIBLE $ 250. 
Deductit)le Exceptions: 

MORTGAGE HOLDERS: 

Other than Earthquake; 

Prem. 
Na No. Mortgage Holder Name and Mailing Address 

1-2 1-13 C i t i b a n k NA, 399 Park Ave. 

% Earthquake 

New York, NY 10043 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 141 11 
To all coverages: ^p QQ ^Q Q^ 88,CP 01 19 01 89,CP-04 02 01 87 

88, CP 10 30 07 88, CP 12 18 07 88 

To specific premises/coverages: 

Prem. BWg. 

^"1-2 ^ - - J 
1 1 
1 1 

1 11 
1 4 
1 10 

Ccwiage 
^^yng^gpR^N 

YBPP 
EXTE 

EXTE 
BUSI 
BUSI 

CP 00 10 07 88, CP 10 30 07 88 
CP 00 50 11 85, CP 10 30 07 88 
CP 00 50 11 85, CP 10 30 07 88 
CP 00 30 11 85, CP 10 30 07 88 
CP 00 30 11 85, CP 10 30 07 88 

PREMIUM FOR THIS COVERAGE PART: $ 29,457, 
PC#4 

CUIL 141 11 88 
(1) See ttie reverse side for an explanation of Coverage SymtwIs. (2) EQ (if sfiown) = Earthqual«; 
(3) Enter Coinsurance %, Extra Expense % Umits on Loss Payment or Value Reporting Fonn symtxji. 



EXPLANATION OF COVERAGE SYMBOLS 

On the front side of this form we maice reference to Coverage Symbols. These symtx>is refer to 
the insurance coverage provided by your poiicy. The following is a list of the Coverage Symbols 
that may be used and the Coverage represented by that particular synibol: 

SYMBOL = COVERAGE 

BLDG = Building 
YBPP = Your Business.Personal Prpperty 
PPO = Personal F>ropiBirty of Others 
BiWX = Business inconie (Without Es^a Expense) 
BUS! = Business income (And Extra Expense) 
EXTE = Extra Expense 
GU^S = Glass 
MHEO = Mortgage Holder's Errors and Omissions 
1-EAI = Leasehold Interest 
LLBL = Legal Uability (Building) 
LLPP = Legal; Liabiilty (Personal Property) 
TISW = Tobacco in Sales Warehouses 
BUC = Building Under Construction 
RUC = Renovations Under Construction 
BLKA = Blanket Building 
BLKB = Bianitet Your Business Personal Property 
BI_KC = Blanket Personal Property of Others 
BLKD = Blanket Buildings Under Construction 
BLKE = Blanket Your Business Personal Property and Personal l?roperty of Others 
BLKF = Blanket Building arid Your Business Personal Property 
BLKG = Blanket Building, Your Business Personal Property and Personal Property of Others 
BLKH = Blanket Business Income (And Extra Expense) 
BLKI = Blanket Leasehold Interest 
BLKJ = Blanket Business income (Without Extra Expense) 



THIS ENDORSEMENT CHANGES YOUR POLICY. PLEASE READ IT CAREFULLY. 

LOSS PAYEE 

This endorsement modifies insurance provided under the following: 

The following condition also applies. 

LOSS PAYABLE 

In the event of "loss" to Covered Property, caused by or resulting from a Covered Cause of Loss, we will: 

1. Adjust the "loss" with you; and 

2. Pay the adjusted "loss" jointly to you and the applicable Loss Payee, as interests may appear. 

LOSS PAYEE SCHEDULE* 

Loss Payee Name (and Mailing Address) 

Lake Leasing Corp. 
c/o Lease Ins. Services 
1756 114th Ave., SE Ste. 230 
Bellvue, WA 98004 

Description of Covered Property) 

E l e c t r o n i c Data Process ing 

Other Loss Payees may be shown in separate schedule. 

CUCM 99 06 01 88 



I mo tiNuuhsociviciNi unaiNUico i n t KULIUY. KLtAot ntAU i i UAtttruLur. 

CHANGE ENDORSEMENT USF&G 
INSURANCE 

Change No. 

2 

Change(s) Eff. 

8/15/90 

Policy Number 

IMP 110500423 00 

Policy Exp. 

7/1/91 

Company 
E UNfTED STATES RDEUTY AND GUARANTY COMPANY 

D RDEUTY AND GUARANTY INSURANCE UNDERWRfTERS, INC. 

D RDEUTY AND GUARANTY INSURANCE COMPANY 

Named Insured 

Brohm Mining Corp. 

Agent, Address and Agent's Code 
47-4992 Cobum Insurance 
Agency 
Deadwood, SD 

The Named Insured is changed to: 

The following insured(s) is added to the Named insured: 

The following insured(s) is deleted from the Named Insured: 

The Mailing Address is changed to: 

The Policy Period is changed to: 

The Business Description is changed to: 

rhe following coverage part(s) is added: 

iThe following coverage part(s) is deleted: 

Change(s) 

Hag tlic: LoKS Payse Loc . # 2 , B l d g . i & 2 t o r e a d : 

C i t i b a n k NA, 1 Sansome S t . , S u i t e 2 7 0 0 , San F r a n c i s c o , CA 94104 

No Change i n Premium. 

I 1 Additional Premium $ 
due at Endorsement Effective Date. 

9-11-90 ga 

CUOO 99 03 09 88 



I mo ci'^L/unocmcMi v^naivuco i n t rULIUT. K L t A i t K tAU II UAKbhULLY. 

CHANGE ENDORSEMENT USF&G 
INSURANCE 

Change No. Change{s) Eff. 

7 / 1 / 9 0 

Policy Number 

1MP11050042300 

Policy Exp. 

7 / 1 / 9 1 

Company 
^ UNITED STATES H D a m r AND GUARANTY COMPANY 

D FlOaiTY AND GUARANTY INSURANCE UNDERWRfTERS, INC. 

D ROarTY AND GUARANTY INSURANCE COMPANY 

Named Insured 

Brohm M i n i n g C o r p . 

Agent, Address and Agent's Code 
4 7 - 4 9 9 2 

C o b u r n I n s u r a n c e A g e n c y 
D e a d w o o d . SD 

The Named Insured is changed to: 

The foiiowing insured(s) is added to the Named Insured: 

The following insured(s) is deleted from the Named insured: 

The Mailing Address is changed to: 

The Poiicy Period is changed to: 

The Business Description is changed to: 

The following coverage part(s) is added: 

The following coverage part(s) is deleted: 

1 The following coverage part(s) is changed as indicated below: 

; X 

{Change(s) 

Commercial Umbrella is hereby amended to delete CL/CU 9901 (4-90) and 
CL/CU 2165 (7-39) 

All other terms and conditions remain the same. 

! I Additional Premium $ 
due at Endorsement Effective Date. 

9 / 1 4 / 9 0 ml 

CUOO 99 03 09 88 

D Retitm mium ^: 

S^J^ /A^yA.^'^-<^-y 
Authorized Representative 



l i n o ci^L/unocmciMJ unAlNCitO i n t r U L I O T . KLtAJJt K t A U I I UAKhJ-ULLY. 

CHANGE ENDORSEMENT USF&G 
INSURANCE 

Change No. Change(s) Eff. 

7-1-90 

Policy Number 

IMP 
110500423 00 

Policy Exp. 

7 -1 -91 

Company 
H UNfTED STATES RDEUTY AND GUARANT/ COMPANY 

D RDEUTV AND GUARANTY INSURANCE UNDERWRITERS, INC. 

• RDEUTY AND GUARANTY INSURANCE COMPANY 

Named Insured 
Brohm Mining Corp. 

Agent, Address and Agent's Code 
47-4992 
Cobum Insurance Agency 
Deadwood, SD 

The Named insured is changed to: 

The following insured(s) is added to the Named Insured: 

The following insured(s) is deleted from the Named Insured: 

The Mailing Address is changed to: 

The Poiicy Period is changed to: 
i ! 

I The Business Description is changed to: 

jThe following coverage part(s) is added: 

The following coverage part(s) is deleted: 

! X 

The following coverage part(s) is changed as indicated below: 

Commerc i a l G e n e r a l L i a b i l i t y 
iChange(s) 
I Premium bases is increased for class code 98003 as follows: 

:es 
"PTTOTWI JTrn 

j Code 
I 

i 98003 
i 
i 

Prem. Eases 

P)l,600,000. 

Prem./Ops Prod./CO 

12.888 .894 

Prem./Ops Prod./CO 

20,621. 1,430. 

Ix I Additional Premium $ 2,067. 
due at Endorsement Effective Date. 

10-4-90 LL/sc 

D Retuiri PjFjBmium $ 

y^^i^dL.-/^^--
/ / Authorized Representative 

:UOO 99 03 09 88 
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MASTER INSURANCE POLICY • C O M M O N POLICY DECLARATIONS 

Policy Nnl M P 1 1 0 5 Q 0 4 2 3 0 0 Renewal of ^ ^ 110496408 00 

USF&G 
INSURANCE 

1. NAMED INSURED AND MAILING ADDRESS: 
(No., Street, City, State, Zip Code) 

Brohm Mining Corp. 
P.O. Box 485 
Deadwood, SD 57732 

2. POLICY PERIOD: 

7-1-90 7-1-91 From . '~'-~^^ -. to 
12:01 A.M. standard time at your mailing address 
shown above. 

3. BUSINESS DESCRIPTION: 

Surface Mining 

EJ United States Fidelity and Guaranty Company 

I I Fidelity and Guaranty Insurance Undenwriters, Inc. 

I I Fidelity and Guaranty Insurance Company 

(Each a Stock Insurance Company) 

The issuing company is designated above by 
the letter X. 

Branch Office: 
Agent: 
Address: 

Agent's Code: 
Coiirrtersigned By: 

Minneapol i s , MN 
Coburn Insurance Agency 
Deadwood, SD 

47-4992 

U^^' '^^y^^^ 

4. In return for the payment of the premium, and subject to all the terms of this policy, we agree with you to provide 
the insurance as stated in this policy. This policy consists of the following Coverage Parts for which a premium 
is indicated. This premium may be subject to adjustment. 

Coverage Parts 

Commercial Property 

Commercial General Liability 
Business Auto 

Crime 

Inland Marine 

Premium is payable: 

arts 

1 L i a b i l i t y 

Total Policy Premium 

At Inception 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

2Wr 
30,577. 

14,702. 

1,356. 

1 ,531 . 

13,444. 

91,067. 

91,067. 

5. FORMS AND ENDORSEMENTS APPLICABLE TO ALL COVERAGE PARTS: 
CL/ IL 102 01 88, IL 00 17 11 85 
7-23-90 I r / j h PC# 4 

CUIL 102 01 88 (ISO IL 00 19 11 85) 



QUICK REFERENCE 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

(OCCURRENCE COVERAGE) 

USF&G 
INSUFtANCE 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Limits of Insurance 
Form of Business 
Location of Premises 
Premium Schedule 
Audit Period 
Forms Applicable 

COVERAGES 

Coverage A— 
Bodily Injury and Insuring Agreement 
Property Damage Liability Exclusions 

Coverage B— 
Personal and Insuring Agreement 
Advertising Injury Liability Exclusions 

Coverage C— Insuring Agreement 

IVIedical Payments Exclusions 

Supplementary Payments - Coverages A and B 

WHO IS AN INSURED 

LIMITS OF INSURANCE 

COMMERCIAL GENERAL LIABILITY CONDITIONS 

Bankruptcy 
Duties in the Event of Occurrence, Claim or Suit 
Legal Action Against Us 
Other Insurance 
Premium Audit 
Representations 
Separation of Insureds 
Transfer of Rights of Recovery Against Others to Us 
When We Do Not Renew 

DEFINITIONS 

ENDORSEMENTS 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

Beginning 
On Page 

1 
1 

4 
4 

5 
5 

5 

6 

7 

7 
7 
8 
8 
9 
9 
9 
9 
9 

CUIL 150-1 07 90 



COMMERCIAL GENERAL LIABILITY COVERAGE PART - DECLARATIONS 

Poiicy No IMP 110500423 00 

USF&G 
INSURANCE 

LIMITS OF INSURANCE: 

2.000.000. 
2 .000.000. 
1.000.000. 
1,000.000. 

50.000. 
5,000. 

General Aggregate Limit (Other than Products-Completed Operations) 
Products-Completed Operations Aggregate Limit 
Personal and Advertising Injury Limit 
Each Occurrence Umit 
Fire Damage Limit (Any One Fire) 
Medical Expense Limit (Any One Person) 

FORM OF BUSINESS: 

Individual 
Other 

I I Partnership I I Joint Venture Corporation 

LOCATION OF ALL PREMISES YOU OWN, RENT OR OCCUPY: 

Same as shown in Item 1 of the Common Policy Declarations. 
See below. 

PREMIUM SCHEDULE: D See Suppiementai Schedule. 
Premium 

Classifications Code No. Bases"' 

Rates 
Prem./ Prod./ 
Ops.« Comp. Ops.t̂  

Advance Premiums 
Prem./ Prod./ 
Ops.a Comp. Ops.w 

Mining-surface 98003 i p)1.450.0(t) 12.888 ,894 

Geophysical Exp lo ra t i on -
inc lud ing Products/Completed 
Operat ions 95357 

Con t rac to r s - subcon t r ac t ed 
work-in connect ion wi th con
s t r u c t i o n , r e c o n s t r u c t i o n , 
e r e c t i o n or r e p a i r - n o t 
bu i ld ings 91581 

See CL/IL 153 

p)50.000 i 21.456 I n c l 

c)6 .000.000 .3881.154 

18,688, 

1,073. 

1,296, 

I n c l . 

2,328. 
i 

i 29, 

[6,924, 

I n c l . 

TOTAL ADVANCE PREMIUM FOR THIS COVERAGE PART: $22 ,118 . $8 ,Z20 . 

AUDIT PERIOD: S Annually D Semi-annually Q Quarterly CH Monthly 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 151 07 90, CUIL 00 21 02 88 
CL/IL 154 07 90,IL 02 32 03 89.CL/CG 138 05 89.CL/CG 142 10 87, 
CL/CG 21 02 07 89.CG 00 01 .11 88.CG 00 41 05 86,CG 20 11 11 85. 
CG 25 04 11 85 

RETROACTIVE DATE: 
(Coverages A. and B. provide claims-made coverage when form CG 00 02 applies. 

Coverage does not apply to "bodily injury" or "property damage" that occurred, or to "personal injury" or "adver
tising injury" offenses committed, before this date.) 

CUIL 151 07 90 
(1) See Description of Terms Used as Premium Bases. 
(2) PremJOps. =_ Premises/Operations 



QUICK REFERENCE USF&G 
COMMERCIAL PROPERTY COVERAGE PART INSURANCE 

(BUILDING AND PERSONAL PROPERTY COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Description of Premises 
Coverages Provided, Limits of Insurance, Covered Causes of Loss and Coinsurance 
Optional Coverages 
Mortgage Holders 
Deductible 
Forms Applicable 
Premium „ - • 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 3 
Limit of Insurance 4 
Deductible 4 
Loss Conditions 4 
Additional Conditions 6 
Optional Coverages 7 
Definitions 8 

CAUSES OF LOSS FORM 

ENDORSEMENTS (If Any) 

COMMERCIAL PROPERTY CONDITIONS 

Concealment, Misrepresentation, and Fraud 
Control of Property 
Insurance Under Two or More Coverages 
Legal Action Against Us 
Liberalization 
No Benefit to Bailee 
Other Insurance 
Policy Period, Coverage Territory 
Transfer of Rights of Recovery Against Others to Us 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CL/IU 140-2 10 87 



QUICK REFERENCE USF&G 
COMMERCIAL PROPERTY COVERAGE PART INSURANCE 

(BUSINESS INCOME COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECURATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Description of Premises 
Coverages Provided, Limits of Insurance, Covered Causes of Loss and Coinsurance 
Optional Coverages 
Mortgage Holders 
Deductible 
Forms Applicable 
Premium D„«;r.o:r,^ 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 2 
Limits of Insurance 2 
Loss Conditions 2 
Additional Condition 4 
Optional Coverages 5 
Definitions G 

CAUSES OF LOSS FORM 

ENDORSEMENTS (If Any) 

COMMERCIAL PROPERTY CONDITIONS 

Concealment, Misrepresentation, and Fraud 
Control of Property 
Insurance Under Two or More Coverages 
Legal Action Against Us 
Liberalization 
No Benefit to Bailee 
Other Insurance 
Policy Period, Coverage Territory 
Transfer of Rights of Recovery Against Others to Us 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under this Policy 

CL/IL 140-3 02 87 



QUICK REFERENCE USF&G 
COMMERCIAL PROPERTY COVERAGE PART INSURANCE 

(EXTRA EXPENSE COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Description of Premises 
Coverages Provided, Limits of Insurance, Covered Causes of Loss and Coinsurance 
Optional Coverages 
Mortgage Holders 
Deductible 
Forms Applicable 
Premium „ • • 

Beginning 
COVERAGE FORM on Page 

Coverage 1 
Exclusions 2 
Limits of Insurance 2 
Loss Conditions 2 
Definitions 3 

CAUSES OF LOSS FORM 

ENDORSEMENTS (If Any) 

COMMERCIAL PROPERTY CONDITIONS 

Concealment, Misrepresentation, and Fraud 
Control of Property 
Insurance Under Two or More Coverages 
Legal Action Against Us 
Liberalization 
No Benefit to Bailee 
Other Insurance 
Policy Period, Coverage Territory 
Transfer of Rights of Recovery Against Others to Us 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellations 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CL/IL 140-6 02 87 



COMMERCIAL PROPERTY COVERAGE PART — DECLARATIONS 

Policy No. IMP 110500423 00 • see Supplemental Declarations. 

USF&G 
INSURANCE 

DESCRIPTION OF PREIMISES: 
Prem. BWg. ^ 
No. No. Location (Street, C(ty, County, State & Zip Co(H Constniction and Occupancy 
1 1-13 7 Miles S. of Deadwood, Hwy. 385, Sec. 18-4N-4E BHM, Lawrence Co. , SD 

57732, Frame-Per Statement of Values on F i l e wi th Company 

COVERAGES PROVIDED: Insurance at the described premises applies only for coverages for which a limit of 
I I ISU 

$ 3 
$ 
$ 1 
$ 
$ 
$ 

Prem. 
No. 
1 

Umit of 
Insurance 

,535,000. 
6 ,000. 

477,000. 
384,000. 

BWg. Coverage 
No. Syml)ol<'' 
11 EXTE 

1 Ul IUI WIIIUI 

Prem. Bldg. 
No. No. 

1 1 - 1 3 

1 1 1 
1 i-.^- 4 ^ 

l c . . > . . 1 0 

Agreed Value 
Exp. Date 

1 <*II tiill 

Coverage 
S y m W ' 
BLKF 
EXTE 
BUSIl 
BUSI \ 

$ 
$ 
$ 

uy lo iiiaue. 
Causes of 

LossFomi" 
S p e c i a l 
S p e c i a l 
S p e c i a l 
S p e c i a l 

Agreed Value 
Amount 

Coinsurance** 
90% 

-
100% 
100% 

Monttily Umit of 
Indemnity (Fraction) 

40/80/100 

Rates 
V r s . 

-
V r s . 
V r s . 

Replacement Cost (X) 
incl. 

BLDG YBPP "Stock" 

? ) (X) ( ) 

( ) ( ) ( ) 
( ) ( ) ( ) 
( ) ( ) ( ) 
( ) ( ) ( ) 
( ) ( ) ( ) 

Maximum Period of 
Indemnity ()q ' 

( ) 
• ( ) 

( ) 

Inflation 
Guard (%) 

BLDG YSPPPPO 

% % 
•/. % 
% % 
•/) % 
% % 
'A % 

Extended.Period of 
Indemnity (Days) 

This policy's pro rata portion of ail contributing insurance is 100%, except: 

Other than Earthquake; DEDUCTIBLE $250. 
[)eductit)le Exceptions: 

MORTGAGE HOLDERS: 
Prem. BMg. 
Na No. Mortgage ftolder Name and Mailing Addiess 

1 1-13 Ci t ibank NA, 399 Park Ave. 

% Earthquake 

New York, NY 10043 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 141 11 88 
To all coverages: CP 00 90 07 88,CP 01 19 01 89,CP-04 02 01 87 

To specific piemises/coveiages: 

Prem. 
No. 

1 
1 
1 
1 

Bldg. 
No. 

1 - 1 3 
11 
4 
10 

Coverage 
Syirt)olii> 

BLKF 
EXTE 
BUSI 
BUSI 

F=onn Nundier & Edition Date 

CP 00 10 07 88,CP 10 30 07 88,CP 12 18 07 88 
CP 00 50 11 85,CP 10 30 07 88 
CP 00 30 11 85,CP 10 30 07 88 
CP 00 30 11 85,CP 10 30 07 88 

PREMIUM FOR THIS COVERAGE PART: $ 
29,457. 

PC#4 

CUIL 141 11 88 
(1) See ttie reverse side for an explanation of Coverage Symbols (9 EQ (if stiovi/n) = Earttiqualte; 
^ Enter Coinsurance %, Extra Expense % Umits on Loss Payment or Value Reporting Form symtx)l. 



EXPLANATION OF COVERAGE SYMBOLS 

On the front side of this form we make reference to Coverage Symbols. These symbols refer to 
the insurance coverage provided by your policy. The following is a list of the Coverage Symbols 
that may be used and the Coverage represented by that particular symbol: 

SYMBOL = COVERAGE 

BLDG = Building 
YBPP = Your Business Personal Property 
PPO = Personal Property of Others 
BBWX = Business Income (Without Extra Expense) 
BUSI = Business Income (And Extra Expense) 
EXTE = Extra Expense 
GLAS = Glass 
MHEO = Mortgage Holder's Errors and Omissions 
LEAI = Leasehold Interest 
LLBL = Legal Liability (Building) 
LLPP = Legal,Liability (Personal Property) 
TISW = Tobacco in Sales Warehouses 
BUC = Building Under Construction 
RUC = Renovations Under Construction 
BLKA = Blanket Building.. 
BLKB = Blanket Your Business Personal Property 
BLKC = Blanket Personal Property of Others 
BLKD = Blanket Buildings Under Construction 
BLKE = Blanket Your Business Personal Property and Personal Property of Others 
BLKF - Blanket Building and Your Business Personal Property 
BLKG = Blanket Building, Your Business Personal Property and Personal Property of Others 
BLKH = Blanket Business Income (And Extra Expense) 
BLKI = Blanket Leasehold Interest 
BLKJ = Blanket Business Income (Without Extra Expense) 



COMMERCIAL PROPERTY 

COMMERCIAL PROPERTY P0NDltlibi\IS 
• •-•'' -y '• <• 'iy'i-y *:; ,'i V':"-"- y y c y ' D\ry ;;;ii;i '•is'' y<j'..'-y ••':- :.,../ '';!.':'':• - ^-•-•••''- •-•/-'.' 

This Coverage Part is subject, toithe,fol]pvyjng;Conditions, thep,Gonimon,:P,oljcy .Cpndltipns.and apph 
Conditions and,Additional Cond.itions.in,Comm^ - ?. r? -u. 

A. CONCEALMENT, MISREPRESENTATION 
ORFRAUD^"' :.. ;o-vo-:>-A.-w;.) [-^ 

This Coverage Part-is'void-in'any caisie of fraud 
by you as it relates to this Coyeriagej Part-,at:any 
time. It is also void if.^you pr,an^.~pther iijsured, 
at any time, intentionally conceal of misrepresent 
a material fact concerning: 

1 . This Coverage Part; 

2. The Covered Property; 
3. Your interest in the Covered Property; or 
4. A claim under this Coverage Part. 

B. CONTROL OF PROPERTY 
Any act or neglect of any person other than you 
beyond your direction or control will not affect 
this insurance. 
The breach of any condition of this Coverage Part 
at any one or more locations will not affect cov
erage at any location where, at the time of loss 
or damage, the breach of condition does not ex
ist. 

INSURANCE 
COVERAGES 

UNDER TWO OR MORE 

If two or more of this policy's coverages apply to 
the same loss or damage, we will not pay more 
than the actual amount of the loss or damage. 

D. LEGAL ACTION AGAINST US 
No one may bring a legal action against us under 
this Coverage Part unless: 
1 . There has been full compliance with all of the 

terms of this Coverage Part; and 
2. The action is brought within 2 years after the 

date on which the direct physical loss or 
damage occurred. 

E. LIBERALIZATION 
If we adopt any revision that would broaden the 
coverage under this Coverage Part without addi
tional premium within 45 days prior to or during 
the policy period, the broadened coverage will 
immediately apply to this Coverage Part. 

F. NO BENEFIT TO BAILEE ; -

N p^pet:spn .or/̂ orjga n izat|(̂ ^̂ ^ 
custody of'Covered Property w 
insurance. 

G. OTHER INSURANCE 

1. You may have other insurance subject to the 
same plan, terms, conditions and provisions 
as the insurance under this Coverage Part. If 
you do, we will pay our share of the covered 
loss or damage. Our share is the proportion 
that the applicable Limit of Insurance under 
this Coverage Part bears to the Limits of In
surance of all insurance covering on the same 
basis. 

2. If there is other insurance covering the same 
loss or damage, other than that described in 
1. above, we will pay only for the amount of 
covered loss or damage in excess of the 
amount due from that other insurance, 
whether you can collect on it or not. But we 
will not pay more than the applicable Limit of 
Insurance. 

H. POLICY PERIOD, COVERAGE TERRITORY 

Under this Coverage Part: 

1. We cover loss or damage commencing: 

a. During the policy period shown in the 
Declarations; and 

b. Within the coverage territory. 

2. The coverage territory is: 

a. The United States of America (including 
its territories and possessions); 

b. Puerto Rico; and 

c. Canada. 

CP 00 90 07 88 Copyright,' ISO Cbrrimercial Risk Services, Inc., 1983; 1987 Page 1 bf 2 D 



V'^)nH Muliv!:--':':; 

I. TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERSTQUS. , ,/-Si v, ^j-s oi - ; 
If any person orbrigariizatibn to or fdr vvhorh we 
make payment under this Coverage Part has 
rights toirecoverf^damagies'frohl'anOthe~r7'tfid9e9' 
rights are transferred to us to the''extent bf "our '--^ 
payment. That person or organization must do 
everything necessary tp;sepurg.ou^^;^gh1Si andj . i 
must do nothing after loss to impajr them..^But 
you'm'ay/vvaive yourrigfits'ag^ihst'^ahb^^ 
Ih writing: 

• ! :.i, y.-y[-yy- ;:::nK;..i<^n! ijfijo -yyy\[ 'yoWi UCJY 

1. Prior to a loss to your Covered Property or 
, "w; Covered Income. -.,,; j ., . ^ 
2.' After a Ib^s tb ybur Cbvered Property or Cov

ered Income only if, at time of loss, that party 
i j ' " i s bne!of-th6*follbwiri^:ri'^'' " ^ • " 

al! Somebne ihsured by this insurance; 

, ,l3.. A business^firm;,;; •-.-.•.,-. 
(1) Owned or controlled by you; or. 

cur. ;'(?<) ^hjat o,vvns,.or.cc)ntrojs-ypu;;pr: 
yn(c;BYdlurtenant/oO ^\(i: o, A \'y>[^y y • i.-' 

This Will not restrict your insurance. 
j''e;^5K|'i;eirn lO is^aono-' Y!;.^;•^•.'^- ••: -•-'-' ,.-•.-

i , • 

yii:': 

• -

i ' l ')' . 
y'\ 

" i . . ; - ; ^ 

- •s .1 : 

. ; , L , 

' " • • 

•;vOsri 

, M i ; 

'1 SO, 

' • V l O.J i j o y 

•:0 ei 'Ci 

,.'!•.; yy-^y^y yyy ?.- y-u^Vi y> -^. 

. ; I • . ; ; . ••^.,'• •.• . J - j . ; ^-'-.i : . • 'C:'-. 

i-,)i yiii'. •-'i^'-i iii^'.' •.*'•.••'• .-•-j-jiy yyc. .i 

•' :V('. .-'iti r ' ; ; !(.• •-''.•?.y' i'j^y\^'--^"j'y 

'•;C1T" /.!• • • f l i , . ; . ' . r ' ; ) i ' V ' ^ O j G i ' i i i l v V 

• ' j ; r r ; ' ^ - - ( ; j : ^ v : s , . ' ' 3 ^ . 

v ? ; . . -C ; i ! ; v ' - ! \ i :•• •..> K 

: , • 

• . . . ' • 1 

K ' J - ^ V , - ; 

• • • ' r . - • .•• 

, ' -9 \ -

. l i ' " 

• . • • . • t ' 

. - : . , ; i r ; ) •; 

:• - v . . v. 

y , ; : : , .G 

: r;:,!.ri^?V 

- • • ' " " • 

1 '. 

• y y y y , : . y y - ; ••: • - . • ^ • n i ; - y ^ . y . 

" • " ) ; ' : " ' ' ' i . "^n :W 3 . : i f : r ; ' i : ; - T V . > : : ' - ^ 

••^f'^ l y j U " r?•:fc^'•/^' !:i ! : I 1 : : ' A ' , i ^ ' . ; : 

; • , ' •• . ; , . ' ' u " ^ • n O .: •" 
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COMMERCIAL PROPERTY 

THIS ENDORSEIVIENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES 
This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 

A. Paragraph 2. of CANCELLATION Common Policy 
Condition is replaced by the following: 

2. We may cancel this policy by mailing or de
livering to the first Named Insured written 
notice of cancellation at least 20 days before 
the effective date of cancellation. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be 
issued unless it is based upon at least one of 
the following reasons as stated in South 
Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepre
sentation made by or with the knowledge 
of the Named Insured in obtaining the 
policy, continuing the policy, or in pre
senting a claim under the policy; 

(3) Discovery of acts or omissions on the part 
of the Named Insured which increase any 
hazard insured against; 

(4) The occurrence of a change in the risk 
which substantially increases any hazard 
insured against after insurance coverage 
has been issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured prop
erty or the occupancy thereof which 
substantially increases any hazard insured 
against; 

(6) A determination by the director of insur
ance that the continuation of the policy 
would jeopardize our solvency or would 
place us in violation of the insurance laws 
of South Dakota; 

(7) Your violation or breach of any policy 
terms or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes 
any provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured 
written notice of nonrenewal at least 30 days 
before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last 
mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient 
proof of notice. 

0 . 1 . The LEGAL ACTION AGAINST US Commer
cial Property Condition, and 

2. Paragraph a. of Additional Condition G.S. LE
GAL ACTION AGAINST US in the Mortgage 
Holder's Errors and Omissions Coverage Form 
are replaced by the following: 

LEGAL ACTION AGAINST US 

No one may bring a legal action against us 
under this Coverage Part unless: 

1. There has been full compliance with all of 
the terms of this Coverage Part; and 

2. The action is brought within 6 years after 
the date on which the direct physical loss 
or damage occurred. 
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COMMERCIAL PROPERTY 

BuILorisiG ANS pii^ONA p i i cSp i i l i i op l i i ^ ^ 
'h'i^' Uy:. '̂ 'r'>P-iyv-\̂ yy-'-̂ ''W -̂yy-

vi:"'C v\^^y^!-:!:^^^':-^''Q-'-!^\y''yyy -^-<%y'-

Various prdvis|ohs'ih:thiS' Rblidy',tes^^^ Read th% ehtir¥^p'61icy?;cafefuliy,=tb';d^^^ rights,,duties 
and.whatis-:ancl!%npt(^ver©El.i?-5ioirioV (fi) ' y^'y'yy^-i'y-S.^:.'^^ '•••'.'<'^^^ . ..,, 
Throughbut this pbliby'the,Wbl^^^ "your." refer to the Named'Insiired-shoWh in 1i:1ieD,e'cl&TBttbhs.-T 
words "we", "us" and,'^our"^r^i't&^he^Company providing this insurangevt^Si-s d^>;:rv; "̂ fo:"^ ift"i:w?)0' 
Other wPrds Shid'phrasi^'\thataRpe'aV5|h Rotation marks have;speGi<ir.:rnp5ar>ing.'' Referfito^-iSECTION H 
NITIONS.';-^^''-^•-*-:;; •- î'̂ ;̂=.'̂ *5'}f;p^^^ . ••^ssftî iTfe-^c .;.?;-•.• •;v-4^:;rn^?cn;^ti:>.;. 

DEFI-

A. COVERAGE' ^ ••''^.-'y'J^llM'W'^''^-^^^^ 

We will pay for'direct'physicaPib'^s of or damage' 
to Covered Property at the pretnisies^diBScribed in 
the Declarations -,cayjse.d by-or je,sulJing,ifrom any. 
Covered Cause of Loss. '; . .^. .̂ ,-. 

'--. - '•'••' ;o;;v '̂Oi!/i -iiyyyiyy ;.-;^r;n-r;-i';ifi--" '• 
,-, 1., Cpyeredf^Prcyjyirtyj,;;*...,...,::>:ic3f;/.,;.;.,^ ,-..,,.. 

Covered Property, asj''Used4n.'this.Coverage 
Part, means the fbifoviifing typesof property for 
which a> Limit of. Insurance isifshpvvn in the 
Declarations:V;Oi^>;i;'':: 'yf2.̂ '̂-̂ yo3 '•' 

a. Buildirig,:;;meanrng>theib;u 
ture^ described in ,j.hê , De,claratibn|, j ^ 

(1) Completed|dditi9ns;: .^.^^:3„ ,, ,̂  ;, 
(2) Permanently installed; r „ ,- .-.-., 

;5:" '\y:.:-y^' 'i'Vid^K'. -yy 

.. . ...... (a^^^F|)<Jure ;̂: y],^. ,,,,̂ , _̂,,,_, , ̂ ., 
(b);7jM^chine.ry;;and; y:; Q̂̂^̂  
(cV EquiprrVent-Vj-^'^S'' ^ i ' > -o 

(3)"' Outdbbr fixtures; ' . 7 : 
(4y Personal; ptoperty xiyvn̂ ^̂  that 

is oUse.<i;;:.,tQf.,ni§intein.;3,ptf- service- -the 
-building pp structure, .oraits premises, 

' '"' '''^'lncluding^'^^;_''^'-|-'^;'^^''i'?^^ :'y-"y-:.yy-^ 

tb').\Oiitdppr:fpm^^ ' ' ' 

(c):. Flp0r,coverings;,aiT,d .• v f^?. 

,. .(d),̂ î ppliances^ .used;; fb^^refrigerating, 
^̂̂  .. ; ,, V̂  

' ' ' ' 'o f iairndCTingr'vv:''^:.;ry '1 
(5) If nbt cbvered by .other insurance: 

p(a)' AdditlPns^urtjaer,;COjistruc^ alter
ations and repairs to thebuilding or 
structure; 

yino ,no^/;fJfli)¥jMaterialS/?,eqUipmenJj3^ and 
;sc^*i-r:i:SJterapbJary:'ist^ucfui;^;^v within 

. I ip,0,feetipf,,thevbiesfiribecj,premises, 
' lised, for ,m^^ing^;.aciS^ 

''"^'' ' ^'''-;; ^.atibr^ o r M ^ i ^ t o - ' p e ^ 
'-U structure;-- 'r'y^<-'y t̂iy':̂ "->y'i ••• 

- - • • • I ' • - . . • ' . ^ . r y ; i ^ ^ ^ ^ ; 

-"-' b; • Ybiir; Business^ PersbWal' Propei ty lo -
cated^hbr^h tHels&fldmg described in the 

, <;i. od DeGlaratiohsibr in 4he open:!(or in a vehi^ 
cle) within 100 fefet* :bf the desisribed 

pr; .rjgrjRrernisef,,;consistingi,pfi;the^^ f̂o^^^^ un-
i?. xiK")ir3?^^J*^is^sespec^ 

or on thb Ybur Busfriess î î ^̂ ^ 
- Se'paratibh bf Cbverage fbrni: ' 

, (1) Furniture,and fixtures; 
• u i ^ i y . l :y , 'y} i^yo<yyyr ^y i ' t y ' - i y "' " i ^ y y - - ' i - ' y ••:•:. • 

(2) MaehineiY and equipmeht; 
'::Ki sr(3)b!^eekr;-;n:':':-f4:.i'v^r l.....:- -'̂  ' 
• ' '"̂  9(4)'>^ll'bther\'pbrsbiTai;prbp^ by 

you .and used in ypur business; 
' ' (5) La&br,':irnatenalis pr^ services, fi/rnished 

prearranged by ypa'dn-perspnal prop-
;s>ei|?j5bfi.pth6fc;:arjd'̂ "Ki.,-s^^ ./! 

ic G (6)'Ybui*>use>'ihteresif'as tenahtJin ithprove-
3: i: q i ;̂ ; •) rffentis'f arid' tJett€irmerî .>, j improvements 
'0 V' b'if#;'15ettermeYitS'are fixtures,'alteratibns, 

" ' > • ih^tallations" pr additions? -;' •'' 

-••' .(a)!-' Made :^.a.,;part;::.of,:;tjie.,;fauildmg or 
f'lrstruGture'ybif occupyl;Du^ do not 

"'•'•' ;'*H-i'bwh;'iand;."''.^i^V''•^)"''n'.?^;y'''^^ ;̂  
•;>;,r.i;i.•jRir.iri/' '•"';"!• •";; ' t ^ y ' y y i - ' : i ' ' ^ r i i ' - ^ t ^ i j 

{b iyyou acquired or made at your ex-
;yn «;,:-' 'jjens^ but^c^hhbif legally renibVe. 

31',! 'i^%^yp;sr^ivaV^rOperVf 6i^^^ 
r,i rtfv (1 )'-,ln.ybur;care, custiPjdyor cpntrpl; and 

.o^'yy 

out. 1 

^fi,> 
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E: LOSS eONQITIONS '• ' ; - ' • ' ^ • ' 
The,]fbljpwihg,^^"coriditipns appjy, inJa(|djtion to the 
Cpmmbn!, Pojicy..i6ond|tipn^^^ aiid thJi'iPommercial 
f*rb|3erty'Cbhditipns!'^' ' \̂ ^̂  ; o l ' ^ l 
1. Abandonment. •.••'.< y:\f:,iyy. <::fy.\yy\-^<y 

There:can be:no. abandonment of;a"ny property 
•..:.;.• tO:US. \.yy.yy'y: ^•--•'-y -y^yy: y:-^]yyy 

2. Appraisal 

If we and ybu disagi-eb •bn'thie value of the 
r:̂  property'or ;;;the^arriount of ;:lpiss,v-.either may 

: makeoWritten demandjfprf;an>appraisal of the 
loss..Jn, this.event, eac,h,,.party wjll select a 
competeht "and' ilTipia'rtiar''appfaiser;'' The two 

'' appraiserswill •select^an-umpirePlf't^ cannot 
agree)-eiffi'er-may'i'eifuest'=tha be 

• mMe bV a'jud^^^^ 
The-appraisers vyJIJ stat^ separately the value 
of the.p/ppertyia.ndrarnount of, IpsSi If they fail 
to agree, they^ vviij submit tfieir differences to 
the umpire,''A d^bt^iBn"aigreed'tp;^by^a two 
will be binding. Each party will: 

a. Pay Its chesen'appraisef;'£ihd 

b. Bear the other expensespf the appraisal 
. and umpire eqiially..,, „ , 

If there.is an appraisa!,', WO; vvill .still retain our 
right tPideny the daim.; •;- ,? ,'r. 

3. Duties In The Event Of Toss Or Damage 
You must &ee that the-fpllbwirfg are done in 
the event of lbss br darhage to Covered Prop-

•' ertyf- • '•'• '•"' ''''•• ^-"•>-•-'--

a. Notify the police if a law may have been 
•'•^ • '••'>-'broken.^''"-'f^-'i'^'-'^-'''' •-''•) 

, ,b. Give usprprh'pt^nptice.jbf the loss or dam-
agerihclude^ardescription of the property 
ihvblved. 

c. As' sbbri,, as^pbssible;,^^ a description 
. ;b|.hpvv/,wheri;Xpd;yyh^ loss or dam-

• age'bc(cun:ed'^.;:.;\,; ,'̂ "' .^r'?'',,,.';' 
d.l^ake. all., reas;p_na,bje jSteps.to, protect the 

Covered Prbperty ftpm fui^her damage by 
a Covered Cause bf^ilbss! If feasible, set 
the damaged property asidb and in^the best 
possible'order for exarhihationV Also keep 

: a recbrd df'VbUr'expenses f^ 
ahd temporary'repairis,,for!cbhsideration in 
the settlenient.pf;,the;Clai,m. This will not 
increase the Limit of Insurance. 

; ii; i?e:-iAt bur request,'give us cbrnpl^^ 
y:̂ Qvyici 'rieg'S pf'utffe ' d'amaged'^ frid-\iLjndamaged 

pi*b'pfetiy? Ihblufde-'qua'ntities, "cbsts, values 
iTi-y. :>anjd;ampuntfpf Ipss.elainied. ivV\ 

yy-y ::fp PerrtTTt'us'Hb-ih'sp^ect'the prbperty and re
cords proving the^lbs's br-'damage. 

• '- •' Also pb'rrhityustbtake'isamples'bidamage 
prbpertytdf ihspeciibn'^I'testihg and analy-

;•," y.yr:Sis.^y: bhyyyy': •:•.•.::•; ;*VV iE-)-.'y] 

g.'Tf-^equested;-pernilt' iis ito question you 
:..;" •: ; .3M,nder pat.hiat:such;ti as)may be rea

sonably required about ^any^matter»relating 
to this insurarice'of Vour blaimflhcliiding 

• •; '-.i your/fbooks'^and 1' records^ In ̂ such event, 
!.•,•:- ? i : £,ypuî answersJmust>biBSignbdj? ^voi 

., .Z- bv.TSend;;us'a,siigned,,sy«)rn States of loss 
. r,.' ...PP^taimn^ the •infprmStip,n,,vy^ 'request to 

^ ..,,i,̂ !̂ 1hYestigate. the .c|?(|m^̂  this 
' ' '^;; " rw^^ will 
i,.!' D ,c: •'gupp'iy yoti'wjVh' the h 

i. Cooperate with us in the investigation or 
settlement of the claim. 

"•"::4V' Losst^yrnent '''''''.. 
i ia . Jn theieye!]t-pf.lpss'Oridamjage.,cpyered by 

this Coverage Form, at, our option, we will 
either: . , , . 

.';^. • •?/':-• v^fr?" Ti •"••:v~' 'Vi'r'.vD'v.Jf i..y •tc \'y'i 
(1) Pay the value of ipstipodpmaged prop

erty; . . . . 
(2) Pay the cost of repairing or. replacing 

"^'the'lost pr darhaded prbperty; 
•;•• -.! : i .)'-'• •.•-'Vyi/i'- yiQyyyi yy.- -j'/'y-iy y.Q 

(3) Take ajl_ pr any^P.art^of the .property at 
an'agrged or ap'p^aised Valueyor 

(4) Repair, rebuild or reblace the property 
with other property' of Vlike':kind and 
quality. :V ;,,;;,-,• .,,3'.) A ,c ; 

,, .,,.b., We,w,ill give .notice of our intentions within 
;i30,.days.after .we.j-eceive,the,sworn state-

ment of loss. 
y,^^^^<c^'^\I^J0iyn^ fi-

' ' 'nahcrai ihtere'stJnjtf^jCpyer^^^ 

;, ,,.d.,,)^e.,may,ad|ust,.ips^es^,ywith of 
" " ' io^t'pr damaged prbperty.JfToth'er;̂ ^^ you. 

If we pay the owners, such paynients will 
satisfy your claims against-us for-the bwn-

:;. .«,ers'} property. ,;We. wills not;.pay .the/owners 
I 'iic' 2':i'T!P''.ef?than; their .financial :interest in the 

Cpyered Property. 
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Lj-^ • • j _ - i 

':[•$: 

e.fVye, may elect tp defend, ypu against suits 
.,,,:;: arismg: fronj^ qla îms .bf^ovynetSspf prpperty. 

y,,\Ne yyiJJ|dp ;̂this ar 

f. We will* pay-"for 'doVered?'ross' or damage 
,,within 3Pjd;aySiafter,|W^jrecpiye, the sworn 

staternent;pf joss? ' th i . o:; s:ty-y-
,;, (1); -Yp,U;haye^omRlied;>(ŷ ^̂ ^ .afrPf the terms 

:3 irpfthis Gpyerag.e P_art;jaijdr,c 
(2)(a) We have reached agreement with 

j;,3;, . ojyp.y Phitj5e.a.mpunt;ot»|oss;.p.r 
;! v':=n (b) 'Ari^^^pr^isal-aWa'rd has'been made. 
.Becpvered, l^rc^perty , p ĵ; ,,.,_ ,,. 

If-.either, you orswejrecoyerany'property after 
loss settleijient,;that .partytimust give the other 

, Ri;prnpt„no,tipe., At .yp,ur., opjionr^the property 
.will be retui-hed'toyopr Vpui^rnust'̂ theh return 
,.tp US, the ,amount we paid to vou fpr the 
I prpperty., yV^ vyill pay, ,reqpy6ry,-expenses and 
'the expen.ses.tP r̂ep^̂ ^ property, 

"siibjectlb the Limit oif Insiii'ahce! ' 
y.yyy-y'-.:y: ŝ i? ;i oU d/ivv :.::'GiyqcioO .• 
Vacancy ..,..._.,, ^^,..,., •^i^;.,\;-,..,i, 
If the building where Ipss^pr,^darnage, occurs 
has been vacant for motfe man "eoSbn'secutive 
'days befdref'that'ldsybr'dahrtagel we will: 
a. Not pay for any loss or damag<E| caused by 

any of the following even tif they are Cov-

•ii'-ci (y : n C 

efed>Causes bf Lbss: yi5'i 

yi'.7. o 

ifyvy 

•Gqs 

(1) Vandalism; ' " 

(2), S,pr!ipklergje,akage,,^unless you have 
' prbt'edtfed%e iystem^aga^^ 

"13)' 6uildmg!glaiss.breakage;., ' ' 

i!;'(5)^!Theft»;orc;0'C> y^n 
(6) Attempted theft. V^̂ is ĵp 

Br^Redu^e'-fhe ambu^ ptherwise 
'^'"'p'ay"fbr1:He ̂ bW erdafhalge^By^^^ 
A bujlding |s vacant yvhen it.dpes^pot contain 
'eribbi3h"6u'siness pe'fsbharpr'bpertV'tP conduct 
customary'pperatipns. 

^uildihg'^: 'iihdef* GonstfiJctiPri are''hot"consid-

'W '̂Wilj-'de'teriTiiiiTie'tHe <^alue93f CbV'ered Prop-
er^' in the'eveht-bf loss br-daniage'as follows: 

a. At actual cash value as bf the time of loss 
or damage, except as provided in b., c , d., 
e. and f. below. 

rit^Jjn: 

/ i " v - ; ' 

yivyy 

1';! 'yy 

If the Limit of Insurance :fpr.^Building sat-
iffies the 'Additiorial ^ . Condition, 

JCbin|!urah{^^ ahd^^^ re-
' placb the ^damaged buildihg' "prpjj^rty is 

$2,500 or less, wS Will'pay the cost of 
building repairs or replacements 

>!'i /This provision vdbes not: apply :to the fol
lpwing even when attached tP .the build
ing: .,., .,. , 

- iu("l) ^yyn'hQS.Pf-flopr coverings;._,, 
;i ri; (?2),sAppliances'>for refrigerating;ryentilating, 

'-eir.qcooking^idishwashing or laundering; or 

'"'% (3) butidobr equipmeht brfUrhitufe. 

:jC.f"Stpekr.YP^u,.ha.ye,,soldrbut;r^ at 
;'T-altfees^ejlipg,;pjiceyiess discpiinjs-and ex-
oi-ii.pe^nsesjypujibthenviseiVypjuld^h^ 

•^d/ Glass-''iat-the <~cbst' bf-'replaifeerheht with 
•' '̂ safety'grazing material if r^uir^d by law. 
,e.,JJ^nartt's.,:lmp.pyet^^^ ,a.rid,.,Betterments 

(1) Actual,cash,.yaluetpf the^lost pr dam
aged pfppetty if yoii' rhake repairs 

-y yyK pronrjjjtly:-;.^;-' '-^I'i-O .-; -y:^.! ..: 

(2) A proportion of yburibVigiharcost if you 
yy-' '"J-db hot make^repairs prorrtptly.^We will 

determine '^h'e^ ''propdrtipnate-value as 
•iv! ';Ofol!ow?D •yp.S'ity -i-yy ry •y-yyy". 

yy- (a)\ Myjtipjy; the prigiri.a! cost, by the 
bv! ; /MO ;,n;M!T!ber;.Pt. b?y%f'lPnii'the .loss or 

daniage to the expiration of the 
lease; and 

(b) Divide the amount determined in (a) 
I. above, by $he number pf days from 

• '̂ ^; • '" tWMrislfalJatib^^^ to 
'••-] "'-̂ ^ !" "the expiration'bif tfie lease. 

If your lease contains a renewa j option, 
.; tffe3xRiratipn'"Pf't^^^^ option 

11 .-,-.,. 'pg^rioy''WiirVepl&peth6.e>?pitation ofthe 
lease in this prpcedui'e" ' " 

' '('3) Nbthihg if'bthers pay'fbrWpairs or re-
, ' • •placement. 

•yyy-y- "i" :-;('o ; "•r.- y'.i:y,... •.•y::^.-

I, :,f,<•: Vajuable.t. Papers ;and Records, including 
, ..;.vthose,/yirhich; exist-pn: ejeptrpnic or mag-
vr, v.netic-.rnediaXpthej-^than; prepackaged soft-

; i ; ; , ; vyarejprpgrams),,at the cost of;-
• (1*)' Blank-= rnaterials;fbr'reproducing the re-

•--cbfdsi^arid '-''-^ --' -'''-'• "'•''' 

(2) Labor to transcribe or copy the records 
when there is a duplicate. 
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F. ADDITIONAL CONDITIONS 

The following conditions apply in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

1. Coinsurance 
If a Coinsurance percentage is shown in the 
Declarations, the following condition applies. 

a. We will not pay the full amount of any loss 
if the value of Covered Property at the time 
of loss times the Coinsurance percentage 
shown for it in the Declarations is greater 
than the Limit of Insurance for the prop
erty. 

Instead, we will determine the most we 
will pay using the following steps: 

(1) Multiply the value of Covered Property 
at the time of loss by the Coinsurance 
percentage; 

(2) Divide the Limit of Insurance of the 
property by the figure determined in 
step (1); 

(3) Multiply the total amount of the cov
ered loss, before the application of any 
deductible, by the figure determined in 
step (2); and 

(4) Subtract the deductible from the figure 
determined in step (3). 

The amount determined in step (4) is the 
most we will pay. For the remainder, you 
will either have to rely on other insurance 
or absorb the loss yourself. 

Example No. 1 
When: 

(Underinsurance): 

The value of the property 
is 

The Coinsurance percentage 
for it is 

The Limit of Insurance 
for it is 

The Deductible is 
The amount of loss is 

$250,000 

80% 

$100,000 
$250 

$ 40,000 
Step (1): $250,000 x 80% = $200,000 (the 
minimum amount of insurance to meet 
your Coinsurance requirements) 

Step (2): $100,000 -r $200,000 = .50 

Step (3): $ 40,000 x .50 = $20,000 

Step (4); $ 20,000 - $250 = $19,750 

We will pay no more than $19,750. The 
remaining $20,250 is not covered. 

Example No. 2 (Adequate Insurance): 
When: 

The value of the property 
is $250,000 

The Coinsurance percentage 
for it is 80% 

The Limit of Insurance 
for it is $200,000 

The Deductible is $250 
The amount of loss is $ 40,000 

Step (1): $250,000 x 80% = $200,000 (the 
minimum amount of insurance to meet 
your Cpinsufance requirements) 

Step (2): $200,000 -r $200,000 = 1.00 

Step (i3): $ 40,000 x 1.00 = $ 40,000 
Step (4): $ 40,000 - $250 = $ 39,750 
We will cover the $39,750 loss in excess 
of the Oeductible. No penalty applies. 

b. If one Limit of Insurance applies to two or 
more separate items, this condition will 
apply to the total of all property to which 
the limit applies. 
Example No. 3: 
When: 

The value of property is: 
Bldg. at Location No. 1 $75,000 
Bldg. at Location No. 2 100,000 
Personal Property at 
Location No. 2 75,000 

$250,000 
The Coinsurance 

percentage for it is 90% 
The Limit of Insurance for 

Buildings and Personal 
Property at Location 
Nos. 1 and 2 is $180,000 

The Deductible is $1,000 
The amount of loss is Bldg. 

at Location No. 2 $30,000 
Personal Property at 
Location No. 2. 20,000 

$50,000 
Step (1): $250,000 x 90% = $225,000 (the 
minimum amount of insurance to meet 
ypur Coinsurance requirements and to 
avoid the penalty shown below) 
Step (2): $180,000 ^ $225,000 = .80 
Step (3): $ 50,000 x .80 = $40,000. 
Step (4): $ 40,000 - $1,000 = $39,000. 
We will pay no more than $39,000. The 
remaining $11,000 is not covered. 
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2. Mortgage Holders 

a. The term "mortgage holder" includes trus
tee. 

p. We wij lpay for covered loss.of or damage 
to buildings or structures to eacb mortgage 
holder shown in the Declarations in their 
order of precedence, as interests may ap
pear. . 

c. The mortgage holder has the right to re
ceive loss payment even if the mortgage 
hplder has started fpreclosure or similar 
action on the building or structure. 

: d. If we deny your claim because of your acts 
or because you have failed tP cpmply with 
the terms of this Coverage Part, the mort
gage hblder will still have the right to re
ceive Joss payment if the mortgage holder: 

(1) Pays any premium due ijnder this Cov
erage, Part at our request if you have 

: failed to do so;: 

(2) Submits a signed; sworn statement of 
loss within 60 days after receiving no
tice from us of your failure to do so; and 

(3) Has notified us of any change in own
ership, occupancy or substantial 
change in risk known to the mortgage 
holder. 

All of the terms of this Cpyerage Part will 
then apply directly to the mortgage holder. 

e. If we pay the mortgage holder for any loss 
or damage and deny payment to you be
cause of your acts or because you have 
failed to,comply with the terms of this 
Coverage Part: 

(1) The mortgage holder's rights under the 
mortgage will be transferred to us to the 
extent of the amount we pay; and 

(2) The mortgage holder's right to recover 
the full amount of the mortgage hold
er's claim will npt be impaired. 

At our option, we may pay to the mortgage 
holder the whole principal on the mortgage 
plus any accrued interest. In this event, 
your mortgage and note will be transferred 
to us and you wil l : pay your .remaining 
mortgage debt to us. 

f. If we cancel this policy, vve will give writ
ten notice to the mortgagee holder at least: 

(1) 10 days before the effective date of 
cancellation if we cancel for your non
payment of premium; or 

(2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason. 

g. If we elect not to renew this policy, we 
will give written notice to the mortgage 
holder at least 10 days befbre the expira
tion date of this policy. 

G• OPTIOIVIAL COvbRAGES 

If shown in the Declarations, the following Op
tional Coverages apply separately to each item. 
1. Agreed Value 

a. The Additional Condition, Coinsurance, 
does not apply to Covered Property to 
which this Optional Coverage applies. We 
will pay no more for loss of or damage to 
that property than the proportion that the 
Limit pf Insurance under, this Coverage 
Part for the property bears to the Agreed 
Value shown for it in the Declarations. 

b. If the expiratipn date for this Optional 
Coverage shown in the Declarations is not 
extended, the Additional Condition, 
Coinsurance, is reinstated and this Op
tional Cbverage expires. 

c. The terms of this Optional Coverage apply 
only to loss or daniage that occurs: 

(T) On br after the effective date of this 
Optional Coverage; and 

(2) Before the Agreed Value expiration date 
shown in the Declarations or the policy 
expiration date, whichever occurs first. 

2. Inf lat ion Guiard 

a. The Limit of Insurance for property to 
which this Optional Coverage.applied will 
automatically increase by the annual per
centage shown in the Declarations. 

b. The amount of increase will be: 

(1) The Limit of Insurance that applied on 
the most recent of the policy inception 
date, the policy anniversary date, or any 
other policy change amending the Limit 
of Insurance, times 

(2) The percentage of annual increase 
shown in the Declarations, expressed 
as a decimal (example: 8% is .08), times 
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(3) The number of days since the begin
ning of the current policy year or the 
effective date of the most recent policy 
change amending the Limit of Insur
ance, divided by 365. 

Example: 
If: 

The applicable Limit 
of Insurance is $100,000 

The annual percentage 
increase is 8% 

The number of days 
since the beginning 
of the policy year 
(or last policy 
change) is 146 

The amount of increase is 
$100,000 x .08 x 146 -J- 365 = $3,200 

Replacement Cost 
a. Replacement Cost (without deduction for 

depreciation) replaces Actual Cash Value 
in the Loss Condition, Valuation, of this 
Coverage Form. 

b. This Optional Coverage does not apply to: 
(1) Property of others; 

(2) Contents of a residence; 

(3) Manuscripts; 

(4) Works of art, antiques or rare articles, 
including etchings, pictures, statuary, 
marbles, bronzes, porcelains and bric-
a-brac; or 

(5) "Stock," unless the Including "Stock" 
option is shown in the Declarations. 

c. You may make a claim for loss or damage 
covered by this insurance on an actual 
cash value basis instead of on a replace
ment cost basis. In the event you elect to 
have loss or damage settled on an actual 

(2) 

cash value basis, you may still make a 
claim for the additional coverage this Op
tional Coverage provides if you notify us 
of your intent to do so within 180 days 
after the loss or damage. 

. We will not pay on a replacement cost ba
sis for any loss or damage: 

(1) Until the lost or damaged property is 
actually repaired or replaced; and 

Unless the repairs or replacement are 
made as soon as reasonably possible 
after the loss or damage. 

e. We will not pay more for loss or damage 
on a replacement cost basis than the least 
of: 

(1) The Limit of Insurance applicable to the 
lost or damaged property; 

(2) The cost to replace, on the same prem
ises, the lost or damaged property with 
other property: 

(a) Of comparable material and quality; 
and 

(b) Used for the same purpose; or 

(3) The amount you actually spend that is 
necessary to repair or replace the lost 
or damaged property. 

H. DEFINITIONS 

1. "Po l lu tan ts" means any solid, liquid, 
gaseous or thermal irritant or contaminant, 
including smoke, vapor, soot, fumes, acids, 
alkalis, chemicals and waste. Waste includes 
materials to be recycled, reconditioned or re
claimed. 

2. "S tock" means merchandise held in storage 
or for sale, raw materials and in-process or 
finished goods, including supplies used in 
their packing or shipping. 
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COMMERCIAL PROPERTY 

BUSINESS INCOME C0VERA(3E FORM 
Various provisions in this policy restrict coverage. Read the entire policy carefully to determine.rights, duties and 
what is and is not covered. 

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The 
words "we;' "us" and "our" refer to the Company providing this insurance. ' 

Other words and phrases that appear in quotation marks have special meaning. Refer to SECTION G — 
DEFINITIONS. 
A. COVERAGE 

We will pay for the actual joss of Business Income 
you sustain due to the necessary suspension of 
your "operations" during the "pei;iod of restora
tion!' The suspension must be caLised by direct 
physical loss of or damage to property at the 
premises described Jn the Declarations, including 
personal-property in the open (or in a vehicle) 
within 100 feet, caused by or resulting from any 
Covered Cause of Loss. 

1. Business Income 

Business Income means the: 

a. Net Income (Net Profit or Loss before 
income taxes) that would have been 
earned or incurred; and 

b. Continuing normal operating expenses, 
including payroll, incurred. 

Covered Causes Of Loss. 2. 

3. 

See applicable Causes of Loss Form as shown 
in the Declarations. 
Additional Coverages 

a. Extra Expense. 

Extra Expense means necessary ex
penses ypu incur during the "period of 
restoration" that you would hot have 
incurred if there had been no direct 
physical loss or damage to property 
caused by or resulting from a Covered 
Cause of Loss. 

(1) We will pay any Extra Expense to 
avoid or minimize the suspension of 
lousiness and to. continue "opera
tions": 

(a) At the described premises; or 

(b) At replacement premises or at 
temporary locations, including: 
(i) Relocation expenses; and 

(ii) Costs to equip and operate 
the replacement or tempor
ary locations; 

(2) We will pay any Extra Expense to 
minimize the suspension of business 
if you cannot continue "operations:' 

(3) .We will pay any Extra Expense to: 

(a) Repait" or replace any property; 
or . 

(b) Research, replace or restore the 
--:-.- lost information, on darnaged 

. valuable papers and records; 
to the extent it reduces the amount of 
loss that otherwise would have been 
payable upderr; this .-Coverage Form. 

b. Civil Authority. We will pay for the actual 
loss of Business Income you sustain and 
necessary Extra Expense caused by 
action of civil authority that prohibits 
access to the described premises due to 
direct physical loss of or'damage to prop
erty, other than at the described prem
ises, caused by or resulting from any Cov
ered Cause of Loss. This coverage will 
apply for a period of up to two con
secutive, weeks from the date of that 
action.. . 

c. Alterations and New Buildings. We will 
pay for the actual loss of Business Income 
you sustain due to direct physical loss or 
damage at the described premises 
caused, by or resulting from any Covered 
CaiJse pf Loss.to; 

(1) New buildings or structures, whether 
complete or under construction; 

(2) Alterations or additions to existing 
buildings or structures; and 

(3) Machinei'y, equipment, supplies or 
building materials located on or 
within 100 feet of the described 
premises and: 

(a) Used in the construction, altera
tions or additions; or 

(b) Incidental to the occupancy of 
new buildings. 

If such direct physical loss or damage 
delays the start of "operations;' the 
"period of restoration" will begin on the 
date "operations" would have begun if 
the direct physical loss or damage, had 
not occurred. 
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B. 

d: Extended! Business Income. We will pay 
for the actual loss of Business Income you 
incur duringthe-periodtj^at:-..! "j iiyycr-;. 

(1) Begins'on the date'property (except 
\;fin.ished stock'') is actually repaire|d,, 

"^rebuilt bi'r'eplaced^rid'"bperatioVis'' 
are resumed; and 

(2) Ends on the earlier Qf:.',., ' ..... " , , 

, , . (a) The...da^|ypU|,could,restore your, 
biJsihes'si with reasbhable speed, 
to the condition that would have 

•• Existed if ho' dir'ec't-physical loss 
pr.damage>oceyrred; or 

(b) 30 consecutive days after the 
• .-•:,:': ;, , -Vjd ate deter mi np_d in (1) above. 

' •'•' '' Uos's'bf Busihbss Income must be caused 
' by direetiphyisical Jbss or damage at the 

,; :,.des.erjb,e.d! premises, caused by or result-
V':: jngi'frpmany Covered.Cause of Loss. 

A: -Coverage'Extensibn • -

' "^Ifa'CoihsU'ranfcie'p'ercehliage'bf SOyo^or more 
' isshown irr the Declaratibns'; ybu may extend 

the insurance provided b'ytJiis Coverage Part 
^^•- asfoliows: ••-•''••'• '•"•' ''^ '^or^y 

Newly Acquired Locations, 

a. You^may :extend your.Business income 
• Goverage.toapply to property at any loca-

: • • tionryou acquire-other :than fairs or 
' .exhibitions. .•, ., •:, ., . ;•, 

b; " The' rridst we'will pay for. loss under this 
Extension is 10% of the Limit'of Insurance 

.' " f o r Business Incorne :;shbwn:- in the 
•;::• Declarations', ::butii not:' 'more than 

.. ii- ' $100,000 at each-location; ; 

• ci trisur^iice under this,' Extension for each 
' ' newiy'acquired'lo'ca't'i'on'willehd when any 

of the following first bcc'uVs: 

''"' ;' • ' ( i ) This policy exfjiresf-

(2) 30 days expire ^fter ypu acquire or 
' 6^gih to con'ŝ ^̂ ^ or 

(3) You report values tp.us,.., 
; , i .We .wi|l .chargeyouadditionai premium for 

v,al,ues repprted :ifrpm the date you 
acquire the .property... 

Th|s,Extensio.n-,is, additional insurance. The 
AdditionaloCpndition,,,rCpinsurance, does not 
apply to this Extension. , 

EXCLUSIONS ^ 

,, .See-applicable.Causes pf.;Lpss:Fof-mias shown in 
.;: the;Peie!arat|pnsw," ;, : i . ^ i ^ ' . 

Ci LIMITS OF INSURANCE 

,' .:,Th^ '̂;rTiPsi.y/e';will,p'ay.;);o^ one occur-
reh ĉe is th^ applicable Limit pif.|'ns,Li'i;ance shown 
in the Declarations. 

The limit applicable to the Coverage Extension is 
in addition to the Limit of Insurance. 

•̂{i- ''jP^yment§^uhder.the-fbllbw Additional Cover
ages wiirhbt increase the applicable Limit of 

,. Irisurance: 

1. Alterations and New; Buildings; 
.2.,, Civil Authprity;:,-, j( , , 

3.~"Extra'Expense;'or ' ' 

' 4;-' 'Exteridbd •Business income. 
D. LOSS CONDITIONS 

y y y p ' - '• y. ' 
The following conditions apply in addition to the 
Cbmrhbh-PolicyCbnditi.bhs'and the Commercial 
Prbperty'Coinditiphs: ••'''• -•- ••'- ' -

^..1. ..Appraisal^;-; .;,,','. . .;' 

- i : lî  If we-and you;disagree on the'arriount.of Net 
. Income-and operating expenseorthe amount 

•' of losspeither may make written ̂ demand for 
' anappraisalofthe^loss. In:this>event, each 

party will select a competent and impartial 
appraiser. ...-.., .-.:, .r-..-..-, ...,.-

The two appraisers vyjij select ari;umpire. If 
they cannot agree,, either may. request that 

; " ' . selettibnbemadeb^ 
jurisBictlon. The a'ppraiser$yijr^ 
rately the'aitidijnt' o'f Net Incoifie and oper-

-r-'-y atingexpense'oramount'OfilbsSiJf they fail to 
agree, they will submit theirdifferences to the 
umpire. A decisionragreed-to byany two will 
be binding. Each party will: 

a. Pay its chosen appraiser; and 

b. Bear the ottier expenses of the appraisal 
and umpireebually. 

If we submit to an appraisal, we will still retain 
• bur right to deny tHe cl'airh. ' - • 

: • : • • • , " • : . • ' - y ' i - y y y y ' U ' ^ r M -.y.-.-: y y ^ y - - ^ 

.... 2. Duties ln,The,Eyent,Pf.l-oss.pf Business 
. '.Income, :..,V ..V^'i, 

You must'see" that4he following, are done in 
the event-of loss of Business-Income: 

a. Notify the police Tf a law may have been 
-•vi';v!.i.'jbrokeh.•-,,:" :• ,::'! '^ 

V i^-.' Give^,us.";prpnript notice of the direct 
'•'•phy'sicaT loss or "darnage. Include a 

description of the prbperty involved. 

' c. M soon'as possible; give'us a description 
'"-'--• !iof :how^r,when;oand where the direct 

::...j",.iv .physieat'ilossordamage occurred. 

•y. d.-'Takesall-reasohable steps to protect the 
..,,, property, at,the. described premises from 

,. .. .̂ . . ,^ further,damage;jlf feasible, set the dam
aged prppertty.aside and in the best possi
ble order for examination,,Also keep a 

- -.' record bf yoiir bxpens'es, for considera-
'-' •tibn'fh't'he-settleitierttbf. the claim. 

. -" -yyyj-.'o ' -i:.yyy\oy jonnf;; : ;:-.:./ ri 
e. Permit us to inspect the property and 

records proving the loss. 
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f. If requested, permit us to question you 
under oath at such times as may be 
reasonably required about any matter 
relating to this insijrance pr ypur daim, 
including your bopks arid records. In such 
event, your answers must be signed. 

g. Send, us a signed, sworn,statement of loss 
containing the inforniation we request to 
settle the claim. You must do this within 
60 days after our request. We will supply 
you with the necessary fornns. 

h. Cooperate with us in the investigation or 
settlehibnt of the claim. 

i. Resume all or.part of your "operations" 
as quickly as possible. 

3. Limitation — Electronic Media And Records 

We will not pay for any loss of Business 
Income caused by direct physical loss of or 
damage to Electronic Media and Records 
after the longer of: 

a. 60 consecutive days frprn the date of 
direct physical loss or damage; or 

b. The period, beginning with the date of 
direct physical Ipss or damage, necessary 
to repair, î ebuild or replace, with reasona
ble speed and similar quality, other prop
erty at the described premisesdiie fo loss 
or damage caused by the same occur
rence. 

Electronic Media and Records are: 

(1) Electronic data processing, recording 
or storage media such as films, tapes, 
discs, drums or cells; 

(2) Data stored on such media; or 

(3) Prbgramming records used for elec
tronic da'ta processing or electron
ically controlled equipment. 

This limitation does not apply to Extra 
Expense. 

Example No. 1: 

A Covered Cause of Loss damages a com
puter on June 1. It takes until September 
1 to replace, the computer, and until 
October 1 to restore the data that was 
lost when the damage occurred. We will 
only pay for the Businesslncome loss sus
tained during the period June 1 —-Sep
tember 1. Loss during the period Sep
tember 2 — October 1 is not cbvered. 

' Example No. 2:. 

A Covered Cause of Loss results in the 
loss bf data prPcessihg programming 
records on August^l. The records are 

, ;.replaced:on, October 1.5. We will pnly pay 
'.fqr.the.Business..,lncbrne loss:sustained 

during the peribd August 1 — September 
29 (60 consecutive d ay s). Loss d u ri ng the 
period Septeniber 30 ^—October 15 is 
not covered; 

4. Losis Detisrmination 

a. the amount of Business Income loss will 
be determined based on: 

(1) Thb-Net Income 'of the' business 
before the direct physical loss or 
damage, occurred; 

(2). The likely Net lncomer_of the business 
,'if-:no loss o.rdamage occurred; 

(3) The operating expenses, including 
payroll expenses, necessary to 
resume! "operations" with the same 
quality of service, that existed just 
before the direct physical loss or 
damage; and 

(4) Other relevant sources of informa
tion, including: 

(a) Your financial records and ac-
' counting procedures; 

(b) Bills, invoices and other vouch
ers; and 

,(c) Deeds, liens or contracts. 

b. The amount of Extra Expense will be 
determined based on: 

(1) Allexpenses that exceed the normal 
operating expenses that would have 
been incurred by "operatipns" during 
the. "period of restoratipn" if no 
difectphysicalloss or darhage had 
occurred. We vvill deduct from the 
total ofsuch expenses: 

(a) The salvage value that remains of 
any property bought for'tempor-
ary use during the "period of 
restoration;' once "operations" 
are r'esumed; and 

(by Ahy Extra Expense that is paid for 
by other insurance, except for 
insurance that is written subject 
to the same plan, terms, condi
tions and provisions as this insur
ance; and 
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(2) All necessary expenses ithat reduce 
the Business-Jncpme lpss that other-

,, ., .wi.se.wo'uld.'Have-.beeii.'incurred. 
5. ^Loss Payment :v, 

' ' ' W e will'pay for'cbveredl8^''within 30 days 
aifter we"Teceive%'e^$wbrrrVta1:^ment of loss, 

a. You.havecprnpliediWi,thi,all,bf.the terms of 
this Coverage Part;-and , 

b. (1) We have reaehed,agre_enr)entjwith you 
on the amount of loss; or 

(2) An,appraisal avy,ard,:.has.;been made. 

6. r.Resumption Of Operat jon.s 
: We-will'reduce^thearnount-of your: 

a. Business inbbmelbss,'"bther than Extra 
•-'-•••• -iExpense;'t'o'the:'ex'tent-you can resume 

your ".operations;' in whole or in part, by 
.usjngjdamagedp.r undamaged property 
(includi.ng-merchandise.^or stock) at the 

, describe.df.prernisesprrielsewhere. 
•bi Extra' E-xpense loss t'b the extent you can 

return-''operations" to-normal and dis
continue such Extra- Exp'ense. 

E. ADDITIONAL CONDITION 

Coinsurance 
If a Cbinsui^ance; percent.age"'is shown in the 
Declarations', tlie following condition applies in 
addition to-the'Cbmmion'Pbli'ey Conditions and 
the Commercial Property Conditions. 

We will not pay the fuHani'ount'bf any loss if the 
::, Limit, of.Insurance for Business Jncorne is less 

than: .-i- .- .......; .,.:,,,.. . .. 

, a. : The Gpin.suranee percentage shown for Busi-
,: 1. ..ness.'Incorne.Hn.the Declarations; times 

b.'- Thesurh-idf: ;'' 

. .,Xl).theNeitlricorne.(Net,Pr^^^^ 
''^, ,\incbme'taxeV),'ahd.;: 

(2) AILoperating.expenses, including payroll 
..,, .expenses,. , ,•, , , . 

: , .:that;would hav.e,beeii;earned (had no loss 
• occurred:)iibyoyour .".operations" at the 

:- -described premises for.the 12 months follow
ing the inception;.or^last!previous anniversary 

-, date, of this,.p.p|icy,(yyhich,eyer is later). 

Instead, we.will.determinethe most we will pay 
using'-the following steps:. .• 

' 1 . Multiply thj';|vlet Income and operating 
• expen'sb''fbf Hhe 12 months following the 

inception, or last'previous anniversary date, 
of this policy by the Coinsurance percentage; 

2. Divide:,the Limit ofrinsuranee for the de-
•, .,:i scribedpremises by theTigure determined in 

; .:,fv-, step l ;and : ; :. 
'-"3; '• Multiply the total ambunt-'bf the covered loss 

• • by th'e-figure-'deterniihed In stejj 2. 
• .y\;yy yy t^nt-:! ^'-y-y(;- :>..:, in--'--

The amount determined in step 3 is the most we 
' Will p'ay: For the''^remainder; ypu'will either have to 
•t'ely on bther insurahce or-absbrb'the loss your-

•;;seif;'- •;- 'Y'- ^ -•" •' •^•'••j 
Example No: 1 .(Undennsurance): 
When; The Net income and op^ 

erating expenses for the; 
12 months following the 
inception; or last pre- ' 
vious ainhiversary date; 

•icj : \ : ;Aof^hispoliey;at^thede-. ,, . 
scribed premises is . $400,000 

The^jpbirisuraribe'. pet-- ' 
..,".;,';.;", ...pentageJsV. ' • / ' . . 

The Limit of Insurance is 
The amount of loss is 

50% 
$150,000 
$ 80,000 

' Step 1: $4^bo,po6 X 50%: ='^260,000 
(the minimum amount of insurance to 

• meet yPijr'Cbinsu.rahc'e requirements) 
S t e f 2: $150:606 H- $2p6j6bO = :75 

Step 3: $80(000 X .7&.^:$60;000 

We'will pay' no more than $66;600. The remaining 
$'26',666 i$ hot covered. '• ' --

Example No. 2 (Adequate, Insurance): 

VVhen: The Net Income and op-
; ^' ; '• eratihgbxpensbs'fortfie 

12 rhpnthsfbllbwihg'the 
inception, or last pre
vious anniversaryr^date; 
of this, policy at the 

,, ,. described; premises is. $400,000 
r, The i: Coi nsijrance per

centage is 50% 
The Limit of Insurance is $200,000 
The amount of loss is $ 80,000 

Step 1: $400,000 X 50% =̂  $200,000 
' :;:; (th(5;rairtimum amount':.of insurance to 

r.i'.ir'._ meet:your Coinsurance requirements) 

Sitep 2: $26©,p60 ^ $2O6;O06 =;l.pO 

S^epi: $ ^o,qop,x: 1.6q = $$6,6i6p 
We; will Gover:thev$80,000: loss. No penalty 
applies. • -••y-y. •.•••: y '- • -^ 

Thjs condition ^dpes not apply "to the Extra Ex
pense AdditibnaTibbvbrage. 
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F. OPTIONAL COVERAGES 
If shown in the Declarations, the following Option
al Coverages apply separetbly to ea'ch item. 
1. Maximurn .Period (bf Indemnity, 

a. The Additional Condition; Coinsurance, 
does ript apply to this Cpverage.Form at 
the.described premises .to which this 
Optional. Coverage applies.;,. 

b. The most; we will pay,for loss of Business 
Income is the lesser pf: 

(1) The amount of loss sustained during 
the 120 days immediately following 
the direct physicalioss or damage; or 

(2) The Liniitdflhsiirarice'shown in the 
; Declarations; 

2. Monthly Limit Of Indemnity' 

a. The Additional Condition, Coinsurance, 
does not apply to this Coverage Form at 
the described premises to which this 
Optional Coverage applies. 

b. The most we will pay for loss of Business 
Income in each period of 30 consecutive 
days after the direct physical loss or dam
age is: 

(1) The Limit of Insurance, multiplied by 

(2) The fraction shown in the Declara
tions for this Optional Coverage. 

Example: 

When: The Limit of Insurance 
is $120,000 

The fraction shown in 
the Declarations for 
this Optional Cover
age is % 

The most we will pay for loss in each 
period of 30 consecutive days is: 

$120,000 X VA = $30,000 

If, in this example, the actual amount 
of loss is: 

Days 1-30 $40,000 
Days 31-60 20,000 
Days 61-90 30,000 

$90,000 

We will pay: 

Days 1-30 
Days 31-60 
Days 61-90 

$30,000 
20,000 
30,000 
$80,000 

The remaining $10,000 is not 
covered. 

3. AgreedV^iiie ' ' • 

"a.y .To'activate thisOptibhal Covera^^^ 

.,. :(i.),,A.;,Business,Income:,Repprt/Work 
. / Sheet-rnust, bejrn'ade apar t of this 

poiicy and must sho.vy .financial data 
for your "operations":' ' 

(a)'Ounng the 12 mphths prior to the 
date of the Work'Sheet;'and 

' "(b) Estimated for ' thb 12 months 
itrirhediateJy fPllpWi'hg the 
inceptiori of this Optional Cov-

' •" ' "erage.' ' '••""'''-'''•''•-

{2) Ah Agreed Value must be shbwn in the 
• "Debiaratiohs'bV'bh'the'Work Sheet. 

Thb'Agrebd Value'shbtildbe^at least 
equal to: '' ' : < - ; " ' ' • '- ' ' 

(a) The Cbinsurahce •percentage 
" • shown "in -the -'D'eclarations; 

multiplied by 
(b) The amount of Net Income and 

Operating Expenses for the 
following 12 months you report 
on the Work Sheet. 

b. The Additional Condition, Coinsurance, Is 
suspended until: 

(1) 12 months after the effective date of 
this Optional Coverage; or 

(2) The expiration date of this poiicy; 

whichever occurs first. 

c. We will reinstate the Additional Condition, 
Coinsurance, automatically if you do not 
submit a new Work Sheet and Agreed 
Value: 

(1) Within 12 months of the effective 
date of this Optional Coverage; or 

(2) When you request a change in your 
Business Income Limit of Insurance. 

d. If the Business Income Limit of Insurance 
is less than the Agreed Value, we will not 
pay more of any loss than the amount of 
loss multiplied by: 

(1) The Business Income Limit of Insur
ance; divided by 

(2) The Agreed Value. 

Example: 

When: The Limit of Insurance 
is $100,000 
The Agreed Value is $200,000 
The amount of loss is $ 30,000 

Step (a): $100,000 H- $200,000 = .50 

Step (b): .50 X $80,000 = $40,000 

We will pay $40,000. The remaining $40,000 
is not covered. 
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4. Extended Period Of Indemnity.^.,,,-, 
.. Ujider paragraph,A.,3.d.,, .Extended Business 
ihcbme, the humber " W i " in subparagraph 

' (2)'(b)''isrepfabbd bythe nurnber shown in the 
bbcla'ratibns^fbr tHjs'Optibnal Coverage. 

DEFiNif ioNs' ' ' "";'.•.'.'"'"..^•.'•'"'!•; 
1. ''F;inished,Stoc|tV',iTieans,stock you have 

manufactured.., , ;' 

"Finished-.stcek','. also jncludes whiskey and 
alcb,hGi|c prpducts being aged, unless there is 
a Ooin.surahce.,percentage shown for 
Business Income in the .Declarations. 
,;.'Finisjied, stock',' ,dpe,s, n^pt, inc|ude stock you 

.,,.; ^iav^ nianufactured tha;t is h^ sale on the 
;,,pr,ernises,of,any retailou^t^i^^^ insured under 

this (Coverage Part. ,' ^,-.'-

2., "Ope ra t i ons " .means,;the type of your 
. , busiiness activities pccurring at the described 

premises. 

J. "Period of Restoration.'' means.the peripd of 
time that: 

-..,...) ;:niwf;!io^ y y -:-.o,iK''i y!:.?C ; . ; ; ''i: ii\-,:..."', 
.a., ,Begins witti,the date.pf direct physical 

lbss or darnage caused by or resulting 
fr̂ brVi any'Cohered Cause'bf Loss at the 

-.- Jrriudescribed!premises;iand : 

• '""b.-^''Ehds oh the date;when the property at 
' ' the=' de'sdribe'd'^'preniise$ . should be 

rep^ij-edYrbbuilt or replaced with reason-
. -cable speed,and,similar,quality. . 

"Period of restoration" does hot include any 
ji; iincreased.periPd.: required ; due to the 
.; i.enfbreement'ofr'any iaw that regulates the 
>:..construction, use or repair, or requires the 
. .,tea.ring down of any prppef'ty., ,-; 

The expiration date of this:pplicy will not cut 
short the."period pf restpratipn;'. 

X'-O :>. 
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COMMERCIAL PROPERTY 

E^TRA EXPENSE COVERAGE FQRiyi 
Various-provisions in;this policy .restrict coverage. Read the entire policy carefully to determineirigh^s, duties and 
what is.and.is npt.Gpvered, ., ;-, :.:, 

Throughbut this policy the Words "you" and "your" refer to the Named Insured shown in the^Declarations. The 
words "we", "us"'and "bur" refbr to the Company providing this insurance. - - -,:̂ ; . i j i : : . : : ;.. ;-̂  ,̂ :. . 

Other words and phrases that appear in, quotation 
DEFINIITIONS. ;.,, ;, :1 ,:". '? '• ' ;• . , ! ' ' 
A. COVERAGE ^ ^ 

W e w i l l pay the actual-and necessary Extra Ex
pense you sustain-due to direcf-physical loss of or 
dahTbge'to property-at ' theipremises de"5cribed in 
the Declarations, Including per.so9al property in 
the open (or jn,a vehicle) wjthiniO.Q feet, caused 
by. or result ing f rom anyCoverediCause of Loss. 

1. Extra Expense ' ; 
Extra Expense means necessary expenses 
yoU'incur during the ':',period'bf restoration" 
that you would not have;incurred if there had 
been ncdirect physical.|oss,.pr damage to 
property: . . . " ..,.'. ;. •.,,.:,, 

a. To avoid. prj.^miriimize,the,su.sf)ension of 
business and' to cbhtihue "opera t ions" : 
-; -. •; y . y r y ••',.". y;.-. \ 'y-y -^,% 

.V (1), At the. described,premises; or 
- , • • . . , • . . . ' . > ' .' . . . - ' ^ . i , . . . .i 

(2) At replacernent:preni isesror at t em
porary.Ipca.tions, including;,, 
(a) Relocation, expenses; and 
(b) Costs to equip and operate the re-

placern,ent or ternporary loca
tions; ••-'',-: 

b. To m|n|mize the suspensipn-iof business if 
you cannot continue "o | )erat iohs" ; or 

c. (1) To.repair pr . rep laceany,proper ty ; or 

; (2) To research, replace or restore the 
lost, i n fo rmat ion on damaged valu-

, , ,able;papers;and records; 

to the extent i t reduces the amount of 
loss that otherwise would have been pay
able under this Coverage Form. 

2. , Covered Causeis Of Loss 
. See applicable Causes of Loss Form as shown 

in.•the Declarations; ., 

3. Additional: Coverages 

a. AJterations a n d New Buildings. 
We will pay for^ the 'actua l and necessary 
Extra Expense you incur due to d i rec t 
physical loss or damage at the described 
premises caused by or result ing f rom any 
Covered Cause of Loss to : 

(1) New buildings or structures, whether 
complete or under construct ion; 

(2) Alterations or additions to existing 
buildings or structures; and 

marks-have special meaning:-.;Refer:to SECTION E -

(3) Machinery, equiiD'hiehf; supplies or 
, /,•;-:•; ?>i:.buildingmaterialslocatedfon;or'with-

. : i f i i n 1,00. feet of.theidescribed premises 
-'•^'^;•' ':-.;i';o r;.'!v?hd:,^,_.-.i:,.,, -.,,. ^^:,ru. y'-^B--'y 
• : ; : ;i ' •:iC.. '(a)^ Used:in;the:constructioni altera

tions or additions; or- • 

(b),lnc.identalr,tO:the occUpanty of 
new buildings, ,:,.. 

If such direct physi(sa|l.^ss;0r.darnage 
delays the start 'of ""bper'a-tibhs;' the 

' • '--' •' ;'''''peribd;bfres'toratibri'';;^ the 
; : : - . ! yy.': .' dat'e'-'"bpel'a'tibris;' '• would h'ave Bbgun if 

the direct physicalioss or damage had 
not occurred". •.-,'.-.,•;: 

.,;,:.. hb.' .Civil Au tho r i t y . We will pay for the actual 
;c ^: r. i , and necessaryEx t ra Expense you incur 

,.,, ; :,,. :caused-:byiactipn of c iv i l ;author i ty tha t 
.,;,, .,: :prphibits access to the described prem-

M -: : , , iseS:due to direct physical-loss of or dam-
' .; y y age rtorproperty, other than,at the de

scribed, premises, caused ,by..or. resulting 
: ri-y-. from-any Covered Cause:0f Loss. This 

; : coverage will.apply for a period of up to 
edi oi.{'s-.i frMtwp;.cpn.seeutive-..weeks.f.i:onn:the date of 
,.,'.-; r.v-i -.:;;-: thatactlon.,. ••-<''• .'• : •-• 

4. Coverage'Extension :; ' 

Yoti^ may extend the iriisuranee'prbvided by 
.;•:;.this Coverage.Part.as follows::, • ^y-

Newly Acquired Locatibris. 

'•"•'' '•a.'"'Ybunriayexte'nd'ybur Extra Expense Gov-
erageto apply tbprbperty'at any location 

•^.7yoLj;acquire other;than;fairs,ipr exhibi-
^..,...,,,., ....tipns..̂ .,,_., ^ ,,. . . . . . . , , , , . 

b. The most we will.cpay;..for.:loss;iUnder this 
, ExtensionJ.s 10%,of the Limit of Insurance 

''for Extra Expense shown in the Declara
tions, but not more thari $100,000 at 

'';•.;. •" •••' ;'eaGh Ideation'.: J'' . ' , • 

c. insUr^rjceun.der this Exfehsion for each 
newly acquired locati'bn will end v\/hen any 

• '; ' - - • o f t h e folloWihg f i rs t occurs: 

" ( i ) ; ; This policy expii-bs. 

(2) 30 days expire after you acquire the 
property; or 

(3) You noti fy us of how you want th is 
coverage to apply to tha t location. 
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.]q W€.")wi|l;\,charge you additional premium 
from the date you acquire the property. 

j . * - ;A >•>; . • • 5 % 

\r This Extension is ao'dttibhal ihsurahbe.- ' - -

•B.^' 'EXietUi^llDNS^^''•' '^^'^> ^ ' V1::J^5-^:-; v;.,iioq p-i-'iv -',r 

See applicable Causes of Loss Form as shown in 
-:T theoDeelarationS'. n; nwcr-^ r>yyi^n\ bsn-ud-'i t>rl̂  o t ' ' 
C. LIMITS OF INSURANCE vx KM , n a i y i o 

; iTheimbStiweiwilli-payriforJosSiincany one.occurr i 
renee is the applicable Limit of Insurance shown 

,, ,inthe.Deiclaratjons. ,.. , , i - . , „ , ,-, ^ 

.;:"vvTherliniiit applicable tO"theiCbverage Extension is 
-;•::!. in->addition:tOithe:Lin:nits--of;rhsurance. 

Payments under the followirig'Additional Gover-
iagesjwil inotcinerease'i.the; appl icable Limit of 

lnsurance:.ano;tibbi; -o :-•::.; 

: l-;::cAlteratiohs<:ahd:New Buildings; or 

2. Civil Authofi^y;^''^'-''' '"'=''' 

LO^S COKoitiOfiNS^ ' - "^^ • 
y . ( \ ^ ' ' y yycy ' TO Vii..y or.j ^'•;.•l•iL• 

T;Jne follovying Gpndi.tions,ap.pJyj;in,addition to the 
.Cpmmpn; Ppycy Gpndi.tipnS:iarid,-,the; Commercial 
Property Conditions,,.,,I,-, jja,;*-) &iij 
1 . Appraisal ..y-iyy-y on 

'•i;:'If We' and you-disagree bn-thebitiou^nt of loss, 
": L icei ther-m^y Wa'ke'^fWritten 'demand for an 

\ ;;'iafp>ppaisal'pfth6ilbssslh>tihisjevgnt, each party 
• ';; b'will'selectajcbmp-ete'ht aridiiriipartial apprais-
• '•"•• • -' er.sThb'twd'a'ppraiseFs-will Select an umpire. If 
':;'; '• theyi-canhdti agre'e,3either;'-mayirequest that 
;;' "•' •select'ib^-b'emad6'-bya"'jQdge-bf'a court having 
' ri-'iuriVdictibrfJ The''--appraisers;'''Will state sep-

' •arately'th'e'araourit^of, ' ldss."' l f they fail to 
" : ' 'ci'gree--they Will'subrinittheir differences to the 

umpire. A decision agreed-tbeby any two will 
be binding. Each par;ty•,will^v;;.3^i.JVo.: ..:. 

jgi,i.a.;.;^PayitSjGhpseri appraiser; and-,•/ 

b. Bea'r'the^dtherexpen'seS-ofthb'appraisal 
and UEhpirj3;eguaJly.;jv-;-,/:, ĵiv.;?;;-̂  

:.-. !iif;yye,%ubmit,tQ^niaRRraisjl,,yy,e'Will still retain 
, .ji our tflght tO:der)y|thejC!aLrnj,^,.,v ,c, 

2. Dulles-If Ybu Incur Extra^Expense 

You must see that the followihg'are done if you 
;;''incuKExtra-EXpbnse'<-' '-^oy> Oiir .-:] 

. a . .Notify the police if a law may have been 
•;.o;.. yni j- i ; y-fjyn^i 'Vngox j i-yyyi yyy 
-,„ . ,,..,, broken. 

b. Give us prompt.tnpticeof the direct physical 
loss or damage. Include a deseription of 

" '̂ " "̂ 'the r̂b^ f̂tyMbivbxj:̂ -̂ '̂ '̂ ' -' 
c. AS;Sopn,aSvppS;SibJe;;giyjeiiJS.-..a description 

of how, when~and where the direct physi-
cal loss or damage occurred. 

^^:jiji>;jt. yio'-y lo'Tb o'vqx? ^vf•.!.l Oc !£) 

••'Jl : 

•9',n 

K: -.Tl 

!&rli 

d. Take all reasonable steps to protect the 
property at the described premises from 

:̂  Ti/ifuVShes 'da'rria'l^e'.vlf feasible, set the dam-
" "^ged 'property'a$ide and in the best possi-

; li- ' •ble''brde'rVfb^-'exa'rriihati6ri.; Also keep a 
record of yout--experi'ses','for-jfeonsidera-
tion in.the settlement of the claim. 

'jf::;- ijOY e^Tiw 5i:r V'jiiOG ^ i . : ; ''!Jon;;;i:-.i;:.: 
.,e,: ,,RermitiUS tOi.i.nspeet the property and 

records proving the loss. 
f. Vf teqCiested,' perrri i t us ' ta question' ybu 

under oath at such t imes aS'riiay be rea
sonably required about:'any''"nn"atter re-

.j -, i|ati.ng,.:to-t.lilis.r:i,n.suranGe.^o.r your c la im, 
;! .^Jj.nel;^ding;ypurbpokS;a.nd,.re.cqrds.-Jnsuch 
:.T:3c event.iiyqur.answers,rTiust:be,,signed. 

•g;-- 'Siefid*fls'a^sigried;,'swbi'ri staterrient'of loss 
Sphtaihiri'g the'^irifbrmatibh vire request to 
set^tle'thiEi braim. Ybu mijst 'do' this vvithin 
60 days after our request; We; will supply 

-,., „ , you,with the necessary forms.. 

.-:' f.!-3 h:j"< Cooperate with us in the; investigation or 

.:len; ri rsettlementof the claim, M-. yy,-. 

' ' ' ' li.••' 'Re'sijme alF 'br 'any'part 'of your ' 'oper
at ions" as quickly as possible;''" 

3. ' L lm f t s o h tbss'P'aynient' 
• '̂••y •.''lOC ' ::>i.;f;i;'noj O; Dii^i .-CM" ,:•.;: 

We will not pay rnore for Extra Expense than 
"''the"p'erceht'ageVthbwh-in the'Deelarations 

: i U, times'the-Liniit^ofJnsurance. • , 
Whbh"the"p'eri'Jcl bf resi'tbration" is: 

' ai" •-36''d'ay$'=br'less','tRe first percentage ap-

yy-yi' 

;:plies..; 

' b ! " ' 6 6 d a y s o'r less','bij;t more than 30 days, 
the second percerit'age applies. 

"c; '.'.'Mbre 'thari'60'days; the thli-d percentage 
•'"" ' 'appii i is. ' ' ' ' ' ' • '"• '••" '•• ' •'•"'•• 

••Exariijjfe? The Linhif bf 1̂ nsurance '' 
: ; . : . -o yyy:i\sy .yryyyy'^ :_T ;:;, $100,000 

' " " ' The percbritage's shown in the Dee-
'^ "'-'^ Ibr^ibns^'a/e^" 40%-80%-100% 

'•• -" ; '-• •'Th'e'"peripdb;f restorat ion" 

.••yyy •• y-yfi ' iy-yyj ^ i . . ; 'ib.iL- ;..;,-; 
The ^rppunt of Extra Expenses in-

Ct i i - reai^^^- ' '^ ' • " '•• ^^' '$90,000 
'•-y" '''•' ; - • We'Wfll''nbtpay'rino^^^^^^ 

times 80%''(the-'pereehta'ge appli-
eable.fpr !a i'{period:6f restorat ion" 

..,. :K; : ,;,of^3[l:r6b,days)io.r,$80,00p.The re-
, , i ; ' •;; ,I'''.'i'rinainiipgj.i$tpjDpP' i s ^ 

-i,) V..: y'y-,:\y.'. 

nu;:'M.: 
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4. Loss Determination 

The amount of Extra Expense will be deter
mined based on: 

a. All expenses that exceed the normal 
operating expenses that would have been 
incurred by "operations" during the "peri
od of restoration" if no direct physical loss 
or damage had occurred. We will deduct 
from the total of such expenses: 

(1) The salvage value that remains of any 
property bought for temporary use 
during the "period of restoration;' 
once "operations" are resumed; and 

(2) Any Extra Expense that is paid for by 
any other insurance, except for insur
ance that is written subject to the 
same plan, terms, conditions and 
provisions as this insurance; and 

b. All necessary expenses that reduce the 
Extra Expense otherwise incurred. 

5. Loss Payment 

We will pay for any loss within 30 days after 
we receive the statement of loss, if: 

a. You have complied with all of the terms of 
this Coverage Part; and 

b. (1) We reach agreement with you on the 
amount of loss; or 

(2) An appraisal award has been made. 

6. Resumption Of Operations 

We will reduce the amount of your Extra 
Expense loss to the extent you can return 
"operations" to normal and discontinue such 
Extra Expense. 

DEFINITiONS 

1. "Operations" means the type of your busi
ness activities occurring at the described 
premises. 

2. "Period of Restoration" means the period of 
time that: 

a. Begins with the date of direct physical 
loss or damage caused by or resulting 
from any Covered Cause of Loss at the 
described premises; and 

b. Ends on the date when the property at 
the described premises should be re
paired, rebuilt or replaced with reasona
ble speed and similar quality. 

"Period of restoration" does not include any 
increased period required due to the enforce
ment of any law that regulates the construc
tion, use or repair, or requires the tearing 
down of any property. 

The expiration date of this policy will not cut 
short the "period of restoration:' 
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COMMERCIAL PROPERTY 

CAUSES OF LOSS - SPECIAL FORM 
Words and phrases that appear in quotation marks have special meaning. Refer to Section F. - Definitions 

A. COVERED CAUSES OF LOSS 

When Special is shown in the Declarations, Cov
ered Causes of Loss means RISKS: OF DIRECT 
PHYSICAL LOSS unless the loss is: 

1 . Excluded in Section B., Exclusions; or 

2. Limited in Section C , Limitations; 

that fol low. 

B. EXCLUSIONS 

1 . We wil l not pay for loss or damage caused 
directly or indirectly by any of the fol lowing. 
Such loss or damage is excluded regardless 
of any other cause or event that contributes 
concurrently or in any sequence to the loss. 

a. Ordinance or Law 

The enforcement of any ordinance or law: 

(1) Regulating the construction, use or re
pair of any property; or 

(2) Requiring the tearing down of any 
property, including the cost of remov
ing its debris. 

b. Ear th M o v e m e n t 

(1) Any earth movement (other than 
sinkhole collapse), such as an earth
quake, landslide, mine subsidence or 
earth sinking, rising or, shift ing. But if 
loss or damage by fire or explosion re
sults, we wi l l pay for that resulting loss 
or damage. 

(2) Volcanic eruption, explosion or 
effusion. But if loss or daniage by fire, 
building glass breakage or volcanic 
actibn results, we wi l l pay for that re
sulting loss or damage. 

Volcanic action means direct loss or 
damage resulting frbm the eruption of 
a volcano when the loss or damage is 
caused by: 

(a) Airborne volcanic blast or airborne 
shock waves; 

(b) Ash, dust or particulate matter; or 

(c) Lava f low. 

All volcanic eruptions that occur within 
any 168 hour period wi l l constitute a 
single occurrence. 

Volcanjc, action does not include the 
cost to remove ash, dust or particulate 
matter that does not cause direct phys
ical loss or damage to the described 
property. 

c. Governmental Act ion 

Seizure or destruction of property by order 
bf governmental authority. 

But we wi l l pay for acts o f destruction or
dered by governmental authbrity and taken 
at the time of a fire to preverit its spread, if 
the fire would be coverisd undei' this Cov
erage Part. 

d. IViuclear Hazard 

Nuclear reaction or radiation, or radioactive 
contamination, however caused. 

But if loss or damage by fire results, we 
wi l l pay for that resulting loss or damage. 

e. P o w e r Fa i lu re 

The failure of power or other utility service 
supplied to the described premises, how
ever caused, if the failure occurs away from 
the described premises. 

But if loss or damage by a Covered Cause 
of Loss results, we wi l l pay for that result
ing loss or damage. 

f. w a r ' A n d Mi l i ta ry Act ion 

(1) War, including undeclared or civil war; 

(2) Warlike action by a military force, in
cluding action in hindering or defend
ing against an actual or expected 
attack, by any government, sovereign 
or other authority using military per
sonnel or other agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by 
governmental authority in hindering or 
defending against any of these. 

g. W a t e r 

(1) Flood, surface water, waves, tides, tidal 
waves, overflow of any body of water, 
or their spray, all whether driven by 
wind or not; 

(2) Mudslide or mudflow; 

(3) Water that backs up from a sewer or 
drain; or 
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(4) Water under the ground .surface press
ing on, or f lowing br seepingthrough'; 

(a) Foundations, walls, floors or paved 
surfaces; 

(b) Basements, whether• piaived or not; 
. y.- - •. • J o r • 

(c) bpbi's, wmdbws or other openings. 

But if loss or damage by fire, explosion or 
sprinkler leakage results, yve vyiJI pay for 
that resulting loss br damage; 

2. We wil l not pay for loss or dJamage caused by 
or resulting from any of the fo l lowing: 

a. Artificially generated electric current, in-
cluding,electr|c..arcing, that disturbs elec
trical devices, appliances or yvires. 

But if loss or damage by fire results, we 
wi l l pay for that resulting Ipss or damage. 

b. Delay, Joss of use or loss ofi.market. 

c. Smoke, vapbr or gas frbni ajgricultural 
smudging or industrial operations-

d . (1) Wear ahd tear; 

(2) Rust, corrosion, fungus, dbcay, deteri
oration, hidden or latent defect or any 
quality in prbperty that causes it to 
damage or destroy itself; 

(3) Smog; 

(4) Settling, cracking, shrinking or expan
sion; ' ; ' 

(5) Insects, birds, rpdents or other animals; 

(6) Mechanical breakdoyyn, including rup
ture br bursting caused by centrifugal 
force; or ' '̂  

(7) The fol lowing causes of loss to per
sonal property; 

(a) Dampness or dryness of atmos
phere; 

(b) Changes in or extriemes of temper
ature; or - : 

(c) Marririg or scratchirigV 

But if loss or damage by the "specified 
causes of loss" or building glass breakage 
results, vve wi l l pEiy^or that'result ing loss 
or dariiage. 

e. Explosion of steam boilers, steam pipes, 
steam engines or steam turbines owned or 
leased by you, or operated under your 
cpntrpl. But if Ipss,pr daniage by fire or 
combustion explbsion results, vye wil l pay 
for that resulting lbss br damage. We wil l 
also pay for Joss or damage caused by or 
resulting from the explosion of gases or 
fuel wi th in the furnace of any fired vessel 
or wi th in the flues or passages through 
which thegases of combustion pass. 

f. Continuous or repeated seepage or leakage 
of water that occurs over a period of 14 
days or more. 

g . Water, ofher liquids, powder or molten 
material that leaks^or f lows from plumbing, 
heatirig, air conditioning, or other equip
nient (except fire protective systems) 
caused by br resulting froni.freezing, un
less: 

(1) You do your best to maintain heat in 
the building or structure; or 

(2) You drain the equipment'and shut off 
the supply if the heat is notmaintained. 

h. Dishonest or criminal act by yPU, any of 
your partners,, employees; directors, trus
tees, authorized representatives or anyone 
to whom you entrust the property for any 
purpose: 

(1) Acting alone or in collusion wi th oth
ers; or 

(2) VVhether or not occurring during the 
hoLirs of employment. 

t h i s exclusipn db,e,s no t apply to acts of 
destruction by your employees; but theft 
by employees is not covered. 

i. Voluntary parting wi th any property by you 
or,anyone, else to whom you have en
trusted the prbperty if iriduced to do so by 
any fraudulent scheme, trick, device or 
false pretense. 

j . Rain, snow, Jce or sleet to personal prop
erty in the ppeh. 

k. Collapse, except as provided below in the 
Additional Coverage for Collapse. But if 
loss or dariiage by a Cpyered Cause of 
Loss results at the described premises, we 
wi l l pay for that resulting loss or damage. 
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I. Release, discharge or - dispersal of 
"pollutants" unless the release, discharge 
or dispersal is itself caused by any Of the 
"specified causes of loss". But if loss or 
damage by the "specified, causes pif loss" 
results, we will pay for the resulting dam
age caused by the, "specified cause of 
loss". 

3. We will not pay for loss or damage caused by 
or resulting from any of the following. But if 
loss or damage by a Covered Cause of Loss 
results, we will pay for that resulting loss or 
damage. ' ' 

a. Weather conditions. But this exclusion 
only applies if weather conditibhs contrib
ute in any way with a cause or event ex
cluded in paragraph 1. above to produce 
the loss or damage. 

b. Acts or decisions, including the failure to 
act or decide, of any person, group, or
ganization or governmental body. 

c. Faulty, inadequate or defective: 
(1) Planning, zoning, development, sur

veying, siting; 
(2) Design, specifications, workmanship, 

repair, construction, renovation, re
modeling, grading, compaction; 

(3) Materials used in repair, construction, 
renovation or remodeling; or 

(4) Maintenance; 
of part or all of any property on or off the 
described premises. 

4. Special Exclusions 
The following provisions apply only to the 
specified Coverage Forms. 
a. Business Income (And Extra Expense) 

Coverage Form, Business -.- Income 
(Without Extra Expense) Coverage 
Form, or Extra Expense Coverage 
Form 
We will not pay for: 

(1) Any loss caused by or resulting from: 
(a) Damage or destruction of "finished 

stock"; or 
(b) The time required to reproduce 

"finished stock". 
This exclusion does not apply to Extra 
Expense. 

(2) Any loss caused by or resulting from 
direct physical loss or damage to radio 
or television antennas, including their 
lead-in wiring, masts or towers. 

(3) Any increase of loss caused by or re
sulting from: 

(a) Delay in rebuilding, repairing or re-
, placing the property or resuming 

"operations", due to interference at 
the location of the rebuilding, repair 
or replacement by strikers or pther 
persons; or 

(b) Suspension, lapse or cancellation of 
any license, lease or contract: But 
if the suspension, lapse or cancella
tion is directly caused by the sus
pension of "operations", we will 
cover: such loss that affects your 
Business Income during the "period 
of restoration". 

(4) Any Extra Expense caused by or result
ing from suspension, lapse or cancella
tion of any license, lease or contract 
beyond the "period of restoration". 

(5) Any other consequential loss. 

b. Leasehold Interest Coverage Form 

(1) Paragraph B.l .a. Ordinance or Law, 
does not apply to insurance under this 
Coverage Form. 

(2) We will not pay for any loss caused by: 

(a) Your cancelling the lease; 

(b) The suspension, lapse or cancella
tion of any license; or 

(c) Any pther consequential loss. 

c. Legal Liability Coverage Form 

(1) The fpllowing Exclusions do not apply 
to insurahce under this Coverage Form: 

(a) Paragraph B.l .a.. Ordinance or Law; 

(b) Paragraph B.l.c, Governmental 
Action; 

(c) Paragraph B.l.d., Nuclear Hazard; 

(d) Paragraph B.l .e.. Power Failure; and 

(e) Paragraph B.l.f., War and Military 
Action. 

(2) Contractual Liability 

We will not defend any claim or "suit", 
or pay damages that you are legally li
able to pay, solely by reason of your 
assumption of liability in a contract or 
agreement. 
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(3) Nuclear Hazard 

We will not deferid any claim or "suit", 
or pay any damages; loss,"̂  expense or 
obligation, resulting from nuclear re
action or radiation. Or radioactive con
tamination, however caused. 

C. LIMITATIONS 

1. We.yviMnot pay for joss pf pr damage to: 
a. Steam boilers, steam pipes, steam engines 

pr steani turbines caused.by or resulting 
from any condition or event inside such 
equipment. But;we will pay for loss of or 
damage to such .equipment caused by or 
resulting from an explosi.onof gases or fuel 
within the furnace of any fired vessel or 
within the flues pr passages through which 
the gases of cpnibustioripa$s; 

b. Hot vvater bpijers or other: yvater heating 
equipnient caused by, or resulting from any 
condition or event inside such bpilers or 
equipment, other than an explPsibn. 

c. The interior bf iariy buildirig or structure 
caused,by; or resulting from rain, snow, 
sleet, ice, sand or dust, whether driven by 
wind or not, unless: ! 

(1) The building or structure \first; sustains 
darnage by a Covered Cause of Loss to 
its roof or walls through which the rain, 
snow, sleet, ice, sand or'dust enters; or 

(2) The loss cr damage is caused by or re
sults from thawing of snow, sleet or ice 
on the building or structure. 

d. Building mate r̂ials and supplies not at-
. tachied as part bf the.buildii^g pr structure, 
unless held for sale by ybu, caused by or 
resulting from theft; except as provided in 
C,5.a. below. 

e. Property that is missing, but there is no 
physical evidence tp shovy what happened 
to it, such as shprtage disclosed on taking 
inventory. 

f. Gutters arid downispouts caused by or re
sulting from weight of sribw, ice or sleet. 

g. Property that'has' been transferred to a 
person or to a .place; outside the described 

.premises pn the basis of unauthorized in
structions. 

2. We will not pay mbre fPr loss of or damage to 
glass that is part of a building or structure than 
$100 fOr each plate, pane, multiple plate in
sulating unit, radiant or solar heating panel, 
jalousie; louver or shutter. We will not pay 
more than $500 for all loss of or damage to 
building glass that occurs at any one time. 

This Limitation dpes not apply to loss or 
damage by the "specified causes of loss", ex
cept vandalism. 

3. VVe vyill not pay for Ipss of or damage to the 
following types of property unless caused by 
the "specified causes of loss" or building glass 
breakage': 

a. Valuable papers and records, such as 
books of account, manuscripts, abstracts, 
drawings, card index systems, film, tape, 
disc, drum, cell or other data processing, 
recbfding or storage media, and other re
cords.' ; . 

b. Animals, and then only if they are killed or 
their destruction is made necessary. 

c. Fragile articles such as glassware, statuary, 
marbles, chinaware and porcelains, if bro
ken: This restriction does ndt apply to: 

(1) Glass that is part of a building or 
structure; 

(2) Containers of property held for sale; or 

(3) Photographic or scientific instrument 
lenses. 

d. Builders' machinery, tools, and equipment 
you own or that are entrusted to you, while 
away from the prerriises described in the 
Declarations, except as provided in para
graph C.5.b. below. 

4. For loss or damage by theft, the following 
types of propisrty are covered only up to the 
Iirhits shown: ' 

a'. $2,506 for Ifurs, fur garments and garments 
trimmed with fur. 

b. $2,500 for jewelry, watches, watch move-
merits, jewels, pearls, precious and semi
precious stones, bullion, gold, silver, 
platinum and other precious alloys or 

, metals. This lirriit does not apply to jewelry 
and watches yvorth $100 or less per item. 
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c. $2,500 for patterns, dies, molds and forms. 

d . $250 for stamps; t ickets and letters of 
credit. 

5. Builders' Risk Coverage Forrn Limita
tions 

The fol lowing provisions apply only to the 
Builders' Risk Coverage Forrn. ; 

a. Liriiitatiori 1 .dV is replaced- by the fo l low
ing: 

d . Building materials and supplies npt at
tached as'part o f t h e building or struc
ture'caused by br resulting frb'rh theft. 

b. Limitation 3.d. is replaced by the fp l low
ing: 

d . Builders' machinery, tools and equip
ment you own or that are entrusted to 
you. 

D. ADDIT IONAL COVERAGE - COLLAPSE 

We wil l pay for loss or damage caused by or re
sulting from risks of direct physical loss involving 
collapse of a building or any part of a building 
caused only by one or more of the fol lowing: 

1 . The "specified causes of loss" or breakage of 
building glass, all only as insured against in 
this Coverage Part; 

2. Hidden decay; 

3. Hidden insect or vermin damage; 

4 . Weight of people or personal property; 

5. Weight of rain that collects on a roof; 

6. Use of defective material or methods in con
struction, remodeling or renovation if the col
lapse occurs during the course of the 
construction, remodeling or renovation. 

We wi l l not pay for loss or damage to the fo l 
lowing types of property, if otherwise covered in 
this Coverage Part, under items 2., 3., 4., 5. and 
6. unless the loss or damage is a direct result of 
the collapse of a building: 

outdoor radio or television antennas, includ
ing their lead-in wir ing, masts or towers; 
awnings, gutters and downspouts; yard fix
tures; outdoor swimming pools; fences; piers, 
wharves and docks; beach or diving platforms 
or appurtenances; retaining walls; walks, 
roadways and other paved surfaces. 

Collapse does not included settling, cracking, 
shrinkage, bulging or expansion. 

This Additional Coverage wi l l not increase the 
Limits of Insurance provided in this Coverage 
Part. 

E. A D D I T I O N A L COVERAGE EXTENSIONS 

1 . P r o p e r t y In T rans i t . ThisExtent ioh applies 
pnly to your personal property to wh ich this 
form applies. 

a. Ypu may extend, the insurance provided 
by this Coverage Part to apply tp yPur 
perisonial property (other than prpperty in 
the care, custody or cbhtrbl of your 
salespersons) in transit riiore than 100 feet 
from thie described premises. Property 
must be in or on a motor vehicle you own, 
lease or opei-ate .while between ppints in 
the coverage territory. 

b. Loss or damage must be caused by or result 
from one of the fo l lowing causes of loss: 

(1) Fire, l ightning, explosion, windstorm or 
hail, riot or civil commotion, or 
vandalism. 

(2) Vehicle coll ision, upset or overturn. 
Collision means accidental contact of 
your vehicle wi th another vehicle or 
object. It does not mean your vehicle's 
contact w i th the road bed. 

(3) Theft of an entire bale, case or package 
by forced entry into a securely locked 
body or compartment of the vehicle. 
There must be visible marks of the 
forced entry. 

c. The most we wi l l pay for loss or damage 
under this Extension is $1000. 

This Coverage Extension is additional insur
ance. The Additional Condit ion, Coinsurance, 
does not apply to this Extension. 

2. W a t e r D a m a g e , O t h e r L iqu ids , P o w d e r 
o r M o l t e n M a t e r i a l Damage . If loss or 
damage caused by or resulting from covered 
water or other l iquid, powder or molten ma
terial damage loss occurs, we wi l l also pay the 
cost to tear out and replace any part of the 
building or structure to repair damage to the 
system or appliance from which the water or 
other substance escapes. 

We wi l l not pay the cost to repair any defect 
that caused the loss or damage; but we wi l l 
pay the cost to repair or replace damaged 
parts of fire extinguishing equipment if the 
damage: 

a. Results in discharge of any substance from 
an automatic fire protection system; or 

b. Is directly caused by freezing. 
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F. DEFINITIONS 

:"Specified Causes; of Loss'' means the fpllowing: 
Fire;:, lightning; explosion; .windstorm ,or hail; 
smoke; aircraft or vehicles; riot or civil 
commotion;, yaridalism; leakage from fire extin
guishing, equipment; sinkhole colliapse; volcanic 
action; falling objects; weight of. sripw, ice or 
sleet;.!yvater damagb. ••,''.. 

1. Sinkhple collapse means-the,sudden sinking 
pp collapse of, land into underground empty 
spaces created by the action of water on 
limestone or dolomite; This cause of loss does 
not include: 

a.. The cost of filling sinkhples; or 

b.: Sinking or collapse of land into man-made 
. , . underground .cavities. 
Falling objects does not include loss or dam
age to: 
a. Personal property in the open; or 
b. The interior of a building or structure, or 

property inside a building br structure, un-
; less the rpof; pr an outside wall of the 

building br structure is first damaged by a 
falling object. 

Water diamage means, accidental discharge or 
.leakage of,yvater or stearn as the direct result 
of the breaking or cracking of any part of a 
systeim or appliance containing water or 
steam. 
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POLICY NUMBER: 1 ^ 110500423 00 COMMERCIAL PROPERTY 

THIS ENDORSEIVIENT CHANGES THE POUCY. PLEASE READ IT CAREFULLY. 

LOSS PAYABLE PROVISIONS 
This endorsement modifies insurance provided under the following: 

BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
BUILDERS' RISK COVERAGE FORM 
CONDOMINIUM ASSOCIATION COVERAGE FORM 
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM 
STANDARD PROPERTY POLICY 

SCHEDULE 

Prem. 
No. 

1 
2 

Bldg. 
No. 

1 
1-12 

Provisions Applicable 
Description Loss Payee Loss 
of Proparty (Name & Address) Payable 
YBPP X 
BLKF C i t i b a n k , NA 

399 P a r k Avenue 
New York , NY 10043 

Lender's 
Loss Payable 

Contract 
Of Sale 

11 BLDG 
O f f i c e 

Gelco Space X 
4455 E a s t 7 4 t h Avenue 
Commerce C i t y , CO 80022-1485 

A. When this endorsement is attached to the 
STANDARD PROPERTY POLICY CP 00 99 the 
term Coverage Part in this endorsement is re
placed by the term Policy. 

The following is added to the LOSS PAYMENT Loss 
Condition, as indicated in the Declarations or by an 
"X" in the Schedule: 

B. LOSS PAYABLE 
For Covered Property in which both you and 
a Loss Payee shown in the Schedule or in the 
Declarations have an insurable interest, we 
will: 

1 . Adjust losses with you; and 
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COMMERCIAL PROPERTY 

2. Pay any claim for loss or damage jointly to 
you and the Loss Payee, as interests may 
appear. 

C. LENDER'S LOSS PAYABLE 

1 . The Loss Payee shown in the Schedule or 
in the Declarations is a creditor (including 
a mortgageholder or trustee) with whom 
ypu have entered a contract for the sale of 
Covered Property, whose interest in that 
Covered Property is established by such 
written contracts as: 

a. Warehouse receipts; 

b. A contract for deed; 

c. Bills of lading; or 

d. Financing statements. 

2. For Covered Property in which both you 
and a Loss Payee have an insurable inter
est: 

a. We will pay for covered loss or damage 
to each Loss Payee in their order of 
precedence, as interests may appear. 

b. The Loss Payee has the right to receive 
loss payment even if the Loss Payee 
has started foreclosure or similar action 
on the Covered Property. 

c. If we deny your claim because of your 
acts or because you have failed to 
comply with the terms of the Coverage 
Part, the Loss Payee will still have the 
right to receive loss payment if the Loss 
Payee: 

(1) Pays any premium due under this 
Coverage Part at our request if you 
have failed to do so; 

(2) Submits a signed, sworn proof of 
loss within 60 days after receiving 
notice from us of your failure to do 
so; and 

(3) Has notified us of any change in 
ownership, occupancy or substan
tial change in risk known to the 
Loss Payee. 

D. 

All of the terms of this Coverage Part 
will then apply directly to the Loss 
Payee. 

d. If we pay the Loss Payee for any loss 
or damage and deny payment to you 
because of your acts or because you 
have failed to comply with the terms of 
this Coverage Part: 

(1) The Loss Payee's rights will be 
transferred to us to the extent of the 
amount we pay; and 

(2) The Loss Payee's rights to recover 
the full amount of the Loss Payee's 
claim will not be impaired. 
At our option, we may pay to the 
Loss Payee the whole principal on 
the debt plus any accrued interest. 
In this event, you will pay your re
maining debt to us. 

3. If we cancel this policy, we will give writ
ten notice to the Loss Payee at least: 
a. 10 days before the effective date of 

cancellation if we cancel for your non
payment of premium; or 

b. 30 days before the effective date of 
cancellation if we cancel for any other 
reason. 

4. If we do not renew this policy, we will give 
written notice to the Loss Payee at least 
10 days before the expiration date of this 
policy. 

CONTRACT OF SALE 
1. The Loss Payee shown in the Schedule or 

in the Declarations is a person or organ
ization you have entered a contract with 
for the sale of Covered Property. 

2. For Covered Property in which both you 
and the Loss Payee have an insurable in
terest we will: 
a. Adjust losses with you; and 

b. Pay any claim for loss or damage jointly 
tp you and the Loss Payee, as interests 
may appear: 

3. The following is added to the OTHER IN
SURANCE Condition: 
For Covered Property that is the subject of 
a contract of sale, the word "you" includes 
the Loss Payee. 
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THIS ENDORSEMENT CHANGES YOUR POLICY. PLEASE READ ITGAREFULLY 

MECHANICAL, ELECTRICAL, AND PRESSURE EQUIPMENT COVERAGE 
This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 

SCHEDULE 
COVERED EQUIPMENT: 

• Basic 

LIMIT OF INSURANCE: 

•f 150.000. 

n Broad [ 3 Comprehensive 

Covered Property 

SPOILAGE - LIMIT OF INSURANCE: 

• $5,000 

DEDUCTIBLES: 

n $10,000 n $25,000 

$-
$-

500. 
250. 

Any "One Accident" 
Applies only to the Spoilage Coverage Option. 

This endorsement is subject to all the provisions of the 
Commercial Property Coverage Part which are not in 
conflict with any of the provisions of this endorsement. 
Those provisions which are in conflict shall not apply to 
this endorsement. 

A. COVERAGE 
We will provide insurance for direct physical loss to 
Covered Property caused by a Covered Cause of Loss 
to the Covered Equipment. 
But this coverage does not apply at any location 
where any "Property Form" is not applicable. 
1. COVERED PROPERTY 

Covered Property, as used in this endorsement, 
means any property that you own or which is in 
your care, custody, or control. 

2. COVERED CAUSE OF LOSS 
Covered Cause of Loss, as used in this endorse
ment, means an "Accident" that occurs on your 
premises. 

3. COVERED EQUIPMENT 
a. When Basic is shown in the Schedule, Cov

ered Equipment means: 
(1) Any boiler; 
(2) Any fired or unfired pressure vessel sub

ject to vacuum or internarpressure other 
than static pressure of contents; and 

(3) Any piping and its accessory equipment. 
But Covered Equipment does not include any 
item that is used in the maintenance of your 
premises or which is used for processing or 
manufacturing. 
When Broad is shown in the Schedule, Cov
ered Equipment means: 
(1) Any boiler; 
(2) Any fired or unfired pressure vessel sub

ject to vacuum or internal pressure other 
than static pressure of contents; 

(3) Any refrigeration or air conditioning 
equipment; 

(4) Any mechanical or electrical machine or 
device used to generate, transmit, or use 
mechanical or electrical power; and 

(5) Any piping and its accessory equipment. 
But Covered Equipment does not include any 
item that is used in the maintenance of your 
premises or which is used for processing or 
manufacturing. 
When Comprehensive is shown in the Sched
ule, Covered Equipment means: 
(1) Any boiler; 
(2) Any fired or unfired pressure vessel sub

ject to vacuum or internal pressure other 
than static pressure of contents; 
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(3) Any refrigeration or air conditioning 
equipment; 

(4) Any mechanical or electrical machine or 
device used to generate, transmit, or use 
mechanical or electrical power; and 

(5) Any piping and its accessory equipment. 
Covered Equipment also includes any item or 
equipment which is used in the maintenance 
of your premises or which is used for proc
essing or manufacturing. 

4. ADDITIONAL COVERAGE - BUSINESS IN
COME AND EXTRA EXPENSE 
When the Business Income Coverage Form, CP 
00 30, is attached to the Commerciai Property 
Coverage Part, we will pay for your actual loss 
of business income due to a total or partial in
terruption of your business. Also, we will pay 
the reasonable extra expense that is necessary 
to operate your business during the interruption. 
This additional coverage applies only when a 
"Property Form" and the Business Income Cov
erage Form apply at the same time to the same 
location. 

5. COVERAGE EXTENSIONS 
a. EXPEDITING EXPENSES 

We will also pay for the reasonable extra costs 
that you incur to: 
(1) Make temporary repairs tO; and 
(2) Expedite the repair of; 
your damaged property resulting from One Ac
cident. 

b. HAZARDOUS MATERIALS 
We will also pay for any additional expenses 
that you incur for: 
(1) Cleanup; 
(2) Repair or replacement; and 
(3) Disposal; 
of Covered Property that is damaged, contam
inated, or polluted by a substance declared 
by an authorized governmental agency to be 
hazardous to one's health. 

c. OFF PREMISES POWER INTERRUPTION 
When the Business Income Coverage Form, 
CP 00 30, is attached to the Commercial 
Property Coverage Part, we will also pay the 
actual loss of your business income for loss 
resulting from an "Accident" to any trans
former or electrical apparatus — whether or 
not the equipment is located on your premises 
— which is owned by a public utility company 
contracted by you to supply electric power 
solely to your premises. 

This Coverage Extension applies only when a 
"Property Form" and the Business Income 

Coverage Form apply at the same time to the 
same location. 
The lihiit for this Coverage Extension is in
cluded within the Limit of Insurance for Busi
ness Income and Extra Expense. 

6. COVERAGE OPTION - SPOILAGE 
This Coverage Option applies only when Broad 
or Comprehensive is shown as the Covered Equip
ment in the Schedule and a Spoilage limit is also 
shown in the Schedule. 
We will pay for loss of your perishable goods due 
to spoilage that results from lack of: power, light, 
heat, steam, or refrigeration caused solely by an 
"Accident," including an "Accident" to any 
transformer or electrical apparatus. The trans-
fornier pr electrical apparatus must be: 
a. Owned by a public utility company contracted 

by you to supply e|ectric power solely to your 
premises; and 

b. Located on or within 500 feet of your prem
ises. 

The "Accident" must occur during the policy pe
riod. 
We will not pay for any loss that results from your 
failure to use all reasonable means to protect the 
perishable goods from damage following an "Ac
cident." 
The exclusion for loss caused by or resulting from 
lack of power, light, heat, steam, or refrigeration 
does not apply to this Coverage Option when a 
Spoilage Limit is shown in the Schedule. 

B. LOSSES NOT COVERED 

We will not pay for: 
1. The breakdown of any boiler setting or any in

sulating or refractory materials; 
2. The breakdown of any sewer piping, any under

ground gas piping, any piping forming a part of 
a sprinkler system, or any water piping. But we 
do cover: 
a. Feedwater piping between any boiler and its 

feed pumps or injectors; 
b. Boiler condensate return piping; or 
c. Water piping forming a part of a refrigerating 

or air conditioning system which is used for 
cooling, humidifying, or space heating pur
poses. 

3. The breakdown of any oven, stove, or furnace; 
4. The breakdown of any structure or foundation 

other than a bedplate of a machine; 
5. The breakdown of any vehicle, elevator, crane, 

or hoist; but we will pay for loss to electrical 
equipment used with said machine pr apparatus. 

6. The breakdown of any equipment used for com
puting, data processing, communicating, light-
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ing, advertising, display, testing, experimental, 
research, cr diagnostic purposes; 

7. The breakdown ofany maintenance, production, 
or processing machine; but we will pay for loss 
to any pressure vessel or electrical equipment 
that is used with such machine. This exclusion 
does not apply when Comprehensive is shown in 
the Schedule as the Covered Equipment. 

8. The breakdown of any equipment until it has 
been installed and completely tested. "Com
pletely Tested" means that the equipment has 
operated on your premises in the capacity for 
which it was designed as part of your normal 
production process. 

9. The breakdown of any equipment while it is being 
tested; 

10. Any loss caused by or resulting from the lack 
of: power, light, heat, steam, or refrigeration. 

C. LIMITS OF INSURANCE 

1. COVERED PROPERTY 
The most we will pay for loss to Covered Property 
resulting from any "One Accident" is the amount 
shown in the Schedule for Covered Property. 

2. BUSINESS INCOME AND EXTRA EXPENSE 

The most we will pay for your loss of business 
income and extra expense resulting from any "One 
Accident" is 25% of the amount shown in the 
Schedule for Covered Property. This limit,is in 
addition to the Limit of Insurance shown in the 
Schedule for Covered Property. 

3. EXPEDITING EXPENSES 
The most we will pay for loss under Expediting 
Expenses resulting from any "One Accident" is 
$25,000. This limit is part of and not in addition 
to the Limit of Insurance shown in the Schedule 
for Covered Property. 

4. HAZARDOUS MATERIALS 
The most we will pay for loss under Hazardous 
Materials resulting from any "One Accident" is 
$25,000. This limit is part of and not in addition 
to the Limit of Insurance shown in the Schedule 
for Covered Property. 

5. AMMONIA CONTAMINATION 

The most we will pay for damage to your property 
that is under refrigeration is $25,000, including 
salvage expenses, for loss: 

a. Caused by ammonia coming into contact with 
or permeating your property; and 

b. That is the result of any "One Accident" to 
one or more refrigeration systems. 

The limit is part of and not in addition to the 
Limit of Insurance shown in the Schedule for 
Covered Property. 

6. WATER DAMAGE 
The most we will pay for damage to your Covered 
Property is $25,000, including salvage ex
penses, fpr loss: 
a. Caused by water damage; and 
b. That is the result of any "One Accident" to 

any refrigerating or air conditioning system. 
The limit is part of and not in addition to the 
Limit of Insurance shown in the Schedule for 
Covered Property. 

7. SPOILAGE 
The most we will pay for loss for the Spoilage 
Coverage Option resulting from any "One Acci
dent" is the amount shown in the Schedule for 
Spoilage Limit. 

D. DEDUCTIBLE 

1. COVERED PROPERTY 
We will not pay for loss to Covered Property until 
the amount of the adjusted loss exceeds the Any 
One Accident deductible amount shown in the 
Schedule. Wewill paythe amount ofthe adjusted 
loss that is in excess of the Any One Accident 
deductible up to the applicable Limit of Insur
ance. 

2. BUSINESS INCOME AND EXTRA EXPENSE 
We will not pay for your loss of business income 
or extra expense until twelve hours after the time 
of the "Accident" or twenty-four (24) hours be
fore we receive notice of "Accident," whichever 
is later. 

3. SPOILAGE 
We will not pay for loss to your perishable goods 
until the amount of the adjusted loss exceeds the 
Spoilage deductible amount shown in the Sched
ule. We will pay the amount of the adjusted loss 
that is in excess of the Spoilage deductible up 
to the Limit of Insurance shown in the Schedule 
for Spoilage Coverage. This deductible applies 
in addition to any other applicable deductible. 

E. ADDITIONAL CONDITIONS 

1. VALUATION 
a. We will figure the value of Covered Property 

as of the date of loss as follows. 
(1) We will pay the amount you spend to re

pair or replace your damaged property, 
whichever is less. 

(2) We will pay only the actual cash value 
(replacement cost less proper deduction 
for depreciation of the property, however 
caused) if you do not repair or replace 
the damaged property. 

b. We will figure the value of your perishable 
goods under the Spoilage Optional Coverage 
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on an actual cash value basis (replacement 
cost less proper deduction for depreciation of 
the property, however caused) at the time of 
the "Accident." 

2. SUSPENSION 
When any equipment is found to be in or exposed 
to a dangerous condition, we or any of our re
presentatives may immediately suspend the cov
erages provided by this endorsement. We or our 
representatives will notify you when the suspen
sion is effective. A written notice of suspension 
will be mailed or delivered to the address shown 
in the Declarations or at the location where the 
condition is found. 

The suspended coverages may be reinstated only 
by written notice from us or our representatives. 
Ifwesuspendthisendorsement, you will get a pro
rata refund of premium. The suspension will be 
effective even if we have not yet made or offered 
you the refund. 

3. SPECIAL PROVISIONS 
Regardless of any provision in the policy or in 
any endorsement attached to the policy, we will 
not pay, under this endorsement, for any loss: 
a. Caused by or resulting from an "Accident" 

caused directly or indirectly by earth move
ment, including but not limited to earth
quake, landside, mud-slide, subsidence, or 
volcanic eruption; 

b. From the explosion of accumulated gases or 
unconsumed fuel within the fire box or com
bustion chamber of any fired vessel or within 
the flues which conduct the gases of com
bustion therefrom; and 

c. From flood, unless an "Accident" ensues. 
4. REDUCING YOUR LOSS 

You must reduce the amount of your loss, if pos
sible, by: 

a. Using other property or sen/ices that you 
own or ccntrol; or 

b. Using the property or services of others. 
We may take any action that may reduce the 
amount of the loss. 

F. DEFINITIONS 
"Accident," as used in this endorsement, means a 
sudden and accidental breakdown of Covered Equip
ment which manifests itself at the time of its oc
currence by physical damage that requires the repair 
or replacement of the Covered Equipment or a part 
of the equipment. 

"Accident" does not mean: 
(1) Depletion, deterioration, corrosion, erosion, 

or wear and tear; 
(2) Leakage at any valve, fitting, shaft seal, gland 

packing, joint, or connection; 
(3) Functioning of any safety or protective de

vice; 
(4) Explosion of any equipment other than a 

steam boiler, steam piping, steam engine, 
of steam turbine; or 

(5) The explosion of any machine unless the 
damage is caused by centrifugal force or me
chanical breakdown. 

"One Accident," as used in this endorsement, means 
all "Accidents" that occur at any one location which: 

(1) Manifest themselves at the same time; and 
(2) Are the result of the same cause. 
If an "Accident" causes other "Accidents," all 
will be considered One Accident. 

"Property Form," as used in this endorsement, means 
any one of the following: 

(1) Building and Personal Property Coverage 
Form; 

(2) Condominium Association Coverage Form; 
and 

(3) Condominium Commercial Unit-Owners 
Coverage Form. 
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COMMERCIAL GENERAL LIABILITY COVERAGE PART 
SUPPLEMENTAL SCHEDULE 

IMP 110500423 00 

USF&G 
INSURANCE 

Policy No. 

Classifications Code No. 
Premium 
Bases'" 

Rates 
Prem./ Prod./ 
Ops.« Comp. Ops.Pi 

Advance Premiums 
Prem./ Prod./ 
Ops.B Comp. Ops.oi 

Building or Premises-bank or 
office-mercantile or manufacturing-
maintained by the insured (lessor's 
only) including Products/ 
Completed Operations 61211 

r i s k 

a)2 ,200 13.052 I n c l . 29, I n c l . 

vci 

CUIL 153 (8-86) 
(1) See Description of terms Used as Premium Bases. 
(2) Prem./Ops. = Premises/Operations 
(3) Prod./Comp. Ops. = Products/Completed Operations 



DESCRIPTION OF TERMS USED AS PREMIUM BASES 

Premiums are computed in accordance with our manual mles and rates. The first Named Insured must keep 
records of the information we need for premium computatton and send us copies at such time as we may 
request. Refer to the Premium Audit Condition of the Coverage Form. 

Following are general descriptions of several premium bases we use. Consult your agent for details and 
infprmatipn regarding proper record maintenance. 

Symbol 

a 

g 

m 

Bases of 
Premium 

Area 

Total Cost 

Gallons 

Admissions 

Description 

The total number of square feet of floor space at the insured premises 
(certain space may be excludable). 

Rates apply per 1,000 square feet of area. 

The total cost of all wprk let er sublet in cpnnectipn with each specific 
prpject including the ccst of all labpr, materials and equipment 
furnished, used pr delivered fer use in the executicn of the worl< and all 
fees, bonuses or commissions made, paid or due. 

Rates apply per $1,000 of total cost. 

Rates apply per 1,000 gallons. 

The total number of persons, other than employees of the Named 
Insured, admitted to the event insured or to events conducted on the 
premises whether on paid admissions, tickets, complimentary tickets pr 
passes. 

Rates apply per 1,000 admissiens. 

Payrpll 

Grpss Sales 

Each 

Money or substitutes for money paid to emptoyees including executive 
pfficers. Payrpll pf individual insureds is included. Overtime pay is 
included subject tc certain limitations. 

Rates apply per $1,000 of payroll. 

The gross amount charged by the Named Insured, concessionaires of 
the Named Insured or by others trading under the insureds name for 
all goods or products sold or distributed, operations periormed, rentals 
and dues or fees. Among items excluded are sales or excise taxes 
collected and remitted tp a gpvernment division. 

Rates apply per $1,000 of gross sales. 

The unit of exposure is indicated in the Coverage Part Declarations. 

Rates apply per unit of exposure. 
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of 
Symbol Premium Description 

u Units A single room or group of rooms intended for occupancy as separate 
living quarters by a family, by a group of unrelated persons living 
together, or by a person living alone. 

0 Total Operating Total expenditures (including grants, entitlements and shared revenue) 
Expenditures without regard to source of revenue during the policy period, including 

accounts payable and excluding: 

(a) Capital improvements - any purchase or improvement of any 
indivklual item of personal or real property which is bonded or 
financed (including interest thereon) or exceeds 5% of 'Total 
Operating Expenditures." However, work performed by the 
Named Insured in connectkjn with such purchase or improvement 
is included. 

(b) Expenditures for independent contractors operations - where the 
contractor carries adequate insurance. However, when the 
contractor does not cany adequate insurance, the cost of contract 
is included. 

(c) Welfare benefits (not administrative costs) - expenditures for 
activities designed to provide public assistance and institutional 
care e.g. old age assistance, aid to dependent children, aid to 
blind, social security payments and CETA funds if a separate 
poltoy is issued for CETA. 

(d) Expenditures for exposures which are separately rated. 

Rates apply per $1,000 of total operating expenditures. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

NUCLEAR ENERGY LIABILITY EXCLUSION 
(Broad Form) 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVRAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - COVERAGE B 
FARM COVERAGE PART 
GARAGE COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
TRUCKERS COVERAGE PART 
SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF TRANSPORTA
TION. 

The insurance does not apply: 

A. Under any Liability Coverage, to "bodily in
jury" or "property damage:" 

(1) With respect to which an "insured" under 
the policy is also an insured under a nu
clear energy liability policy issued by Nu
clear Energy Liability Insurance 
Association, Mutual Atomic Energy Lia
bility Undenwriters, Nuclear Insurance As
sociation of Canada or any of their 
successors, or would be an insured under 
any such policy but for its termination upon 
exhaustion of its limit of liability; or 

(2) Resulting from the "hazardous proper
ties" of "nuclear material" and with re
spect to which (a) any person or 
organization is required to maintain finan
cial protection pursuant to the Atomic En
ergy Act of 1954, or any law amendatory 
thereof, or (b) the "insured" is, or had 
this policy not been issued would be, en
titled to indemnity from the United States 
of America, or any agency thereof, under 
any agreement entered into by the United 
States of America, or any agency thereof, 
with any person or organization. 

B. Under any Medical Payments coverage, to ex
penses incurred with respect to "bodily injury" 
resulting from the "hazardous propertJes" of 
"nuclear material" and arising out of the op
eration of a "nuclear facility" by any person 
or organization. 

C. Under any Liability Coverage, to "bodily in
jury" or "property damage" resulting fromthe 
"hazardous properties" of "nuclear material," 
if: 
(1) The "nuclear material" (a) is at any "nu

clear facility" owned by, or operated by or 
on behalf of, an "insured" or (b) has been 
discharged or dispersed therefrom; 

(2) The "nuclear material" is contained in 
"spent fuel" or "waste" at any time pos
sessed, handled, used, processed, stored, 
transported or disposed of by or on behalf 
of an "insured;" or 

(3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "in
sured" of services, materials, parts or 
equipment in connection with the plan
ning, construction, maintenance, opera
tion or use of any "nuclear facility," but 
if such facility is located within the United 
States of America, its territories or pos
sessions or Canada, this exclusion (3) ap
plies only to "property damage" to such 
"nuclear facility" and any property thereat. 

Includes copyrighted material of Insurance Sen/ices Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1983, 1984 
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2. As used in this endorsement: 

"Hazardous properties" include radioactive, toxic or 
explosive properties; 
"Nuclear material" means "source material," "Spe
cial nuclear material" or "by-product material;" 
"Source material," "special nuclear material," and 
"by-product material" have the meanings given them 
in the Atomic Energy Act of 1954 or in any law 
amendatory thereof; 
"Spent fuel" means any fuel element or fuel com
ponent, solid or liquid, which has been used or ex
posed to radiation in a "nuclear reactor;" 
"Waste" means any waste material (a) containing 
"by-product material" other than the tailings or 
wastes produced by the extraction or concentration 
of uranium or thorium from any ore processed pri
marily for its "source material" content, and (b) re
sulting from the operation by any person or 
organizationof any "nuclear facility" included under 
the first two paragraphs of the definition of "nuclear 
facility." 
"Nuclear facility" means: 

(a) Any "nuclear reactor," 

(b) Any equipment or device designed or used for 

(1) separating the isotopes of uranium or plu
tonium, (2) processing or utilizing "spent fuel," 
or (3) handling, processing or packaging "waste;" 

(c) Any equipment or device used for the process
ing, fabricating or alloying of "special nuclear 
material" if at any time the total amount of such 
material in the custody of the "insured" at the 
premises where such equipment or devise is lo
cated consists of or contains more than 25 grams 
of plutonium or uranium 233 or any combination 
thereof, or more than 250 grams of uranium 
235; 

(d) Any structure, basin, excavation, premises or 
place prepared or used forthe storage or disposal 
of "waste," 

and includes the site on which any of the foregoing 
is located, all operations conducted on such site and 
aii premises used for such operations; 

"Nuclear reactor" means any apparatus designed or 
used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a critical mass of fis
sionable material; 

"Property damage" includes all forms of radioactive 
contamination of property. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Sen/ices Office, Inc., 1983, 1984 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES 
CANCELLATION AND NONRENEWAL 

This endorsement modifies insurance provided under the following: 

COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART 
EMPLOYEE BENEFITS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PASTORAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
STOP PAYMENT OR DISHONOR LIABILITY COVERAGE PART 

Paragraph 2 of CANCELLATION Common Policy 
Condition is replaced by the following: 

2. We may cancel this policy by mai ling or delivering 
to the first Named Insured written notice of can
cellation at least 20 days before the effective 
date of cancellation. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be is
sued unless it is based upon at least one of the 
foiiowing reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresen
tation made by or with the knowledge of the 
Named Insured in obtaining the poiicy, con
tinuing the policy, or in presenting a claim 
under the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or ordi

nance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 
jeopardize our solvency or would place us in 
violation of the insurance laws of South Da
kota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written no
tice of nonrenewal at least 30 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or de
livered to the first Named Insured's last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1987, 1989 
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USRG 
INSURANCE 

IMPORTANT NOTICE 

COMMERCIAL GENERAL LIABILITY INSURANCE 
SUBCONTRACTED WORK 

If you use independent contractors to pertorm certain operations on your behalf, a premium charge will 
be made to reflect that additional insurance exposure under your Commercial General Liability Insurance 
policy. 

In order to ensure proper classificatkjn of and premium computation for subcontractors' work, you must 
furnish Certificates of Insurance showing that your subcontractors carried Commercial General Liability 
insurance for work pertormed by them at limits of insurance equal to your limits of insurance or $500,000, 
each occurrence, whichever is less. Due to greater risk inherent with certain operations, we may require 
your subcontractors to have limits of insurance that are higher than $500,000. Your agent will inform you 
if we require higher limits of insurance. "Request for Certificates of Insurance," CUOO 180 04 87, may 
be used to obtain these certificates from your subcontractors and will be supplied, without cost to you, by 
your agent. 

If you are unable to furnish a Certiffcate of Insurance with the required limits of insurance, premium for 
subcontractors' work will be classified in the same manner as if the wori< had been done by your 
employees. In such cases, if the remuneration of the emptoyees of the sutxxjntractors cannot be 
determined, the premium will be computed in accordance with our applicable mles and pnxedures. 

For details and further infonnation, consult your agent representing USF&G insurance. 
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USFSG 
INSURANCE 

IMPORTANT NOTICE 

COMMERCIAL GENERAL LIABILITY INSURANCE 
CONTRACTORS-SUBCONTRACTORS WORK 

Under the Simplification Program, classification of and premium determination for insured 
principal contractors' coverage for work subcontracted to independent contractors is impacted by 
the status of general liability insurance carried by the independent contractor. 

If the subcontractor is inadequately insured, the subcontracted wori< will be classified according 
to the specific work dpne. The premium basis is the subcontractor's employees' payroll. 

Example: Insured contractor building single family homes subcontracts the electrical and 
plumbing work. Classification procedures applicable to subcontracted work: 

Work 

Electrical 

Plumbing 

Adequately Insured 
Subcontractor 

Classification 

Contractors - subcontracted 
work...one or two family 
dwellings-Code 91583 

Contractors - subcontracted 
work...one or two family 
dwellings -Cede 91583 

Premium 
Base 

Tptal 
Cpst 

Tptal 
Cost 

Inadequately Insured 
Subcontractor 

Classification 

Electrical Work - within 
buildings - Code 92478 

Plumbing - residential pr 
dpmestic - Code 98483 

Premium 
Base 

Payrpll 

Payrpll 

Npte: In keeping with the simplification classification structure, the same 
classification applies to bpth the Premises/Operations and Products/ 
Completed Operations hazards. 

In the context of the fcptnpte applicable tc the several "Contractors - subcontracted wpri<..." 
classificaticns, the USF&G defines an "adequately insured subcontractor" as one: 

1. For whpm satisfactpry evidence pf insurance is made available by the insured 
principal cpntractor; i.e., certificates of insurance, and 

2. Maintaining commercial general liability insurance with limits of at least $500,000 
combined single limit, unless different limits are specified by the undenwriter, in 
writing, prior to coverage inception. 
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COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION - ASBESTOS 

This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART. 

This insurance does not apply to: 

1. "Bodily injury," "personal injury" or "property damage" arising out of the actual, alleged or threatened exposure 
to asbestos; or 

2. Any loss, cost or expense arising out of any: 

a. Request, demand or order that any insured or others test for, monitor, clean up, remove or contain, or in any 
way respond to, or assess the effects of asbestos; or 

b. Claim or "suit" by or on behalf of any person, organization or governmental authority for damages because 
of testing for, monitoring, cleaning up or removing, containing, or in any way responding to, or assessing the 
effects of asbestos. 

Inclucies copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1984 
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COMMERCIAL GENERAL LIABILITY COVERAGE FORM 
Various provisions in this 'policy restrict-'coverage. 
Read" the entire policy carefullyitb'''determine rights, 
duties and' what is-and is"not covered. 

Thi-oUghout this pplipy the wprdŝ ^̂  and "your" 
referto the Named Insured shOwn In the Declara
tions; and any other persbn-or organization qualify
ing as a Named-Insured'tinder this policy. The words 
'•vve," "us"-and '"Pur" refer to the company providing 
this insurance:'^ •'' J .y yy • 

The word "insured" means any'pfel'son or organiza
tion qualifying as such under WHO IS AN INSURED 
(SECTION II): ^ • '" ; > -
Other words and' phrases tha.t apfjear in quotation 
rnarks have special meWhirig. Refer to DEFINITIONS 
(SECTIONV). • J " ' 

SECTION I -CtyyERAGES 
COVERAGE A. fepDILY IN J URY AN D PRO P-
ERTY DAMAGE LiABILifY 
1. Insuring Agreement. ,. 

a. Wewi l l pay those'sutns that the'insured be
comes legally obligated to pay as damages 
because of "bodily injury" or "property dam
age" tp which this insurance ^applies.,We will 
have the right and duty to defend ;ahy "suit" 
seeking those damages. VVe may at, our dis
cretion investigate any "occ'urre'nW settle 
any claim or "suit" that nria'y result. But: 

(1) The ampunt we vyill pay ifor damages is 
limited as'described in LIMITS OF IN
SURANCE (SECTION Hi); and 

(2) Our right,.arid,;duty:tp defend end when 
we have ujsed. up the applicable limit of 

, insurance, in the payment of judgments or 
settlements jUnder.,Cbyerages A or B or 
medical expenses, under Coverage C. 

No other obligation or liability-to pay sums or 
perform,acts pr .services iS; cpyered; unless ex
plicitly prbvided for under SUPPLEMENTARY 

\ - ; , P A Y M E N t S T COVERAGES A AND,B,-. 
b.- This' irisurance-aiaplies to "bodilyiinjury" and 

"property damage" only if: • ^ ' y'- î  
(1) The "bodily .injury" or "property damage" 

is caused: by aric "occurrence" that takes 
place in the'"coverage territory;" and 

(2) The "bodily,injury" or "property damage" 
bccurs during the poliiiy period: ' 

•' ci- Da"ma£j;es' because of '"bodily injijry" 'include 
''^" darhages" claimed • bV any 'pereon W'brganiza-

= '-tibri'forcafe/'loss of s'efvicM^^ 
at any time from the "bodily injury.'-'-'- ̂  

2, Exclusions. ' '-

This^hsurarice dbes^hot appiy^^to:'''-

a. "Bodily inlury" or "property,damage" expected 
or intended from the standpoint pf the in-
sured;^This'exclusibn''does-ribl'appiy to "bod-

• ' ' '•'ify injuiy^ resOltihg ffbhi^h'euse'bfReasonable 
force to protect persons or prope'rtyv 

b. "Bodily injury" or • "property-diama'ge" for 
. which the insured ilsr^pbligatedrtq pay damages 

by rieaspn-of ,,the ,assumptipn,.;pf.ii,ability in a 
contract or agreement. This exclusipn does 
hot apply to liability for damabes: ' ' ' " 
:•-'"; O'lw y ''.'• •••••• -y- oc-'; y*:,̂ ':'-! 'o 

(1) Assum,ed= in a, Gpntract pr agreement that 
is an' "insured contract,"^ provided the 
"bp'dily-ihjuiry" or "propertY'dai^age" oc
curs •sUBsequeht'tb the'execution of the 
contract or agreement; or 

(2) That the inisured wotjfcl have in the ab
sence bf the doritractor'^grebmeint. 

••'":'--:-/:-• .•^;>>^o^.::-r' yyy.cy-' .":O^Rf jy\y 

c. "Bodilyjjirijury" •,or^,-'!^pr.opertY.rdamage" for 
which any insured may be,held liable by rea-

• •''̂ •^sbn^bf:'" -:•-^''-i'-n v-n., y . . -- •'.-
(1), .Causing ,pr contributing.toithe intoxication 

of any person; ;,; •— 
, ;, (2) The fumishing pf alcoholic bev.erages to a 

.. ,<̂  1,̂ .,person under theJegaJidrin^^^^ age or un-
•:-i 'der the influence pfalcohol;-,or 

(3) ?Any statute, ordinance'or regulation relat
ing to the sale,'gift, distribution or use of 

,alcpholi.c beyerages. - , 

This exclusion applies Only-if you are in the 
business of manufacturing,- distributing, sell
ing} serving or furnishihg iarcbhblic beverages. 
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COPi/IM^R:GJALMNERy^L-tiABll!lTY 
ddVERA(3E F0 î*>4 

'W 

,d. ,iAny,Qb|igat,ion;pf theJnsur^d uiidet a.vyorlters' 
,, ,̂ i ,cp m pe nsat i on,,, d isab i Uj^n .bep elitesj rpi; ^ u n em -

., Jployijient ccpmpensatiqno ilaw^ pfo a.ny i; s im i lar 
l aW;> , , - 1 , . , ; ; ! ! • i i - l . y i :'.: ' y y t y • , y i \ s V M ; T.', 

e. "Bpdily injury" to: , , o - ! u l - o •': 
(1) An employee .of (the. .jnsured;:ar|sin.gi put of 

and in the course of employment, t>y the 

'''"•' '"y ihsufgapbf^^^'^- '^^ '•' :v'^^'^^' ^--''^ • '^ 
< tj:'ij i) ..Tiioqrin!^;?- yy-.. •••••on ~i<..yyiy: -lu 

(2) ,lif)e,_spp,use,.-̂ Ghi|d>^pareHt,.jbrpther(pr sister 
.-,; oai^jpffthat;e.rnplpyee ;a.siaLcpnseq,uencej of (1) 

a|3oy?v.q v;. ,'io';:^.i ; :yyy.-yy\yio 
j^W^^clusiprvapplies: , ;;, j ; , ,';buO .f-

, > ( t ) ' Whethfef>'tf^e'^fteured•ma^ as an 
''''''•' -emplbyef'brnh'an'y 'b'the'r'cap'adity;Vahd 
(2) To any obligation, to, share,:damages with 

or repay someone e|se wnd must pay 
•' *^ -dairiages becauSe' bf the'-ih/ilir^:-"" - ' ' 

•y;:\'C,\r- " •' }L'-ij''i-;'} Hfj. ' j^i \ , ' --.-i ,'i 

.This,^excjusipri does npt^japplyitpi-liability as-
, ,sume'd by the^ ihsured .undierj ah "insured con -
(1) r"B.oclily injury'^ pr .̂,"pr,operty damage" aris 

escape'bf pbllutants: 
(a) At pr from any premises, sitejpr.location 

which is or was at any time, owned or 
• • Pbcupieciby/brrehted^brTbaried to, any 

insured; no^.oq ••y.k 
^(b)-At br^fi^pm'ariy prertiises,'isite or location 

' J whicii is-or'was at^anytirnieused by or 
for ariy"'insl!rred''b?'bthbrs'fbF'the handl-

' iib iiing, vStprage>ibdisppsal,T; processing or 
, rtreatrnent pf,yvast6; i.ij .,r \yv 

(c) Which are-br'were'at'any-time trans-
j.pprtedi,: handlesdi, stpre.d;.i treated, dis-

.M:.ucl;RO,sedfOf,iipr;P.r;oG.esse,d as^waste by or 
y-y\ .jifori-any .insuredL.orirany( persqn :or or

ganization for whom you may be legally 
responsible; or 

3:i(iq 

.:-iL!;09' 

:' . - . ) : -

ffy. 

'*g-

(*d> j^t^pr fi;pn[!vanyrRremises>i§ite:pr location 
;;rn onbwhiqh i,any: jnsured: or-,any -cpntrap-: 

tors pr, subQontractprs working directly 
or indirectly on any insured's behalf are 

^ . performing ppera.tipns:, ,. ̂ , 
fjrij ,ii i!-uV(.-:io :.)-!r-,'~'.;i'r ;j-.:}f;.'.a'- ii-.y t.. '.-y 

)o 5(i-),iif~(theup0llutaritS3are, brought on\or 
. i:iotp^'thevp.remises, .site.or^location in 

V •; i ;;. cpnnectipn with such .operatipns by 
such insured, contractor prtsubcon-

^ tractor; or , , 
, y(il)-^ ifr the.' PReratipns ;are;rto';ites]ti for, 

monitor, clean up, remoye;(,.cPntain; 
, , treat detoxify or neutralize, or in any 

, - ./I r:. ,way.respond to, or assess the effects 
' • ! ' • ! ; - ! : : : • • ; . " ' x ' - ' - ' f i - p ' • ! ' - • ' • = - ' • - • - : - J . . • - . - . . • - . . - I . - ^ - 1 -of pollutants. ,. .̂  -, . 

Subparagraphs.,{a)|and .(d)(i) do,not japply 
,^10,.^ ^"bodily .injury" oj['."property" daniage^ 

'-' ' "^'arising but bff^H'eaV'SVnbkfe or furfiesfrom a 
hostilefire. i''i.-'-?>^ • '?^Vr'^AM -y •• 

As used in this exclijsibh,'a hostile'fire 
I ....'-means one which_ybeconies uncontrollable 
y-":b or breaks out frpmjwhere;:it was intended 
J - ^ , - . . . t O i h e . •(.- ŷ  •- '• ; i ! • . , : - . - ' •'-:... 

(•2) Any-^IbsV, cost'or expense' arising out of 
vn:ah^:stsb ...• 'y jc y •c I'yy y .i :'/-;, 

I U O , t % >.v-(T> ' i t 'y ' y ! i . . : . . \ ' i y ; ,-...• , • ^•;-^'.--

:. v- C,̂ )jrP,̂ .9,'j'l̂ !̂ ,': "amand or,order ,that any in-
i! ;.; rsure!^,/pr;.otHe|s7te|t"f^^^^ clean 

up,̂  remoye,' corifain, treat, dê ^̂  or 
':', •^^''' ffeuti'a'lize;'pr'ih'anV-'wa;^ respphd to, or 

- a^essthe-effects'of pollitjtahts; or 
(b) Claim or suit by or bn behalf of a gov-

'' ' • ' /-"'§'rhm"ental iaiithbrity fbr damages be-
' ' -''^Sc^use -bf ' tesifihg -fbr, monitoring, 

yt ' • 'cteanl̂ ng':- ^ 
":' freating^'detoxifying or'neutralizing, or 
' ^ ̂ - in-'any'vvay'respbhdihg-tb; br assessing 

/ , ; V- ; the effects of pollutants. : 
; Pp|lutahts'?heans-a^^ or 

'th^erirrfa)'" '̂irrifa.nt'̂ -br./ cq'ft'ta'minarit,'' in.cluding 
srhoice, vapor; sodtV' -fumes, ' acids," a Ika I is, 
phemicalscand wastei.Waste;includes' materi
als to be recycled,rreconditioned or reclaimed. 

-r'fBodilycinjury"-or 'fproperty damage" arising 
out} of .Jhe ownership,v;maiotenance, use or 
entrustment«to fpthers-bfjany aircraft, "auto" 
or watercraft owned or operated by or rented 
or loaned,tetany insured. jUse includes opera
tion and "Ibatlihg^or uhlbadihg." 
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This exclusion does not apply to: 

(1) A watercraft while ashore on premises you 
own or rent; > -•' ' 

(2). A Watercraft ypLi dp riot pWn that is: 

(a) Less than 26 feet long; and :: 

(b) Not being. used to:icarry persons or 
property for a charge;; - -, . 

(3) Parking an "autb" Pn,Pr bri the ways next 
to,: premises y.pu;Own. pr rent, provided the 

; ''autp" is not;pwned.,by,or rented or loaned 
to you or the insured; 

(4) Liability assumed under any "insured con
tract" for the^ovvnership, riiaihtenahce or 
use of aircraft or watercraft;;or >' ' 

(5) "Bodily injury" or "property damage" aris
ing out of the bperatiorr vpf ^any of the 
equipmisnt listed in;paragraph'f:(2) or f.(3) 

. of,the definition of "mobile equipment" 
(Sectipn V.8.), \ . . , 

h. "Bodily injury" or "property damage" arising 
out of: :'•-•':•-

(1) The transportation'of "mobile equipment" 
by an"''auto" owned tor operated by or 
rented or loaned to any ;insured; or 

(2) The use of "^mobile equipment'? in, or while 
in practice or preparationrfor, a prearranged 
racing; speed or demol'rtion: contest or in 
any stunting activity. 

1. "Bodily injury" or "prbperty damage" due to 
war, whethenor not declared;'or'any act or 
condition incident tp.vyar;,War includes civil 

, war, insurrection, rebeljipn or reyoiutioh. This 
exclusion applies only , to liability assumed 
under a contract or agreerrient. 

J. "Property damage" to: 

(1) Property you own, rent, or occupy; 

(2) Premises you sell, give away or abandon, 
if the "property damage" arises out of any 
part of those premises; 

(3) Property loaned to you; 

(4) Personal property in the care, custody or 
control of the insured; 

COMMERCIAL GENERAL LIABILITY 
ebVERAGE F O R M 
• \ - , - - : : ; ^ . > . - . • • ) • : ' • : . ' - : 

(5) That particular part of real property on 
which you or ahy coritfactorsi of -subcon
tractors working directly or indirectly on 
your behalf are perforniing,,operations, if 
the "property darhage" arisies out of those 
operatibns; or' 

(6) .that| particular part of,any pripperty that 
' must b'̂ ^ fepdired.br replaced be

cause'"ypur 'work" was jncprriEictiy per
formed oh it; 

Paragraph (2) of this,exciusipn doe's'nbt japply 
If ,̂ the .̂ premises are "ypui- Wbrk"', and ';were 
haver-pctupied, rented tofj'rehtal by 
ybu;'"'/ '̂̂ ' ^ '; 7' , . . . ' ., . ...'.... . 
Paragraphs t 3 ) , (4J,,,;j[5);^^d :(6)- ;(^^is ex
clusion do not apply toTiabiiity assunied un
der a sidetrack agreement.^^-^ 

Paragraph (6) of thisexclusion does not apply 
to "property tdamage" incllided^o in the 
"products-completed operations hazard." 

k. "Prpperty damage" to "your prpdutt" arising 
outof i t 'or ariy part of it. 

L ''Prpperty damage", tp,"ypur wprk" arismg out 
. p f i t p r any part of, it and included in the 

"products-completed operations hazard." 

This exclusion does not apply if the damaged 
work or ithe. work out !pf which rthe damage 
arises -vyas performed pn your behalf by a 
subcontractor. 

rn. "Prpperty.damage" to. "impaired property" or 
prppertYfthat has not been physicajly injured, 
arising put of: 

(1) A' defect, deficiency, inadequacy or dan
gerous condition, in; "your product" or 

"ypurvwork;" or -
(2) A'delay br failure by you or anyone acting 

bri yotir behalf to perfPr'm^ a "^cbhtract or 
agreement in accordance with its terms. 

This exclusion does not apply to the loss of 
use of other property arising out of sudden 
and accidental physical injury to "your prod
uct" or "your work" after it has been put to its 
intended use. 

n. Damages claimed for any loss, cost or expense 
incurred by you or others for the loss of use, 
withdrawal, recall, inspection, repair, replace
ment adjustment, removal or disposal of: 
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COMMERCIAL GENERAL LIABILITY 
COVERAGE FOJilVI 

•/,: : r : : . ( l ' ) ' rYbUrjprpiduCt;"- . , - .̂ ^ ' ; , : . . rw 

? î ^2)!-^Your work;"':or?' • - ' - • ^ 
'"''i(3j-"lhipai^gci^fbpertyi"; '^^ ^y 

if such product, work, prn property is with-
drawn pr recalled .frorn ,the .riiarket,:Or frpm use 

^by'l afiy piersbn pr'"brganizatipn'.b|eca£jse of a 
'̂ knPvyn 'br'̂ suspbct̂ ^̂ ^ inad
equacy Pr diahgerbu's'cbhditiohih'it. 

Exclusions c. through n. do not apply to damage 
by fire to premises rented to you. A separate limit 
of insurance applies to this coverage as described 
irt i i lM l fs bp IN^URiajViCE (SEfcTiON^ijO. 

COVEIjti^GE B. PERSONAL A N D A D V E R t l S -
(NG ' rNJ t iRY i i ^B lL i tY -

1. Insuring Agreement.;?-. ; ; . nia .; u;.; 
a, ;We;vyi|| pay ihpser-s.ums that the "jnsured be-

rcom.es.ilegally "obligated tOcpayqas damages 
bec.ausenofj\fpe,rsonaLiinjury"o.prjSadyertising 

. inj.ufy",,|p ,yyhich.,this cpyerage parI-^applies. 
We will nave"̂ the ri'ght arid duty tb^defend any 
"suit" seeking those damages. We may at our 

t.'^diseretibn investigate^ariy'''bccurrehce" of of-
" 'V fehs'e^ arid s'ettlei'any ciaihiVbf''suit'^ 

result'-BLit-^^""' • •'•••--'v;rvjo fc,.'^o;"q' 
• y- yŷ ŷsp The|'anrt6'uhtvve will '"pay-'fof^'dafhages is 

-• • •"'> oiimitWd^ as'describ'ed''"in '~LlMlfS-'"OF IN-
f •^'SliJRA^NCEf(SECTlON'lll)7^and-''; f 

(2) Our right and duty to defend end when 
4 vve 'have; iised 'up'^the'-applibable limit of 

i' Insurance in the payhierit'of JLidgrtients or 
settlements under Coverage? A'̂  or B or 

M .medjcalf.expenses: underjCoverageiC. 
'^Nb'bthef dbligatioribf liability'tb piay sums or 
perform acts or services is'cbver'ed unless ex-

,,:••'•- :plicitlytprovided.for-under.SUPPLEMENTARY 
. sPAyMENT.Si-COVERAGES A.AND B. 

b. This insurance, applies to: 
.: - y-: 'y'iK- no yiyrfAy .--i: •••• r - •- '• 

(1) "Personal injury" caused, by.an offense 
arising,^ put of ypur, busmess,, excluding 
advertising, bublishing,^ broadcasting or 
telecasting done'by or fbr you; '• 

(2) "Advertising injury-"'^caused by. ah offense 
committed :iri^ the • course of advertising 

, . .,,ypu/goods, products or services; 
"j^butonly if the offense was cPmmitted in the 

. ; ' '"'"coverage territbiV" during the policy period. 

2. Exclusions. 

t h i i iri's'iifarice does liot" applyto: 

a. "Personal Jnjury" pr."advertising injury:" 

(1 ):.> Arising :outpf oral o r written .publication 
/rof material; if,done by or at the direction 

.';: -J _pfrtheiinsured with knowledge of its falsity; 
(2) '-Arising out of oFar'or vvritten.publication 

of material whose' f i r i t publication took 
/ . - place-'jbeforecthe beginning of the policy 

period; 

(3)j.Arising)fOut of f.the;iwillful-violatiori of a 
c L.; penal" statute or; ofdinarice.committed by 

:cor;with:the consent of the insured; or 

; i r t ' (4),, For which.the insured has assumed liability 
;:: ; iL in a contract or, agreement This exclusion 

' . does not lapply. to liability fpr damages that 
the insured vyould have in the absence of 
the cpntract.pr agreement 

;•: b-.';, "Advertising injiiryrcarisingoutof: 

' (1')'Sfeadh "of'contract other -̂ han nriisappro-
' ' piriatibh o'f'-advertisirig ideas under an im-

pliedbbntract; ' . .' ' ^ 

^••-jy:>< 

-.i^^i.y^ ..ri-.-;f-.'''i:.i-:; 
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(2) Tjie failure of goods, products,pr services 
to conform with advertised quality or per
formance; 

(3). The wrong, description.,of the price of 
goods, products or services^.or.. 

(4) An Offense committed by an insured 
whose business is advertising; broadcast
ing, publishing or telecasting. 

COVERAGE C. MEDICAL PAYMENTS 

1. Insuring Agreement. 

a. We will pay medical expenses, as described 
below for "bodily injury" baused by ah acci
dent: 

(1) On premises you pwn or rent; 

(2) On ways next to premises ypu own or rent; 
of • •. ' • 

(3) Because of your operations; 

provided that; i 

(1) The accident takes place in the '^coverage 
territory" and duririg the policy peribd; 

(2) The expenses are incCJrred arid-reported to 
us within one year of the date bf the abci-
dent; and 

(3) The injured persori.submits to examination, 
at our expensie, by physicians pf bur choice 
as often as vye feaspfiably require. 

b. We will make these payments regardless of 
fault These payments .will not exceed the ap
plicable limit of insurance. We-will rpay rea
sonable expenses for: 

(1) First aid at the time of an accident; 

(2) Necessary medical, surgical, x^ray and 
dental services, including prosthetic de
vices; and 

COMMERCIAL GENERAL LIABILITY 
- 'COVERAGE FORIVI 

(3) Necessary arnbu|ance, fipspital, prpfes-
siohal riursihg and fuhefaf s^rvic^s; '' 

1 . , - . • i ' r ! ' . ! ••̂  I •• • - , - • • , ' • [ • r l ••• ,! i ^ - ' - | ; ; - - ^ ' 

Exclusions.:: -•.-,,:y,: 
'We'wil l notrpay-expenses for 

nr ) . ::!iyy-.\: 
'bodily'injuTy:" 

a. To any insured. 
b. To a persbn hired to do work fbr or oh behalf 

• of any insured or a tenant of any-insiired.''' • 
b. t o ia, persbli inj'ufe|d oh that pirt bf^premises 

Vou Own'^r rent that'the'person 'hdfmallyoc-
cupies. ' , . , 

'•.yy< • ( . - ••:/! ) 3 ' y i - --y ' Z i y n - . y H W - : . i " 

d; To a person, whether or not an employee of 
• ariy insured; if benefits forthe "bodily irifury" 

a^re'pav^kbie ' or muirt'be pfbvid^^ a 
wbfkers' cbmpehsatibn or disabiljty' benefits 
law or a'sihiilaf law. 

e. To a person injured while taking part iri ath-
• '•'' ^l^tics:''' •' -'-'"^ ' '• '•'"•-'V.-"-' y^'^>'^' 

f. Included vyithin the "products-completed pp-
eratiohslfazard." 

g. Excliiided imder Coverage A. ' ' 

h. Due tb^War; whether or not declared, or any 
- ''actPr condition iricident to war. VViar includes 

*' ciyilvvaf, insurrection, rebelliori of reybfution. 
S U P P L E M E N T A R Y P A Y M E N T S - C O V E R A G E S 
AAND^B ' ^ " - ' ' ^ - ^ " - • • • ; -"'' '^ •;;•-

We will pay,:vyith respect to any clairfi.br "suit" we 
defend: 
1 . .AlJlexpenses,we incur, „., ... , : ,, ., 

2.":Up:tO'.$250';for.cost:of.bail bondsiirequii-ed be-
cause.of:accidents on traffic law viblatipnsarising 
out.of;the use of'any vehicle to which theiBodily 
Injury Liability Coverage applies; iWe do not have 
to furnish these bonds. •yy' .yyyy: > 

3. The cost.:of'bonds:;to release attachririents;:but 
only ..fpr bond arnounts within the applicable Hmit 
bf,Insurance. VVe,dp not have to furnish these 
bbnds. ' 
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COlClMlRcUulsENERALuAlBiLftV 
cb\>E'RAG"rFdRivi 

4'. Aii reas'orialsle, e'xperises' incufrediby'the ihsured 
at our request to assist us in the investigation or 
defense of the claim or "suit," inbltidinig-"actual 
iPss ot^earnings'up tPL$10.0,a-:day.;because-of time 
off from work. ;. ,,. ..,,,•. ..^^ ,T 

t..l -5 l u t i l U tf l i b --J I . T̂' 

5. ,AII; costs taxed against.thejnsured,,in-,the,."suit." 
6. Prejudgmentrinterest awarded against t h^ insured 
,,^.on„that.partof the judgment we.pay. If we make 

aniofferto,,pay.,the.applicable limit,of insurance, 
we will not pay any prejudgment interest, based 
on that period of time after the offer." '̂ '"^ 

7.,An; interest> on the.. full,.amounti,of, any .judgment 
"T;.,'ii!! V!i'~'--'S-: ^ ' V '•-" r . i - i k - ' .h . i . i : . .,K><>;hn:i'. ^ n c ) ^ 

.that,accrues,after entry,of the judgment,and be-
.. fore we have, paid, offered,to,pay, ordeposited in 

court the part of the judgrnentp^jiat is^yvithin the 
applicable limit of insurahce. 

i':t. ;ii yi..y- -..ri-.-iP. >•. ;\v \.!.:-̂ ^uyi r,-:-sij.:; .; .̂ i 1: 
These paynients will not reduce the limits.ipf; insur
ance. .. , I . 
SECTION' li - WHO IS AN H\ISyREp,oiis;,, 
1. If ypu are designated-in.theo,D,e9laratipns. as: ,; 

, a. An.indjyidugl, ypiu-andj.̂ your.jSP5»,use,(arep?in-
..!.;,,/-s_ureds, bt|,̂ ^̂  p,iily:^jthT respept^tq, tljej conduct 

•j.of a busiriess of vvhich you,are the,,sole.owner. 
;^b^,.>flvpartnerslyp or,jpirit,venturer;yq^ ip^ 

sured. Your^mernbers, ybur partners,i^and/the|r 
spouses are also insureds, but only with re-

' spect'to the conduct of your business. ' , 
: b r ! ?;,';'),•.:. 

c. An organization other than a partnership or 
joint venture, you are'ari insured.-Youf execu-

>' ijjtive::^officersdahdudirectors >afeOihsureds;-but 
15; :' onlyiwithvrespect'to'theirJdutiesfas;your offi-
. i ' ^oTicers lOridireGtors.rYouri'stbGkholdefjsvare-ialso 
^ > Mnsureds/.'butbnly with respiectito'^their liability 

as stockholders. .-.oyyio ;; an' .\iu;yfi 01 
2.;Each of the-following".is:alsb)an:insured- '; 'T .' 

' a.'-ybur'ViViploy^si'Whef-^thah'-y^ 
•-'-"' officefs,'Dut bh'ly'tbr ^cts 'withih''the"scbp'e of 

their employment by you. However,'̂ ^hb Em
ployee is an insured for: 

(1) "Bodily injury" or "personal injury" to you 
or to a co-employee while in the course 
of his or her employment, or the spouse, 
child, parent, brother or sister of that co-
employee as a consequence of such 
"bodily injury" or "personal injury," or for 
any obligation to share damages with or 
repay someone else who must pay dam
ages because of the injury; or 

(2) "Bodily injury" or "personal injury" arising 
out of his or her providing or failing to 

.•:;:.i:'j o£ prbvide^p'rofeissibrial heaith care services; 
•liv ^0 '.'.i^f^^: b^i.i:-:-^;- . i'. -.yy • • y 

(3) "Property damage" to property owned or 
.': ;:,, c occupied'bV^orferited'br'loaned to that 

emplpyee^ariVbf'ybuf'other employees, or 
7: ,;:. i! any ofl yourrpartners or members (if you are 
i is: br.o,a partnershipipr joint.venture); . 

b. Any persbri'̂ ~(bthef^ than'ybur erriployee), or 
any^prganizatipn while: acting as your real es
tate manager. 

..,c..^Any,person pr prganizatipn haying proper 
''fenipbrary custedy b^ property If ypu die, 
b'ut only: 

(1) With respect to liability arising .out of the * ' ..jn:y "y nv-'u u.n- -•;-'•.•••••-••'. •-. . maintenance or use of that property; and 

(2) Until ybur le^gal representative, has been 
appointed. 

d. Your legalrepresentative if yoii die, bCit only 
with respect to duties as such. That represen-

•;:ij;:5i9utative,iyyill.hayei^ll7y,qurrights.and duties under 
btb|ScCpv;erage,iPa.rt,.:̂ ;!b i 

3., J(yith,.Respect t q "mobile .equipm.ent":;registered in 
nypyr; hamejund.er anymotpr yehjcle ;.registration 

law, any person is an insured ,while driving such 
equipment ajong, a public highvyay with your 

:^ "p^rh\ issiqnV'An|^ 'ptKer ;^ersqrt'jpf ̂ qf ga nizatio n re -
"̂  ''spbrisible'fqr tnie''cbfiduct^bf'such person is also 

an insured?'but'bniy''w'ith"fespect tbii'ability aris-
.: ing;outjof the.operationibf the equipment, and 

only if!:no;other insurance of any kind is avaiiable 
to vthati person oriorganization. for this liability. 
However, no person orrorganizationis an;insured 
with respect to: . , . , , . , . , . 

, .,^. "Bpdily,injury.'! tq.a.,cp.-emplQyee| pfthe person 
""..[.. driving tfie^equipmeritipr ! . 

••-.I.' ..I rci^ • .1.1-"-:-I ••I', •.yj-.j.-: • '..-i.ji . -; : . . : . ' : 

b. "Property damage" to property .owned by, 
rented to, in the charge of or occupied by you 
or the employer of any person who is an in
sured under this provision. 

4. Any organization you newly acquire or form, 
other than a partnership or joint venture, and over 
which you maintain ownership or majority inter
est will qualify as a Named Insured if there is no 
other similar insurance available to that organ
ization. However: 

a. Coverage under this provision is afforded only 
until the 90th day after you acquire or form the 
organization or the end of the policy period, 
whichever is earlier; 
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b. Coverage A does not apply to "bodily injury" 
pr ;"pt;operty:;damage»';th.at .oGcurred^jbefore 
you acquired preformed the organization; and 

Ci CbveM'^'e'-'Bf-dbes'h'dt •applV' to''"''pbfsbhal in
jury" or "advertising injury" arising "out of an 
offense committed before .you ;acqu|red: or 
formed the organization. ... 
.: ': . - . y y y y y i fy-:ey'y.:- ?.: yyr \yy ' . \ j iy i s;- ' ! ; 

No person or qrgan|zatipn is,an ii;isured,yyith-respect 
to the conduct of any.,current.prpast5partnership or 
joint venture that is not shbvvn as a Nahied irisured 
inth^-dbclaratibh^: o:̂ hn?7:̂ ;i s-.R si i^/iT ( f ) 

SECTION III - LIMITS OF.llSiSURANGE 
1. The Limits of Insurance, shq\^n.:,in,.the Declara

tions and the rules below fix'the ffî qstyve vvill pay 
regardless of the number of: - - < ^ 

• ,-; ii-;-'; ,:-.-ii "w ^ : i --. •,;;--:. :\y:.:. -if'; :: : ^') 

a. Insureds; . ,_ , . .̂  ,..., 
; b. Clajms made pr,''suits" .brought q,rf.:j 

c. Persons or brganizatibns ^making claims or 
• :-y ,bringi.ng.."suits."^i ..o.^svLgri' y.U ,::..HVV 

2.' The General AggregateiiLiriiit^isthe/mbstwe will 
-payforthesuhirof: : -i^n; ' ; ,J;?' -yi "•[is.-

a. iVIedicdi'experises under'Cbvefage C;'̂ '" 
.''•••; -"VV .v:' -:.••••: c ^ y'. e>ify'yy<:\ii iiiw -̂ vv 

b. Damages, under Gqyerage..A, .exc^ept̂ damages 
because of "bodily injury" .pr" property dam
age" included in the "prbducts-cbmpleted 

.' bpefatiohs'hazard;"'iahd"--' - '^' n^dW 
C; pamages7under (pby^rage B. - .,, .-^1"^ 

3. The Products-Completed Operations Aggregate 
Limit is the most we will pay under Coverage A 
for, damages,, because ,.of ^ bqdily..,injury and 
"property diahiage",^ ihcludf^d 1 in" ,the. "^products-
completed operatioris hazafd:"' 

4: Subjectto 2 ,̂$bbye;̂ t̂ ^̂ ^ 
Injury Lirriit is'the'mbst'vve will'pay under Cover-
ageiB for^th'e sum Of all damages because of all 
"personal injury" and all'''advertisiny<'injury" sus
tained by any one person or brganization.'• 

5. Siibject^^tb 2. or 3: afcjqyej Wmĉ ^ the 
Eiach' bccurrehice^lfihlitisihbfhbyt!vi'e'\lvTll pay for 
the sum of: '"• ' -J* '̂=' '-' - "^ -^ 

a. Damages under CoveVage'ATahd''^^'^'''' " 

b.Medicarexperises'Uhder Coviefage C • 
because pf, all .-"b^qdily .injuiy" ,andi,'*property 
dariiage" arisingout qf any,bne.''qccurf;^^^ 

COMMERCIAL GENERAL LIABILITY 
vri,; juAIJ jAi-i3i4GOVERAGErFOR1V1 

6. Subject to 5. above, the Fire D'arilagte L'irrfi? is't'Jie 
nriostriweewjlirpay under Coverage i^ifprjdam.ages 

, because of "property damage" to premises^rented 
^ "toyou arising' o\jt of any Pne'^ire. r 
-̂i-̂ jQsq iSD'i! to ̂ ftgnon--ri;!.!c; -'.'iitof. .^o^.. ••• 

7t., Subject;,tOf5,./aboye>::ther.MediealvExpense Limit 
is the most we will pay under Coysrage C for all 
medical expenses.because of "bodily injury" sus-
tamed by any one person. , , 

TheJimitsPfithis.Cqyerage., Part apply separately to 
eaicK.';cpnsec.utiy'e. anri uial pe^ apdl^tq^any reriiain-
ihg period of le^b thari'12'm'orithsr'^taitin'0 with the 
beginning of the policy period shown in the Decla
rations; urilessi^the pdlicyperiodisjextended after is
suance'-for ^aW^ additional period'i^bf <'less than 12 
rii'ohth's'i Irif that G&bii;^thg''Sdditibhal -pigribd will be 
dee'med'fpart'' of''the? last-preebding'period for pur
poses Of-deterfhining thfe 'L'miitis of^lnsufance. 
SEGTIQN IV>'^?COMMERClAL GENERAL ' 
LIABILITY CONDITI01SIS ^ ^̂ n v' ^^?' Sov 

1. Bankruptcy.^^„_^._^ :_ , , , , . , . , . ^̂ .,. ,,..,: 

Bankruptcy or insolyencyqf the, insured prpf,the 
insured's estate vvili not feiieve us of bUf'bbli-

^•gatibhs ijndepthis'Cbverage Piart;' yyyyy o'-'-
••••yy*- :• " J f •• ' !-•• i ' : 

2. Duties In The Event Of Occurrence, Claim 
-•''ar'Stfit;' -?-'^'?'--''- -'^ V"^-y •• SB s'.; ^ yy y\ 
'i'iy^iyyyyi ryy ;r<or 5O.:;K.-.:^;': '•'y\ i^m^'^y '::i-y'\ y 

a. You must see to it that we are notified as soon 
as practicable of an "occurrence" or an pf-

-' '••'• fdn'se-wfiich-'rnay fiesult iri'aclairĥ ^̂ ^̂ ^ the ex-
t'̂ Vit pP'̂ ^ible) "notice sHbuId 'include:' ̂ ' 

• ̂  ' -(1)"' H6Wi'when" and where"'the' "^bbc'ufrehce" 

; 5(2)-,thej.natpe|S ,and',ad^^ 
-:. iv'" f'!:;R?f?9'^?,3pdiVy'tnasses;^an^...,;, .yc^^-^^^^-. 

: v!-i(3:). -fhe hatbrec'and^itoGatipn o f any;injury or 
'; 3r. iHj;;rdamage" arising, out'of !the'''occdrrence" or 
-̂••' '-y-'- 3-bffenserf -yy..- •y:-\:-̂ y\ to ^?i)'̂ \̂ > c-ir 

' b. If'a1;'laim' is niade of ''sijit"is'bfbugjit ag'ainst 
any insured, you must ' ' 

(1) Immediately record the ' specifics' bf the 
- ' ' <:larm'or'''suit" and'theyaterfeceiv^d; and 

! ':^(2);Tl^bt.ifV iis^as^ A ,-,1.1 

You must see to it thati.wejreceiveiiwritten 
notice of the claim or"suit",aS;Sppn,as prac
ticable. 
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eOMMEReiALGENERAL LIABILITY 
COVEBAQE..F0B;M! ,.-:^ ..,-,.. .-y.:̂ 6r- 6 r, ;is^6yc ••. 

••'̂ .'̂ 'Ybu^^and any other involved insured' must: 

(1) Immediately; send, us.bopies-of any de-
mands, notices, summonses or legal papers 

i n: J u rijrgcejved.ijn, j connection'With'4he-^ or 
'•'•'- •'•-' -' ^iSult^'''^--' ''-^^'T'- Vt^<^ -''V.' 'iv-: rsoiTi •rtiij :•': 

(2) Authorize us to obtain records and other 
information; ^ 

(3) Cooperate ,with us in the investigation, 
settlement or defense ofthe claim or suit 

; and . , • ^•^• 

h:-y.' -;rr rti r^vvo/;^ oc^n^i^ vr;,:!(;ici PH- )O QCinjiioBC 
.(4)!Assi,st),-/jUS,t.,.upp,nv,pyr -cijequ^t,-!; inncjthe 
;,,; ;; enforcenientpf anyrrigbtiagalnsti.anyjiPerT; 
••-•-•': ospnrpriPrganizatipnjvyliiG^ {tjay be liablectp 

;the;injsured)because.pf cinjury, ptLd^arnagejtp 
which;this insuranoe; rnayalsp;apply, ys^ufi 

d. Npiinsured-S ,.vvill,:̂ i;.exGept3 at*theiri oysm jcpst 
voluntarily make a Rayrtient:as§.ume anypbl j i 
gation, or incur any expense, other tfiangfor 
first aid, without our consent. '""""-^^ • .^o^: 

3., Legal Act ion Agamst Us. - i 

No person or-qrgamzatiqn3has>a;r|ght ;und^jthis 
, Coverage Part: , , . ., . ^ ^ .T ,, 

a. To join us as a party or otherwise brinjgjUi^into 
a "suit" asking for damages from an insured; 

- y:-.y 3« f>';,:nyf:'n s's y'-y 'isn's ''•• Oi sss teum DO'' ,F 

.^b,riTq,-suewUS,qn -thjSjCqverage-F^art; unless all of 
its tern(iS;;h,ave; been .fu |,ly; cqrnplied jvyjith,. 

,^A-person of-prganizatiqr}-, rriay suejOf^. to^ recover 
on an agreed settleipentipr.pn^aijjfiipal,judgment 
against an insured, pbtained after an actu,aj trial; 

'^''biTt vve'Vi/ili' n'̂ ofb^̂  liable fbr dia'frf^'ges'that-afe not 
payable und¥r^the4efm's'bf-tHis^O-ov^efafge Part or 
thatrarein excesspf the^applicable limit qtjnsur-

: ance.'vAncsagreed rsettlementi means ralsettlement 
and release of liability signed bycus,iithe insured 
and the claimant or the claimant's legal, repre-
sentative. - , . K , ,,,,.. bmu.^n. vr-

4. Other Insurance. 

If Other .vajid:;andppllectjbtejnsuranceiis available 
to the ins.ii/edjqr a loss_yve.cover under^,Cover
ages A or' B"bf this Cbverage'Part,'b'ur obligations 
"are limited=as5^olloW!s: '• •- c^ sausn i >̂  

'̂ 'a'. PrimaiY rh'iufahce' 
. ' ^ i f - • . . 

This insurance is primary except when b. be
low applies. If this insurance is primary, our 
obligations are not affected 

V'iOOi 

' " ciuritess-'any bf'the-Other'lnsuranceiis also pri-
'•»''•''• 'maiy>'TheW, weHviir'share vS/ithPall that other 
.,: , a, insurance:; by.qthe imet|ipd,-descr^bed/in c.be-

.-.g in lpvv.;;;n;;iis' •'"•!.;••' . - y y i y r yy - ' y.- , • 
' " bV*E3̂ceM5s Irisurarieb-'^ :. j , •: s : ; . 

This insurance is excess"over any of the other 
^^-''•l^'insUfaric^v'^^whether''prifnaf^; ^̂^̂^̂  
'- '^''^'geiift'bFbfi'ahy'othfer basis:^ •'' ' - • • • ' 

(1) That is Fire, Extended Coverage,,Builder's 
Bisk,,lnstallation„Risk or siniiiar coverage 
fpr'"yourwork; " M -

"' ", (2J that' is' F̂ ife' irisiijr^rice' for premises rented 
• t b y b i i ; o r " •' ' • - ' • " ~ .',' •'•• 

• i'<: . ' y j ; y : y - ••"'. - i . - ,-i;iJMr.-.•;-.;•..; 

(3) If the loss arises out of the malntehance 
or use of aircraft, "autos" 6> w^tefcraft to 
the' extent hot-i^ubject tb-Exclusibh g; of 

Hmi;5i Cpyerage A;(Sectipn; IX. c -fyy:.. •, 
When this insurance is exceiiss;-wiB lifViil have 

!;' '=;:notduty;under;eoverage;Aqr.BrjtOidefend;any 
claim or "suit" that anyother insurer- has a 
duty; ,tp^d^fe,nd.,, If( nq.,qther |.nsur,er de^^^^ 
we wih uhdeftake tb do^so! but vi/ie will be 

"^-''^;"entitled;tb tHe'^inlUred's fl^hfe against all those 
•'"''•''• bttiCT-^irisui^ers.''i"''-*-'''' V''bJ--i 'r> 3f:i.:s:.yo 
I'-r.-iir-rrvoo-srajhoiq fiiii •.'<: yyib^^iyy- -yy 

When this insurance-is .excess qyerfpther in
surance, we. yvjtl pay,pnly our ^hare, of the 
amount of the-lbiskf^if an'^/',''that^exceeds the 

'-"•'O^'iSUfh of'Oijfi^cqO bysj^'riiy.•.•-•--•. / y ' - : -.ŷ ''• •; 

• , , i ' i y , ! tM%tal ambu^ all s'udhpther insur-
•̂^ ' '' ''"artce' vi/buld pay fbr the' loss':iri'the absence 

'of this insurance; and 

(2). The total of all, deductible and self-insured 
amounts,.under all that other msurance. 

y-'o-y "sDii-ij Y^^ '-''''^ ~'''^'^' 'nyyy •-:, "rj -.-.: .--'.lU yy-y: 
; i,: i j VyeiWJIJ share (the remaining loas,.r|f any,;:;With 

-, i ; - "any.-iptiieriLin,s.urance, that is.ojot desGribed in 
thiSj;Exce.ss5losurane,eDprovisipnr:a.ndhy«as, not 
.bought specifically to apply in excess.of the 

.....Limits.qf insurance shown.in the Declarations 
Pf this Coverage Part. .,, . ,..-, 

c. Method,qf Shapn.ig...,.,J .,.j -,,, . . . , , . . , , ' ^ 

If all ,of,-the,pthervinsurance,permits iContrib-
utipri by ,equal shares, ,we will follow this 

•' ^: '̂-methq*d^alsb;'Un^^ eachlfi'^urer 
"c&fitfiijdt6s%quaff anibuhts'uribtit has p^id its 
applicable limit of insurance or none of the 
loss remains, whichever comes first. 
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If any of the other insurance does not permit 
, , pontriibution:.:by;;eq_ual|;sha.reSi yyei w j l l contrib

ute by limits.'!iJnder,\tjiiS3.mjBtbq.d,-,paGh, insur
er's share |s based on the;.ratio of its .applicable 
l imit 'of insiifance tb' the'tbtai .appli'dabJe limits 
of. insurance of all insurere. , 

•-•^ '•o:-.-;;ofncf; ;c y|fy:<yyy^:-iQn :o 'u^o yyy 
5v^Premium:Audi t - . T::, ;.-^T OC r!iriti--A,- .f^noln 

' a . We wi l l compute airpfem'fOfns'fbf this'Cover
age Part ' in aCcbrdarib'e'"with"''otir^'fiiies and 
rates. - ' " 

b. Preriiiurii shqvi/h iri'this'!Cpverage Pa r̂t as'ad-
yahce'prefnium is a 'deb'bsitp'r^ffiium'bnly. At 
the cloise o f reach audit; peribdqwei vvilfi com
pute the earned .premium ifopthat period. Au -

i ditpremiumsi:arerdue;andipayable on notice 
to the first Named Insuredsrlfitheisum of the 

,,, . advance and,aud|t preni iumspaidj fqr the pol
icy t e r m j s greater tharij,the ĝ ^̂ ^ premium, 
we vvill return tfie.excess.jtp thejf'Tst Named 
Insured. 

.-, c. The first Named Insuredp/nustkeepjrecords of 
the ii^)Fbrmatipn;We,,;riee^/.,fpr,Rrernju.m^^ 

: ,tation>.^ahd ,sencl.us,copies at,s i ip l i . times as 
vve. niay-request..,!.,,.-•••',-..'..|.,,',.',..,' "',,,.,, 

6;r'Representations.''-'>i''-^>iq:-^r:: .y--:-;:;!•/•:;.!.::::-: 

By accepting this policy, you agree: '"' ' 

^ a. t h e istatemejntsjri tJie'Decl^ accu
rate arid coriiplete;^' , , .7'!- ,r , , - ; 

b. Those statenients areljase.d upon,represent
ations ybu made tb us; arid " .',.̂ ^7 V,, 

c. We have issued,this pql icy in reliance upon 
7..your repreisentatiqns. ,,,/. i.-r.^^,. 

7. Separation Of Insureds.i^^ • >: :^PV, .iVyy 

Except with respect; to the Limits of' Insurance, 
and any rights or duties specifically'assigned in 
this Coverage P.art.to.thefirstNamed.lnsured.this 
:insurance applies; ,; o'jn" ^o ihyoyyyy 

a. As if each Named lr i^ i i red' 'were-the only 
.;, Named,Insured;;andr,::'ril- v; pr;o;vr,;' ;;j 

' b. Separately t b each •ih^ure'd"-agairist'w 
bl3ini is madeor ' ' su i t " is-brbijgh't.- ^ • -

.•.',iyy' -•-; yyyy^y'yy .'^'.y.'i':''\);> sfi, O: iy-y\:^^s^ 
8. Transfer Of Rigiits Of Recovery Against 
•'•"••OtKefrS-tb'Us;" '•••'^-''' ''y'yyyyiy^yiyninoy: 

'•"•:,- - ; ' ' • ' ' ^ i ''•'•'''-'. " ' y ' y y i i i - ^ - : :S\ '.?. -- ."Ji iv i 

If the insured has righls,tp,;jrecpver,,aNpr part of 
any payment we have made under this Coverage 

COMMERCIAL GENERAL LIABILITY 
•fUJ\eA.\J .]A.f\sH;COyERAGE/FOBM 

Part, those rights are t rans fe r r^ - \b - i i s : ^ t i i e - in -
'.-ac.sured^mv'stcdosnpthingiiafter.-dpssrto impair them. 

'•cAt oufiirequest.::tbe-'insiured.i yvill bring "suit" or 
,,;i.v\transfer;-ithpsei!jightS:ltO/fUS::andjhelp us enforce 

them. hns ;::;f!s:i-?ijri 

9.<,When W e . D o t N o t i R e n e w . u,.^j ; i r 

-?^''lfiirt^^deeidie'riqt'"tbir^fiev«'thiS^'Cbverage Part, we 
' • I'wilFrtiail 'br-yeliver^ tb ' th i ' f f i r s t Nahied Insured 

shown in the 'D^lairitibh'S'^'''written-ri6tiGe of the 
+,,,nonrenewalfnot less^thantSO days befofethe ex^ 

iKr:tP";?^i*Vibate." -tr; "•joubnyj luov" ^G;!'; •iori.to 

If notiee'ls-ifiailed^'proof ofitiailirtg WilFbi-suffi-
v-;-cien;tproqfiOf.nqt|Ge. iLiO./' ;^::-.^cioquj:;ni i: .-

SECTION^'V-DEFINITIONS '^ o ' yy\y 

1 . Advertising injury means injury arising out of 
i: -onebr more*of thefol lovvihg;offenses:": ' 

a. Oral or written publicatioh^^ef ^m'atefial that 
slanderSvOntibelS'acperson/Prcorganizatibri or 

,. d.isparag^s,a perspn's,.qrprga9iz,atio^n's gopds, 
'....j '...pfqd.ucts.'qr serv^^^^ '^ -..'^'.^^^ 

b._. Oral or writ ten,pj jbl ication„pf material.that v i -
olates a person s right of priyajcy; ,, 

c. Misappropriation qf_adyei;tisi,ng, ideas qt, style 
of doing business; or" ' 

d . Infringement of copyr ight t i t l eo f slogan. 

2. "Auto" means a land'mbtbr^^ehicle'7'trailer or 
;•; 'Semitrailers designed' for traveti)on'ipubli6 roads, 
' i ' i r ic todingianyiat tachedmaehinery jpr equipment. 

,<.Buti"autP'' does^^iriotiinclude ''mobile equipment" 

'3. ,"Bodily^injuTy"bmeans» bodily 'injury;-sickness or 
• rdiseaserisustainedi by a person, inc luding death 

resulting-frbrri any of these at any time- - : 

4 . "Coverage territoryfVmeans::" 'Ot: •; A .,> 

iM a.iiTjje (United! States^of America-(including its 
r-: ynterritoi'ie&'.andcpossessions), PuertoiRico and 

'•:'-•:: -Canada;;ioi;":.;~ y ^o no;;v:3i'infn9b''ii 

'&;'';!nterfTati6nai'wa%s'^^pr a i ^ the 
^ ' •' ihjunpbr dari i ibe does' riot ocfcur in' t!he course 

-qf traverortranspqrtat ion' to or frorn any place 
' """'^ribi^iricluded''in^a.''bbbye;'br"• ''•'' 
^'j i lfrh'! s 'inRsr\ -"i-'dS:' .Mf*̂  :,̂ --:'i3?:;n:v:r-'0 ''-•' 
;,,.c.,!All.,parts o f t h e wor id. i t ; ...̂  ...\.. ,. , 

(1) The injuryror'damage^arises putof;:^ 

(a) Goods or products made or sold by you 
in the territory described in a. above; 
or 
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' y i:\Hy,' '• .:MH:ii'i-?j ..!Ai:':";:;M.-.;,00 
ieOMMERCIAl:>GENERAL LIABILITY 
C0yERAGEJ=QRM3^,,,,., , , , ,;,..,, 9,..,;. .n:;-

ieri; i!'~(b) Tbe:-activities";pf .a-pefsPn>vvhbsiEfshome 
•0 tius iv;; Is iri\.the>territPryHescribed"in!a^ above, 
:;::,!o' ;t -iibcit tisi-away-'for ra?'short"time^-otf^your 

business; and marif 

(2) The insured%^f€?spb"risibility3'tb paf *clarn'-
^ A .J .iy ;,ages,isjletei:mine,dIn aytsuit" ,qoithjBA.m.erits, 
Of) ..i.'i! biriithe temtqi^,d.esqrjb(y,yni;a.i;.abpv^.pr in 
--.•rij ;o o-;;.%settlement'Vye,,agr,ee.3tp.s,-it n- .rs'̂ ori;: 

5.S "^fiiipiaifed' prbperty'^"'iffieahs -*tiab^ibl&^'-pfbperty, 
other than "your product" or "ybur w/b'flcv'''̂ that 

; ti.pannpt be-usedfonis l.ess;Usefu.Lbecause:ci 1 i-

a. It incorporates "your pfbduct'^^bP^''yb6rWork" 
that is known prinliought=tp!{be defeGj!iye;?d6:-
ficient inadequate or dangerous;, or , ., 

b. You.haye^^failedito:fulfill.the.'terms ofraicon-
. , ,, tract or agreement), ., ...,,., ,. i,..y. 
j :ifsuchip|operty can?be£rastored;tO£use"byi 

a;-The' repair,̂  replacement; adjustmenr or re
moval of "your product" of "y<̂ u? wbrl^;" or 

'•- b ' / 'N^uf ' ' fb l f i inh^' t f ia: '&s^of '1he^6bfe^ or 
agreement. 

6; Insured contract meahs: ^ , ,, 
'•'.1 :s.;:;-nauo pn;ob lO 

a. A lease of premises;. ., ,. „.,. ., , -^ 
b. A sidetrack agreement , , . . , ' . .,,^ r 

,...j,:C> Anyi.easementi.or license agreement; except in 
J..s.-: LjCpnnectiqn.T with.-:Consti;uctipn sorfdemolition 
'Vrjir.qperatipnspn or .with in:;50i feet of airailroad; 

• J .dfirAn^obligation;i.as! req.uired"by;jordiWanee, tb 
y-seb mdfemnifyra>imunicipality,!! exoeptsiinriicon-

nection.vyith work for a municipalityiji î-.̂  

e. An elevator maintenanceiagreementsvr,:;" > 

.;I ifi";;Hihat-fpart:of (any other contract;Or agreement 
•'••y ; pertainin'g , to-your.'iibusinessiiafincluding an 

indemnification of a municipalityisiri con-
, inection„.vwith,,yvork,performed ,for.,a„mu,nici-

,. ,pality) un.der, which ,,you,,.ass.ume,;,the tort 
,.. i,. ,,liabij,i,ty^qf^anqther,,part)j,4o,.paj.fqri^b,^^^ m-

' jury" or "prqperjy,,djmag,ef;gtqjia^fthird,pereon 
or organizatibri.tort liability means amiability 
that would be irripbsed' by'lawih'the'absence 
ofanyconti-actqragreement.n'. n I ( r ) 

JC ' f y : ! ijlvi'S 

1..'.-'-

An-"ihsuredcontf^ct''-"does not include that part 
of a"nY'=cohtract oriagreemerit:' 
'a.'''That'i.n'd.emnifies^airiy' persbn qf''organization 

-fbP "bodily injufy" ibr "ptppe aris
ing out of cbnstructiph or derriblitibri oper
ations, within 50 feet of any railroad property 

,yj^r}<ij affectingf.any;;raili;pad bridge or trestle, 
,,ytraGks,-,rqadj;beds, tunnel, underpass or cross

ing; '̂  

b.. T.bat.indemnifies aiji ,architeGt engineer or 
,i,,su'ryeybr,fqr^injuf^ darfiage.arising qut of: 

. (1)./ Rrepiarihgii approving or-failing to: prepare 
;;o:-'or approvermaps^drawings, opinions, re-

c r' pOrts>fjsuiveys7!; change orders;'designs or 
1 ~nI specifications;'or > 

' :^(2)--Oiviri'g direictioris of instructions, or failing 
vifjr.: tb^^iVe "thbrifi/^if that'is-the'primary cause 

! :/i ^^bf the inlju'ry*bf darnage; ' ' 

c. Under vvhich the insured, if an architect en-
' '''giheief or 'sbn/eYofi'assdmes liability'fq an in-
" '^*'juf^"'br%ariffjig|e'-afi^rig biit of the insured's 

•feridefih^ of'failure to fender professional ser
vices, including those listied in b. above and 
supervisory, inspection -or engineering ser

vices; or 
.'Tir.. 

d. 
.•.:it-. 

'.: ::i06iy '-.'.. 

5)Sd;io:^;i?: : v-iu'i-jioj-

That indemnifies any person pr. prganlzation 
fbr '"d'ahri'age by fire ; t b ' pfieniises rerited or 
loaned to you. 

7; "Lbadirig'br unlqadihg" means'the haridling of 
property: ' " .:; ' . 

' "-̂ a. ^Aftief'it i's fribVisd from the place where it is 
accepted for moveffieht iri'tb or^onto an air
craft, watercraft .or-l'auto;" :. .:• 

. , b. While. itjiS;,in orpn;an aircraft, watercraft or 
.; •.:ensauto;;̂ iqr-:'̂ i;;•-:;,.: •-'•.'•.- • - ' , - • 

' "Jb.--Whilfebit.iis'; being'moved from ah aircraft, 
watercraft or "auto" to the place where it is 

r>- ofipaUYdeliyerfd;,; : - , , ; , ; ,: 

but "loading or unloadin'g"-'does hot'include the 
- r;,rnpvejTient(pf|.prqp€!rtyrhy mea 

device, qtherjthah ajjhand truck, that is-not at-
tached to the aircraft, watercraft or "auto." 

8. "Mobile equipment" means any of the following 
types of land vehicles, including any attached 

• ' 'rfiaGhjh^fy'br'eqijip)Yieht: "̂  ' ' 

Piage1Gibf'12 ^eof3iyright,Mn§ufafice'^fvicie5^i§ffiber CG 00 01 11 88 
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a. Bulldozers, farm machinery, forklifts and other 
y'-'-y vehiclei designed-fbrtise prin'cipaH'^off public 

'y- •• y'̂ r&sidsi:^i'- '̂iy''i ,b:.r?;' bij^ifioc^unsm ,v:"i;---

b. Vehicles maintained for' ulse'sbl^y' on"or next 
to premises you own or rent '̂  o ' 

c. Vehicles that trav'ehonijcrawlertriea'cls;;^^!^ 

d. Vehicle's, whesther self-prppelled'-pf^nbt -main-
tainedipfimiarily to'provide mobWity-to perma-

... nently,.mqunted;. ;r ysyio) .yî y'̂ ayoC^ .c 
(1)-Power'^cfahes,'shovels,'loaders?'diggers or 

drills; or- :••?-'"" '<'•> ab;:c!-3 iiov-i nviw 

(2) Road constructibni^or' fi^surfacing-ieqijip-
,4tTientsuch~aSfgraders,scrap;e,r%P!3 pollers; 

e; Vehiclesfnotdescribed-inaai^tbl; id /ord. above 
y that are'ribt self-propelled •andi'are^riiaihtained 

primarily to provide mobility to permanently 
..attached equiprnent qf'tliie. .follqwing.types: 

(1) Air compressors, pumps:>andE generators, 
including,-; spraying,;, vyelding, ^building 

^ -^cleaning, geqphysicajr,explprat|bn,-.,lighting 
and vveli servicing.equipmentfOP;f,.j, ..,,',, 

(2) Cherry pickers and sirpjiar'deyjces. used,;to 
raise or lower workers; 

• -• : 'JV -,-:•; •>i.-rn'yym-:i .r-';::>:tr,-'sao iy ..hcA-V y 
f. Vehicles not described In. a.pib.,G.' qr-d. above 

maintained primarily for purposes other than 
the transportation of pereons or cargo. 

•; yyy'yr..i -.:-; y.o^-/ .on^: nsiv/ nov'yyy'Vjy 
However, self-propelled vehicles with the.,fol-
lowing types of pernY^Vehtly attached equip
ment are notr"mobile equipmerif^rbut-'will be 
.corisideredii"ialitos:":ii /OK.'-J-.S-; .iriih' -in : 

( t r 'Equipmentdbsighid'^pflffi'aMyfbV:'' 
(a)''iSriow rembVai; '"*:' ': '̂ •-' • " ' 

•'f'yyyy ;^y: ': 

(b) Road maintenance, but not con
struction or resurfacing; 

(c) Street cleaning; 
(2) Cherry pickers and similar devices 

mounted on automobile or truck chassis 
and used to raise or lower workers; and 

(3) Air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, lighting 
and well servicing equipment. 

9. "Occurrence" means an accident including con
tinuous or repeated exposure to substantially the 
same general harmful conditions. 

COMMERCIAL GENERAL LIABILITY 
YTi..Mu -;..i .1 ^-.H3i/IO^VERXGtvt^RM 

j-^ p,'-,::j rj£) A <.I^\/C--. 
10.'Personal injury" means injury, other Ihart "bodily 
s.iv injufVi? arising"5outPf'brte''or-.rifrore of't'he Jbllow-
AG'itri^iaffenSesyo '-yymz ooKrir^b io vii;inj 

a. False arrest, detention,or imprisonment 
•^1 :0 •j.Ui''^'ny,y y.) 

b. Malicious prosecution; 
jQ;f Thenv«r.origf.uljceyictipn-[;from-. wrongful entry 

into, or invasion of the right of priyate occu-
pancy p f a î oom- dwelling or .premises that a 
person occupies by or,on.behalf of its owner, 
landlord or lessor; . , , 

.ftnni-Mj-iooi;.- o.':.;siq 
d. Oral or written„publ.iGatiqn_.pf materl̂ al that 

slanders or libel^ a'persbri'bf'^fgahiz'atlon'Pr 
:; -''ii-dispatSges a bel'spn'fe oV organisjation^sigoods, 
I'A .vnpfOdQctsrbr'servipespPr-ol E5̂ i;iuê ?•• ii.: 
,' i,er Oral df written jpubncaj:ibn,'oXmate.rial,^ vi-

' ' "bliStes'a pe'fsbn's fight bf'privacy.' 
I i . a . . ''PrjOducts-completed^ operations hazard"^ in-
',' ,,' ciudes'aii^°bbdily'irijury"'aWd',';bfope'fty dam-
=iw '\;:>r-'̂  i!*Oi ri:iy.s nv-v ^^i'Vi!f-:: v>\".yy~;yy 
........... age" bpcurriiig ayvay from prernises:ypu own 
;.; J J o|.-^p,dnt*ahd'arising but bf ''̂ Jfouf; firod^^ or 

"your work" except ' ' ' " • ' "' - - -: 

" •" '(1 V'^Pfbdbets''tliat are' stiil'' iri ybur' physical 
possession; or . , „ 

nOi-.Vi'-y OJ yfMJ)i'i ^''•''2i^^"^O0• •.''< ••r,:!-:i: }y./yiyiyn 

i>;,i_,(2) Wqrk thatfhas.'nptryet-been completed or 
abandoned. 

: y . i y iyyfV.01 '11 pnioSivJ. ' ; - ; . ; f i . .yTyyy-<: : y-^y :• 

:>;. b.=^"Yo,u.r.jWprk" wil j be deemed completed at the 
:̂:,ea'rli.est;qf jtjie ifq,ij0vy|ng:t|niesi , •,;!:•:,:; 

,, ( l)t 'When ia|,l-pf::,the yyprk .called for |n your 
iv'jy,ui..' '3pontraet:.fiasibeen.completed.j,rj?.,.-, 

^'^ (2)-WhehfUirbf^the wbrk^tb b^ dbnb^t the site 
has been completed if your cpntract calls 
for work at more than one site. 

(3) When that part of the work done at a job 
site has been put to its intended use by any 
person or organization other than another 
contractor or subcontractor working on the 
same project. 

Work that may need service, maintenance, 
correction, repair or replacement, but which 
is otherwise complete, will be treated as 
completed. 

c. This hazard does not include "bodily injury" 
or "property damage" arising out o t 
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'•: i : j [ & f . \ j . j A R 3 i i 5 C ' jA ! J ) / ' : ; ' / i iV ' : oo 
GOMIVIERCIALtGENERAL LIABILITY 
COVERAGE FORM - ,, 
•yyiOQ nGP.j->€i-ir.-i ,'.;-!Li;n; .irtKsn; -/lui.n! !'inoi,.'T i , 0 . 

v,':!!:(l))rThe transpprtationoPfjprqpeiirty/ unlgssjthe 
injury or damage arises butP-fna'ppQd,ition 
in or on a vehicle created by the '!|oading 
or unloading of rt; 

(2) The existence of tools, uninstailed equip-
i ; i:j7 iment OP abkndonedipr'dnused'materials; 

.yyyn.^iii'^d^'.i j o 'y inh ycii i r i .no i3£Vhi T > -Qini , 
,,(3) Products pr operations for whicn the clas-

.sification,-in this Coverage Part, or in our 
•:-!ry'\iy ,-!-lf TO v,yi'SiiL\'Oyy^ .-'O ,J;.jCiij"'jO .'."j-iterj manual of rules includes products or com-

pleted operations. 

12. Property damage means: ,. . 

ri.a.r?PhysicaJi;iniyiy to ftangibje prpp(E>rly;(jncluding 
all resulting' losS{5pfuUse.b.fithajoprbpejrty. All 

,such loss,of use shall be deemed to occur at 
the time of the physical.injury that caused i t 
or " 

b. Loss,of use of tangible,property,that is not 
physically injured All such..oss^shall be 

.TvVO 'ji[iV'-J'.'.^i-.L':;;'-; ifa.i'i. •"•.S-.'-'ii i.h\,iv.y.}i-^ ^^Usi, 

-.. deernep„to, occur at the .time„of the-"occur-
renee that caused it. • • 

T3. "Suit" means a,civil proceeding, in which damage 
•••y{^i,v- '1.':J^-,'i', iij-.s; ,"=£; ii^nii „°y.i\iUt.iyi i %» ° „ 

because of bodily injury,%,"pr;ope^_ damage, 
"personal injury" or "advertising Ifijury" to which 
this-insUrance appliie^'-'areallieged. "Suit" ifTcludes: 
a. An arbitration proceediri'g' in '"'which such 

' daVriages-ai'e-claimed-arid tb'wHich^ybu rnust 
submit ordqsiubmrt v^ith dllir eOnsent-or 

-^b.'Ariy'bth^faltiefhative'disputefresolutibri pro
ceeding ih''vvhich 'sU'ch-d£iriia'gbs-iare claimed 

,.,.;. :•,riandritqjvy ĵch,ypu,submit,-yyjth,-,qu^^^ 
14; "Yotir'product" rneanis;-^ ^-' s^^'^ ''<='' 

:'":! '-liy T: '••'. -A-lOV, ' -!(-• 

..•; .•^1..:.' ::(;-•/ •:..,; '•- ••'••yy, '-'yy'.}. yy.y'yi'-, 'i'-. 

..••,:-.- iifr.r- . y y y yoyy^^^r i - ryw. -'O f-iciSis;; 

.... -; y b y - y ' y y J • ^ y y y . OL ' i '.L: -i i-: jnf:-|!ro;v 

. y i \ 0 ' K : yfTifVf; 

'::'• -yiy..'-- f.: y•^•^^ ' ' y y -fOrr- ycrlJ ;^'ioVV 
'.v-/ . yd , . ^ y - y y i y i y . :o -yyciS': .rioiJOS'.ou 
;i,-i-:;. ^ ; : ;.n r : v .s;;jiq'.KiV: ::..3'V.;''ii-ff!Tc ;̂ i 

.boio'v.-.i'noy. 

j ; , aij Anysg.QOdsio.r products;, pther than;,real prop
erty, manufactured, sold, handled,,distributed 
pr, disposed of by: 

( 1 ) Y o u ; ;;-;•,-.! -TO :^^'^C ;•!.; ; •.:-. ^i.-.rv . ; ' : 

(2);;OthersTtradingsunder your name; pr 

~ •;;r(3),.f Acperson,! .pr.) organization yvhosev.business 
. r r i 'q ojorfassets yOU'bayei acquired; and ,r.: 

b. Containers (other thari-vehicles); -materials, 
; ;?;̂ Qpartŝ : prj^equipmenti. furnished-rinjGonnection 

with such goods or products. 
u.JiYoujrproduct" includes:. , . , . ; :.: 

'%i''Warrarib*es^br 2fepfes(8ritati0ns'made at any 
:; -yis time vvithjrespecttOithe:fitness,;quality, dura-
;::.*;! aT(bility;rperfQrmance':or, use of.Typun.product" 
v!jr'or!sand-q o.l •v';:);dc;-:i ';;.::v..iii.; .. ::-' •-y-\^ 

b?*^The'pr'bvidihg Of br failure tb'prbvide warnings 
, b!c«£T cOrjinstructionsi!J q . 2 >o ,::;..'-.,.;• . j : ; •' •' 

<-•''•"y^biir pfbatict" dbes'mbt'^inclijlde^ vending ma-
•'''-cHi'ries? x)f ̂ 'othfer ̂ rbperty^fdnted tb or located for 

the use^bfbtRersBiJtWbtisbld. ''-' ' ' 
15'.-'"Yourwork means: r.,....., , 

a. Work or operations peffbfhied by you or on 
:;vocs ybiiif behaflf;'ehd-'-:'^^®'-' • • ^:''"-'^- • 
' - • i - " - ' - -'S-^7-'.J c'-i-^r,ir:)'^,''Ci ; i ; ' -•' '.:•:; .'t--- ' . . , ' - - - ; i ' . - - • • . . - ' 

b. Materials, ^a'rts.<pt^equipment-furnished in 
cbh'ri'ectiohi wi tb such work br operations. 

\y^ -'•'•y'i :{^vjy PtsJriiiif^v .•;,;-y;.:o.r-' 'i'^r. ;:?v-w,•;^ 
, "Yourwork. Includes: , , ,,- .. , , 

: i aiftWarrahtiesirpr.prepresentations made at any 
time with respect tO'the fitness, quality, dura
bility, performance, or.use of,"your work;" and 

b. The providing of or^feilure tpprpvide,yvarnings 
or instructions. 

-/ y- 'y/ ' : .yu\y iy ton ssoD b'^ssori a: 
.'.J h.,":i Qni^.i";;:. "?pe;rnBb vr '£;qo\q ' 

^':iO!V-::-o :K;;rni;; o-^y y--i:'.-.-"- -.-'yyu.-
^l:-lCE^a .^i^ur' ;o oiidO':-;:.!.., .-;; '^'i; -li. -•:'• 
').y\h 'yyiyyy-iy -iso-uvoi i:- -.y:yy o: .. !... u •;. 

y io lS-yyyo ^^y^ ^qr i ^ jq .-.jTOr-.'S'::: ';; . 
\y': \ iy\oa .^;r!ib!9Vv ,ijr;ivi.::;-j - . . ' i ' b j .D f 
:;;;!iri?^!i , ;-oi js- ioiqxs !M"•:;:••/^q..,^^, 31:.-if:..:'-; 

insrnqiLip'?. ij:i:::i!./-i;i;' Wŷ :--: i '; i-. 

nno y;-iiti j i::. '! i ^n-f»bic:.ir n;. :n-^-::;:-i >..;:::.̂ ''-i 
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POLICY NUMBER: IMP 110500423 00 COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

ADDITIONAL INSURED—MANAGERS OR LESSORS OF 
PREMISES 

This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART. 

SCHEDULE 

1. Designation of Premises (Part Leased to You): O f f i c e b u i l d i n g a t Sec. 5 & 8 , TAN, 
R4E, Lawrence County, SD 

2. Name of Person or Organization (Additional Insured): G e l l c o Space 

4455 East 74th Avenue 
Commerce City, CO 80022-1485 

(If no entry appears above, the information required to complete this endorsement will be shown in the Declara
tions as applicable to this endorsement.) 

3. Additional Premium: 

WHO IS INSURED (Section II) is amended to include as 
an insured the person or organization shown in the 
Schedule but only with respect to liability arising out 
of the ownership, maintenance or use of that part of 
the premises leased to you and shown in the Schedule 
and subject to the following additional exclusions: 

This insurance does not apply to: 

1. Any "occur rence" which takes place after you 
cease to be a tenant in that premises. 

2. Structural alterations, new construction or dem
olition operations performed by or on behalf of 
the person or organization shown in the Sched
ule. 
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COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT OF POLLUTION EXCLUSION 
This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 

The following is added to exclusion f. of COVERAGE A (Section 1): 

Subparagraphs (a) and (d)(i) of paragraph (1) of this exclusion do not apply to "bodily injury" or "property 
damage" caused by heat smoke or fumes from a hostile fire. As used in this exclusion, a hostile fire means one 
which becomes uncontrollable or breaks out from where it was intended to be. 
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COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT—AGGREGATE LIMITS OF INSURANCE 
(PER LOCATION) 

This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART. 

The General Aggregate Limit under LIMITS OF INSURANCE (Section 111) applies separately to each of your "loca
tions" owned by or rented to you. 

"Location" means premises involving the same or connecting lots, or premises whose connection is interrupted 
only by a street, roadway, waterway or right-of-way of a railroad. 
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QUICK REFERENCE 

EMPLOYEE BENEFITS LIABILITY COVERAGE PART 
INSURANCE 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Limits of Insurance 
Premium Schedule 
Audit Period 
Forms Applicable 
Retroactive Date „ . . 

Beginning 
COVERAGE On Page 

1 nsuring Agreements 1 
Exclusions 1 
Supplementary Payments 1 

WHO IS AN INSURED 2 

LIMITS OF INSURANCE 2 

EMPLOYEE BENEFITS LIABILITY CONDITIONS 

Bankruptcy 2 
Duties in the Event of an Employee Benefits Incident, Claim or Suit 2 
Legal Action Against Us 3 
Other Insurance 3 
Premium Audit 3 
Representations 4 
Separation of Insureds 4 
Transfer of Rights of Recovery Against Others to Us 4 
When We Do Not Renew 4 
Your Right to Claim and Employee Benefits Incident Information 4 

EXTENDED REPORTING PERIODS 4 

DEFINITIONS 5 

ENDORSEMENTS (If Any) 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 
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EMPLOYEE BENEFITS LIABILITY COVERAGE PART — DECLARATIONS 

Policy Nn IMI* 110500423 00 

USF&G 
INSURANCE 

LIMITS OF INSURANCE: 

$ 3,000,000. Aggregate Limit 

ip 1,000,000. -Each Claim Limit (Subject to a $1000 deductible) 

FORM OF BUSINESS: 

I I Individual Q Partnership Q Joint Venture 

• Other 

PREMIUM SCHEDULE: 

X Corporation 

Premium Basis 
(Estimated Number 

of Employees) 

Code No. Premium Basis Rate Advance Premium 

Flat Charge 

72000 $ 239. $239. 
-1-

Rate Per Employee 

$ 

TOTAL ADVANCE PREMIUM FOR THIS COVERAGE PART: $239. 

AUDIT PERIOD: • Annually • Semi-annually • Quarterly • Monthly 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: 
CL/IL 262 (8 -86 ) , CL/CG 00 03 07 90 

RETROACTIVE DATE: 

7/1/88 
(Enter date or "None" if no Retroactive Date applies.) 

This insurance does not apply to damages caused by an "Employee Benefits Incident" which occurred before the 
Retroactive Date, if any, shown above. 

CUIL 262 (8-86) 



COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEIVIENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT OF POLLUTION EXCLUSION 
This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 

The following is added to exclusion f. of COVERAGE A (Section 1): 

Subparagraphs (a) and (d)(i) of paragraph (1) of this exclusion do not apply to "bodily injury" or "property 
damage" caused by heat smoke or fumes from a hostile fire. As used in this exclusion, a hostile fire means one 
which becomes uncontrollable or breaks out from where it was intended to be. 
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EMPLOYEE BENEFITS LIABILITY COVERAGE FORM 

THIS INSURANCE PROVIDES CLAIMS—MADE COVERAGE. 
PLEASE READ THE ENTIRE FORM CAREFULLY. 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties 
and what is and is not covered. 
Throughout this policy the words "you" and "your" refer 
to the Named Insured shown in the Declarations, and 
any other person or organization qualifying as a Named 
Insured under this policy. The words "we," "us" and 
"our" refer to the Company providing this insurance. 
The word "insured" means any person or organization 
qualifying as such under WHO IS AN INSURED (SEC
TION 11). 
Other words and phrases that appear in quotation marks 
have special meaning. Referto DEFINITIONS (SECTION 
VI). 

SECTION I - COVERAGE 
1. insuring Agreement. 

a. We will pay those sums that the insured becomes 
legally obligated to pay as damages because of 
injury to any "employee," or to the dependents 
or beneficiaries of any "employee," caused by an 
"employee benefits incident" to which this in
surance applies. We will have the right and duty 
to defend any "suit" seeking those damages. We 
may at our discretion investigate any "employee 
benefits incident" and settle any claim or "suit" 
that may result. But: 

(1) The amount we will pay for damages is lim
ited as described in LIMITS OF INSURANCE 
(SECTION 111); and 

(2) Our right and duty to defend end when we 
have used up the applicable limit of insur
ance in the payment of judgments or settle
ments under this Coverage Part. 

No other obligation or liability to pay sums or 
perform acts or services is covered unless ex
plicitly provided for under SUPPLEMENTARY 
PAYMENTS. 

b. This insurance applies to an "employee benefits 
incident" only if: 
(1) The "employee benefits incident" takes place 

in the "coverage territory"; 
(2) The "employee benefits incident" did not 

occur before the Retroactive Date, if any, 
shown in the Declarations or after the end of 
the policy period; and 

(3) A claim for damages because of the "em
ployee benefits incident" is first made against 
any insured, in accordance with paragraph 
c. below, during the policy period or any En-

tended Reporting Period we provide under 
EXTENDED REPORTING PERIODS (SEC
TION V). 

c. A claim by any "employee" or the dependents or 
beneficiaries of any "employee" seeking dam
ages will be deemed to have been made at the 
eariier of the following times: 
(1) When notice of such claim is received and 

recorded by any insured or by us, whichever 
comes first; or 

(2) When we make settlement in accordance with 
paragraph l.a. above. 

All claims for damages because of injury to the 
same "employee," including damages claimed 
by any beneficiary or dependent, arising out of 
the same "employee benefits incident" will be 
deemed to have been made at the time the first 
of these claims is made against any insured. 

2. Exclusions. 

This insurance does not apply to: 
a. Any dishonest, fraudulent, criminal or malicious 

act. 
b. Libel, slander, discrimination, or humiliation. 

c. Bodily injury, death, care and loss of services. 
d. Property damage, including the loss of use of 

property. 
e. Any claim for failure of performance of contract 

by any insurer. 
f. Any claim based on your failure to comply with 

any law concerning workers compensation, un
employment insurance, social security or disa
bility benefits. 

g. Any claim based on failure of stock to perform as 
represented by any insured. 

h. Any claim based on advice given by any insured 
to participate or not to participate in stock sub
scription plans. 

i. Liability of a fiduciary imposed by the Employee 
Retirement Income Security Act of 1974 (ER
ISA) as now or hereafter amended. 

SUPPLEMENTARY PAYMENTS 
We will pay, with respect to any claim or "suit" we 
defend: 
1. All expenses we incur. 

2. The cost of bonds to release attachments, but only 
for bond amounts within the applicable limit of in
surance. We do not have to furnish these bonds. 

CL/CG 00 03 07 90 

Includes copyrighted material of Insurance Services Office, 
Copyright, Insurance Services Office, Inc. 

Inc. with its permission. 
1988 

Page 1 of 5 
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3. All reasonable expenses incurred by the insured at 
our request to assist us in the investigation or de
fense of the claim or "suit," including actual loss 
of earnings up to $100 a day because of time off 
from work. 

4. All costs taxed against the insured in the "suit." 
5. Pre-judgment interest awarded against the insured 

on that part of the judgment we pay. If we make an 
offer to pay the applicable limit of insurance, we will 
not pay any pre-judgment interest based on that pe
riod of time after the offer. 

6. All interest on the full amount of any judgment that 
accrues after entry of the judgment and before we 
have paid, offered to pay, or deposited in court the 
part of the judgment that is within the applicable 
limit of insurance. 

These payments will not reduce the limits of insurance. 

SECTION II - WHO IS AN INSURED 
1. If you are designated in the Declarations as: 

a. An individual, you and your spouse are insureds, 
but only with respect to the conduct of a business 
of which you are the sole owner. 

b. A partnership or joint venture, you are an insured. 
Your members, your partners and their spouses 
are also insureds, but only with respect to the 
conduct of your business. 

c. An organization other than a partnership or joint 
venture, you are an insured. Your executive of
ficers and directors are insureds, but only with 
respect to their duties as your officers or direc
tors. Your stockholders are also insureds, but only 
with respect to their liability as stockholders. 

2. Each of the following is also an insured: 

a. Your "employees," other than your executive of
ficers, authorized to act in the administration of 
"employee benefits." 

b. Your legal representative if you die, but only with 
respect to duties as such. That representative will 
have all your rights and duties under this Cov
erage Part. 

3. Any organization you newly acquire or form, other 
than a partnership or joint venture, and over which 
you maintain ownership or majority interest, will 
qualify as a Named Insured if there is no similar 
insurance available to that organization. However: 

a. Coverage under this provision is afforded only 
until the 90th day after you acquire or form the 
organization or the end of the policy period, 
whichever is earlier; and 

b. Coverage does not apply to an "employee benefits 
incident" that occurred before you acquired or 
formed the organization. 

No person or organization is an insured with respect to 
the conduct of any current or past partnership or joint 

venture that is not shown as a Named Insured in the 
Declarations. 

SECTION III - LIMITS OF INSURANCE 
1. The Limits of Insurance shown in the Declarations 

and the rules below fix the most we will pay regard
less of the number of: 
a. Insureds; 
b. Claims made or "suits" brought; or 
c. "Employees," or dependents or beneficiaries of 

"employees," making claims or bringing "suits." 
2. The Aggregate Limit is the most we will pay for all 

damages because of all claims covered by this in
surance. 

3. The Each Claim Limit is the most we will pay for all 
damages because of any one claim. 

4. Our obligation to pay damages applies only to the 
amount of those damages in excess of a $1000 each 
claim deductible, and the Each Claim Limit will be 
reduced by this amount. The Aggregate Limit will 
not be reduced by the application of the deductible 
amount. 
We may pay any part or all of the deductible amount 
to effect settlement of any claim or "suit" and, upon 
notification of the action taken, you shall promptly 
reimburse us for such part of the deductible amount 
as has been paid by us. 

The limits of this Coverage Part apply separately to each 
consecutive annual period and to any remaining period 
of less than 12 months, starting with the beginning of 
the policy period shown in the Declarations, unless the 
policy period is extended after issuance for an additional 
period of less than 12 months. In that case, the addi
tional period will be deemed part of the last preceding 
period for purposes of determining the Limits of Insur
ance. 

SECTION IV - EMPLOYEE BENEFITS LIABILITY 
CONDITIONS 
1. Bankruptcy. 

Bankruptcy or insolvency of the insured or of the 
insured's estate will not relieve us of our obligations 
under this Coverage Part. 

2. Duties In The Event Of An Employee Benefits Inci
dent, Claim Or Suit 
a. Regardless of whether the loss exceeds the de

ductible amount in paragraph 4. of LIMITS OF 
INSURANCE (SECTION 111), you must see to it 
that we are notified as soon as practicable of any 
"employee benefits incident" which may result 
in a claim. To the extent possible, notice should 
include: 
(1) How, when and where the "employee ben

efits incident" took place; 
(2) The names and addresses of any injured 

"employee," dependents or beneficiaries of 
any "employee," and witnesses; and 
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(3) The nature and location of any injury caused 
by the "employee benefits incident." 

Notice of an "employee benefits incident" is not 
notice of a claim. 

b. If a claim is received by any insured you must: 
(1) Immediately record the specifics of the claim 

and the date received; and 
(2) Notify us as soon as practicable. 
You must see to it that we receive written notice 
of the claim as soon as practicable. 

c. You and any other involved insured must: 
(1) Immediately send us copies of any demands, 

notices, summonses or legal papers received 
in connection with the claim or a "suit"; 

(2) Authorize us to obtain records and other in
formation; 

(3) Cooperate with us in the investigation, set
tlement or defense of the claim or "suit"; 
and 

(4) Assist us, upon our request, in the enforce
ment of any right against any person or or
ganization which may be liable to the insured 
because of injury to which this insurance may 
also apply. 

d. No insureds will, except at their own cost, vol
untarily make a payment, assume any obligation, 
or incur any expense without our consent. 

3. Legal Action Against Us. 
No person or organization has a right under this Cov
erage Part: 
a. To join us as a party or otherwise bring us into a 

"suit" asking for damages from an insured; or 
b. To sue us on this Coverage Part unless ail of its 

terms have been fully complied with. 
A person or organization may sue us to recover on 
an agreed settlement or on a final judgment against 
an insured obtained after an actual trial; but we will 
not be liable for damages that are not payable under 
the terms of this Coverage Part or that are in excess 
of the applicable limit of insurance. An agreed set
tlement means a settlement and release of liability 
signed by us, the insured and the claimant or the 
claimant's legal representative. 

4. Other Insurance. 
If other valid and collectible insurance is available 
to the insured for a loss we cover under this Coverage 
Part, our obligations are limited as follows: 
a. Primary Insurance. 

This insurance is primary except when b. below 
applies. If this insurance is primary, our obliga
tions are not affected unless any of the other 
insurance is also primary. Then, we will share 
with all that other insurance by the method de
scribed in c. below. 

EMPLOYEE BENEFITS LIABILITY 
COVERAGE FORM 

b. Excess Insurance. 
This insurance is excess over any other insur
ance, whether primary, excess, contingent or on 
any other basis, that is effective prior to the be
ginning of the policy period shown in the Dec
larations of this insurance and applies to an 
"employee benefits incident" on other than a 
claims-made basis, if: 

(1) No Retroactive Date is shown in the Decla
rations of this insurance; or 

(2) The other insurance has a policy period which 
continues after the Retroactive Date shown 
in the Declarations of this insurance. 

When this insurance is excess, we will have no 
duty to defend any claim or "suit" that any other 
insurer has a duty to defend. If no other insurer 
defends, we will undertake to do so, but we will 
be entitled to the insured's rights against all those 
other insurers. 

When this insurance is excess over other insur
ance, we will pay only our share of the amount 
of the loss, if any, that exceeds the sum of: 

(1) The total amount that all such other insur
ance would pay for the loss in the absence 
of this insurance; and 

(2) The total of all deductible and self-insured 
amounts under all that other insurance. 

We will share the remaining loss, if any, with any 
other insurance that is not described in this Ex
cess insurance provision and was not bought spe
cifically to apply in excess of the Limits of 
Insurance shown in the Declarations of this Cov
erage Part. 

c. Method of Sharing 

If all of the other insurance permits contribution 
by equal shares, we will follow this method also. 
Under this approach each insurer contributes 
equal amounts until it has paid its applicable 
limit of insurance or none of the loss remains, 
whichever comes first. 

If any of the other insurance does not permit 
contribution by equal shares, we will contribute 
by limits. Under this method, each insurer's share 
is based on the ratio of its applicable limit of 
insurance to the total applicable limits of insur
ance of all insurers. 

5. Premium Audit. 
a. We will compute all premiums for this Coverage 

Part in accordance with our rules and rates. 
b. Premium shown in this Coverage Part as advance 

premium is a deposit premium only. At the close 
of each audit period we will compute the earned 
premium for that period. 

Audit premiums are due and payable on notice 
to the first Named Insured. If the sum of the 
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advance and audit premiums paid for the policy 
term is greater than the earned premium, we will 
return the excess to the first Named Insured. 

c. The first Named Insured must keep records of 
the number of "employees" employed during the 
policy period and send us this information an
nually, if this coverage is written for more than 
one year, or when requested for premium com
putation. 

6. Representations. 
By accepting this policy, you agree: 
a. The statements in the Declarations are accurate 

and complete; 
b. Those statements are based upon representa

tions you made to us; and 
c. We have issued this policy in reliance upon your 

representations. 
7. Separation Of Insureds. 

Except with respect to the Limits of Insurance, and 
any rights or duties specifically assigned in this Cov
erage Part to the first Named Insured, this insurance 
applies: 
a. As if each Named Insured were the only Named 

Insured; and 
b. Separately to each insured against whom claim 

is made or "suit" is brought. 
8. Transfer Qf Rights Of Recovery Against Others To 

Us. 
If the insured has rights to recover all or part of any 
payment we have made under this Coverage Part, 
those rights are transferred to us. The insured must 
do nothing after loss to impair them. At our request, 
the insured will bring "suit" or transfer those rights 
to us and help us enforce them. 

9. When We Do Not Renew. 
If we decide not to renew this Coverage Part, we will 
mail or deliver to the first Named Insured shown in 
the Declarations written notice ofthe nonrenewal not 
less than 30 days before the expiration date. 

If notice is mailed, proof of mailing will be sufficient 
proof of notice. 

lO.Your Right To Claim And Employee Benefits Incident 
Information. 
We will provide the first Named Insured shown in 
the Declarations the following information relating 
to this and any preceding employee benefits liability 
claims-made Coverage Part we have issued to you 
during the previous three years: 
a. A list or other record of each "employee benefits 

incident" not previously reported to any other 
insurer, of which we were notified in accordance 
with paragraph 2.a. of this Section. We will in
clude the date and brief description of the "em
ployee benefits incident" if that information was 
in the notice we recieved. 

b. A summary by policy year, of payments made and 
amounts reserved, stated separately, under any 
applicable Aggregate Limit. 

Amounts reserved are based on our judgment. They 
are subject to change and should not be regarded as 
ultimate settlement values. 
You must not disclose this information to any claim
ant or any claimant's representative without our con
sent. 
If we cancel or elect not to renew this Coverage Part, 
we will provide such information no later than 30 
days before the date of policy termination. In other 
circumstances, will provide this information only if 
we receive a written request from the first Named 
Insured within 60 days after the end of the policy 
period. In this case, we will provide this information 
within 45 days of receipt of the request. 

We compile claim and "employee benefits incident" 
information for our own business purposes and ex
ercise reasonable care in doing so. In providing this 
information to the first Named Insured, we make no 
representations or warranties to insureds, insurers, 
or others to whom this information is furnished by 
or on behalf of any insured. Cancellation or non
renewal will be effective even if we inadvertently 
provide inaccurate information. 

SECTION V - EXTENDED REPORTING PERIODS 
1. We will provide one or more Extended Reporting Pe

riods, as described below, if: 

a. This Coverage Part is cancelled or not renewed; 
or 

b. We renew or replace this Coverage Part with in
surance that has a Retroactive Date later than 
the date shown in the Declarations of this Cov
erage Part. 

2. Extended Reporting Periods do not extend the policy 
period or change the scope of coverage provided. 
They apply only to claims for an "employee benefits 
incident" that occurs before the end of the policy 
period but not before the Retroactive Date, if any, 
shown in the Declarations. 

Once in effect. Extended Reporting Periods may not 
be cancelled. 

3. A Basic Extended Reporting Period is automatically 
provided without additional charge. This period starts 
with the end of the policy period and lasts for: 
a. Five years for claims because of injury arising out 

of an "employee benefits incident" reported to 
us, not later than 60 days after the end of the 
policy period, in accordance with paragraph 2.a. 
of EMPLOYEE BENEFITS LIABILITY CONDI
TIONS (SECTION IV); or 

b. Sixty days for all other claims. 
The Basic Extended Reporting Period does not apply 
to claims that are covered under any subsequent 
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insurance you purchase, or that would be covered 
but for exhaustion of the amount of insurance ap
plicable to such claims. 

4. A Supplemental Extended Reporting Period of un
limited duration is available, but only by an endorse
ment and for an extra charge. This supplemental 
period starts when the Basic Extended Reporting 
Period, set forth in paragraph 3. above, ends. 
You must give us a written request for the endorse
ment within 60 days after the end of the policy pe
riod. The Supplemental Extended Reporting Period 
will not go into effect unless you pay the additional 
premium promptly when due. 
We will determine the additional premium in ac
cordance with our rules and rates. In doing so, we 
may take into account the following: 
a. The exposures insured; 
b. Previous types and amounts of insurance; 
c. Limits of Insurance available underthis Coverage 

Part for future payment of damages; and 
d. Other related factors. 
The additional premium will not exceed 200% of the 
annual premium for this Coverage Part. 
This endorsement shall set forth the terms, not in
consistent with this Section, applicable to the Sup
plemental Extended Reporting Period, including a 
provision to the effect that the insurance afforded 
for claims first received during such period is excess 
over any other valid and collectible insurance avail
able under policies in force after the Supplemental 
Extended Reporting Period starts. 

5. The Basic Extended Reporting Period does not rein
state or increase the Limits of Insurance. 

6. If the Supplemental Extended Reporting Period is 
in effect, we will provide the separate aggregate limit 
of insurance described below, but only for claims 
first received and recorded during the Supplemental 
Extended Reporting Period. 

The separate aggregate limit of insurance will be 
equal to the dollar amount shown in the Declarations 
in effect at the end of the policy period. 
Paragraph 2. of LIMITS OF INSURANCE (SECTION 
III) will be amended accordingly. The Each Claim 

EMPLOYEE BENEFITS LIABILITY 
COVERAGE FORM 

Limit shown in the Declarations will then continue 
to apply, as set forth in paragraph 3. of that Section. 

SECTION VI - DEFINITIONS 
1. "Coverage territory" means the United States of 

America (including its territories and possessions), 
Puerto Rico and Canada. 

2. "Employee" means a prospective, present or former 
employee of the Named Insured. 

3. "Employee benefits incident" means an act, error 
or omission in: 
a. Giving counsel to "employees" with respect to 

"employee benefits"; 
b. Interpreting "employee benefits"; 
c. Handling of records in connection with "em

ployee benefits"; 
d. Effecting enrollment, termination or cancellation 

of "employees" under "employee benefits"; 
performed by a person authorized by the Named In
sured to perform such services. 

4. "Employee benefits" means: 
a. Group life insurance; 
b. Group accident and health insurance; 
c. Profit sharing plans; 
d. Pension plans; 
e. "Employee" stock subscriptions; 
t Workers compensation; 
g. Unemployment insurance; 
h. Social security; 
i. Disability benefits insurance; and 
j . Travel, savings or vacation plans. 

5. "Suit" means a civil proceeding in which damages 
because of an injury caused by an "employee ben
efits incident" to which this insurance applies is 
alleged. "Suit" includes: 
a. An arbitration proceeding in which such damages 

are claimed and to which you must submit or do 
submit with our consent; or 

b. Any other alternative dispute resolution proceed
ing in which such damages are claimed and to 
which you submit with our consent. 

CUCG 00 03 07 90 Page 5 of 5 



QUICK REFERENCE U S ^ ' 

BUSINESS AUTO COVERAGE PART 

READ YOUR POLICY CAREFULLY 

DECURATIONS 

Named Insured and Mailing Address 
Policy Period 
Description of Business and Location 
Coverage and Limits of Insurance 
Forms Applicable 
Premium Beginning 

On Page 
COVERED AUTOS 

Description Of Covered Auto Designation Symbols 1 
Owned Autos You Acquire After The Poiicy Begins 1 
Certain Trailers, Mobile Equipment And 
Temporary Substitute Autos 2 

LIABILITY COVERAGE 

Coverage 2 
Who Is An Insured 2 
Coverage Extensions 

Supplementary Payments 2 
Out of State 2 

Exclusions 3 
Limit of I nsurance 5 

PHYSICAL DAMAGE COVERAGE 

Coverage 5 
Exclusions 5 
Limit of Insurance 6 
Deductible 6 

BUSINESS AUTO CONDITIONS 

Loss Conditions 

Appraisal For Physical Damage Loss 6 
Duties In The Event Of Accident, Claim, Suit or Loss 6 
Legal Action Against Us 7 
Loss Payment - Physical Damage Coverages 7 
Transfer Of Rights Of Recovery Against Others To Us 7 

General Conditions 

Bankruptcy 7 
Concealment, Misrepresentation Or Fraud 7 
Liberalization 7 
No Benefit To Bailee - Physical Damage Coverages 7 
Other Insurance : 7 
Premium Audit 8 
Policy Period, Coverage Territory 8 
Two Or More Coverage Forms Or Policies Issued By Us 8 

CL/IL 701 01 87 Page 1 of 2 



Beginning 
On Page 

DEFINITIONS 8 

ENDORSEMENTS (If Any) 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties under this Policy 

CL/iL 70101 87 Page 2 of 2 



BUSINESS AUTO COVERAGE PART — DECLARATIONS (PART 1) 

Policy No. IMP 110500423 00 

USF&G 
INSURANCE 

® 

ITEM ONE. FORM OF BUSINESS: 

CH Individual D Partnership 
• Other 

LJ Joint Venture Q Corporation 

ITEM TWO. SCHEDULE OF COVERAGES AND COVERED AUTOS: 

This Coverage Part provides only those coverages where a charge is shown in the premium column below. 
Each of these coverages will apply only to those "autos" shown as covered "autos." "Autos" are shown as 
covered "autos" for a particular coverage by the entry of one or more of the symbols from the COVERED 
AUTO Section of the Business Auto Coverage Form next to the name of the coverage. 

COVERAGES 

Liability 

Personal Injury Protection (P.I.P.) 
(or equivalent No-Fault coverage) 

Added Personal Injury Protection 
(or equivalent Added No-Fault coverage] 

Property Protection Insurance 
(Michigan only) 

"Auto" Medical Payments 

Uninsured Motorists 

Underinsured Motorists 
(when not included in Uninsured 
Motorists coverage) 

Physical Damage 
Comprehensive Coverage 

Physical Damage 
Specified Causes 
Of Loss Coverage 

Physical Damage 
Collision Coverage 

Physical Damage Towing And Labor 
(not available in California) 

COVERED AUTOS 

1 

2 

6 

6 

7 

7 

LIMIT 
THE MOST WE WILL PAY FOR ANY ONE 

ACCIDENT OR LOSS 

$ 1,000,000. 
Separately Stated In Each P.I.P. Endorsement Minus 

$ Deductible. 

Separately Stated In Each Added P.I.P Endorsement. 

Separately Stated In The P.P.I. Endorsement Minus 

$ Deductible For Each "Accident." 

5,000. 
$ 

2,000,000. 
$ 

Included i n Uninsured Motor ists 
$ 
Actual Cash Value Or Cost Of Repair, Whichever Is Less Minus 

$ Deductible For Each Covered "Auto," But No 
Oeductible Applies To "Loss" Caused By Fire Or Lightning. 
See ITEM FOUR for hired or borowed "autos." 

Actual Cash Value Or Cost Of Repair, Whichever Is Less Minus 
$25 Deductible For Each Covered "Auto" For "Loss" Caused 
Sy Mischief Or Vandalism. 
See FTEM FOUR for hired or borrowed "autos." 

Actual Cash Value Or Cost Of Repair, Whichever Is Less Minus 

$ Deductible For Each Covered "Auto." 
See rTEM FOUR for hired or borrowed "autos." 

$ For Each Disablement Of A Private Passenaer "Auto." 

Premium for Endorsements: 
TOTAL ESTIMATED PREMIUM FOR THIS COVERAGE PART: 

PREMIUM 

S 5,492. 

$ 

$ 

$ 
493. 

$ 
747. 

S 

I n c l . 
$ 

2 ,766. 
$ 

$ 

5 ,204. 
$ 

S 
$ 
$ 14,702. 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CL/IL 00 21 02 88 (Not applicable in New York), 

' ^ ^ ' h J P ^ ^ ' ^ f W h , C L / I L 704 09 89 (Par t 1 & 2),CL/CA 143 07 88,IL 02 32 03 89, 
CL/CA 00 10 02 89,CA 00 29 12 88,CA 20 01 01 87 (2),CA 21 41 08 89, 
CA 21 71 01 88,CA 99 03 01 87,CL/CA 99 11 10 89 

ITEM THREE. SCHEDULE OF COVERED AUTOS YOU OWN: SEE VEHICLE SCHEDULE. PC# 4 
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BUSINESS AUTO COVERAGE PART — DECLARATIONS (PART 2) 

Policy No. IMP 110500423 00 

USF&G 
INSURANCE 

ITEM FOUR. SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS: 
LIABILITY COVERAGE—RATING BASIS, COST QF HIRE 

STATE 
ESTIf^ATED COST OF HIRE 

FOR EACH STATE 
I f Any 

RATE PER EACH $100 
COST OF HIRE 

334" 

FACTOR 
(If Liability Coverage Is Primary) 

PREMIUM 

41.MP South Dakota 

TOTAL PREMIUM $ ^^-
Cost of hire means the total annount you incur for the hire of "autos" you don't ow/n (not including "autos" you borrow or rent from your partners 

or employees or their family members). Cost ofhire dises not Include charges for services perfomied by motor carriers of property or passengers. 

PHYSICAL DAMAGE COVERAGE • • - ' ^ - ' ^ 

COVERAGES 

Comprehensive 

Specified Causes 
Of Loss 

Collision 

LIMIT OF INSURANCE 
THE MOST WE WILL PAY 

DEDUCTIBLE 

Actual Cash Value, Cost Of Repairs Or $ " ' ^ ' " " " ' Whichever 
Is Less, Minus $ Deductible For Each Covered "Auto" 
But No Deductible Applies To "Loss" Caused By Fire Or Lightning. 

Actual Cash Value, Cost Of Repairs Or $ Whichever 
Is Less, Minus $25 Deductible For Each Covered "Auto" For "Loss" 
Caused By Mischief Or Vandalism. 

Actual Cash Valua Cost Of Repairs Or $ " ' ^ ' " " " " Whichever 
Is Less, Minus $ 2 5 0 . Deductible For Each Covered "Auto." 

RATE 

.105 

.264 

PREMIUM 

$ 10. 

$ 

$ 15. 

TOTAL PREMIUM $ ^ 

PHYSICAL DAMAGE COVERAGE for covered "autos" you hire or borrow is excess unless indicated below by " I A J ." 

L J If this box is chectced, PHYSICAL DAMAGE COVERAGE applies on a direct primary basis and for purposes of the condition entitled 

OTHER INSURANCE, any covered "auto" you hire or borrow is deemed to be a covered "auto" you own. 

ITEM FIVE. SCHEDULE FOR NON-OWNERSHIP LIABILITY: 
NAMED INSURED'S BUSINESS 

other Than A Social Sen/ice Agency 

Social Sen/ice Agency 

RATING BASIS 
Number of Employees 

Number of Partners 

Number of Employees 

Number of Volunteers 

NUMBER 
U-25 

TOTAI PRFMIIII^ 

PREMIUM 
$ 4 i . 

$ 
$ 
$ 
<R 4 1 . 

ITEM SIX. SCHEDULE FOR GROSS RECEIPTS OR MILEAGE BASIS—LIABILITY COVERAGE—PUBLIC AUTO 
OR LEASING RENTAL CONCERNS: 

PREMIUM BASIS 
(See Reverse Side for Explanation) 

Estimated Yearly 

1 1 Gross Receipts 

n Mileage 

RATES 
1 1 Per $100 of Gross Receipts 

n Per Mile 

LIABILITY 

COVERAGE 

TOT/ 
M 

"AUTO" MEDICAL 

PAYMENTS 

\L PREMIUMS 
inimum Premiums 

PREMIUMS 

LIABILITY 

COVERAGE 

$ 
$ 

"AUTO" MEDICAL 

PAYMENTS 

$ 
$ 

PC# 
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When-iiscid'as a premium basis: 

FOR PWBUC AUTOS 

Gross Receipts means the total amount to which you are entitled for transporting passengers, mail or merchandise during the policy 
period regardless of whether you or any other carrier originate the transportation. Gross Receipts does not include: 

A. Amounts you pay to railroads, steamship lines, airlines and other motor carriers operating under their own ICC or PUC permits. 

B. Advertising Revenue. 

C. Taxes which you collect as a separate item and remit directly to a governmental division. 

D. C.O.D. collections for cost of mail or merchandise including collection fees. 

Mileage means the total live and dead mileage of all revenue producing.units operated during the poiicy period. 

FOR RENTAL OR LEASING CONCERNS 

Gross Receipts means the total amount to which you are entitled for the leasing pr rentai of "autos" during the policy period and includes 
taxes except those taxes which you collect as a separate item and remit directly to a govemmental division. 

Mileage means the total of all live and dead mileage developed by all the "autos" you leased or rented to others during the policy period. 



VEHICLE SCHEDULE 

Covered 

"Auto" 

No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Covered 

"Auto" 

No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Covered 

"Auto" 

No. 

PolicY N o , IMP 110500423 00 

DESCRIPTION 
Year Model, Trade 

Serial Number (S), Vehicle 

79 
86 
87 
87 
87 
88 
87 
87 
87 
87 
88 
88 
88 

CHEVY P/U 
CHEVY BLAZ 

CHEVY P/U 

CHEVY P/U 

CHEVY BLAZ 

CHEVY FLEE 

CHEVY 1/2T 

CHEVY 1/2T 

CHEVY BLAZ 

FORD 1/2T 

CHEVY 1/2T 

CHEVY 1/2T 

CHEVY 3/4T 

Name, Body Type 

Identification Number (VIN) 

ER 

ER 
TSIDE 4X4 

4X4 P/U 

4X4 P/U 

ER 
4X4 P/U 

4X4 P/U 

4X4 P/U 

4X4 P/U 

CKL249F316100 

1G8EK18H2GF142108 

1GCEV24IC1HS120596 

1GCEV24K7HJ111066 

1GNEV18K9HF132922 

2GCDK14K71122910 

1GCEV14H4HJ130141 

1GCEV14HXHS134091 

1GNEV18K9HF162454 

1FTEF14N0HKA00998 

1GCDK14HXJ2301504 

1GCDKUHJZ2304697 

1GCF24H9JZ307504 

PURCHASED 

1 Original 

1 Cost New 

1 13,000 

1 15,000 

1 12,000 

1 12,000 

1 16,380 

1 16,142 

1 14,000 

( 13,300 

1 19,900 
1 15,274 
1 14,000 
1 14,000 
1 16.000 

Actual Cost & 

New (N) 

Used (U) 

TERRITORY 1 
1 

City & State where the covered | Radius 

"auto" will be principally 

so 
SD 
SD 
SD 
SD 
SD 
SD 
SD 
SD 
SD 
so 
SD 
SD 

garaged 1 of 

(Operation 

9 1 LOCAL 

9 1 
9 1 LOCAL 

9 1 LOCAL 

9 1 
9 1 LOCAL 

9 1 LOCAL 

9 1 LOCAL 

9 1 
9 1 LOCAL 

9 1 LOCAL 

9 1 LOCAL 

9 1 LOCAL 

Business 

Use 
S =service 

R =retail 

C =coim)ercial 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

SERVICE 

CLASSIFICATION 
Size GVU 

GVC or, 

Vehicle 

Seating 

Capacity 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

LIGHT 

Age 

Group 

6 
5 
4 
4 
4 
3 
4 
4 
4 
4 
3 
3 
3 

1 
Primary Rating [Secondary Rating | 

Factor 1 

1Physicail 

Factor 1 Code 

1 Physical| 

Liabilitvl Damage |Liabilitvl Damage i 

1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 
1.00 1 1.00 1 

1 1 01499 
1 1 10140 
1 1 01499 
1 1 01499 
1 1 10140 
1 1 01499 
1 1 01499 
1 1 01499 
1 1 10140 
1 1 01499 
1 1 01499 
1 1 01499 
1 1 01499 

LOSS P A Y E E - Except for towing, a 

as interests may appear at the time of the 

11 physical da 

i "loss." 
mage "los s" is payable to you and the loss payee named below 

CL/IL 704 09 89 Part 1 (ISO CA 00 02 01 87) 



VEHICLE SCHEDULE 

P o l i c y No . IMP 110500423 00 

Covered 

"Auto" 

No. 

14 

15 

16 

17 

18 

Covered 

"Auto" 

No. 

14 

15 

16 

17 

18 

Covered 

"Auto" 

No. 

DESCRIPTION PURCHASED 
Year Model, Trade Name, Body Type j j Actual Cost & 

Serial Number (S), Vehicle Identification Number (VIN) j Original j New (N) 

1 Cost New 1 Used (U) 
88 CHEVY 1T0N FLATBED TR 

87 FORD CLUB WAGON 

89 FORD TAURU S 

87 FORD 3/4T P/U 

90 OLDS CUTLA SS CIERA 

1GBHV34K6JJ142595 | 17,000 j 

1FBJ531L4HHA69963 j 16,000 j 

1FABP52UKG232537 | 15,000 j 

1FTEF26Y8HKA06500 | 12,000 | 

2G3AL54R212306962 | 13,700 ( 

TERRITORY | 

City & State where the covered j Radius 

"auto" will be principaUy garaged| of 

1Operation 

SD 9 1 LOCAL 

SD 9 I LOCAL 

SD 9 I 

SD 9 1 LOCAL 

SD 9 1 

CLASSIFICATION 
Business |Size GVU| | | | 

Use 1 GVC OP,I Age j Primary Rating jSecondary Rating | 

S =service (Vehicle ] j Factor | Factor | Code 

R =retail [Seating jGroupj |Physical| jPhysicalj 

C =comnierc ial 1 Capacit v| j Liabilityj Damage | Liabilityj Damage j 

SERVICE JLIGHT | 3 | 1.00 j 1.00 | | | 01499 

SERVICE JLIGHT j 4 j 1.00 j 1.00 | j j 01499 

SERVICE 1 1 2 1 1.00 1 1.00 1 j j 10140 
SERVICE JLIGHT | 4 | 1.00 j 1.00 | | | 01499 

SERVICE 1 1 1 1 1.00 1 1.00 1 j 1 10140 

L O S S P A Y E E - Except for towing, a 

as interests may appear at the time of the 

11 physical damage "loss" is payable to you and the loss payee named t>elow 

; "loss." 

CL/IL 704 09 89 Part 1 (ISO CA 00 02 01 87) 



VEHICLE SCHEDULE (Continued) 

P o l i c y No. IMP 110500423 00 

1 C O V E R A G E S - P R E M I U M S , L I M I T S AND D E D U C T I B L E S (Absence of a deductible or l imit entry in 
Covered | anv colum below means that the l i m i t or deductible entry in the correspondinq ITEM TWO column applies instead). 

"Auto" 1 L i a b i l i t y |Personal In iury Protection|Added P.I .P.|Prop.Prot.(Mich Only)( "Auto" Med. Pay [Uninsured Motorists 
No. 1 Limit 1 Premium | Deductible | Premium 1 Premium [Deductible | Premium [ Limit ( Premium [ Limit [ Premium 
1 1 1 265 1 1 1 1 1 1 1 31 1 1 8 
2 I I 388 I I I 1 I I 1 18 I 1 12 
3 I I 265 I 1 I 1 1 1 1 31 1 1 8 
4 1 I 265 1 1 1 1 1 1 1 31 1 1 8 
5 1 I 388 I I 1 I I 1 1 18 I 1 12 
6 I I 265 1 I I 1 1 1 I 31 I I 8 
7 1 1 265 1 1 1 1 1 1 1 31 1 1 8 
8 I I 265 I I I 1 1 1 1 31 1 1 8 
9 I I 388 I I I 1 1 1 1 18 I 1 12 
10 I 1 265 1 1 1 1 1 1 1 31 1 1 8 
11 1 I 265 I 1 1 I 1 1 1 31 I 1 S 
12 I 1 265 I I 1 { j I I 31 1 1 8 
13 1 1 265 1 I 1 1 I 1 1 31 1 1 8 

Total I I I I I 1 l l l l l 
1 1 3.814 1 1 1 1 1 1 1 364 1 1 116 

Premium | | | 1 1 | 1 1 1 ' 1 

Covered 
"Auto" 

No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

Total 

Premium 

C O V E R A G E S - P R E M I U M S , L I M I T S AND D E D U C T I B L E S 
any column below means 

Underinsured Motorists 

Limit 1 Premium 

that the l im i t or deductible 
1 Comprehensive 1 Speci 

[Deductible 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 
1 250 

1 1 
1 1 
1 1 

Premium | 
94 1 

125 1 
122 1 
122 1 
183 1 
207 1 
122 1 
122 1 
183 1 
176 1 
144 1 
144 1 
207 1 

1,951 1 

entry in the 
f i ed Causes of 

Premium 

cor 
(Absence of a 

responding ITEM 
deductibl 
TWO 

Loss 1 CoUis ion 

|Deductible| 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 
1 250 1 

e or l im i t entry in 
column applies instead). 

Premium 

3 

187 
227 
245 
245 
278 
390 
245 
245 
278 
331 
289 
289 
390 

,639 

Towing & Labor 
Limit per | 
Disablement 1 Premium 

CL/IL 704 09 89 Part 2 (ISO CA 00 02 01 87) 



VEHICLE SCHEDULE (Continued) 

P o l i c v No. IMP 110500423 00 

1 C O V E R A G E S - P R E M I U M S , L I M I T S AND D E D U C T I B L E S (Absence of a deductible or l imit entry in 
Covered | any colum below means that the l i m i t or deductible entry in the correspondinq ITEM TWO column applies instead). 

"Auto" 1 L i a b i l i t y iPersonal In iury Protection|Added P.I .P.|Prop.Prot.(Mich Onlv)| "Auto" Med. Pay [Uninsured Motorists 
No. 1 Limit | Premium | Deductible | Premium | Premium [Deductible | Premium 1 Limit | Premium | Limit | Premium 
14 1 1 265 1 1 1 1 1 1 1 31 1 1 8 
15 1 I 265 1 1 1 1 I 1 1 31 1 1 8 
16 1 1 388 1 I 1 1 1 1 1 18 1 1 12 
17 I I 265 1 I I 1 1 1 1 31 I 1 8 
18 j I 388 j 1 1 1 1 1 1 18 1 1 12 

Total I I I I I 1 l l l l l 
1 1 1-571 1 I I 1 1 1 1 129 1 1 48 

Premium | | | I I | 1 1 1 1 1 

1 C O V E R A G E S - P R E M I U M S , L I M I T S AND D E D U C T I B L E S (Absence of a deductible or l imit entry in 
1 any column below means that the limit or deductible entry in the correspondinq ITEM TWO column applies instead). 

Covered | Underinsured Motorists | Comprehensive | Specified Causes of Loss | CoUision | Towing & Labor 
"Auto" l l l l l I I |Limit per | 

No. 1 Limit 1 Premium |Deductible| Premium | Premium |Deductible| Premium JDisablementj Premium 
14 1 1 1 250 1 207 1 1 250 1 390 | | 
15 1 1 1 250 1 176 1 1 250 1 331 j | 
16 1 1 1 250 I 143 1 I 250 I 275 j j 
17 1 " 1 1 250 1 122 I I 250 | 245 j j 
18 1 I I 250 I 167 1 I 250 1 324 j j 

Total I I I I I l l l l 
1 1 1 1 815 1 I I 1,565 1 1 

Premium | | I I I l l l l 

CL/IL 704 09 89 Part 2 (ISO CA 00 02 01 87) 



USFSG 
INSURANCE 

IMPORTANT NOTICE TO OUR 
SOUTH DAKOTA POLICYHOLDERS 

SOUTH DAKOTA LAW 

South Dakota law now requires all automobile liability or motor vehicle liability policies to be 
issued with underinsured motorists coverage at limits equal to the bodily injury liability limits of 
the policy. Policies providing coverage for government owned autos are not required to provide 
underinsured motorists coverage. 

HOW DOES THIS AFFECT YOUR RENEWAL POLICY? 

We have issued your renewal policy with underinsured motorists coverage at limits equal to 
your policy's bodily injury liability limits. Also, if we have been providing uninsured motorists 
coverage at limits less than your policy's bodily Injury liability limits we have increased them so 
they are now equal to the policy's bodlly injury liability limits. 

CUCA143 07 88 



COMMERCIAL AUTO 

BUSINESS AUTO COVERAGE FORM 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and 
what is and is not covered. 
Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The words 
"we," "us" and "our" refer to the Company providing this insurance. 
Other words and phrases that appear in quotation marks have special meaning. Refer to SECTION V - DEFINITIONS. 

SECTION I — COVERED AUTOS 
ITEM TWO of the Declarations shows the "autos" that 
are covered "autos" for each of your coverages. The 
following numerical symbols describe the "autos" that 
may be covered "autos." The symbols entered next to 
a coverage on the Declarations designate the only "au
tos" that are covered "autos." 

A. DESCRIPTION OF COVERED AUTO DESIGNATION 
SYMBOLS 

SYMBOL DESCRIPTION 
1 = ANY "AUTO." 
2 = OWNED AUTOS ONLY. Only those "autos" you 

own (and for Liability Coverage any "trailers" you 
don't own while attached to power units you own). 
This includes those "autos" you acquire ownership 
of after the policy begins. 

3 = OWNED PRIVATE PASSENGER "AUTOS" 
ONLY. Only the private passenger "autos" you own. 
This includes those private passenger "autos" you 
acquire ownership of after the policy begins. 

4 = OWNED "AUTOS" OTHER THAN PRIVATE 
PASSENGER "AUTOS" ONLY. Only those "autos" 
you own that are not of the private passenger type 
(and for Liability Coverage any "trailers" you don't 
own while attached to power units you own). This 
includes those "autos" not of the private passenger 
type you acquire ownership of after the policy-be
gins. 

5 = OWNED "AUTOS" SUBJECT TO NO-FAULT. 
Only those "autos" you own that are required to 
have No-Fault benefits in the state where they are 
licensed or principally garaged. This includes those 
"autos" you acquire ownership of after the policy 
begins provided they are required to have No-Fault 
benefits in the state where they are licensed or prin
cipally garaged. 

6 = OWNED "AUTOS" SUBJECT TO A COMPUL
SORY UNINSURED MOTORISTS LAW. Only those 
"autos" you own that because of the law in the state 
where they are licensed or principally garaged are 
required to have and cannot reject Uninsured Mo
torists Coverage. This includes those "autos" you 
acquire ownership of after the policy begins pro
vided they are subject to the same state uninsured 
motorists requirement. 

7 = SPECIFICALLY DESCRIBED "AUTOS." Only 
those "autos" described in ITEM THREE ofthe Dec
larations for which a premium charge is shown (and 
for Liability Coverage any "trailers" you don't own 
while attached to any power unit described in ITEM 
THREE). 

8 = HIRED "AUTOS" ONLY. Only those "autos" you 
lease, hire, rent or borrow. This does not include 
any "auto" you lease, hire, rent, or borrow from any 
of your employees or partners or members of their 
households. 

9 = NONOWNED "AUTOS" ONLY. Only those "au
tos" you do not own, lease, hire, rent or borrow that 
are used in connection with your business. This in
cludes "autos" owned by your employees or partners 
or members of their households but only while used 
in your business or your personal affairs. 

B. OWNED "AUTOS" YOU ACQUIRE AFTER THE POL
ICY BEGINS 
1. If symbols 1, 2, 3, 4, 5 or 6 are entered next 

to a coverage in ITEM TWO of the Declarations, 
then you have coverage for "autos" that you 
acquire of the type described for the remainder 
of the policy period. 

2. But, if symbol 7 is entered next to a coverage 
in ITEM TWO of the Declarations, an "auto" 
you acquire will be a covered "auto" for that 
coverage only if: 
a. We already cover all "autos" that you own 

for that coverage or it replaces an "auto" 
you previously owned that had that cover
age; and 

b. You tell us within 30 days after you acquire 
it that you want us to cover it for that cov
erage. 

C. CERTAIN TRAILERS, MOBILE EQUIPMENT AND 
TEMPORARY SUBSTITUTE AUTOS: 
If Liability Coverage is provided by this Coverage 
Form, the following types of vehicles are also covered 
"autos" for Liability Coverage: 
1. "Trailers" with a load capacity of 2,000 pounds 

or less designed primarily for travel on public 
roads. 

2. "Mobile equipment" while being carried or 
towed by a covered "auto." 

3. Any "auto" you do not own while used with the 
permission of its owner as a temporary substi
tute for a covered "auto" you own that is out 
of service because of its: 
a. Breal<down; 
b. Repair; 
c. Servicing; 
d. "Loss"; or 
e. Destruction. 

CL/CA 00 10 02 89 
Copyright, Insurance Services Office, Inc., 1985 

(ISO CA 00 01 01 87) Page 1 of 8 



COMMERCIAL AUTO 

SECTION II - LIABILITY COVERAGE 

A. COVERAGE 
We will pay all sums an "insured" legally must pay 
as damages because of bodily injury or "property 
damage" to which this insurance applies, caused by 
an "accident" and resulting from the ownership, 
maintenance or use of a covered "auto." 
We have the right and duty to defend ahy'"suit" 
asking for these damages. However, we have no duty 
to defend "suits" for "bodily injury" or "property 
damage" not covered by this Coverage Form. We may 
investigate and settle any claim or "suit" as we con
sider appropriate. Our duty to defend or settle ends 
when the Liability Coverage Limit of Insurance has 
been exhausted by payment of judgments or settle
ments. 

1. Who Is An Insured 
The following are "insureds." 
a. You for any covered "auto." 
b. Anyone else while using with your permis

sion a covered "auto" you own, hire or bor
row except: 
(1) The owner or anyone else from whom 

you hire or borrow a covered "auto." 
This exception does not apply if the cov
ered "auto" is a "trailer" connected to 
a covered "auto" you own. 

(2) Your employee if the covered "auto" is 
owned by that employee or a member 
of his or her household. 

(3) Someone using a covered "auto" while 
he or she is working in a business of 
selling, servicing, repairing or parking 
"autos" unless that business is yours. 

(4) Anyone other than your employees, 
partners, a lessee or borrower or any of 
their employees, while moving property 
to or from a covered "auto." 

(5) A partner of yours for a covered "auto" 
owned by him or her or a member of his 
or her household. 

c. Anyone else who is not otherwise excluded 
under paragraph b. above and is liable for 
the conduct of an "insured" but only to the 
extent of that liability. 

2. Coverage Extensions 
a. Supplementary Payments. In addition to the 

Limit of Insurance, we will pay for the "in
sured": 
(1) All expenses we incur. 
(2) Up to $250 for cost of bail bonds (in

cluding bonds for related traffic viola
tions) required because of an "accident" 
we cover. We do not have to furnish 
these bonds. 

(3) The cost of bonds to release attach
ments in any "suit" we defend, but only 

for bond amounts within our Limit of 
Insurance. 

(4) All reasonable expenses incurred by the 
"insured" at our request, including ac
tual loss of earning up to $100 a day 
because of time off from work. 

(5) All costs taxed against the "insured" in 
any "suit" we defend. 

(6) All interest on the full amount of any 
judgment that accrues after entry of the 
judgment in any "suit" we defend; but 
our duty to pay interest ends when we 
have paid, offered to pay or deposited 
in court the part of the judgment that 
is within our Limit of Insurance. 

b. Out of State Coverage Extensions. 
While a covered "auto" is away from the 
state where it is licensed we will: 

(1) Increase the Limit of Insurance for Li
ability Coverage to meet the limits spec
ified by a compulsory or financial 
responsibility law of the jurisdiction 
where the covered "auto" is being used. 
This extension does not apply to the limit 
or limits specified by any law governing 
motor carriers of passengers or prop
erty. 

(2) Provide the minimum amounts and types 
of other coverages, such as no-fault, re
quired of out of state vehicles by the 
jurisdiction where the covered "auto" is 
being used. 

We will not pay anyone more than once for 
the same elements of "loss" because of these 
extensions. 

B. EXCLUSIONS 
This insurance does not apply to any of the following: 
1. Expected Or Intended Injury 

"Bodily injury" or "property damage" expected 
or intended from the standpoint of the "in
sured." 

2. Contractual 
Liability assumed under any contract or agree
ment. 

But this exclusion does not apply to liability for 
damages: 

a. Assumed in a contract or agreement that is 
an "insured contract"; or 

b. That the "insured" would have in the ab
sence of the contract or agreement. 

3. Woricers Compensation 
Any obligation for which the "insured" or the 
"insured's" insurer may be held liable under 
any workers compensation, disability benefits 

CL/CA 00 10 02 89 Page 2 of 8 



COMMERCIAL AUTO 

or unemployment compensation law or any sim
ilar law. 

4. Employee Indemnification and Employer's Li
ability 
"Bodily injury" to: 
a. An employee of the "insured" arising out of 

and in the course of employment by the "in
sured"; or 

b. The spouse, child, parent, brother or sister 
of that employee as a consequence of par
agraph a. above. 
This exclusion applies: 
(1) Whether the "insured" may be liable as 

an employer or in any other capacity; 
and 

(2) To any obligation to share damages with 
or repay someone else who must pay 
damages because of the injury. 

But this exclusion does not apply to "bodily 
injury" to domestic employees not entitled to 
workers compensation benefits or to liability as
sumed bythe "insured" underan "insured con
tract." 

5. Fellow Employee 
"Bodily injury" to any fellow employee of the 
"insured" arising out of and in the course of 
the fellow employee's employment. 

6. Care, Custody Or Control 
"Property damage" to property owned or trans
ported by the "insured" or in the "insured's" 
care, custody or control. But this exclusion does 
not apply to liability assumed under a sidetrack 
agreement. 

7. Handling Of Property 
"Bodily injury" or "property damage" resulting 
from the handling of property: 
a. Before it is moved from the place where it 

is accepted by the "insured" for movement 
into or onto the covered "auto"; or 

b. After it is moved from the covered "auto" 
to the place where it is finally delivered by 
the "insured." 

8. Movement Of Property By Mechanical Device 
"Bodily injury" or "property damage" resulting 
from the movement of property by a mechanical 
device (other than a hand truck) unless the de
vice is attached to the covered "auto." 

9. Operations 
"Bodily injury" or "property damage" arising 
out of the operation of any equipment listed in 
paragraphs 5.b. and 6.c. of the definition of 
"mobile equipment." 

10. Completed Operations 
"Bodily injury" or "property damage" arising 
out of your work after that work has been com
pleted or abandoned. 

In this exclusion, your work means: 
a. Work or operations performed by you or on 

your behalf; and 
b. Materials, parts or equipment furnished in 

connection with such work or operations. 
Your work includes warranties or representa
tions made at any time with respect to the fit
ness, quality, durability or performance of any 
of the items included in paragraphs a. or b. 
above. 

Your work will be deemed completed at the ear
liest of the following times: 

(1) When all the work called for in your con
tract has been completed. 

(2) When all the work to be done at the site 
has been completed if your contract calls 
for work at more than one site. 

(3) When that part of the work done at a 
job site has been put to its intended use 
by any person or organization other than 
another contractor or subcontractor 
working on the same project. 

Work that may need service, maintenance, 
correction, repair or replacement, but which 
is otherwise complete, will be treated as 
completed. 

11. Pollution 
a. "Bodily injury" or "property damage" aris

ing out of the actual, alleged or threatened 
discharge, dispersal, release or escape of 
pollutants: 
(1) That are, or that are contained in any 

property that is: 
(a) Being transported or towed by, or 

handled for movement into, onto or 
from, the covered "auto"; 

(b) Otherwise in the course of transit 
by the "insured"; or 

(c) Being stored, disposed of, treated 
or processed in or upon the covered 
"auto"; 

(2) Before the pollutants or any property in 
which the pollutants are contained are 
moved from the place where they are 
accepted by the "insured" for move
ment into or onto the covered "auto"; 
or 

(3) After the pollutants or any property in 
which the pollutants are contained are 
moved from the covered "auto" to the 
place where they are finally delivered, 
disposed of or abandoned by the "in
sured." 

b. Any loss, cost or expense arising out of any 
governmental direction or request that you 
test for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize pollutants. 

CL/CA 00 10 02 89 Page 3 of 8 



COMMERCIAL AUTO 

Pollutants means any solid, liquid, gaseous 
or thermal irritant or contaminant, including 
smoke, vapor, soot, fumes, acids, alkalis, 
chemicals and waste. Waste includes ma
terials to be recycled, reconditioned or re
claimed. 
Paragraph a.(l)(c) does not apply to fuels, 
lubricants, fluids, exhaust gases or other 
similar pollutants that are needed for or re
sult from the normal electrical, hydraulic or 
mechanical functioning of the covered 
"auto" or its parts, if: 
(1) The pollutants escape or are dis

charged, dispersed or released directly 
from an "auto" part designed by its 
manufacturer to hold, store, receive or 
dispose of such pollutants; and 

(2) The "bodily injury" or "property dam
age" does not arise out of the operation 
of any equipment listed in paragraphs 
6.b. and 6.c. of the definition of "mo
bile equipment." 

Paragraphs a(2) and a(3) of this exclusion 
do not apply if: 
(1) The pollutants or any property in which 

the pollutants are contained are upset. 

overturned or damaged as a result of the 
maintenance or use of a covered "auto"; 
and 

(2) The discharge, dispersal, release or es
cape of the pollutants is caused directly 
by such upset, overturn or damage. 

12. War 

"Bodily injury" or "property damage" due to 
war, whether or not declared, or any act or con
dition incident to war. War includes civil war, 
insurrection, rebellion or revolution. This ex
clusion applies only to liability assumed under 
a contract or agreement. 

C. LIMIT OF INSURANCE 

Regardless of the number of covered "autos," "in
sureds," premiums paid, claims made or vehicles 
involved in the "accident," the most we will pay for 
all damages resulting from any one "accident" is the 
Limit of Insurance for Liability Coverage shown in 
the Declarations. 

All "bodily injury" and "property damage" resulting 
from continuous or repeated exposure to substan
tially the same conditions will be considered as re
sulting from one "accident." 

SECTION III - PHYSICAL DAMAGE COVERAGE 

A. COVERAGE 
We will pay for "loss" to a covered "auto" or 
its equipment under: 
a. Comprehensive Coverage. From any cause 

except: 
(1) The covered "auto's" collision with an

other object; or 
(2) The covered "auto's" overturn. 

b. Specified Causes of Loss Coverage. Caused 
by: 
(1) Fire, lightning or explosion; 
(2) Theft; 
(3) Windstorm, hail or earthquake; 
(4) Flood; 
(5) Mischief or vandalism; or 
(6) The sinking, burning, collision or de

railment of any conveyance transporting 
the covered "auto." 

c. Collision Coverage. Caused by: 
(1) The covered "auto's" collision with an

other object; or 
(2) The covered "auto's" overturn. 

Towing 
We will pay up to the limit shown in the Dec
larations for towing and labor costs incurred 
each time a covered "auto" of the private pas
senger type is disabled. However, the labor must 
be performed at the place of disablement. 

3. Glass Breakage - Hitting a Bird or Animal - Fall
ing Objects or Missiles 

If you carry Comprehensive Coverage for the 
damaged covered "auto," we will pay for the 
following under Comprehensive Coverage: 

a. Glass breakage; 

b. "Loss" caused by hitting a bird or animal; 
and 

c. "Loss" caused by falling objects or missiles. 

However, you have the option of having glass 
breakage caused by a covered "auto's" collision 
or overturn considered a "loss" under Collision 
Coverage. 

4. Coverage Extension. We will pay up to $10 per 
day to a maximum of $300 for transportation 
expense incurred by you because of the total 
theft of a covered "auto" of the private pas
senger type. We will pay only for those covered 
"autos" for which you carry either Comprehen
sive or Specified Causes of Loss Coverage. We 
will pay for transportation expenses incurred 
during the period beginning 48 hours after the 
theft and ending, regardless of the policy's ex
piration, when the covered "auto" is returned 
to use or we pay for its "loss." 

B. EXCLUSIONS 

1. Wewill not pay for "loss" caused by or resulting 
from any of the following. Such "loss" is ex
cluded regardless of any other cause or event 
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that contributes concurrently or in any se
quence to the "loss." 
a. Nuclear Hazard. 

(1) The explosion of any weapon employing 
atomic fission or fusion; or 

(2) Nuclear reaction or radiation, or radio
active contamination, however caused. 

b. War or Military Action; 
(1) War, including undeclared or civil war; 
(2) Warlike action by a military force, in

cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

2. Other Exclusions 
a. We will not pay for "loss" to any of the fol

lowing: 
(1) Tape decks or other sound reproducing 

equipment unless permanently in
stalled in a covered "auto." 

(2) Tapes, records or other sound repro
ducing devices designed for use with 
sound reproducing equipment. 

(3) Sound receiving equipment designed for 
use as a citizens' band radio, two-way 

COMMERCIAL AUTO 

mobile radio or telephone or scanning 
monitor receiver, including its antennas 
and other accessories, unless perma
nently installed in the dash or console 
opening normally used by the "auto" 
manufacturer for the installation of a 
radio. 

b. We will not pay for "loss" caused by or re
sulting from any of the following unless 
caused by other "loss" that is covered by 
this insurance. 

(1) Wear and tear, freezing, mechanical or 
electrical breakdown. 

(2) Blowouts, punctures or other road dam
age to tires. 

C. LIMIT OF INSURANCE 
The most we will payfor "loss" in any one "accident" 
is the lesser of: 

1. The actual cash value of the damaged or stolen 
property as of the time of the "loss"; or 

2. The cost of repairing or replacing the damaged 
or stolen property with other property of like 
kind and quality. 

D. DEDUCTIBLE 
For each covered "auto," our obligation to pay for, 
repair, return or replace damaged or stolen property 
will be reduced by the applicable deductible shown 
in the Declarations. Any Comprehensive Coverage 
deductible shown in the Declarations does not apply 
to "loss" caused by fire or lightning. 

SECTION IV - BUSINESS AUTO CONDITIONS 

The following conditions apply in addition to the Com
mon Policy Conditions: 

A. LOSS CONDITIONS 
1. Appraisal For Physical Damage Loss 

If you and we disagree on the amount of "loss," 
either may demand an appraisal of the "loss." 
In this event, each party will select a competent 
appraiser. The two appraisers will select a com
petent and impartial umpire. The appraisers will 
state separately the actual cash value and 
amount of "loss." If they fail to agree, they will 
submit their differences to the umpire. A de
cision agreed to byany two will be binding. Each 
party will: 

a. Pay its chosen appraiser; and 

b. Bear the other expenses of the appraisal and 
umpire equally. 

If we submit to an appraisal, we will still retain 
our right to deny the claim. 

2. Duties In The Event Of Accident, Claim, Suit 
Or Loss 
a. In the event of "accident," claim, "suit," 

or "loss," you must give us or our authorized 

representative prompt notice of the "acci
dent" or "loss." Include: 

(1) How, when and where the "accident" 
or "loss" occurred; 

(2) The "insured's" name and address; and 

(3) To the extent possible, the names and 
addresses of any injured persons and 
witnesses. 

b. Additionally, you and any other involved 
"insured" must: 

(1) Assume no obligation, make no pay
ment or incur no expense without our 
consent, except at the "insured's" own 
cost. 

(2) Immediately send us copies of any de
mand, notice, summons or legal paper 
received concerning the claim or "suit." 

(3) Cooperate with us in the investigation, 
settlement or defense of the claim or 
"suit." 

(4) Authorize us to obtain medical records 
or other pertinent information. 
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(5) Submit to examination, at our expense, 
by physicians of our choice, as often as 
we reasonably require. 

c. If there is "loss" to a covered "auto" or its 
equipment you must also do the following: 
(1) Promptly notify the police if the covered 

"auto" or any of its equipment is stolen. 
(2) Take all reasonable steps to protect the 

covered "auto" from further damage. 
Also keep a record of your expenses for 
consideration in the settlement of the 
claim. 

(3) Permit us to inspect the covered "auto" 
and records proving the "loss" before 
its repair or disposition. 

(4) Agree to examinations under oath at our 
request and give us a signed statement 
of your answers. 

3. Legal Action Against Us 
No one may bring a legal action against us under 
this Coverage Form until: 
a. There has been full compliance with all the 

terms of this Coverage Form; and 
b. Under Liability Coverage, we agree in writing 

that the "insured" has an obligation to pay 
or until the amount of that obligation has 
finally been determined by judgement after 
trial. No one has the right under this policy 
to bring us into an action to determine the 
"insured's" liability. 

4. Loss Payment - Physical Damage Coverages 
At our option we may: 
a. Pay for, repair or replace damaged or stolen 

property; 
b. Return the stolen property, at our expense. 

We will pay for any damage that results to 
the "auto" from the theft; or 

c. Take all or any part of the damaged or stolen 
property at an agreed or appraised value. 

5. Transfer Of Rights Of Recovery Against Others 
To Us 
If any person or organization to or for whom we 
make payment under this Coverage Form has 
rights to recover damages from another, those 
rights are transferred to us. That person or or
ganization must do everything necessary to se
cure our rights and must do nothing after 
"accident" or "loss" to impair them. 

B. GENERAL CONDITIONS 
1. Bankruptcy 

Bankruptcy or insolvency of the "insured" or 
the "insured's" estate will not relieve us of any 
obligations under this Coverage Form. 

2. Concealment, Misrepresentation or Fraud 
This Coverage Form is void in any case of fraud 
by you at any time as it relates to this Coverage 

Form. It is also void if you or any other "in
sured," at any time, intentionally conceal or 
misrepresent a material fact concerning: 
a. This Coverage Form; 
b. The covered "auto"; 
c. Your interest in the covered "auto"; or 
d. A claim under this Coverage Form. 

3. Liberalization 
If we revise this Coverage Form to provide more 
coverage without additional premium charge, 
your policy will automatically provide the ad
ditional coverage as of the day the revision is 
effective in your state. 

4. No Benefit To Bailee - Physical Damage Cov
erages 
We will not recognize any assignment or grant 
any coverage for the benefit of any person or 
organization holding, storing, or transporting 
property for a fee regardless of any other pro
vision of this Coverage Form. 

5. Other Insurance 
a. For any covered "auto" you own, this Cov

erage Form provides primary insurance. For 
any covered "auto" you don't own, the in
surance provided by this Coverage Form is 
excess over any other collectible insurance. 
However, while a covered "auto" which is a 
"trailer" is connected to another vehicle, 
the Liability Coverage this Coverage Form 
provides for the "trailer" is: 

(1) Excess while it is connected to a motor 
vehicle you do not own. 

(2) Primary while it is connected to a cov
ered "auto" you own. 

b. Regardless of the provisions of paragraph a. 
above, this Coverage Form's Liability Cov
erage is primary for any liability assumed 
under an "insured contract." 

c. When this Coverage Form and any other Cov
erage Form or policy covers on the same 
basis, either excess or primary, we will pay 
only our share. Our share is the proportion 
that the Limit of Insurance of our Coverage 
Form bears to the total of the limits of all 
the Coverage Forms and policies covering 
on the same basis. 

6. PREMIUM AUDIT 
a. The estimated premium for this Coverage 

Form is based on the exposures you told us 
you would have when this policy began. We 
will compute the final premium due when 
we determine your actual exposures. The es
timated total premium will be credited 
against the final premium due and the first 
Named Insured will be billed for the bal
ance, if any. If the estimated total premium 
exceeds the final premium due, the first 
Named Insured will get a refund. 
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b. If this policy is issued for more than one 
year, the premium for this Coverage Form 
will be computed annually based on our rates 
or premiums in effect at the beginning of 
each year of the policy. 

7. POLICY PERIOD, COVERAGE TERRITORY 
Under this Coverage Form, we cover "acci
dents" and "losses" occurring: 
a. During the policy period shown in the Dec

larations; and 
b. Within the coverage territory. 
The coverage territory is: 
a. The United States of America; 
b. The territories and possessionsof the United 

States of America; 
c. Puerto Rico; and 

COMMERCIAL AUTO 

d. Canada. 

We also cover "loss" to, or "accidents" involv
ing, a covered "auto" while being transported 
between any of these places. 

8. TWO OR MORE COVERAGE FORMS OR POL
ICIES ISSUED BY US 

If this Coverage Form and any other Coverage 
Form or policy issued to you by us or any com
pany affiliated with us apply to the same "ac
cident," the aggregate maximum Limit of 
Insurance under all the Coverage Forms or pol
icies shall not exceed the highest applicable 
Limit of Insurance under any one Coverage Form 
or policy. This condition does not apply to any 
Coverage Form or policy issued by us or an af
filiated company specifically to apply as excess 
insurance over this Coverage Form. 

SECTION V - DEFINITIONS 

A. "Accident" includes continuous or repeated expo
sure to the same conditions resulting in "bodily in
jury" or "property damage." 

B. "Auto" means a land motor vehicle, trailer or sem
itrailer designed for travel on public roads but does 
not include "mobile equipment." 

C. "Bodily injury" means bodily injury, sickness or dis
ease sustained bya person including death resulting 
from any of these. 

D. "Insured" means any person or organization quali
fying as an insured in the Who Is An Insured pro
vision of the applicable coverage. Except with respect 
to the Limit Of Insurance, the coverage afforded 
applies separately to each insured who is seeking 
coverage against whom a claim or "suit" is brought. 

E. "Insured contract" means: 

1. A lease of premises; 

2. A sidetrack agreement. 

3. An easement or license agreement in connec
tion with vehicle or pedestrian private railroad 
crossings at grade; 

4. Any other easement agreement, except in con
nection with construction or demolition oper
ations on or within 50 feet of a railroad; 

5. An indemnification of a municipality as re
quired by ordinance, except in connection with 
work for a municipality; or 

6. That part of any other contract or agreement 
pertaining to your business under which you 
assume the tort liabiity of another to pay dam
ages because of a "bodily injury" or "property 
damage" to a third person or organization, if 
the contract or agreement is made prior to the 
"bodily injury" or "property damage." Tort li
ability means a liability that would be imposed 
by law in the absence of any contract or agree
ment. 

An "insured contract" does not include that part of 
any contract or agreement. 
1. That pertains to the loan, lease or rental of an 

"auto" to you; or 
2. That holds a person or organization engaged in 

the business of transporting property by "auto" 
for hire harmless for your use of a covered "auto" 
over a route or territory that person or organi-
zaton is authorized to serve by public authority. 

F. "Loss" means direct and accidental loss or damage. 
G. "Mobile equipment" means any of the following types 

of land vehicles, including any attached machinery 
or equipment: 
1. Bulldozers, farm machinery, forklifts and other 

vehicles designed for use principally off public 
roads; 

2. Vehicles maintained for use solely on or next to 
premises you own or rent. 

3. Vehicles that travel on crawler treads; 
4. Vehicles, whether self-propelled or not, main

tained primarily to provide mobility to perma
nently mountecJ: 
a. Power cranes, shovels, loaders, diggers or 

drills; or 
b. Road construction or resurfacing equipment 

such as graders, scrapers or rollers. 
5. Vehicles not described in paragraphs 1, 2, 3, 

or 4 above that are not self-propelled and are 
maintained primarily to provide mobility to per
manently attached equipment of the following 
types: 
a. Air compressors, pumps and generators, in

cluding spraying, welding, building clean
ing, geophysical exploration, lighting and 
well servicing equipment; or 

b. Cherry pickers and similar devices used to 
raise or lower workers. 
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6. Vehicles not described in paragraphs 1, 2, 3, 
or 4 above maintained primarily for purposes 
other than the transportation of persons or cargo. 
However, self-propelled vehicles with the fol
lowing types of permanently attached equip
ment are not "mobile equipment" but will be 
considered "autos": 
a. Equipment designed primarily for: 

(1) Snow removal; 
(2) Road maintenance, but not construc

tion or resurfacing; or 
(3) Street cleaning; 

b. Cherry pickers and similar devices mounted 
on automobile or truck chassis and used to 
raise or lower workers; and 

H. 

c. Air compresors, pumps and generators, in
cluding spraying, welding, building clean
ing, geophysical exploration, lighting or well 
servicing equipment. 

"Property damage" means damage to or loss of use 
of tangible property. 

I. "Suit" means a civil proceeding in which damages 
because of "bodily injury" or "property damages" 
to which this insurance applies are alleged. "Suit" 
includes an arbitration proceeding alleging such 
damages to which you must submit or submit with 
our consent. 

J. "Trailer" includes semitrailer. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES 
CANCELLATION AND NONRENEWAL 

This endorsement modifies insurance provided under the following: 

COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART 
EMPLOYEE BENEFITS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PASTORAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
STOP PAYMENT OR DISHONOR LIABILITY COVERAGE PART 

A. Paragraph 2 of CANCELLATION Common Policy 
Condition is replaced by the following: 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least 20 days before the effective 
date of cancellation. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be is
sued unless it is based upon at least one of the 
following reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresen
tation made by or with the knowledge of the 
Named Insured in obtaining the policy, con
tinuing the policy, or in presenting a claim 
under the policy; 

(3) Discovery of acts or omissions on the part of 
the Named insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or ordi

nance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 
jeopardize our solvency or would place us in 
violation of the insurance laws of South Da
kota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written no
tice of nonrenewal at least 30 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or de
livered to the first Named Insured's last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1987, 1989 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CHANGES IN BUSINESS AUTO AND TRUCKERS 
COVERAGE FORMS - INSURED CONTRACT 

This endorsement modifies insurance provided under the fo l lowing: 

BUSINESS AUTO COVERAGE FORM 
TRUCKERS COVERAGE FORM 

The definition of "insured contract" in the DEFINITIONS Section is replaced by the fol lowing: 

£ . "Insured contract" means: 

1 . A lease of premises; 

2. A sidetrack agreement; 

3. An easement or license agreement in con
nection wi th vehicle or pedestrian private 
railroad crossings at grade; 

4 . Any other easement agreement, except in 
connection with construction or demolition 
operations on or within 50 feet of a railroad; 

5. An indemnification of a municipality as re
quired by ordinance, except in connection 
wi th work for a municipality; 

6. That part of any contract or agreement entered 
into, as part of your business, by you or any 
of your employees pertaining to the rental or 
lease of any "auto;" 

7. That part of any other contract or agreement 
pertaining to your business under which you 
assume the tort liability of another to pay 
damages because of "bodily injury" or "prop
erty damage" to a third person or organization, 
if the contract or agreement is made prior to 
the "bodily injury" or "property damage." Tort 
liability means a liability that would be im
posed by law in the absence of any contract 
or agreement. 

An "insured contract" does not include that part 
of any contract or agreement: 

1 . That pertains to the loan, lease or rental of an 
"auto" to you or any of your employees, if the 
"auto" is loaned, leased or rented wi th a 
driver; or 

2. That holds a person or organization engaged 
in the business of transporting property by 
"auto" for hire harmless for your use of a 
covered "auto" over a route or territory that 
person or organization is authorized to serve 
by public authority. 
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POLICY NUMBER: ^^^ 110600423 00 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AdDrnpNAk^i^^ 
This endorsenrient rnodifies insurance provided under the fbllowihg: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM ,. . , 
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM 

This endorsement changes the pblicy effective ori the inception date of the policy unless ianother 
date is iridica'ted below. 

Endorsement effective 

Named Insured 

' 1 • :• • - • • ) ' ' • -

Countersigned by 

(Authorized Representative) 
SCHEDULE 

Insurance Company 
Policy Number 
Effective Date 

Expiration Date 
Named Insured 
Address 
Additional Insured (Lessor) GMAC c/o PDF Serv ice 
Designation or Description of Leased "Autos" 7 th F loor Execut ive Plaza I v 

Hunt Valley, MN 21031 

Coverages 
Liabilitv 

Personal Injury 
Protection (or equivalent 
no-fault coverage) 

Comprehensive 

Collision 

Specified Causes of Loss. 

Limit of Insurance 
S 1,000,000. Each "Accident" 

$ 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ 250. For Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ 230. For Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER 
MINUS: 5 For Each Covered "Auto" 
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(If no entry appears, above, infprmatiqn reguired to 
the Declarations as applicable' to 'this- enidor'sement) 

complete, this endorsement vvill be shown in 

A. Any "leased auto" designated or described 
in the Schedule will be.^onsidered ^ covered ; , 
"auto" you own and n o i ^a.>covered "autb!';-
you hire or borrow. For a covered "auto" 

you 
hire or 

that is a "leased auto" WHO IS AN'INSURED 
is changed to include as an "insured" the 
lessor named in the Schedule. 

B. LOSS PAYABLE CLAUSE 
1. We will pay you and the lessor named in 

this endorsement for "loss" to a "leased 
autp," as interest may apppar. 

2. The insurance covers the interest of the 
lessor. unless the. "loss" results f rom 
fraudulent acts or omissions on your part 

3. If we make any payment to the lessor, 
we will obtain his or her rights against 
any other party. -

C. CANCELLATION 
, 1. Jf.,we cancel the policy,.we will mail no -

; . ' tic6 to"-tfie • lessor 'in acbordance with the 
CANCELLATION Cqmmpn Policy Condition. 

2. if you cancel the policy, we will mail 
notice tq the lessor 

3. Cancellation ends this agreement 

D. The. lessor is ,not liable for payment of your 
preriiiums. 

E. APPITIONAL PEFINITION 
t he following is added to the DEFINITIONS 
Section: 
"Leased auto" means an "auto", leased or 
rented to you, including any substitute, r e 
placement or extra "auto" needed to meet 
seasonal or other needs, under a leasing or 
rental agreement that requires you to p r o 
vide direct primary insijrance for the lessor. 
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POLICY NUMBER IMP 110500423 00 COMMERCIAL AUTO 

THIS ENDC)RSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

ADDITIONAL INSURED - LESSOR 
This endorsement rribdifies insurahce provided under the fqllowing: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM 

This endorsement changes the pblidy effective on the inception date bf the policy unless another 
date is-indicated fctelow. •̂  •-

Endorsement effective 

Named. Insured 

: • : . ; • ^ ' . • / ' . . ^ • . / . • ' • . 

Countersigned by 

(Authorized Representative) 
SCHEDULE 

Insurance Company 
Policy Number 
Effective Date 

^ , „ . . - Expiration Date 
Named Insured Brohm Min ing Corp. 
Address P.O. Box 485, Deadwood, SD 57732 
Additional Insured (Lessor) Becks Chev ro l e t , I n c . , 541 Main S t r e e t , Deadwood, SD 
Designation or Description of Leased "Autos" 

#11-1988 Chevy I Ton 4X4 Pickup #1GCDK14HXJ2301504 
#12-1988 Chevy j Ton 4X4 Pickup #1GCDK14HJZ304697 
#13-1988 Chevy 3/4 Ton 4X4 Pickup #1GCFK24H9JZ307504 
#14-1988 Chevy 1 Ton Fla tbed Truck #1GBHV34K6JJ142595 

Coverages 
Liabilitv 

Personal Injury 
Protection (or equivalent 
no-fault coverage) 

Comprehensive 

Collision 

Specified Causes of Loss. 

Limit of Insurance 
$1,000,000. Each "Accident" 

5 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ 250. For Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ " " • For Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER 
MINUS: 5 For Each Covered "Auto" 
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(If no entry appears, above, information, required, to 
the Declaratibns as applicable tb this'eridbrsemenit) 

,Gornplete thiS; .endorsement will be shown in 

A. Any "leased auto" designated or described 
in the Schedule will be considered a covei^edn 
"auto" you own and not a:, cpsfjbced "auibi'.:, 
you hire or borrow. For a covered "auto" 
that is a "leased auto" WHO IS AN INSURED 
is changed to include as an "insured" the 
lessor named in the Schedule. 

B. LOSS PAYABLE CLAUSE 
1. We will pay you and the lessor named in 

this endorsement for "loss" to a "leased 
autp," as interest may appear. 

2. The insurance covers the interest of the 
lessor unless the "loss" results . f rom 
fraudulent acts or omissions on your part 

3. If we make any payment to the lessor, 
we will obtain his or her rights against 
any other party. 

C. CANCELLATION 
, l..:lf...we cancel the. policy,, we will mail n o -

• v'r.tice to the' leksor in accordance with the 
CANCELLATION Common Policy Condition. 

2. If you cancel the policy, we will mail 
notice to ,the lessor 

3. Cancellation ends this agreement 
D- The, lessor is nbt liable for payment bf your 

plrerfiiums. 
E. AppiTIONAL DEFINITION 

The foiiowing is added to the DEFINITIONS 
Section: 
"Leased auto" means an "auto" leased or 
rented to you, including any substitute, r e 
placement or extra "auto" needed to meet 
seasonal or other needs, under a leasing or 
rental agreement that requires you to p r o 
vide direct prirhar-y insurance for the lessor 
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POLICY NUMBER: IMP 110500423 00 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA UNINSURED 
AND UNDERINSURED 

MOTORISTS COVERAGE 
This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 

This endorsement changes the policy effective on the inception date ofthe policy unless another date is indi
cated below: 

Endorsement effective 

Named Insured Countersigned by 

(Authorized Representative) 

SCHEDULE 

UNINSURED MOTORISTS COVERAGE 

UNDERINSURED MOTORISTS COVERAGE 

Limit 

$ 1.000,000. EACH "ACCIDENT" 

$ 1,000,000. EACH "ACCIDENT" 

(If no entry appears above, information required to complete, this endorsement will be shown in the Declara
tions as applicable to this endorsement) 
A. COVERAGE 

We will pay all sums the "insured" is legally 
entitled to recover as compensatory damages 
from the owner or driver of an "uninsured" or 
"underinsured motor vehicle." The damages 
must result from "bodily injury" sustained by 
the "insured" caused by an "accident" The 
owner's or driver's liability for these damages 
must result from the ownership, maintenance 
or use of the "uninsured" or "underinsured 
motor vehicle." 

If this insurance provides a limit in excess of 
the amounts required by the applicable law 
where a covered "auto" is principally garaged, 
we will pay only after all liability bonds or 
policies have been exhausted by judgments 
or payments. 

3. No judgment for damages arising out of a 
"suit" brought against the owner or operator 
of: an "uninsured motor . vehicle" or an 
"underinsured motor vehicle" is binding on 
us unless we: 

a. Received reasonable notice of the 
pendency of the "suit" resulting in the 
judgment; and 

b. Had a reasonable opportunity to protect 
our interests in the "suit." 

B. WHO IS AN INSURED 

T. You; 

2. If you are an individual, any "family member." 
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3. Anyone else "occupying" a covered "auto" or 
a temporary substitute'fpr avcoyiisred "auto;'^ 
The covered "autb" "hfiuist be but of Service 
because of its breakdown; repciir, sen?ii:ihg,; 
loss or destruction. .̂ . " 

4. Anyone for damages he or she is entitted to 
recover because of "bodily injury" sustained 
by another "insured." 

C. EXCLUSIONS 

This insurance does not apply to: 

1 . Punitive or exemplary damages. 

2. With respect to an "uninsured motor vehicle" 
as. define.d-,in paragraph F.3.. of .ADpiTIONAL 
DEFINitlONS, any claim settled without our 
consent 

3. The direct or indirect benefit of any insurer or 
self-insureL under any. workers'-Compensation, 
disability benefits or similar law. : , 

4. "Bodily-injury" sustained, by youorany "fam
ily member^ while "occupying" or struck by 
any vehicle owned by you or any "family 
member" which is not a covered "auto." 

5. Anyone.using.a..vehicle without,a reasonable 
belief that the person is entitled to do so. 

D. LliyilT OF INSURANCE 
1. Regardless of tfie number of covered "autos," 

"insureds,"-premiums- paid, claims made or 
vehicles involved in the "accident" the most 
we wilLpay for all damages resulting frbm any 
one "accident", is the,.applicable limit of 
UNINSURED MOTORISTS COVERAGE and 
UiNJDERlNSiURED MOtORlStS C O V E R A O E 
shown in the endorsement Schedule. How
ever; sii bjectttb the pfovisiohs in D.l .a': and 
b. belovv;'^in-fhe case of an "acciclervt" involv
ing both an^^^uninsured motor vehicle" and an 
"undCTinsure*t"'motor vefhiele>"^tHe riiost we 
will pay is both the limit of^ UNINSURED 
MOTORISTS COVERAGE,«and„,the .limit of 
U N D E R i N S U i j E p ^ J y i ^ O R l ^ - < ^ 0 V E R A G E 
shown in tfie endorsement Schedule. 

a, Thej |imit,entry: for UNINSU|IED MOTOR-
ISts COVERAGE in uthe i.epd^^^ 
Schedule applies.only tp "uninsured niotpr 
vehicles" as defined in pk'ragrapfi F;3. of 
the ADDITIONAL DEFINITIONS Section. 

b. The limit entry for UNDERINSURED MO-
^.riTORlSTS^eCjyERAGE in the endorsement 

Schedule applies only to "underinsured 
'motor .vehicles" as defined in paragraph 
F.'4. of the ADDITIONAL DEFINITIONS 

'""-'• SeM:tiori. ^ 

2. Any amount payable for damages under this 
insurarice; shal|> be reduced by all sums paid 
or payable under any workers' compensation, 
disability benefits or similar law. 

3. With respect<;todarTiages resulting from an 
"accident".;VvJth ian; "uninsured; motor vehicle," 
any amount payalsle for damages under this 
insurance shall be reduced by all sums paid 
by br for anyone legally'i-iespon^iblg^ihfcludihg 
all sums paid under this Coverage Form's 11-
ABILITY'COVERAGE. 

4. With respect to damages resulting from an 
"accident" with an "underinsured mbtpr vehi
cle," the limit of liability shall be reduced by 
all sums paid by or for anyone who is legally 
responsible, including all sums paid under this 
Coverage Form's LIABILITY COVERAGE. 

5. Any amount paid under this coverage will re
duce any amount an "insured" may be paid 
under this Coverage Form's LIABILITY COV
ERAGE. 

6. In no event will an "insured" be entitled to 
receive duplicate payment for the same ele
ments of loss. 

E. C H A K I G E S IN CONDITIONS 

The following CONDITION is changed for 
UNINSURED MOTORISTS COVERAGE only: 

TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERS TO US is replaced by the 
following: .... 

. Ifiwe<make any payment and the "insured" re-
•covers'from=another party, the "insured" shall 

i hold the'proceeds in ̂ trust'for us and pay us back 
thevamouht we havie paid. 

The'cbNOITldNS are changed for UNINSURED 
AND Ui^JDEF^INStlRlEb MbTORISTS COVER-

•:-'AiOE'iis;fbiipw^::''' '. ; ' ' ""•' "''-'^ 

1. The reference in OTHER; INSURANCE to 
"othergcqllectible insurance" applies only to 

.,_ptHeY cpijectible uhihsu^^^ underinsured 
, rho'fon^ts povei'ag^. 
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2. DUTIES IN THE EVENT OF ACCIDENT, 
CLAIM, SUIT OR LOSS is changed by adding 
the following: 
a. Promptly notify the police if a hit-and-run 

driver is involved, and 
b. Promptly send us copies of the legal pa

pers if a "suit" is brought. 
3. The following Condition is added: 

ARBITRATION 
a. If we and an "insured" disagree whether 

the "insured" is legally entitled to recover 
damages from the owner or driver of an 
"uninsured motor vehicle" or 
"underinsured motor vehicle" or do not 
agree as to the amount of damages, either 
party may make a written demand for ar
bitration. In this event each party will se
lect an arbitrator. The two arbitrators will 
select a third. If they cannot agree within 
30 days, either may request that selection 
be made by a judge of a court having ju
risdiction. Each party will pay the expenses 
it incurs and bear the expenses of the third 
arbitrator equally. 

b. Unless both parties agree otherwise, arbi
tration will take place in the county in 
which the "insured" lives. Local rules of 
law as to arbitration procedure and evi
dence will apply. A decision agreed to by 
two of the arbitrators will be binding. 

ADDITIONAL DEFINITIONS 
The following are added to the DEFINITIONS 
Section: 
1. "Family member" means a person related to 

you by blood, marriage or adoption who is a 
resident of your household, including a ward 
or foster child. 

2. "Occupying" means in, upon, getting in, on, 
out or off. 

means a land mo-"Uninsured motor vehicle" 
tor vehicle or trailer: 

a. For which no liability bond or policy at the 
time of an "accident" provides at least the 
amounts required by the applicable law 
where a covered "auto" is principally ga
raged, or 

b. For which an insuring or bonding com
pany denies coverage or is or becomes in
solvent or 

c. Which is a hit-and-run vehicle and neither 
the driver nor owner can be identified. The 
vehicle must hit an "insured," a covered 
"auto" or a vehicle an "insured" is "occu
pying." 

However, "uninsured motor vehicle" does not 
include any vehicle: 

a. Owned or operated by a self-insurer under 
any applicatile motor vehicle law, except a 
self-insurer who is or becomes insolvent 
and cannot provide the amounts required 
by that motor vehicle law; 

b. Owned by a governmental unit or agency; 

c. Designed for use mainly off public roads 
while not on public roads. 

"Underinsured motor vehicle" means a land 
motor vehicle or trailer to which a liability 
bond or policy applies at the time of an "ac
cident" but the amount paid for "bodily in
jury" to an "insured" under that bond or policy 
is not enough to pay the full amount the "in
sured" is legally entitled to recover as dam
ages. 

However, "underinsured motor vehicle" does 
not include any vehicle: 

a. Owned or operated by a self-insurer under 
any applicable motor vehicle law; 

b. Owned by a governmental unit or agency; 

c. Designed for use mainly off public roads 
while not on public roads; 

d . Which is an "uninsured motor vehicle;" or 

e. For which an insuring or bonding com
pany denies coverage or is or becomes in
solvent. 
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POLICY NUMBER: ^ ^ 110600423 00 COMMERCIAL AUTO 

THIS ENDORSEMEisiT CHANGES THE POLICY- fl-EASE READ IT CAREFULLY. 

AdDmONAL INSURED - LESSOR 
This endorsenrient modifies irisurarice provided under the followirig: 

BUSINESS AUTO C0VERA(3E FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 
BUSINESS AUTO PHYSICAL D A M A O E COVERAGE FORM 

This endorsement changes the pbl icy'effect ive on the inception date bf the pblicy unless another 
date is iridicated belovv. 

Endorsement effective 

Named Insured " Countersigned by 

(Authorized Representative) 
SCHEDULE 

Insurance Company 
Policy Number 
Effective Date 

Expiration Date 
Named Insured 
Address 
Additional Insured (Lessor) GMAC c/o PDF Serv ice 
Designation or Description of Leased "Autos" 7 th F loor Execut ive Plaza I v 

Hunt V a l l e y , MN 21031 

Coverages 
Liabilitv 

Personal Injury 
Protection (or equivalent 
no-fault coverage) 

Comprehensive 

Collision 

Specified Causes of Loss. 

Limit of Insurance 
$ 1.000.000. Each "Accident' 

$ 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: S 250. For Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ 250. por Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER 
MINUS: 5 For Each Covered "Auto" 

CA 20 01 01 87 Copyright Insurance Services Office, Inc., 1985 Page 1 of 2 D 



(If no entry appears, above, infoi^mation required to 
the Declarations as applicable tb 'this' eridorisemerit) 

complete, this, endorsement will be shown in 

A. Any "leased auto" designated or described 
in the Schedule will be .considered a covered . 
"auto" you own and nbt./^tfAcbvered "aiitb";-;^i 
you hire or borrow. For a covered "auto" , 
that is a "leased auto" WHO IS AN" INSURED 
is changed to include as an "insured" the 
lessor named in the Schedule. 

B. LOSS PAYABLE CLAUSE 
1. We will pay you and the lessor named in 

this endorsement for "loss" to a "leased 
autp," as interest may appear 

2. The insurance covers the interest of the 
lessor, unless the. "loss" resuits f rom 
fraudulent acts or omissions on your part 

3.; If we make any payment to the lessor, 
we will obtain his or her rights against 
any other party. 

C. CANCELLATION 
iT , 1. Jf.,we cancel the pol icy,.we will mail n o -

' . ' t ice to5the'-lessor 'in acbordance with the 
^ , CANCELLATION Cqmmpn Pohcy Condition. 

2. i f you cancel the policy, we will mail 
notice to the lessor 

3. Cancellation ends this agreement 

The. lessor is not liable for payment of your 
premiums. 

, ADDITIONAL DEFINITION 
t he following is added to the; DEFINITIONS 
Section: 

"Leased auto" means an "auto", leased or 
rented to you, including any substitute, r e 
placement or extra "auto" needed to meet 
seasonal or other needs, under a leasing or 
rental agreement that requires you to p r o 
vide' direct primary irisurance for the lessor. 
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COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

PUNITIVE DAMAGES EXCLUSION 

This endorsement modifies insurance provided under the following: 

UNINSURED MOTORISTS COVERAGE 
UNDERINSURED MOTORISTS COVERAGE 

The following is added to Exclusions: 

This insurance does not apply to punitive or 
exemplary damages. 
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COMMERCIAL AUTO 

THIS ENDORSEIVIENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AUTO MEDICAL PAYMENTS COVERAGE 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 

A. COVERAGE 

We will pay reasonable expenses incurred 
for necessary medical and funeral services 
to or for an "insured" who sustains "bodily 
injury" caused by "accident" We will pay 
only those expenses incurred within three 
years from the date of the "accident" 

B. WHO IS AN INSURED 
1. You while "occupying" or, while a pedes

trian, when struck by any "auto." 
2. If you are an individual, any "family mem

ber' while "occupying" or, while a pedes
trian, when strucK by any "auto." 

3. Anyone else "occupying" a covered "auto" 
or a ternporary substitute for a covered 
"auto." the covered "auto" must be out 
of service because of its breakdown, r e 
pair, servicing, loss or destruction. 

C. EXCLUSIONS 
This insurance does not apply to any of the 
following: 

1. "Bodily injury" sustained by an "insured" 
while 'occupying" a vehicle located for use 
as a premises. 

2. "Bodily injury" sustained by you or any 
"family member" while "occupying" or 
struck by any vehicle (other than a covered 
"auto") owned by you or furnished or 
available for your regular use. 

3. "Bodily injury" sustained by any "family 
member" while "occupying" or struck by 
any vehicle (other than a covered "auto') 
owned by or furnished or available for the 
regular use of any "family member" 

4. "Bodily iniury" to your employee arising 
out of and in the course of employment 
by you. However, we will cover "bodily 
injury" to your domestic employees if not 
entitled to workers compensation benefits. 

5. "Bodily injury" to an "insured" while 
working in a business of selling, servicing, 
repairing or parking "autos" unless that 
business is yours. 

6. "Bodily injury" caused by declared or un 
declared war or insurrection or any of 
their consequences. 

7. "Bodily injury" to anyone using a vehicle 
without a reasonable belief that the person 
is entitled to do so. 

D. LIMIT OF INSURANCE 
Regardless of the number of covered "autos," 
"insureds," premiums paid, claims made or 
vehicles involved in the "accident" the most 
we will pay for "bodily injury" for each " in 
sured" injured in any one "accident" is the 
LIMIT OF INSURANCE for AUTO MEDICAL 
PAYMENTS COVERAGE shown in the Decla
rations. 

E. CHANGES IN CONDITIONS 
The CONDITIONS are changed for AUTO 
MEDICAL PAYMENTS COVERAGE as follows: 
1. The TRANSFER OF RIGHTS OF RECOVERY 

AGAINST OTHERS TO US Condition does 
not apply. 

2. The reference in OTHER INSURANCE to 
"other collectible insurance" applies only to 
other collectible auto medical payments 
insurance. 

F. ADDITIONAL DEFINITIONS 
The following are added to the DEFINITIONS 
Section: 
1. "Family member" means a person related 

to you by blood, marriage or adoption who 
is a resident of your iiousehold, including 
a ward or foster child. 

2. "Occupying" means in, upon, getting in, 
on, out or off. 
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POLICY NUMBER: IMP 110500423 00 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

LOSS PAYABLE ENDORSEMENT 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE PART 
GARAGE COVERAGE PART 
TRUCKERS COVERAGE PART. 

A. We will pay you and the loss payee named in 
the policy for " loss" to a covered "auto," as 
interest may appear 

B. The insurance covers the interest of the loss 
payee unless the " loss" results from conver
sion, secretion or embezzlement on your part. 

C. We may cancel the policy as allowed by the 

CANCELLATION Common Policy Condition. 

Cancellation ends this agreement as to the loss 
payee's interest. If we cancel the policy we will 
mail you and the loss payee the same advance 
notice. 

D. If we make any payments to the loss payee, we 
will obtain his or her rights against any other 
party. 

Named Insured and Address: Policy Number: 
Effective Date: 
Expiration Date: 

Except for towing, all physical damage " loss" is payable to you and the loss payee named below as in
terest may appear at the time of "loss." GMAC 

c/o PDF Service 
7th Floor Executive Plaza IV 
Hunt Val ley , MD 20131 

Description of Auto(s) and applicable physical damage coverages: 

Auto 
No. 

18 

Year, Model, Trade Name, Body Type 
Serial Number(s), Vehicle ID Number 

1 9 9 0 O l d s . C u t l a s s C i e r a 

Stated 
Amount 

13,700. 

Comp. 
Ded. 

250. 

Spec. Causes 
of Loss 

Coll. 
Ded. 

250. 

Includes copyrighted material of Insurance Services Office, Inc., with its permission. 
Copyright, Insurance Service Office, Inc., 1985 
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DECLARATK 

Named 
Policy 1 
Limit 0 
Deduct 
Forms 
Premiu 

COVERAGE 1 

5 ured 
iDd 
1 surance 
E 

flicable 

FM 

QUICK REFERENCE 

EMPLOYEE DISHONESTY COVERAGE (Blanket) 

READ YOUR POLICY CAREFULLY 

USFSG 
INSURANCE 

Beginning 
On Page 

Coverai 1 
Limit 0 r surance 1 
Deduct i 1 
Additic I Exclusions, Condition, and Definitions 1 

ENDORSEM 'S (If Any) 

CRIME GEN ) \L PROVISIONS FORM 

GENEF . EXCLUSIONS 

Acts C( r lifted by You or Your Partners 1 
Govern n ital Action 1 
Indirec dss 1 
Legal I ( nse 1 
Nuclea 1 
War ar : imilar Actions 1 

GENEF . CONDITIONS 

Consol 1 ion—Merger 1 
Covera I Extensions 1 
Discov ^eriod for Loss 1 
Duties 1 he Event of Loss 1 
Joint li red 1 
Legal / i )n Against Us 2 
Loss C i ed Under More Than One Coverage of This Insurance 2 
Loss S :;lined During Prior Insurance 2 
Loss C red Under This Insurance and Prior Insurance Issued by Us or Any Affiliates .. 2 
Non-Ci I lation of Limit of Insurance 2 
Other I ranee 2 
Owner: f of Property; Interests Covered 2 
Policy r od 2 
Recorc 2 
Recovi !:; 2 
Territo 3 
Transf ] f Your Rights of Recovery Against Others to Us 3 
Valuat - -Settlement 3 

CL/IL 350 09 86 Page 1 of 2 



Beginning 
CRIME GENERAL PROVISIONS FORM On Page 

GENERAL DEFINITIONS 

Employee 3 
Money 4 
Property Other Than Money and Securities 4 
Securities 4 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

Page 2 of 2 CUIL 350 09 86 



QUICK REFERENCE 

FORGERY OR ALTERATION COVERAGE 

DECLARATIOr 

READ YOUR POLICY CAREFULLY 

Named I 
Policy P( 
Limit of 
Deductib 
Premiurr 
Forms A| 
Cancella 

i ed 

I irance 

i '.able 
1 of Prior Insurance 

USFSG 
INSURANCE 

COVERAGE F( \ I 

Coverage ; 
Limit of ;i irance 
Deductit 
Addition. : xclusions. Conditions, and Definitions 

ENDORSEMEI E (If Any) 

CRIME GENEI L PROVISIONS FORM 

GENER/i EKCLUSIONS 

Acts Cor i .ted by You or Your Partners 
Governm t il Action 
Indirect J ; 
Legal Ex 15e 
Nuclear 
War and r lilar Actions 

GENER/i lONDITIONS 

Consolid : n—Merger 
Coverage «iensions 
Discover '(iriod for Loss 
Duties ir i ; Event of Loss 
Joint Ins ; 1 
Legal Ac r Against Us 
Loss Co\ ; i Under More Than One Coverage of This Insurance 
Loss Su! I ied During Prior Insurance 
Loss Co\ J J Under This Insurance and Prior Insurance Issued by Us or Any Affiliate 
Non-Cur ; tion of Limit of Insurance 
Other In < nee 
Ownersh (f Property; Interests Covered 
Policy P 3 j 
Records 
Recoveri 
Transfer i'our Rights of Recovery Against Others to Us 
Valuatio - Jettlement 

Beginning 
On Page 

1 
1 
1 
1 

1 
1 
1 
1 
1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
3 
3 
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Beginning 
CRIME GENERAL PROVISIONS FORM On Page 

GENERAL DEFINITIONS 

Employee 3 
Money 4 
Property Other Than Money and Securities 4 
Securities 4 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 
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USFSG* 
CRIME C O V E R / IE PART - DECLARATIONS INSURANCE 

Policy No. _ ' 110500423 00 

APPLICABLE COVEF ; E FORMS: This coverage part consists of those coverage forms for which a premium is shown. 

Limit of 
Insurance [ leductible Premium 

$ 50,000. 500. JJ. 1.043. EMPLOYEE DISHONESTY COVERAGE FORM A - BLANKET 

See CR 00 02 $ EMPLOYEE DISHONESTY COVERAGE FORM A - SCHEDULE 

$ $ PUBUC EMPLOYEE DISHONESTY COVERAGE FORM 0 - PER LOSS 

$ $ _.... PUBLIC EMPLOYEE DISHONESTY COVERAGE FORM P - PER EMPLOYEE 

$ 50,000. 500. JJ 313. FORGERY OR ALTERATION COVERAGE FORM B 

THEFT, DISAPPEARANCE AND DESTRUCTION COVERAGE 
FORM C: 

$ $ Section 1 - Inside the Premises 
$ $ Section 2 - Outside the Premises 

ROBBERY AND SAFE BURGLARY COVERAGE FORM D: 
Section 1 - Inside the Premises: 

$ $ A. Robbery of a Custodian 
$ $ B. Safe Burglary 
$ $ Section 2 - Outside the Premises 

$ $_ PREMISES BURGLARY COVERAGE FORM E 

$ _ $ ._ COMPUTER FRAUD COVERAGE FORM F 

$ $ EXTORTION COVERAGE FORM G: 
Percentage of Loss Participation: 

Yours % Ours % 

PREMISES THEFT AND ROBBERY OUTSIDE THE PREMISES 
COVERAGE FORM H: 

$ $. Section 1 - Inside the Premises 
$ $ „ Section 2 - Outside the Premises 

See CR 00 10 ^ je CR 00 10 $ LESSEES OF SAFE DEPOSIT BOX COVERAGE FORM I 

See OR 00 11 $ SECURITIES DEPOSITED WITH OTHERS COVERAGE FORM J 

TOTAL PREMIUM F < THIS COVERAGE PART: $ l ' ^ 5 6 -

FORMS AND ENDC J EMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 351 01 89 
CR 10 00 . 86,CR 00 01 01 86,CR 00 03 01 86,CR 02 08 Uk 87 

CANCELLATION OF lllOR INSURANCE: By acceptance of this policy you give us notice canceling prior Policy or 
Bond Nos. _____^__ 
the cancellation to jffective at the time this policy becomes effective. vc#k 

CUIL 351 01 89 



CR 10 00 0186 

CRIME GENERAL PROVISIONS FORM 

tu 115 
(1-86) 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is 
or is not covered. 

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The words 
"we", "us" and "our" refer to the (Company providing this insurance. 

Words and phrases in quotation marks are defined in the policy. 

Unless stated othen/vise in any Crime Coverage Form, Declarations or endorsement, the following General Exclusions, 
General Conditions and General Definitions apply to all Crime Coverage Forms forming part of this policy. 

A. GENERAL EXCLUSIONS 

We will not pay for loss as specified below: 
1. Acts Committed by You or Your Partners: Loss re

sulting from any dishonest or criminal act com
mitted by you or any of your partners whether 
acting alone or in collusion with other persons. 

2. Governmental Action: Loss resulting from seizure 
or destruction of property by order of govern
mental authority. 

3. lndirectLoss:Lossthatisanindirectresultofany 
act or "occurrence" covered by this insurance 
including, but not limited to, loss resulting 
from: 

a. Your inability to realize income that you 
would have realized had there been no loss 
of, or loss from damage to. Covered Prop
erty. 

b. Payment of damages of any type for which 
you are legally liable. But, we will pay com
pensatory damages arising directly from a 
loss covered under this insurance. 

c. Payment of costs, fees or other expenses you 
incur in establishing either the existence or 
the amount of loss under this insurance. 

4. Legal Expenses: Expenses related to any legal 
action. 

5. Nuclear: Loss resulting from nuclear reaction, 
nuclear radiation or radioactive contamination, 
or any related act or incident. 

6. War and Similar Actions: Loss resulting from war, 
whether or not declared, warlike action, insur
rection, rebellion or revolution, or any related act 
or incident. 

B. GENERAL CONDITIONS 

1. Consolidation—Merger: If through consolidation 
or merger with, or purchase of assets of, some 
other entity: 

a. Any additional persons become "em
ployees"; or 

b. You acquire the use and control of any addi
tional "premises"; 

any insurance afforded for "employees'" or 
"premises" alsoapplies to those additional "em
ployees" and "premises", but only ifyou: 

a. Give us written notice within 30 days there
after; and 

b. Pay us an additional premium. 

2. Coverage Extensions: Unless stated othenwise in 
the Coverage Form, our liability under any Cover
age Extension is part of, not in addition to, the 
Limit of Insurance applying to the Coverage or 
Coverage Section. 

3. Discovery Period for Loss: We will pay only for 
covered loss discovered no later than one year 
from the end of the policy period. 

4. Duties in the Event of Loss 

After you discover a loss or a situation that rihay 
result in loss of, or loss from damage to, Covered 
Property you must: 

a. Notify us as soon as possible. 
b. Submit to examination under oath at our 

request and give us a signed statement of 
your answers. 

c. Give usa detailed, sworn proof of losswithin 
120 days. 

d. Cooperate with us in the investigation and 
settlement of any claim. 

5. Joint Insured 

a. If more than one Insured is named in the 
Declarations, the first Named Insured will 
act for itself and for every other Insured for 
all purposes of this insurance. If the first 
Named Insured ceases to be covered, then 
the next Named Insured will become the 
first Named Insured. 

b. If any Insured or partner or officer of that 
Insured has knowledge of any information 
relevant to this insurance, that knowledge is 
considered knowledge of every Insured. 

pAUTHENTigQ 
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c. An "employee" of any Insured is considered 
to be an "employee" of every Insured. 

d. If this insurance or any of its coverages is 
cancelled or terminated as to any Insured, 
loss sustained by that Insured is covered 
only if discovered no later than one year 
from the date of that cancellation or termi
nation. 

e. We will not pay more for loss sustained by 
more than one Insured than the amount we 
would pay if all the loss had been sustained 
by one Insured. 

6. Legal Action Against Us: You may not bring any 
legal action against us involving loss: 

a. Unless you have complied with all the terms 
of this insurance; and 

b.. Until 90 days after you have filed proof of 
loss with US; and 

c. Unless brought within 2 years from the date 
you discover the loss. 

7. Loss Covered Under More Tiian One Coverage of 
This Insurance 

If two or more coverages of this insurance apply 
to the same loss, we will pay the lesser of: 

a. The actual amount of loss; or 
b. The sum of the Limits of Insurance applica

ble to those coverages. 

8. Loss Sustained During Prior Insurance 

a. If you, or any predecessor in interest, sus
tained loss during the period of any prior 
insurance that you or any predecessor in 
interest could have recovered under that in
surance except that the time within which to 
discover loss had expired, we will pay for it 
under this insurance, provided: 

(1) This insurance became effective at the 
time of cancellation or termination of 
the prior insurance; and 

(2) The loss would have been covered by 
this insurance had it been in effect 
when the acts or events causing the loss 
were committed or occurred. 

b. The insurance under this Condition is part 
of, not in addition to, the Limits of Insurance 
applying to this insurance and is limited to 
the lesser of the amount recoverable under: 

(1) This insurance as of its effective date; or 
(2) The prior insurance had it remained in 

effect. 

9. Loss Covered Under This Insurance and Prior Insur
ance Issued by Us or Any Affiliate 

If any loss is covered: 

a. Partly by this insurance; and 
b. Partly by any prior cancelled or terminated 

insurance that we or any affiliate had issued 
to you or any predecessor in interest; 

-the most we will pay is the larger of the amount 
recoverable under this insurance or the prior 
insurance. 

10. Non-Cumulation of Limit of Insurance 

Regardless of the number of years this insurance 
remains in force or the number of premiums 
paid, no Limit of Insurance cumulates from year 
to year or period to period. 

11. Other Insurance: This insurance does not apply to 
loss recoverable or recovered under other insur
ance or indemnity. However, if the limit of th6 
other insurance or indemnity is insufficient to 
cover the entire amount of the loss, this insur
ance will apply to that part of the loss, other than 
that falling within any Deductible Amount, not 
recoverable or recovered under the other insur
ance or indemnity, but not for more than the 
Limit of Insurance. 

12. Ownership of Property-, Interests Covered: The 
property covered under this insurance is limited 
to property: 

a. That you own or hold; or 
b. For which you are legally liable. 

However, this insurance is for your benefit only. 
It provides no rights or benefits to any other 
person or organization. 

13. Policy Period 

a. The Policy Period is shown in the Declara
tions. 

b. Subject to the Loss Sustained During Prior 
Insurance condition, we will pay only for 
loss that you sustain through acts com
mitted or events occurring during the Policy 
Period. 

14. Records: You must keep records of all Covered 
Property so we can verify the amount of any loss. 

15. Recoveries 

a. Any recoveries, less the cost of obtaining 
them, made after settlement of loss covered 
by this insurance will be distributed as fol
lows: 

(1) To you, until you are reimbursed for any 
loss that you sustain that exceeds the 
Limit of Insurance and the Deductible 
Amount, if any; 

(2) Then to us, until we are reimbursed for 
the settlement made; 

(3) Then to you, until you are reimbursed 
for that part of the loss equal to the 
Deductible Amount, if any. 



b. Recoveries do not include any recovery: 

(1) From insurance, suretyship, reinsur
ance, security or indemnity taken for 
our benefit; or 

(2) Of original "securities" after duplicates 
of them have been issued. 

18. Territory: This insurance covers only acts com
mitted or events occurring within the United 
States of America, U.S. Virgin Islands, Puerto 
Rico, Canal Zone or Canada. 

17. Transfer of Your Rights of Recovery Against Others 
to Us 

You must transfer to us all your rights of recovery 
against any person or organization for any loss 
you sustained and for which we have paid or 
settled. You must also do everything necessary 
to secure those rights and do nothing after loss 
to impair them. 

18. Valuation—Settlement 

a. Subject to the applicabte Limit of Insurance 
provision we will pay for: 

(1) Loss of "money" for not more than its 
face value. We may, at our option, pay 
for loss of "money" issued by any coun
try other than the United States of 
America: 

(a) At face value in the "money" issued 
by that country; or 

(b) In the United States of America dol
lar equivalent determined by the 
rate of exchange on the day the loss 
was discovered. 

(2) Loss of "securities" for not more than 
their value at the close of business on 
the day the loss was discovered. We 
may, at our option: 

(a) Paythevalueof such "securities" or 
replace them in kind, in which 
event you must assign to us all your 
rights, titte and interest in and to 
those "securities"; 

(b) Pay the cost of any Lost Securities 
Bond required in connection with 
issuing duplicates of the "se
curities". However, we will be liable 
only for the payment of so much of 
the cost of the bond as would be 
charged for a bond having a penalty 
not exceeding the lesser of the: 

i. Value of the "securities" at the 
close of business on the day the 
loss was discovered; or 

ii. Limit of Insurance. 

(3) Loss of, or loss from damage to, "prop
erty other than money and securities" or 

loss from damage to the "premises" for 
not more than the: 

(a) Actual cash value of the property on 
the day the loss was discovered; 

(b) Cost of repairing the property or 
"premises"; or 

(c) Cost of replacing the property with 
property of like kind and quality. 

We may, at our option, pay the actual 
cash value of the property or repair or 
replace it. 

If we cannot agree with you upon the 
actual cash value or the cost of repajr or 
replacement, the value or cost will be 
determined by arbitration. 

b. We may, at our option, pay for loss of, or loss 
from damage to, property other than 
"money": 

(1) In the "money" of the country in which 
the loss occurred; or 

(2) In the United States of America dollar 
equivalent of the "money" of the coun
try in which the loss occurred deter
mined by the rate of exchange on the 
day the loss was discovered. 

c. Any property that we pay for or replace be 
comes our property. 

GENERAL DEFINITIONS 
1. "Employee" means: 

a. Any natural person: 

(1) While in your service (and for 30 days 
after termination of service); and 

(2) Whom you compensate directly by sal
ary, wages or commissions; and 

(3) Whom you have the right to direct and 
control while performing services for 
you. 

b. Any natural person employed by an employ
ment contractor while that person is subject 
to your direction and control and performing 
services for you excluding, however, any 
such person while having care and custody 
of property outside the "premises". 

But "employee" does not mean any: 
(1) Agent, broker, factor, commission mer

chant, consignee, independent contractor 
or representative of the same general char
acter; or 

(2) Director or trustee except while pertorming 
acts coming within the scope of the usual 
duties of an "employee". 

2. "Money" means: 

a. Currency, coins and bank notes in current 
use and having a face value; and 



b. Travelers checks, register checks and 
money orders held for sale to the public. 

3. "Property Other Than Money and Securities" 
means any tangible property other than 
"money" and "securities" that has intrinsic 
value but does not include any property listed in 
any Coverage Form as Property Not Covered. 

4. "Securities" means negotiable and non-negotia
ble instruments or contracts representing either 

"money" or other property and includes: ^ 

a. Tokens, tickets, revenue and other stamps 
(whether represented by actual stamps or 
unused value in a meter) in current use; and 

b. Evidences of debt issued in connection with 
credit or charge cards, which cards are not 
issued by you; 

but does not include "money". 



CC311 
(4-87) 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CR 02 08 04 87 

SOUTH DAKOTA CHANGES 

This endorsement modifies insurance provided under the following: 

COMMERCIAL CRIME COVERAGE PART 

A. Paragraph 2. of CANCELLATION Common Folicy Con
dition is replaced by the following: 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least: 

a. 20 days before the effective date of cancella
tion if we cancel for nonpayment of premium; 
or 

b. 30 days before the effective date of cancella
tion if we cancel for any other reason. 

After 60 days from the effective date of policy is
suance a notice of cancellation may not be issued 
unless it is based upon at least one of the follow
ing reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresenta
tion made by or with the knowledge of the 
Named Insured in obtaining the policy, con
tinuing the policy, or in presenting a claim un
der the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 

jeopardize our solvency or would place us in 
violation of the insurance laws of South 
Dakota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written no
tice of nonrenewal at least 45 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or deli
vered to the first Named Insured's last mailing ad
dress known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. 

C. When forming a part of this policy. Crime General Pro
visions Form General Condition B.6. Legal Action 
Against Us and Safe Depository Direct Loss Coverage 
Form Additional Condition D.2.C. Legal Action Against 
Us are replaced by the following: 

Legal Action Against Us: You may not bring any legal 
action against us involving loss: 

a. Unless you have complied with all the terms of this 
insurance; 

b. Until 90 days after you have filed proof of loss with 
US; and 

c. Unless brought within 6 years from the date you 
discover the loss. 

Copyright, Insurance Services Office, Inc., 1985, 1987 
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FORGERY OR ALTERATION COVERAGE FORM 
(Coverage Form B) 

CC 102 
(1-86) 

A. COVERAGE 

We will pay for loss involving Covered Instruments 
resulting directly from the Covered Causes of Loss. 

1. Covered Instruments: Checks, drafts, promissory 
notes, or similar written promises, orders or di
rections to pay a sum certain in "money" that 
are: 

a. Made or drawn by or drawn upon you; 

b. Made or drawn by one acting as your agent; 

Or that are purported to have been so made or 
drawn. 

2. Covered Causes Of Loss: Forgery or alteration of, 
on or in any Covered Instrument. 

3. Coverage Extension 

Legal Expenses: Ifyou are sued for refusing to pay 
any Covered Instrument on the basis tfiat it ftas 
been forged or altered, and you have our written 
consent to defend against the suit, we will pay 
for any reasonable legal expenses that you incur 
and pay in that defense. The amount we will pay 
under this extension is in addition to the Limit of 
Insurance applicable to this insurance. 

B. LIMIT OF INSURANCE 

The most we will pay for loss in any one "occurrence" 
is the applicable Limit of Insurance shown iri the 
Declarations. 

C. DEDUCTIBLE 

We will not pay for loss in any one "occurrence" 
unless the amount of loss exceeds the Deductible 
Amount shown in the Declarations. We will then pay 
the amount of loss in excess of the Deductible 
Amount, up to the Limit of Insurance. This provision 
does not apply to legal expenses paid under the 
Coverage Extension. 

ADDITIONAL EXCLUSION. CONDITIONS AND DEFINITION 
In addition lo the provisions in the Crime General 
Provisions Form, this Osverage Form is also subject 
to the following: 

1 . Additional Exclusion 

Acts of Emptoyees, Directors, or trustees: We will 
not pay for loss resulting from any dishonest or 
criminal act committed by any of your "em
ployees", directors, or trustees: 

a. Whether acling alone or in collusion wilh 
other persons: 

or 

b. Whether wh ile perf orm ing services for you or 
otherwise. 

2. Additional Conditions 

«. Facsimile Signatures: We will treat mechan
ically reproduced facsimile signatures the 
same as handwritten signatures. 

b. General Amendment As respects this Cover
age Form, the words Covered Property in the 
Crime General Provisions Form mean Cov
ered Instruments. 

C. Proof of Loss: You must include with your 
proof of loss any insirument involved in that 
loss, or, if Ihat is not possibte, an affidavit 
setting forth the amount and cause of loss. 

d. Territory: We will cover toss you sustain any
where in the world. 

The Territory General Condition does not ap
pty to this Coverage Form. 

3. Additional Definition 

Ikcurrence" means all loss caused by any per
son or in which that person is involved, whether 
the loss involves one or nrare instruments. 

BMmj&fTtfO 
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ELECTRONIC O e, PROCESSING COVERAGE PART U S F & U 
DECLARATI* IS (PART 1) INSURANCE 

„ , ., j ' 110500423 00 
Policy No. 

LIMITS OF INSURA " . l : We provide only those coverage(s) for which a Limit of Insurance is shown below and only 
at the following "pre >3s" except as otherwise stated: 

S e c . 5 & 8 i-iN, RAE 
Lawrence C< i t y , SD 

ELECTRONIC DATA ACCESSING EQUIPMENT COVERAGE - See Schedule of Covered Property CL/IL 523 for 
description of Cover FYoperty ahd Limit of Insurance for each item. 

$ 17,304. 1̂1 Covered Property that you own while within the above "premises." 

$ 43,000. 1̂1 Covered Property for which you are legally responsible while within the above 
"premises." 

$ 1,000. 1̂1 Covered Property in transit or while temporarily within other premises. 

ELECTRONIC DATA OCESSING MEDIA COVERAGE - See Schedule of Covered Property CL/IL 523 for description 
of Covered Property id Limit of Insurance for each item. 

$ 30,000. ŷ ii Covered Property that you own while within the above "premises.' 

$ All Covered Property for which you are legally responsible while within the above 
•premises." 

S 2,000. 1̂1 Covered Property in transit or while temporarily within other premises. 

Electronic Data Proc 3 ng Media as scheduled below is irreplaceable with other of like kind or quality. Limits of Insur
ance for these items «• as stated. Q See Schedule of Covered Property, GL/IL 523. 

$ 

$ 

$ 

$ 

Electronic Data Proc 3 ng Media not covered: 

ELECTRONIC DATA OCESSING EXTRA EXPENSE COVERAGE 

S S,nnn. Any one "loss." 

ELECTRONIC DATA OCESSING LOSS OF BUSINESS INCOME COVERAGE 

$ Any one "loss." 

$ Any one "day." 
PC #4 

CL/IL 516 07 88 (Pai ) 



ELECTRONIC D> ^ PROCESSING COVERAGE PART 
DECLARATK 115 (PART 2) 

1 110500423 00 
Policy No. 

USFSG' 
INSURANCE 

DEDUCTIBLE: 

$ 250. 
250. 

$ 
250. 

$ 

$ 

$ 

VALUATION: 

I I Actual Cas 

COINSURANCE: A 

n 80% 

LOSS PAYEE NAME 
Mld-Amerlca 
Box 1324 
Sioux Falls J 

Applies only to Electronic Data Processing Equipment Coverage Form. 

Applies only to Electronic Data Processing Media Coverage Form. 

Applies only to Electronic Data Processing Extra Expense Coverage Form. 

Applies only to Electronic Data Processing Loss of Business Income Coverage Form. 

Applies only to Coverage Extension, CL/CM 35 02. 

'alue b y Replacement Cost 

Ii3s only to Electronic Data Processing Equipment Coverage Form. 

n 90% E 100% 

<D MAILING ADDRESS: CH See Loss Payee Schedule, 
as lng Co. 

:]) 57101 

OPTIONAL COVER/ E S: 

r~l Functional placement Cost,CL/CM 35 01 - Applies only to Electronic Data Processing Equipment Coverage, 

n Coverage I (insion, CL7CM 35 02. 

SPECIAL PROVISIC 5 (if any): 

FORMS AND ENDC J EMENTS APPLICABLE TO THIS COVERAGE PART: 
CL/IL 516 0- 53 (Part 1),CL/IL 516 01 86 (part 2),CM 00 01 11 85, 
CM 02 07 01 ),CL/CM 00 35 05 87,CL/CM 00 36 10 86,CL/CM 00 37 11 87 

PREMIUM FOR THI :OVERAGE PART: 

$ 619. 

PC#4 

CLIL 516 01 86 (Pai >:, 



Cl 100 
(11-85) 

CM 00 01 11 85 
COMMERCIAL INUND MARINE CONDITIONS 
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flAUTHENTicQ 

r 
1D abandonment of any property to us. 

jit ions apply in addition to the Common Policy Conditions and applicable Additional Conditions in 
j Marine Coverage Forms: 

signed. 

8. Send us a signed, sworn statemerit of "loss" 
containing the information we request to settle 

. the claim. You must do this within 60 days after 
our request. We will supply you with the neces
sary forms. 

9. Promptly send us any legaT papers or notices 
received concerning the "loss". 

10. Cooperate with us in the investigation pr settle
ment of the claim. 

disagree on the value of the property or 
f "loss", either may make written de-
ppraisal p f the "loss". In this event, 
i i r select a competent and impartial 
! two appraisers will select an umpire. 
. agree, either may request that selec;-
by a judge of a court having jurisdic-
iiisers will state separately the.value of 
and amount of "loss". If.they fail to 
i I submit their difference to the um-
in agreed to by any two wi l lbe binding. 
1 : 

iDsen appraiser; and 

other expenses of the appraisal and 
IJally. 

to an appraisal, we will still retain our 
t i e claim. 

: EVENT OF LOSS 

tiiat the following are done in the event 
:vered Property: 

; police if a law may have been broken. 

Mompt notice of the "loss". Include a 
) i of the property involved. 

s possible, give usa description of how, 
I where the "loss" occurred. 

easonable steps to protect the Covered 
Irom further damage. If feasible, set 
aged property aside and in the best 
Drder for examination. Also keep a rec
ur expenses, for consideration in the 
i t of the claim. 

statement that will assume any obliga-
(Imit any liability, for any "loss" for 
: may be liable, without our consent. 

s to inspect the property and records 
loss". 

led, permit us to question you under 
such times as may be reasonably re-
bout any matter relating to this insur-
your claim, including your books and 
In such event, your answers must be 

D. INSURANCE UNDER TWO OR MORE COVERAGES 

If two or more of this policy's coverages apply to the 
same "loss", we will not pay more than the actual 
amountof the "loss". 

E. LOSS PAYMENT 

We will pay or make good any "loss" covered under 
this Coverage Part v/ithin 30 days after: 

1. We reach agreement with you; 

2. The entry of final judgment; or 

3. The fi l ing of an apJDraisal award. 

We will nbt be liable for any part of a "loss" that has 
been paid or made good by others. 

F. OTHER INSURANCE 

If you have other insurance covering the same "loss" 
as the insurance under this Coverage Part, we will 
pay only the excess over what you should have re
ceived from the other insurance. We will pay the 
excess whether you can collect on the other insur
ance or not. 

G. PAIR, SET OR PARTS 

1. Pair or Set. In caseof "loss" to any part of a pair 
or set we may: 

a. Repair or replace any part to restore the pair 
or set to its value before the "loss"; or 

b. Pay the difference between the value of the 
pair or set before and after the "loss" 

2. Parts. In case of "loss" to any part of Covered 
Property consisting of several parts when com
plete, we will only pay for the value of the lost or 
damaged part. 

H. PRIVILEGE TO ADJUST WITH OWNER 

In the event of "loss" involving property of others in 
your care, custody or control, we have the right to: 

(over) 
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1. Settle the "loss" with the owners of the property. 
A receipt for payment from the owners of that 
property will satisfy any claim of yours. 

2. Provide a defense for legal proceedings brought 
against you. If provided, the expense of this 
defense will be at our cost and will not reduce 
the applicable Limit of Insurance under this 
insurance. 

I. RECOVERIES 

Any recovery or salvage on a "loss" will accrue en
tirely to our benefit until the sum paid by us has been 
made up. 

J. REINSTATEMENT OF LIMIT AFTER LOSS 

The Limit of Insurance.will not be reduced by the 
payment,of any claim,_except for total "loss" of a 
scheiduled item, in which event we wifl refund the 
unearned premium on that item. 

K. TRANSFER OF RlGFlt̂  OF RECOVERY AGAlNSlt OTHERS 
TO US 

If any person or organization to or for, wfiom we rnake 
payment under this insurance has rights to recover 
damages from another, those rightsare transferred td 
us.That person or organization must do everything 
necessary to secure our rights and niust do nothing 
after "loss" to impair them. 

GENERAL CONDITIONS 

A. CONCEALMENT, MISREPRESENTATION OR FRAUD 

This Coverage Part is void in any case of fraud by you 
relating to it. It is also void if you intentionally con

ceal or misrepresent a material f; 

1. This Coverage Part; 

2. The Covered. Property; or 

3. Your interest in the Covered I 

B. LEGAL ACTION AGAINST US 

No one may bring a legal action ag 
Coverage Part unless: 

1. There has been full compi 
terms of the Coverage Part; 

2. The action is brought withi i 
first have knowledge of the ' I 

C. NO BENEFIT TO BAILEE 

No persori or organization, other 
custody of Covered Property, wil' 
insurance. 

D. POLICY PERIOD 

We cover "loss" commencing ' 
period shown in the Declaration; 

E. VALUATION 

Thevalueof property will be the hi. 
amounts: 

1. The actual cash value of that 

2. The cost of-reasonably, restoti 
its condition immediately bef 

3. The costof replacing that pre f 
tially identical property. 

In the event of "loss", the value ' 
determined as of the time of "losj 

concerning: 

perty. 

ist us underthis 

:e with all the 

years after you 

an you, having 
jnefit from this 

ing the policy 

ofthe following 

Dperty; 

that property to 
"loss"; or 

ywithsubstan-

oroperty will be 



ELECTRONIC DATA PROCESSING EQUIPMENT 
COVERAGE FORM 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties, 
and what is and is not covered. 

Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us," and "our" referto the Company pro
viding this insurance. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay for direct physical "loss" to Covered 
Property caused by or resulting from any Covered 
Cause of Loss. 

1. COVERED PROPERTY 

We cover electronic data processing systems, in
cluding peripheral equipment, component parts, 
controls, and wiring that are a part of the sys
tems. We will cover this property if you own it, 
if you lease or rent it, or if you are legally re
sponsible for it, and only if the equipment is 
listed in the attached Schedule of Covered Prop
erty. The Schedule of Covered Property must show 
the Limit of Insurance for each item at each 
"premises." 

2. PROPERTY NOT COVERED 

Covered Property does not include: 

a. Active electronic data processing media— 
meaning all forms of converted data or pro
gram instruction vehicles—used in your data 
processing operations; 

b. Accounts, bills, evidences of debt, valuable 
papers, records, abstracts, deeds, manu
scripts or other similar documents; 

Furniture, telephone systems, or improve
ments and betterments whether or not you 
own, lease, or rent them; or 

Any property leased or rented to others while 
it is away from your "premises." 

COVERED CAUSES OF LOSS 

We cover against RISKS OF DIRECT PHYSICAL 
"LOSS" unless the Cause of Loss is excluded in 
Section B Exclusions, or is limited by other sec
tions of this Coverage Form. 

ADDITIONAL COVERAGE - COLLAPSE 

We will pay for direct "loss" caused by or re
sulting from risks of direct physical "loss" in-

c. 

d. 

volving collapse of all or part of a building or 
structure caused by one or more of the following: 

a. Fire, lightning, windstorm, hail, explosion, 
smoke, aircraft, vehicles, not, civil commo
tion, vandalism, breakage of glass, falling ob
jects; weight of snow, ice or sleet; water 
damage, all only as covered in this Coverage 
Form; 

b. Hidden decay; 

c. Hidden insect or vermin damage; 

d. Weight of people or personal property; 

e. Weight of rain that collects on a roof; 

f. Use of defective materials or methods in con
struction, remodeling, or renovation if the 
collapse occurs during the course of the con
struction, remodeling, or renovation. 

This Additional Coverage does not increase the 
Limits of Insurance provided in this Coverage 
Form. 

5. COVERAGE E}(TENSiON 

a. REMOVAL 

If you must move Covered Property away from 
your "premises" be(ause it is threatened by 
or in imminent danger of "loss" by a Covered 
Cause of Loss, we will pay for "loss" while 
the Covered Property is: 

(1) At a safe place away from your "prem
ises"; 

(2) Being taken to or returned from the safe 
place. 

We will not pay for "loss" unless you have 
given us notice of removal— t̂o include lo
cation ofthe safe place—^within ten (10) days 
from the time you removed the Covered Prop
erty from your "preimises." 

This Coverage Extension is included within 
the Limit of Insurance applicable to the 
"premises" from which the Covered Property 
is removed. 

b. ADDITIONALLY ACQUIRED PROPERTY 

If during the policy period you acquire—buy, 
lease, or rent—property similar to the prop
erty covered by this Coverage Form, we will 
pay for direct physical "loss," caused by or 
resulting from a Covered Cause of Loss, to 
the acquired property. The most we will pay 
is the lesser of the following: 
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(1) 20% of the applicable Limit of Insur
ance for this Coverage Form as shown in 
the Declarations; or 

(2) $100,000. 
We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you buy, lease, or rent the Additionally Ac
quired Property. You agree to pay us any ad
ditional premium due from the date you 
acquired the property to the end of the policy 
period. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

c. NEW PREMISES 
Ifyou move Covered Property to a new "prem
ises" that is not described in the Declara
tions, we will pay for "loss" to Covered 
Property while at the new "premises." The 
most we will pay for this Coverage Extension 
is $100,000. We may adjust the rate at your 
new "premises" and you agree to pay us any 
additional premium. 

We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you begin to move the Covered Property to 
the new "premises." 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

d. DEBRIS REMOVAL 
We will pay your expenses to remove the de
bris of Covered Property resulting from direct 
physical "loss" to Covered Property by a Cov
ered Cause of Loss. 
The most we will pay for debris-removal ex
penses is the lesser of the following: 
(1) 5% of the applicable Limit of Insurance 

for this Coverage Form as shown in the 
Declarations; or 

(2) $50,000. 
This coverage is in addition to the other cov
erages in this Coverage Form and your ex
penses will not be included when we apply 
the Coinsurance Clause. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

B. EXCLUSIONS 
1. We will not pay for "loss" or any related expense 

caused directly or indirectly by or resulting from 
any of the following: 

a. Mechanical breakdown or failure; faulty con
struction or error in design, specifications, 
materials, or workmanship; but we will pay 
for direct "loss" caused by resulting fire or 
explosion; 

b. Short circuit, blow-out, or other electrical dis
turbance—other than lightning—^within the 
Covered Property; but we will pay for direct 
"loss" caused by resulting fire or explosion; 

c. Processing or actual work upon Covered Prop
erty; but we will pay for direct "loss" caused 
by resulting fire or explosion; 

d. Dryness or dampness of atmosphere, ex
tremes of temperature, corrosion, or rust, un
less directly resulting from physical "loss" to 
the electronic data processing system's air 
conditioning facilities caused by a Covered 
Cause of Loss; 

e. Delay, loss of market, loss of use, or conse
quential loss of any kind; 

f. Wear, tear, any quality in the property that 
causes it to damage or destroy itself, hidden 
or latent defect, gradual deterioration, or de
preciation; 

g. Dishonest or criminal acts by you, or by any 
of your partners, officers, directors, or trust
ees, or by anyone with an interest in the prop
erty, or by your or their employees, agents or 
authorized representatives, or by anyone en
trusted with the property, whether or not act
ing alone or in collusion with other persons 
or occurring during the hours of employment; 

h. Enforcement of any local, state, or federal 
law or ordinance. 

i. Collapse except as provided in the Additional 
Coverage - Collapse section of this Coverage 
Form; 

2. We will not pay for "loss" caused directly or in
directly by any of the following. Such "loss" is 
excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 

a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 

But we will pay for acts of destruction ordered 
by governmental authority and taken at the 
time of a fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 

(1) War, including undeclared or civil war; 
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(2) Wartike action by a military force, in
cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 

(1) Any weapon employing atomic fission or 
fusion; or 

(2) Nuclear reaction or radiation, or radio
active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 

The most we will pay for "loss" is the applicable 
Limit of Insurance shown in the Declarations; how
ever, we will pay no more than the Limit of Insurance 
for each item listed in the Schedule of Covered Prop
erty. 

D. DEDUCTIBLE 
We will not pay for "loss" until the amount of the 
adjusted "loss" exceeds the Deductible amount 
shown in the Declarations.''We will pay the amount 
of the adjusted "loss" that is in excess of the De
ductible up to the applicable Limit of Insurance 
shown in the Declarationsi. 

E. ADDITIONAL CONDITIONS 

The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions: 

1. COVERAGE TERRITORY 
Subject to the Limits of Insurance shown in the 
Declaration or elsewhere in this Coverage Form, 
we cover property wherever located within: 

a. The continental United States of America; 
and 

b. Canada 
However, we do not cover property in transit to 
and/or from Alaska. 

2. VALUATION 
General Condition E., Valuation, in the Com
mercial Inland Marine Conditions is replaced by 
the following: 

If you have selected actual cash value, as shown 
in the Declarations, the value of Covered Property 
will be the least of the following: 

a. The actual cash value of the property; 

b. The cost of reasonably restoring the Covered 
Property to its condition immediately before 
"loss"; or 

c. The cost of replacing the Covered Property 
with substantially identical property. 

If you have selected replacement cost, as shown 
in the Declarations, the value of Covered Property 
will be the actual replacement cost, without de
ducting depreciation, of property similar to the 
Covered Property that has sustained the "loss." 

In the event of "loss," the value of the property 
will be determined as of the date of "loss." 

3. COINSURANCE 

All Covered Property must be insured for at least 
the percentage shown in the Declarations of its 
total actual cash value (or replacement cost if 
covered on that basis) as of the date and time 
of "loss" or you will incur a penalty. 

The penalty is that we will pay only the proportion 
of any "loss" that the Limit of Insurance shown 
in the Declarations for all Covered Property at all 
locations bears to the percentage shown in the 
Declarations of the total actual cash value (or 
replacement cost) of all property at all locations 
as of the date of "loss." 

4. CARRIERS 

You may release any carrier's liability to fifty dol
lars ($50.00) per package if the weight of the 
package does not exceed 100 pounds or fifty 
cents (.50) per pound if the shipment exceeds 
100 pounds. 

You may not settle any "loss" or hinder our 
chances to recover from a carrier without our 
agreement. If you do, we will not pay for a cov
ered "loss." 

5. DIFFERENCE IN CONDITIONS 

You will provide us with a copy of any lease or 
rental agreement on any property covered by this 
Coverage Form. We will only pay for "loss" to 
Covered Property that is not covered by the les
sor's agreement and which is covered by this 
Coverage Form. You will give us thirty (30) days 
advance notice of any change in, cancellation of, 
or termination of any lease or rental agreement 
on any property covered by this Coverage Form. 

F. DEFINITIONS 

"Loss" means accidental loss or damage. 

"Premises" means that interior portion of a building 
that you occupy for your business. 
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ELECTRONIC DATA PROCESSING MEDIA 
COVERAGE FORM 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties, 
and what is and is not covered. 

Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us," and "our" refer to the Company pro
viding this insurance. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay for direct physical "loss" to Covered 
Property caused by or resulting from any Covered 
Cause of Loss. 

1. COVERED PROPERTY 

We cover active electronic data processing me
dia, meaning all forms of converted data, pro
gram, or instruction vehicles, used in your data 
processing operations. Wewill coverthis property 
if you own it, if you lease or rent it, or if you are 
legally responsible for it and only if the media is 
listed in the attached Schedule of Covered Prop
erty. The Schedule of Ojvered Property must show 
the Limit of Insurance for each item at each 
"premises." 

2. PROPERTY NOT COVERED 

Covered Property does not include: 

a. Active electronic data processing media which 
you decide not to insure and which is listed 
in the Declarations; 

b. Any unused property of a kind on which data 
is recorded; 

c. Accounts, bills, evidences of debt, valuable 
papers, records, abstracts, deeds, manu
scripts or other similar documents, except as 
they may be converted to electronic data 
processing media form and then only in that 
form; 

d. Electronic data processing media which can
not be replace(j with other of like kind or 
quality; but we will cover it when it is spe
cifically declared and described in the Dec
larations. 

e. Any media that you lease or rent to others 
while it is away from your "premises." 

3. COVERED CAUSES OF LOSS 

We cover against RISKS OF DIRECT PHYSICAL 

"LOSS" unless the Cause of Loss is excluded in 
Section B Exclusions or is limited by other sec
tions of this policy. 

4. ADDITIONAL COVERAGE - COLLAPSE 

We will pay for direct "loss" caused by or re
sulting from risks of direct physical "loss" in
volving collapse of all or part of a building or 
structure caused by one or more of the following: 

a. Fire, lightning, windstorm, hail, explosion, 
smoke, aircraft, vehicles, riot, civil commo
tion, vandalism, breakage of glass, falling ob
jects; weight of snow, ice or sleet; water 
damage, all only as covered in this Coverage 
Form; 

b. Hidden decay; 

c. Hidden insect or vermin damage; 

d. Weight of people or personal property; 

e. Weight of rain that collects on a roof; 

f. Use of defective materials or methods in con
struction, remodeling, or renovation if the col
lapse occurs during the course of the 
construction, remodeling, or renovation. 

This Additional Coverage does not increase the 
Limits of Insurance provided in this Coverage 
Form. 

5. COVERAGE EXTENSIONS 

a. REMOVAL 

If you must move Covered Property away from 
your "premises" because it is threatened by 
or in imminent danger of "loss" by a Covered 
Cause of Loss, we will also pay for "loss" 
while the Covered Property is: 

(1) At a safe place away from your "prem
ises"; 

(2) Being taken to or returned from the safe 
place. 

We will not pay for "loss" unless you have 
given us notice of removal—to include loca
tion of the safe place-within ten (10) days 
from the time you removed the Covered Prop
erty from your "premises." 

This Coverage Extension is included within 
the Limit of Insurance applicable to the 
"premises" from which the Covered Property 
is removed. 

b. ADDITIONALLY ACQUIRED PROPERTY 
If during the policy period you acquire — buy. 
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lease, or rent - property similar to the prop
erty covered by this Coverage Form, we will 
pay for direct physical "loss," caused by or 
resulting from a Covered Cause of Loss, to 
the acquired property. The most we will pay 
for "loss" to the acquired property is the lesser 
of the following: 
(1) 20% of the applicable Limit of Insur

ance for this Coverage Form as shown in 
the Declarations; or 

(2) $100,000. 
We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you buy, lease, or rent the Additionally Ac
quired Property. You agree to pay us any ad
ditional premium due from the date you 
acquired the property to the end of the policy 
period. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

c. NEW PREMISES 
If you move Covered Property to a new "prem
ises" that is not described in the Declara
tions, we will pay for direct physical "loss" 
to the Covered Property while it is at the new 
"premises." The most we will pay for this 
Coverage Extension is $100,000. We may 
adjust the rate at your new "premises" and 
you agree to pay us any additional premium. 
We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you begin to move the Covered Property to 
the new "premises." 

The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

d. DEBRIS REMOVAL 
We will pay your expenses to remove the de
bris of Covered Property resulting from direct 
physical "loss" to Covered Property by a Cov
ered Cause of Loss. 
The most we will pay for debris-removal ex
penses is the lesser of the following: 
(1) 5% of the applicable Limit of Insurance 

for this Coverage Form as shown in the 
Declarations; or 

(2) $50,000. 
This coverage is in addition to the other cov
erages in this Coverage Fomn. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

B. EXCLUSIONS 

1. We will not pay for "loss" or any related expense 
caused directly of indirectly by or resulting from 
any of the following: 

a. Data processing media failure or breakdown, 
or malfunction of the data processing equip
ment and component parts while said media 
is being run through the system; but we will 
pay for direct "loss" caused by resulting fire 
or explosion; 

b. Electrical or magnetic injury, disturbance, or 
erasure of electronic recordings, except by 
lightning; 

c. Dryness or dampness of atmosphere, ex
tremes of temperature, corrosion, or rust un
less directly resulting from physical "loss" to 
the electronic data processing system's air 
conditioning facilities caused by a Covered 
Cause of Loss; 

d. Delay, loss of market, loss of use, or conse
quential loss of any kind; 

e. Wear, tear, any quality in the property that 
causes it to damage or destroy itself, hidden 
or latent defect, gradual deterioration, or de
preciation; 

f. Dishonest or criminal acts by you, or by any 
of your partners, officers, directors, or trust
ees, or by anyone with an interest in the prop
erty, or by your or their employees, agents or 
authorized representatives, or by anyone en
trusted with the property, whether or not act
ing alone or in collusion with other persons or 
occurring during the hours of employment; 

g. Enforcement of any local, state, or federal 
law or ordinance; 

h. Collapse except as provided in the Additional 
Coverage - Collapse section of this Coverage 
Form. 

2. We will not pay for "loss" caused directly or in
directly by any of thefollowing. Such "loss" is 
excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 
a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 

But we will pay for acts of destruction ordered 
by governmental authority and taken at the 
time of fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 
(1) War, including undeclared or civil war; 
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(2) Warlike action by a military force, in
cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 

(1) Any weapon employing atomic fission or 
fusion; or 

(2) Nuclear reaction or radiation, or radio
active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 

The most we will pay for "loss" is the applicable 
Limit of Insurance shown in the Declarations, how
ever, we will pay no more than the Limit of Insurance 
for each item listed in the Schedule of Covered Prop
erty. 

D. DEDUCTIBLE 

We will not pay for "loss" until the amount of the 
adjusted "loss" exceeds the Deductible amount 
shown in the Declarations. We will pay the amount 
of the adjusted "loss" in excess of the Deductible 
up to the applicable Limit of Insurance shown in the 
Declarations. 

E. ADDITIONAL CONDITIONS 

The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions. 

1. COVERAGE TERRITORY 

Subject to the Limits of Insurance in the Dec

larations or elsewhere in this Coverage Form, we 
cover property wherever located within: 

a. The continental United States of America; 
and 

b. Canada. 

But, we do not cover property in transit to and/ 
or from Alaska. 

2. VALUATION 

General Condition E. Valuation in the Commer
cial Inland Marine Conditions is replaced by the 
following: 

If you specifically schedule the Covered Property 
with a Limit of Insurance for each item, we will 
pay the scheduled amount. 

If you do not specifically schedule the Covered 
Property, we will pay the reproduction costs of 
the Covered Property. 

If you do not replace or reproduce the Covered 
Property, we will only pay the cost of blank me
dia. 

In the event of "loss" the value of the property 
will be determined as of the date of "loss." 

3. CARRIERS 
You may release any carrier's liability to fifty dol
lars ($50.00) per package if the weight of the 
package does not exceed 100 pounds or fifty 
cents (.50) per pound if the shipment exceeds 
100 pounds. 

You may not settle any "loss" or hinder our 
chances to recover from a carrier without our 
agreement. If you do, we will not pay for a cov
ered "loss." 

DEFINITIONS 

"Loss" means accidental loss or damage. 

"Premises" means that interior portion of a building 
that you occupy for your business. 
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ELECTRONIC DATA PROCESSING EXTRA EXPENSE 
COVERAGE FORM 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to cfetermine rights, duties, 
and what is and is not covered. 

Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us," and "our" refer to the Company pro
viding this insurance. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay the actual and necessary Extra Expense 
that you incur due to direct physical "loss" to 
"E.D.P." equipment and/or media, caused by or re
sulting from any Covered Cause of Loss. 

1. EXTRA EXPENSE 

Extra Expense, as used in this Coverage Form, 
means the actual and necessary expenses that 
you incur during the "period of restoration" that 
you would not have incurred if there had been 
no direct physical "loss" to "E.D.P." equipment 
and/or media which we insure. 

We will pay any Extra Expense: 

a. To avoid or minimize the suspension of busi
ness and to continue "operations": 

(1) At the described premises; or 

(2) At the replacement premises or at tem
porary locations, including: 

(a) Relocation expenses; and 

(b) Costs to equip and operate the re
placement premises or temporary lo
cation. 

b. To minimize the suspension of business if 
you cannot continue "operations"; or 

c. (1) To repair or replace any Covered Prop
erty; or 

(2) To research, replace or restore lost in
formation on damaged covered media; 

to the extent it reduces the amount of "loss" 
that othenwise would have been payable un
der this Coverage Form. 

2. PROPERTY NOT COVERED 

We will not pay Extra Expense due to direct phys
ical "loss" to: 

a. "E.D.P." equipment or media which you de
cide not to insure; 

b. Accounts, bills, evidences of debt, valuable 
papers, records, abstracts, deeds, manu
scripts or other similar documents; 
But if these types of property were converted 
to "E.D.P." media form, we will pay the ac
tual Extra Expense that you sustain due to 
direct physical "loss" to the converted form; 

c. Furniture, fixtures, telephone systems, or im
provements and betterments, whether or not 
you own, lease, or rent them; 

d. Property leased or rented to others while it is 
away from your "premises." 

3. COVERED CAUSES OF LOSS 
We cover against RISKS OF DIRECT PHYSICAL 
"LOSS" unless the Cause of Loss is excluded in 
Section B, EXCLUSIONS, or is limited by other 
sections of this Coverage Form. 

4. ADDITIONAL COVERAGE - COLLAPSE 
We will pay for direct "loss" caused by or re
sulting from risks of direct physical "loss" in
volving collapse of all or part of a building or 
structure caused by one or more of the following: 
a. Fire, lightning, windstorm, hail, explosion, 

smoke, aircraft, vehicles, riot, civil commo
tion, vandalism, breakage of glass, falling ob
jects; weight of snow, ice or sleet; water 
damage, all only as covered in this Coverage 
Form; 

b. Hidden decay; 
c. Hidden insect or vermin damage; 
d. Weight of people or personal property; 
e. Weight of rain that collects on a roof; 
f. Use of defective materials or methods in con

struction, remodeling, or renovation if the 
collapse occurs during the course of the con
struction, remodeling, or renovation. 

This Additional Coverage does not increase the 
Limits of Insurance provided in this Coverage 
Form. 

5. COVERAGE EXTENSION 
We will also pay for: 
a. The actual and necessary Extra Expense that 

you incur if you cannot enter your "premises" 
due to direct physical "loss" to your "prem
ises" resulting from a Covered Cause of Loss; 

b. The actual and necessary Extra Expense that 
you incur if you must suspend or reduce the 
"normal" "operations" of your "E.D.P." 
system. The suspension or reduction must be 
due to direct physical "loss," at the address 
shown in the Declarations, to the air condi-
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tioning or electrical system that is'needed to 
operate your Covered Property, caused by or 
resulting from a Covered Cause of Loss; 

c. The actual and necessary Extra Expense that 
you incur which is caused by an act of civil 
authority that prohibits access to your "prem
ises" described in the Declarations. The act 
by a civil authority must be due to direct phys
ical "loss" that occurs on premises you do 
not occupy, caused by or resulting from a 
Covered Cause of Loss. This Coverage Exten
sion will apply for a period of up to two con
secutive weeks from the date the civil authority 
prohibits access to your "premises." 

B. EXCLUSIONS 

1. We will not pay any Extra Expense due to "loss" 
caused by or resulting from any of the following: 

a. Mechanical breakdown or failure; faulty con
struction or error in design, specifications, 
materials or workmanship; 
But we will pay for direct "loss" caused by 
resulting fire or explosion. 

b. Short circuit, blow-out, or other electrical dis
turbance—other than lightning—within 
"E.D.P." equipment; 
But we will pay for direct "loss" caused by 
resulting fire or explosion only if we insure 
the "E.D.P." equipment. 

c. Processing or actual work upon "E.D.P." 
equipment and/or media; 
But we will pay for direct "loss" caused by 
resulting fire or explosion only if we insure 
the "E.D.P." equipment and/or media. 

d. Dryness or dampness of atmosphere, ex
tremes of temperature, corrosion, or rust; 
But we will pay for "loss" resulting from phys
ical "loss" to the "E.D.P." system's air con-
ditioningfacilitiescaused bya Covered Cause 
of Loss. 

e. Delay, loss of market, loss of use, or conse
quential loss of any kind; 

f. Wear, tear, any quality in the property that 
causes it to damage or destroy itself, hidden 
or latent defect, gradual deterioration, or de
preciation; 

g. Dishonest or criminal acts by you, or by any 
of your partners, officers, directors, or trust
ees, or by anyone with an interest in the prop
erty, or by your or their employees, agents or 
authorized representatives, or by anyone en
trusted with the property, whether or not act
ing alone or in collusion with other persons 
or occurring during the hours of employment; 

h. Enforcement of any ordinance or law— 
whether local, state, or federal—that regu
lates construction, repair, or demolition of 
buildings or structures; 

i. Collapse except as provided in the Additional 
Coverage - Collapse section of this Coverage 
Form; 

j . Any error in machine progra;;iiningor instruc
tions to machines; 

k. The suspension, lapse, or cancellation of any 
lease, license, contract, or order; 

I. Interference at your "premises" by strikers 
or other persons with rebuilding, repairing, 
or replacing the property or with the resump
tion or continuation of business; 

m. Loss of income. 
2. We will not pay any Extra Expense caused directly 

or indirectly by any of the following. Such "loss" 
is excluded regardless ot any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 
a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 
But we will pay for acts of destruction ordered 
by governmental authority and taken at the 
time of a fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 
(1) War, including undeclared or civil war; 
(2) Warlike action by a military force, in

cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 
(1) Any weapon employing atomic fission or 

fusion; or 
(2) Nuclear reaction or radiation, or radio

active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 
The most we will pay for a covered "loss" is the 
applicable Limit of Insurance shown in the Decla
rations. 

D. DEDUCTIBLE 
We will not pay for any covered "loss" until the 
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amount of the adjusted "loss" exceed? ' ' . j Deduct
ible amount shown in the Declara :,,,is. We will pay 
the amount of the adjusted "loss" that is in excess 
of the Deductible amount up to the applicable Limit 
of Insurance shown in the Declarations. 

E. ADDITIONAL CONDITIONS 

The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions. 

1. POLICY PERIOD 

The following is added to the Commercial Inland 
Marine Conditions - General Conditions D, POL
ICY PERIOD: 

We will pay the actual and necessary Extra Ex
pense that you sustain: 

a. During the "period of restoration"; 

b. Starting on the date the'covered "loss" oc
curs; and 

c. Stopping when your business "operations" 
return to "normal." 

F. DEFINITIONS 

"Loss" means accidental loss or damage. 

"E.D.P." means electronic data processing. 

"Premises" means that interior portion of a building 
that you occupy for your business. 

"Operations" means the type of your business ac
tivities occurring at the premises described in the 
Declarations. 

"Normal" means the condition that would have ex
isted had no "loss" occurred. 

"Period of Restoration" means the period of time 
that: 

a. Begins with the date of direct physical "loss" 
caused by or resulting from any Covered Cause 
of Loss at the described "premises"; and 

b. Ends on the date when the property at the "prem
ises" described in the Declarations should be 
repaired, rebuilt or replaced with reasonable 
speed and similar quality. 

"Period of restoration" does not include any in
creased period required due to enforcement of any 
law that regulates the construction, use or repair, or 
requires the tearing down of any property. 
The expiration date of this policy will not cut short 
the "period of restoration." 
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QUICK REFERENCE USF&G 
CONTRACTOR'S EQUIPMENT COVERAGE PART INSURANCE 

(BROAD CAUSES OF LOSS - SCHEDULED FORM) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Limits of Insurance 
Deductible 
Additionally Covered Property - Limits of Insurance 
Optional Coverages 
Forms Applicable 
Premium 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 1 
Limits of Insurance 1 
Deductible 2 
Additional Conditions 2 
Definitions 2 

ENDORSEMENTS (If Any) 

COMMERCIAL INLAND MARINE CONDITIONS 

LOSS CONDITIONS 

Abandonment 
Appraisal 
Duties in the Event of Loss 
Insurance Under Two or More Coverages 
Loss Payment 
Other Insurance 
Pair, Sets, or Parts 
Privilege to Adjust With Owner 
Recoveries 
Reinstatement of Limit After Loss 
Transfer of Rights of Recovery Against Others to Us. 

GENERAL CONDITIONS 

Concealment, Misrepresentation, or Fraud 
Legal Action Against Us 
No Benefit to Bailee 
Policy Period 
Valuation 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

2 
2 
2 
2 
2 

2 
2 
2 
2 
2 
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CONTRACTOR'S EQUIPMENT COVERAGE PART—DECLARATIONS 

Policy No. IMP 110500423 00 
Q Broad Causes of Loss 
n Specific Causes of Loss 

USF&G 
INSURANCE 

LIMITS OF INSURANCE: 

H SCHEDULED — See Schedule of Covered Property CL/IL 523 for equipment description and Limit of 
Insurance for each scheduled item. 

$72,950 All Covered Property in any one "loss" at any one location. 
$72 ,950 . All Covered Property in any one "loss" at all locations. 

D BLANKET 
$ 
$ 
$ 

DEDUCTIBLE: 

$ 1 , 0 0 0 . 

RATES AND PREMIUMS: 

REPORTING 

$ 

$ 
$ 

Any one item of Covered Property. 
All Covered Property in any one "loss" at any one location. 
All Covered Property in any one "loss" at all locations. 

The deductible amount is $250 unless otherwise stated. 

NON-REPORTING 
Rate $ Var ious 
Premium Adjustment Period $ 
Reporting Period 
Deposit Premium 
Minimum Premium 

Rate 
Minimum Premium 

ADDITIONALLY COVERED PROPERTY — LIMITS OF INSURANCE: 

$ 
$ 
$ 

Borrowed Equipment; Applies only when CL/CM 20 04 is attached. 
Any one item of Leased or Rented Equipment. 
All Leased or Rented Equipment in any one "loss" at all locations. 

The following applies only to Leased or Rented Biuipment, CL/CM 20 01: 

$ Rate 
Premium Adjustment Period 
Reportmg Period 

$ Deposit Premium 
$ Minimum Premium 
$ Deductible 

OPTIONAL COVERAGES: 

n Debris Removal 
n Overload Coverage 
D Waiver of Depreciation 

n WatertK>rne Coverage 
D Rental Expense 
CH Employee Tools 

D Underground Coverage 

D 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 521 06 88 
CL/IL 523 05 88,CM 00 01 11 85,CM 02 07 01 89,CL/CM 0 20 B 02 88, 
CL/00 99 02 (01-87),CL/CM 99 06 01 88 

PREMIUM FOR THIS COVERAGE PART: 

$ 912. PC#4 
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USFSG 
SCHEDULE OF COVERED PROPERTY JEURANS 

Policy No. IMP 110500423 00 

This schedule provides supplemental information for use with: 

We cover property described t>elow: 

ITEM NO. DESCRIPTION OF COVERED PROPERTY LIMIT OF INSURANCE 

1. Misc. Tools (with maximum of $5,000. on any $10,000. 
one item) 

2 . 1988 JCV 525 Loadal l F o r k l i f t - l o a d e r $37,950. 
#276014 

3. 150 HP Cycle-Therm Portable Boiler $25,000. 
#9374 

PC# 

CUIL 523 05 88 



Cl 100 
(11-85) 

CM 00 01 11 85 
COMMERCIAL INUND MARINE CONDITIONS 

The following conditions apply in addition to the Common 
Commercial Inland Marine Coverage Forms: 

LOSS CONDITIONS 

A. ABANDONMENT 

There can be no abandonment of any property to us. 

B. APPRAISAL 

If we and you disagree on the value of the. property or 
the amount of "loss", either may make written de
mand for an appraisal of the "loss". In this event, 
each party will select a competent and impartial 
appraiser. The two appraisers will select an umpire. 
If they cannot agree, either may request that selec
tion be made by a judge of a court having jurisdic
tion. The appraisers will state separately the value of 
the property and amount of "loss". If they fail to 
agree, they will submit their difference to the um
pire. A decision agreed to by any two will be binding. 
Each party will: 

1. Pay its chosen appraiser; and 

2. Bear the other expenses of the appraisal and 
umpire equally. 

If we submit to an appraisal, we will stillretain our 
right to deny the claim. 

C. DUTIES IN THE EVENT OF LOSS 

You must see that the following are done in the event 
of "loss" to Covered Property: 

1. Notify the police if a law may have been broken. 

2. Give us prompt notice of the "loss". Include a 
description of the property involved. 

3. As soon as possible, give us a description of how, 
when and where the "loss" occurred. 

4. Take all reasonable steps to protect the Covered 
Property from further damage. If feasible, set 
the damaged property aside and in the best 
possible order for examination. Also keep a rec
ord of your expenses, for consideration in the 
settlement of the claim. 

5. Make no statement that will assume any obliga
tion or admit any liability, for any "loss" for 
which we may be liable, without our consent. 

6. Permit us to inspect the property and records 
proving "loss". 

7. If requested, permit us to question you under 
oath, at such times as may be reasonably re
quired, about any matter relating to this insur
ance or your claim, including your books and 
records. In such event, your answers must be 

Policy Conditions and applicable Additional Conditions in 

signed. 

8. Send us a signed, sworn statement of "loss" 
containing the information we request to settle 
the claim. You must do this within 60 days after 
our request. We will supply you with the neces
sary forms. 

9. Promptly send us any legal papers or notices 
received concerning the "loss". 

10. Cooperate with us in the investigation or settle
ment of the claim. 

D. INSURANCE UNDER TWO OR MORE COVERAGES 

If two or more of this policy's coverages apply to the 
same "loss", we will not pay more than the actual 
amountof the "loss". 

E. LOSS PAYMENT 

We will pay or make good any "loss" covered under 
this Coverage Part within 30 days after: 

1. We reach agreement with you; 

2. The entry of final judgment; or 

3. The filing of an appraisal award. 

We will not be liable for any part of a "loss" that has 
been paid or made good by others. 

F. OTHER INSURANCE 

If you have other insurance covering the same "loss" 
as the insurance under this Coverage Part, we will 
pay only the excess over what you should have re
ceived from the other insurance. We will pay the 
excess whether you can collect on the other insur
ance or not. 

G. PAIR, SET OR PARTS 

1. Pair or Set. In caseof "loss" to any part of a pair 
or set we may: 

a. Repair or replace any part to restore the pair 
or set to its value before the "loss"; or 

b. Pay the difference between the value of the 
pair or set before and after the "loss" 

2. Parts. In case of "loss" to any part of Covered 
Property consisting of several parts when com
plete, we will only pay for the value of the lost or 
damaged part. 

H. PRIVILEGE TO ADJUST WITH OWNER 

In the event of "loss" involving property of others in 
your care, custody or control, we have the right to: 

flAUTHEHTICp 
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1. Settle the "loss" with the owners of the property. 
A receipt for payment from the owners of that 
property will satisfy any claim of yours. 

2. Provide a defense for legal proceedings brought 
against you. If provided, the expense of this 
defense will be at our cost and will not reduce 
the applicable Limit of Insurance under this 
insurance. 

1. RECOVERIES 

Any recovery or salvage on a "loss" will'accrue en
tirely to our benefit until the sum paid by us has been 
made up. 

J. REINSTATEMENT OF LIMIT AFTER LOSS 

The Limit of Insurance will not be reduced by the 
payment of any claim, except for total "loss" of a 
scheduled item, in which event vye will refund the 
unearned premium on that item. 

K. TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS 
TO US 

If any person or organization to or for whom we .make 
payment under this insurance has rights to recover 
damages from another, those rights are transferred to 
us.That person or organization must do everything 
necessary to secure our rights and must do nothing 
after "loss" to impair them. 

GENERAL CONDITIONS 

A. CONCEALMENT, MISREPRESENTATION OR FRAUD 

This CoveragePart is void in any case of fraud by you 
relating to it. It is also void if you intentionally con

ceal or misrepresent a material fact concerning: 

1. This Coverage Part; 

2. The Covered Property; or 

3. Your interest in the Covered Property. 

LEGAL ACTION AGAINST US 

No one may bring a legal action against us underthis 
Coverage Part unless: 

1. There has been full compliance with all the 
terms of the Coverage Part; 

2. The action is brought within 2 years after you 
first have knowledge of the "loss". 

NO BENEFIT TO BAILEE 

No person or organization, other than you, having 
custody of Covered Property, will benefit from this 
insurance. 

POLICY PERIOD 

We cover "loss" commencing during the policy 
period shown in the Declarations. 

VALUATION 

Thevalueof property will be the least of the following 
amounts: 

1. The actual cash value of that property; 

2. The cost of reasonably restoring that property to 
its condition immediately before "loss"; or 

3. The cost of replacing that property with substan
tially identical property. 

In the event of "loss", the value of property will be 
determined as of the time of "loss". 



Cl 237a 
(1-89) 

THIS ENDORSEMENT CHANGES THE POLICY PLEASE READ IT CAREFULLY. 

CM 02 07 01 89 

SOUTH DAKOTA CHANGES 

This endorsement modifies insurance provided under the following: 

COMMERCIAL INLAND MARINE COVERAGE PART 

A. Paragraph 2. of CANCELLATION Common Policy Con
dition is replaced by the following: 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least 20 days before the effective date 
of cancellation. 

After 60 days from the effective date of policy is
suance a notice of cancellation may not be issued 
unless it is based upon at least one of the follow
ing reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresenta
tion made by or with the knowledge of the 
Named Insured in obtaining the poiicy, con
tinuing the policy, or in presenting a claim un
der the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 

jeopardize our solvency or would place us in 
violation of the insurance laws of South 
Dakota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 
1. If we decide not to renew this policy, we will mail 

or deliver to the first Named Insured written no
tice of nonrenewal at least 30 days before: 
a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or deliv
ered to the first Named Insured's last mailing ad
dress known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. 

C. Paragraph B. LEGAL ACTION AGAINST US in the 
General Conditions of the Commercial Inland Marine 
Conditions form, is replaced by the following: 

LEGAL AaiON AGAINST US 
No one may bring a legal action against us under this 
Coverage Part unless: 

1. There has been full compliance with all the terms 
of this Coverage Part; 

2. The action is brought within 6 years after you first 
have knowledge of the "loss". 

flAUTHENTJcQ 
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CONTRACTOR'S EQUIPMENT SCHEDULED COVERAGE FORM 
(BROAD CAUSES OF LOSS) 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties 
and what is and is not covered. 
Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us" and "our" refer to the Company pro
viding this insurance. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay for direct physical "loss" to Covered 
Property caused by or resulting from any Covered 
Cause of Loss. 
1. COVERED PROPERTY 

We cover only the property described in the at
tached Schedule of Covered Property. 

2. PROPERTY NOT COVERED 
Covered Property does not include: 

a. Accounts, bills, deeds, evidences of debt, 
money, notes or securities, plans, blueprints, 
specifications, designs, or any similar prop
erty; 

b. Marine vessels, watercraft, aircraft, or li
censed vehicles; 

c. Property while waterborne; But coverage ap
plies while the Covered Property is in transit 
by public carriers for hire. 

d. Property while underground; But coverage 
applies while the Covered Property is in transit 
through vehicular or railroad tunnels. 

3. COVERED CAUSES OF LOSS 
We cover against RISKS OF DIRECT PHYSICAL 
"LOSS" unless the Cause of Loss is excluded in 
section B., Exclusions, or is limited by other sec
tions of this Coverage Form. 

B. EXCLUSIONS 
1. We will not pay for "loss" caused by or resulting 

from any of the following: 

a. Delay, loss of use, loss of market, or conse
quential loss of any kind; 

b. Unexplained disappearance or shortage found 
upon taking inventory; 

c. Wear and tear, anyquality in the property that 
causes it to damage or destroy itself, me
chanical breakdown, hidden or latent defect, 
gradual deterioration; 

d. Corrosion, rust, dampness or dryness of at
mosphere, freezing or extremes of tempera
ture; 

e. Dishonest acts by you, or by any of your part
ners, officers, or trustees, or by anyone with 
an interest in the property, or by your or their 
employees, agents, or authorized represen
tatives, or by anyone entrusted with the prop
erty except a carrier for hire, whether or not 
acting alone or in collusion with other persons 
or occurring during the hours of employment; 

f. Exceeding the manufacturer's rated capacity 
of the equipment. 

2. We will not pay for "loss" caused directly or in
directly by any of the following. Such "loss" is 
excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 

a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 

But we will pay for acts of destruction ordered 
by governmental authority and taken at the 
time of a fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 

(1) War, including undeclared or civil war; 

(2) Warlike action by a military force, in
cluding action in hindering or defending 
against an actual or expected attack by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 

(1) Any weapon employing atomic fission or 
fusion, or 

(2) Nuclear reaction or radiation, or radio
active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 

The most we will pay for "loss" is the applicable 
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Limit of Insurance shown in the Declarations; how
ever, we will pay no more than the Limit of Insurance 
for each item listed in the Schedule of Covered Prop
erty. 
DEDUCTIBLE 
We will not pay for "loss" until the amount of the 
adjusted "loss" exceeds the Deductible amount 
shown in the Declarations. We will pay the amount 
of the adjusted "loss" that is in excess of the De
ductible amount up to the applicable Limit of In
surance shown in the Declarations or elsewhere in 
this Coverage Form. 
ADDITIONAL CONDITIONS 
The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions. 

1. COVERAGE TERRITORY 
We cover property, except as limited by other 
provisions of this Coverage Form, wherever lo
cated within: 
a. The continental United States of America; 

and 
b. Canada. 
But we do not cover property in Alaska. 

2. COINSURANCE 
All Covered Property must be insured for at least 
80% of its total actual cash value as of the date 
of "loss" or you will incur a penalty. 

The penalty is that we will pay only the proportion 
of any "loss" that the Limit of Insurance for each 
item shown in the Schedule of Covered Property 
bears to 80% of the total actual cash value of 
the item as of the date and time of "loss." If 
more than one item is covered by this Coverage 
Form, this condition applies to each item sep
arately. 

3. RECORDS 

You agree to keep accurate records of all property 
covered by this Coverage Form and retain them 
for three years after the policy ends. 

4. ADDITIONAL ACQUIRED PROPERTY 

If during the policy period you acquire additional 
property of a type already covered by this form, 
we will cover such property for up to 30 days. 
The most we will pay in a "loss" is the lesser of: 

a. 25% of the total Limit of Insurance shown in 
the Declarations for that type of property; or 

b. $100,000. 

You must report such property to us within 30 
days from the date acquired and pay any addi
tional premium due. If you do not report such 
property, coverage will cease automatically 30 
days after the date the property is acquired. 

F. DEFINITIONS 

"Loss" means accidental loss or damage. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement modifies Insurance provided under the foiiowing: CONTRACTOR'S EQUIPMENT 
COVERAGE PART 

The following is substituted for Paragraph a.2.b. property not covered; 

b. Marine vessels, watercraft or aircraft; 

The following is added to Paragraph A.2., Property not covered: 

e. Automobiles, trucks, trailers, or semitrailers used to 
transport people or property on public roads, 
including the power units of these vehicles. 

This condition does not apply to any vehicle: 

(1) On which your equipment is permanently mounted; or 
(2) That is not licensed and which is not operated on public roads. 

" ^ 
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THIS ENDORSEMENT CHANGES YOUR POLICY. PLEASE READ IT CAREFULLY. 

LOSS PAYEE 

This endorsement modifies insurance provided under the following: 

The following condition also applies. 

LOSS PAYABLE 

In the event of "loss" to Covered Property, caused by or resulting from a Covered Cause of Loss, we will: 

1. Adjust the "loss" with you; and 

2. Pay the adjusted "loss" jointly to you and the applicable Loss Payee, as interests may appear. 

LOSS PAYEE SCHEDULE* 

Loss Payee Name (and Mailing Address) 

Colorado Boiler, Welding 
& Manufacturing Co. 
1963 Chestnut Place 
Denver, CO 80202 

Sheehan Equip. Co. 
P.O. Box 830 
Sioux Falls, SD 57117 

Description of Covered Property) 

#4-150 HP Cycle-Therm Portable 
Boiler #9374 

Bomay Roller #DW151AD 
S# 101490200173 

* Other Loss Payees may be shown in separate schedule. 
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QUICK REFERENCE USF&G 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART INSURANCE 

(INCIDENT COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Description of Business 
Limits of Insurance 
Retained Limits 
Form of Business 
Underlying Insurance 
Premium Schedule 
Audit Period 
Forms Applicable „ . . 

^^ Beginning 
COVERAGES On Page 

Coverage A— Insuring Agreement 1 
Excess Liability Exclusions 1 

Defense of Claims or Suits 1 
Retained Limit 2 

Coverage B— Insuring Agreement 2 
Extended Liability Exclusions 2 

Defense of Claims or Suits 3 
Retained Limit 4 

WHO IS AN INSURED (Coverage B) 4 

LIMITS OF INSURANCE 5 

COMMERCIAL UMBRELLA LIABILITY CONDITIONS 

Coverage A— 
Appeals 5 
Bankruptcy of Underlying Insurer 5 
Duties in the Event of Incident, Claim or Suit 5 
Maintenance of Underlying Insurance 6 
Other Insurance 6 
Policy Period 6 

Coverage B— 
Bankruptcy 6 
Duties in the Event of Incident, Claim or Suit 6 
Legal Action Against Us 6 
Other Insurance 7 
Premium Audit 7 
Representations 7 
Separation of Insureds 7 
Transfer of Rights of Recovery Against Others to Us 7 
When We Do Not Renew 7 

DEFINITIONS 7 
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COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - DECLARATIONS 

Policy No IMP 110500423 00 

USFSG 
INSURANCE 

LIMITS OF INSURANCE: 

$2 ,000 ,000 . General Aggregate Limit (Other than Products-Completed Operations) 
$ 2 jQPQ,000. Products-Completed Operations Aggregate Limit 
$.. 2,000,000 Each Incident Limit 

RETAINED LIMITS: 

$ 10, OQO. Each Incident - Coverage A 

$ 1Q.»Q00 Each Incident - Coverage B 

FORM OF BUSINESS: 

I I Individual L j Partnership Q Joint Venture 0 Corporation 
n Other _ _.„ 

UNDERLYING INSURANCE: • See Supplemental Schedule. 
Policy No. Policy Period Insurer Limits of Insurance 

Automobile Liability: $ 1.000,000. ^g^^ Accident 
IMP 110500423 00 7-1-90/91 USF&G 

Commercial General Liability: 
IMP 110500423 00 7-1-90/91 

Employers Liability: 

0310-00-093561 

PREMIUM SCHEDULE: 
Premium Basis 

GL P a y r o l l 

9-25-89/90 

Estimated 
Exposure 

$1,500,000, 

USF&G 

Wausau I n s , 

Rate per 
$ 1,000. 

8.963 

$ .2.'.°.°°'°°.°- General Aggregate 
$•^ '000,000. Products-Completed 

Operations Aggregate 
$ 1 ' ° ' ^ ° ' ° ° ^ • Personal and 

Advertising Injury 
$ 1 ' ° ° ° ' ° ° ° • Each Occurrence 

Bodily Injury by Accident 

$ ^^100'0900• EachAccident 

Bodily Injury by Disease 

$ 500,000. Policy Limit 
$ ^00,000. Each Employee 

Estimated 
Premium 

13,444. 

Minimum 
Premium 

8,876. 

TOTAL ADVANCE PREMIUM FOR THIS COVERAGE PART: $13,444. 

AUDIT PERIOD: Q Annually • Semi-annually EH Quarterly O Monthly 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: 
CL/IL 191 10 87,CL/CU 00 01 07 90,CL/CU 99 01 04 90,CL/IL 00 21 02 88, 
CL/IL 02 32 03 89,CL/CU 21 45 08 89,CL/CU 21 53 07 90,CL/CU 21 65 07 89 

PC# 4 
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COMMERCIAL UMBRELLA LIABILITY COVERAGE FORM 
Various provisions in this policy restrict coverage. Read 
the entire policy and any "undertying insurance" care
fully to determine rights, duties and what is and is not 
covered. 
With respect to Coverage A, the words "this insurance" 
mean the excess liability insurance provided under this 
Coverage Part. 
Throughout this policy the words "you" and "your" refer 
to the Named Insured shown in the Declarations, and 
any other person or organization qualifying as a Named 
Insured under this policy. The words "we," "us" and 
"our" refer to the Company providing this insurance. 

With respect to Coverage A, the word "insured" means 
any person or organization qualifying as such under any 
"undertying insurance." With respect to Coverage B, the 
word "insured" means any person or organization qual
ifying as such under WHO IS AN INSURED (SECTION 
li). 
Other words and phrases that appear in quotation marks 
have special meaning. Referto DEFINITIONS (SECTION 
V). 

SECTION I — COVERAGES 

COVERAGE A — EXCESS LIABILITY 
1. Insuring Agreement. 

a. We will pay those sums, in excess of the amount 
payable under the terms of any "undertying in
surance," that the insured becomes legally ob
ligated to pay as damages because of "injury" 
to which this insurance applies, provided that 
the "underlying insurance" also applies, or would 
apply but for the exhaustion of its applicable 
limits of insurance. If, however, the Retained 
Limit applies as described in paragraph 4. be
low, we will pay only those sums in excess of 
the Retained Limit. 

This insurance is subject to the same terms, 
conditions, agreements, exclusions and defini
tions as the "underlying insurance" except with 
respect to any provisions to the contrary con
tained in this insurance. 

b. We will have the right to participate in the de
fense of claims or "suits" against the insured 
seeking damages because of 'injury" to which 
this insurance may apply. We will have a duty 
to defend such claims or "suits" when the ap
plicable limit of insurance of the "underlying 
insurance" has been used up by payment of 
judgments and settlements. 

The right or duty to defend is limited as de
scribed in paragraph 3. under Defense Of Claims 
Or Suits. 

c. The amount we will pay for damages is limited 
as descnbed in LIMITS OF INSURANCE (SEC
TION III). 

d. We will have no obligation under this insurance 
with respect to any claim or "suit" that is settled 
without our consent. 

2. Exclusions. 
The exclusions applicable to the "underlying in
surance" also apply to this insurance. Additionally, 
this insurance does not apply to; 
a. (1) "Injury" arising out of the actual, alleged 

or threatened discharge, dispersal, see
page, migration, release or escape of "pol
lutants"; or 

(2) Any loss, cost or expense arising out of any: 
(a) Request, demand or order that any in

sured or others test for, monitor, clean 
up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or 
assess the effects of "pollutants"; or 

(b) Claim or "suit" by or on behalf of any 
person, organization or governmental 
authority for damages because of test
ing for, monitoring, cleaning up, re
moving, containing, treating, detoxifying 
or neutralizing, or in anyway responding 
to, or assessing the effects of "pollu
tants." 

Paragraph (1) of this exclusion does not apply 
to: 
(1) "Injury" caused by heat, smoke or fumes 

from a hostile fire at or from: 
(a) Any premises, site or location which is 

or was at any time owned or occupied 
by, or rented or loaned to, any insured; 
or 

(b) Any premises, site or location on which 
any insured or any contractors or sub
contractors working directly or indi
rectly on any insured's behalf are 
performing operations other than oper
ations to test for, monitor, clean up, 
remove, contain, treat, detoxify or neu
tralize, or in any way respond to, or as
sess the effects of "pollutants." 

A hostile fire means one which becomes un
controllable or breaks out from where it was 
intended to be. 

(2) "Injury" arising out of an "auto" covered 
by "underlying insurance," and caused by 
fuels, lubricants, fluids, exhaust gases, or 
other similar "pollutants" that are needed 
for or result from the normal electrical, hy
draulic or mechanical functioning of the 
"auto" or its part, if: 
(a) The "pollutants" escape or are dis

charged, dispersed or released directly 
from an "auto" part designed by its 

CUCU 00 01 07 90 
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COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

manufacturer to hold, store, receive or 
dispose of such "pollutants"; and 

(b) The "injury" does not arise out of the 
operation of cherry pickers and similar 
devices mounted on the "auto" chassis 
and used to raise or lower workers; or 
air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, 
lighting or well sen/icing equipment, and 
permanently attached to the "auto." 

b. Any obligation to pay expenses under any med
ical payments coverage. 

c. Any obligation to reimburse an insurer as pro
vided by the terms of the "Endorsement for Mo
tor Carrier Policies of Insurance for Public 
Liability Under Sections 29 and 30 of the Motor 
Carrier Act of 1980" or under the terms of any 
similiar endorsement required by Federal or state 
statute. 

d. Any obligation imposed under any of the follow
ing laws: 
(1) Employee Retirement Income Security Act 

(E.R.I.S.A.) of 1974 as now or hereafter 
amended, or 

(2) Any automobile no-fault, uninsured motor
ists, underinsured motorists, workers com
pensation, disability benefits or 
unemployment compensation law or any 
similiar law. 

3. Defense Of Claims Or Suits. 
a. When we have the duty to defend, we will pay 

for all "defense expense" once our duty to de
fend begins. We may at our discretion investi
gate any "incident," claim or "suit." 
If we exercise our right to defend when there is 
no duty, wewill pay only that "defense expense" 
we incur. 
If we provide a defense, we may at our discretion 
investigate any "incident" and settle any claim 
or "suit" within the amount of insurance avail
able at the time of the settlement. 

b. Our nght or duty to defend ends when we have 
used up the amount of insurance available in 
the payment of any combination of judgments 
or settlements as provided under Ll M ITS OF IN-
SURANCE (SECTION 111). This applies both to 
claims and "suits" pending at that time and 
those filed thereafter. 

c. When we control the defense of a claim or "suit," 
we will pay for the "defense expense." If by 
mutual agreement or court order the insured as
sumes control before the applicable amount of 
insurance available is used up, we will reimburse 
the insured for reasonable "defense expense." 

d. As soon as practicable after we become aware 
that an amount of insurance available is used 
up: 

(1) We will notify you of any outstanding claims 
and "suits" subject to that amount; and 

(2) You will then arrange to assume control of 
the defense of all such claims and "suits" 
against you or any other insured when our 
right or duty to defend them ends. 

e. We will assist the insured in the transfer of con
trol of the defense of claims and "suits" under 
c. ord. above. Until such arrangements are com
pleted, we will take on behalf of any insured 
those steps that we think appropriate: 
(1) To avoid a default in any claim or "suit"; 

or 
(2) To the continued defense of a claim or 

"suit." 
You agree that if we take such steps: 
(1) We do not waive or give up any of our rights 

under this insurance; and 
(2) You will reimburse us for any "defense ex

pense" that arises out of such steps if the 
applicable amounts of insurance available 
have been used up. 

Our payment of "defense expense" will not reduce 
the Limits of Insurance or the amounts of insurance 
available. 

4. Retained Limit - Each Incident. 

The Retained Limit is the amount stated in the 
Declarations. The Retained Limit applies to all "in
jury" arising out of any one "incident," if at the 
time of the first claim or "suit" for any such "injury" 
the applicable "aggregate limit" of the "underlying 
insurance" has been used up by payments of judg
ments and settlements subject to such limit. The 
Retained Limit does not apply to the payment of 
"defense expense." 

COVERAGE B — EXTENDED LIABILITY 
1. Insuring Agreement. 

a. We will pay those sums that the insured becomes 
legally obligated to pay as damages because of 
"injury" to which this insurance applies. This 
insurance applies only to "injury" which occurs, 
or is caused by an offense commited, during the 
policy period. The "injury" must be caused by 
an "incident." The "incident" must take place 
in the "coverage territory." 

b. We have the right and duty to defend claims or 
"suits" against the insured seeking such dam
ages and to pay forthe "defense expense." This 
right and duty to defend is limited as described 
in paragraph 3. under Defense Of Claims Or 
Suits. 

c. We have no obligation under this insurance to 
make payments or to perform acts or services 
except as provided for under a. and b. above. 

d. Damages because of "bodily injury" include 
damages claimed by any person or organization 
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for care, loss of services or death resulting at 
any time from the "bodily injury." 

2. Exclusions. 
This insurance does not apply to: 
a. "Injury" that is the subject of the insurance pol

icies shown in the Schedule of Undertying In
surance in the Declarations. 

b. "Bodily injury"or "property damage" expected 
or intended from the standpoint of the insured. 

c. "Injury" for which the insured is obligated to 
pay damages by reason of the assumption of 
liability in a contract or agreement. 

d. Any obligation of the insured under a workers 
compensation, disability benefits or unemploy
ment compensation law or any similar law. 

e. Any obligation of the insured as a self-insurer to 
pay damages for "injury" to an employee of the 
insured. 

f. "Advertising injury" or "personal injury" arising 
out of: 
(1) Oral or written publication of material, if 

done by or at the direction of the insured 
with knowledge of its falsity; 

(2) Oral or written publication of matenal whose 
first publication took place before the be
ginning of the policy period; or 

(3) The willful violation of a penal statute or 
ordinance committed by or with the consent 
of the insured. 

g. "Advertising injury" arising out of: 

(1) Breach of contract, other than misappro
priation of advertising ideas under an im
plied contract; 

(2) The failure of goods, products or services to 
conform with advertised quality or perform
ance; or 

(3) The wrong description of the price of goods, 
products or services. 

h. (1) ''Injury" arising out of the actual, alleged 
or threatened discharge, dispersal, see
page, migration, release or escape of "pol
lutants"; or 

(2) Any loss, cost or expense arising out of any: 

(a) Request, demand or order that any in
sured or others test for, monitor, clean 
up, remove, contain, treat, detoxify or 
neutralize, or in any way respond to, or 
assess the effects of "pollutants"; or 

(b) Claim or "suit" by or on behalf of any 
person, organization or governmental 
authority for damages because of test
ing for, monitoring, cleaning up, re-

COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

moving, containing, treating, detoxifying 
or neutralizing, or in any way responding 
to,or assessing the effects of "pollu
tants." 

i. (1) "Injury" arising out of the actual, alleged 
or threatened exposure to asbestos; or 

(2) Any loss, cost or expense artsing out of any: 

(a) Request, demand or order that any in
sured or others test for, monitor, clean 
up, remove, contain, or in any way re
spond to, or assess the effects of as
bestos; or 

(b) Claim or "suit" by or on behalf of any 
person, organization or governmental 
authority for damages because of test
ing for, monitoring, cleaning up, re
moving, containing, or in any way 
responding to, or assessing the effects 
of asbestos. 

j . "Injury" by fire to premises rented to you. 

k. "Injury" for which any insured may be held li
able by reason of: 
(1) Causing or contributing to the intoxication 

of any person; 

(2) The furnishing of alcoholic beverages to a 
person under the legal drinking age or under 
the influence of alcohol; or 

(3) Any statute, ordinance or regulation relating 
to the sale, gift, distribution or use of al
coholic beverages. 

I. "Injury" arising out of the ownership, mainte
nance, use or entrustment to others of any air
craft or watercraft owned or operated by or rented 
or loaned to any insured. Use includes operation 
and "loading or unloading." 

This exclusion does not apply to: 

(1) An aircraft chartered with crew by you or on 
your behalf; 

(2) A watercraft you own that is less than 51 
feet long; or 

(3) A watercraft you do not own. 
m. "Property damage" to: 

(1) Property owned by any insured; 
(2) Premises you sell, give away or abandon, if 

the "property damage" arises out of any part 
of those premises; or 

(3) Aircraft or watercraft rented, loaned or char
tered to, used by or in the care, custody or 
control of any insured. 

n. "Property damage" to "your product" arising 
out of it or any part of it. 
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0. "Property damage" to "your work" arising out 
of it or any part of it and included in the "prod
ucts-completed operations hazard." 

p. "Property damage" to "impaired property" or 
property that has not been physically injured, 
arising out of: 
(1) A defect, deficiency, inadequacy or dan

gerous condition in "your product" or "your 
work"; or 

(2) A delay or failure by you or anyone acting 
on your behalf to perform a contract or 
agreement in accordance with its terms. 

q. Damages claimed for any loss, cost or expense 
incurred by you or others for the loss of use, 
withdrawal, recall, inspection, repair, replace
ment, adjustment, removal or disposal of: 
(1) "Your product"; 
(2) "Your work"; or 
(3) "Impaired property"; 
if such product, work, or property is withdrawn 
or recalled from the market or from use by any 
person or organization because of a known or 
suspected defect, deficiency, inadequacy or 
dangerous condition in it. 

r. Any obligation imposed under any of the follow
ing laws: 

(1) Employee Retirement Income Security Act 
(E.R.I.S.A.) of 1974 as now or hereafter 
amended, or 

(2) Any first party personal injury, automobile 
no-fault, uninsured motorists, underinsured 
motorists or any similar law. 

s. "Injury" due to war, whether or not declared, or 
any act or condition incident to war. War in
cludes civil war, insurrection, rebellion or rev
olution. 

t. Any obligation to reimburse an insurer as pro
vided by the terms of the "Endorsement for Mo
tor Carrier Policies of Insurance for Public Liability 
Under Sections 29 and 30 of the Motor Carrier 
Act of 1980" or under the terms of any similar 
endorsement required by Federal or state stat
ute. 

3. Defense Of Claims Or Suits. 

a. We have the right and duty to defend claims or 
"suits" against the insured seeking damages 
payable under this insurance. We may at our 
discretion: 
(1) Investigate any "incident," and 
(2) Settle, within the applicable amount of in

surance available, any claim or "suit" that 
may result. 

b. Our right and duty to defend such claims or 
"suits" end when we have used up the amount 
of insurance available, as provided under LIM
ITS OF I NSURANCE (SECTION 111). This applies 
both to claims and "suits" pending at that time 
and those filed thereafter. 

c. When we control the defense of a claim or "suit," 
we will pay for the "defense expense." If by 
mutual agreement or court order the insured as
sumes control before the applicable amount of 
insurance available is used up, wewill reimburse 
the insured for reasonable "defense expense." 

d. As soon as practicable after we become aware 
that an amount of insurance available is used 
up: 

(1) We will notify you of any outstanding claims 
and "suits" subject to that amount; and 

(2) You will then arrange to assume control of 
the defense of all such claims and "suits" 
against you or any other insured when our 
right and duty to defend them ends. 

e. We will assist the insured in the transfer of con
trol of the defense of claims and "suits" under 
c. ord. above. Until such arrangements are com
pleted, we will take on behalf of any insured 
those steps that we think appropriate: 

(1) To avoid a default in any claim or "suit"; 
or 

(2) To the continued defense of a claim or 
"suit." 

You agree that if we take such steps: 

(1) We do not waive or give up our rights under 
this insurance; and 

(2) You will reimburse us for any "defense ex
pense" that arises out of such steps if the 
applicable amount of insurance available has 
been used up. 

Our payment of "defense expense" will not reduce 
the Limits of I nsurance or the amounts of insurance 
available. 

4. Retained Limit — Each Incident. 

The Retained Limit is the amount stated in the 
Declarations. The Retained Limit shall apply sep
arately to all damages because of "injury" as a re
sult of any one "incident" regardless of the number 
of persons or organizations vyho sustain damages 
because of that "incident." 

We will only pay for damages in excess of the Re
tained Limit, up to the amount of insurance avail
able. The Retained Limit does not apply to the 
payment of "defense expense." 
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SECTION II — WHO IS AN INSURED 
This Section Applies Only To Coverage B. 
1. If you are designated in the Declarations as: 

a. An individual, you and your spouse are insureds, 
but only with respect to the conduct of a busi
ness of which you are the sole owner. 

b. A partnership or joint venture, you are an in
sured. Your members, your partners, and their 
spouses are also insureds, but only with respect 
to the conduct of your business. 

c. An organization other than a partnership or joint 
venture, you are an insured. Your executive of
ficers and directors are insureds, but only with 
respect to their duties as your officers or direc
tors. Your stockholders are also insureds, but 
only with respect to their liability as stockhold
ers. 

2. Each of the following is also an insured: 
a. Your employees, other than your executive of

ficers, but only for acts within the scope of their 
employment by you. However, none of these em
ployees is an insured for: 
(1) "Bodily injury" or "personal injury" to you 

or to a co-employee while in the course of 
his or her employment, or the spouse, child, 
parent, brother or sister of that co-employee 
as a consequence of such "bodily injury" 
or "personal injury," or for any obligation 
to share damages with or repay someone 
else who must pay damages because of the 
injury; or 

(2) "Bodily injury" or "personal injury" arising 
out of his or her providing or failing to pro
vide professional health care services. 

b. Any person (other than your employee) or any 
organization while acting as your real estate 
manager. 

c. Any person or organization having proper tem
porary custody of your property if you die, but 
only: 

(1) With respect to liability arising out of the 
maintenance or use of that property; and 

(2) Until your legal representative has been ap
pointed. 

d. Your legal representative if you die, but only with 
respect to duties as such. That representative 
will have all your rights and duties under this 
Coverage Part. 

3. With respect to aircraft chartered with crew by you 
or on your behalf: 

a. Any person while using the aircraft with your 
permission; or 

COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

b. Any person liable for the conduct of an insured 
in a. above but only with respect to that liability. 

None of the following is an insured: 
a. The owner or crew of the aircraft or any other 

person operating the aircraft; or 
b. Any person or organization in the business of 

making, selling, servicing or repairing aircraft or 
aircraft parts or accessories or operating an air
port or hangar. 

4. Any organization you newly acquire or form, other 
than a partnership or joint venture, and over which 
you maintain ownership or majority interest, will 
qualify as a Named Insured if there is no other 
similar insurance available to that organization. 
However: 
a. Coverage under this provision is afforded only 

until the 90th day after you acquire or form the 
organization or the end of the policy period, 
whichever is earlier; 

b. Coverage does not apply to "bodily injury" or 
"property damage" that occurred before you ac
quired or formed the organization; and 

c. Coverage does not apply to "personal injury" or 
"advertising injury" arising out of an offense 
committed before you acquired or formed the 
organization. 

No person or organization is an insured with respect 
to the conduct of any current or past partnership or 
joint venture that is not shown as a Named Insured 
in the Declarations. 

SECTION III — LIMITS OF INSURANCE 
This Section Applies To Coverages A And B. 

1. The Limits of Insurance shown in the Declarations 
and the rules below fix the most we will pay under 
the terms ofthis insurance regardless of the number 
of: 
a. Insureds; 
b. Claims made or "suits" brought; or 
c. Persons or organizations making claims or bring

ing "suits." 
2. The Limit of Insurance stated as the General Ag

gregate Limit is the most we will pay for the sum 
of damages under Coverages A and B, other than 
damages because of "injury": 
a. Included in the "products-completed operations 

hazard"; or 
b. Ansing out of the ownership, operation, main

tenance, use, "loading or unloading," or en
trustment to others of an "auto." 

Each payment we make for such damages reduces 
by the amount of the payment the General Aggre
gate Limit. This reduced limit will then be the 
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amount of insurance available for further damages 
of these kinds. 

3. The Limit of Insurance stated as the Products-Com
pleted Operations Aggregate Limit is the most we 
will pay under Coverages A and B for the sum of 
damages because of "injury" included in the "prod
ucts-completed operations hazard." 

Each payment we make for such damages reduces 
by the amount of the payment the Products-Com
pleted Operations Aggregate Limit. This reduced 
limit will then be the amount of insurance available 
for further damages of these kinds. 

4. Subject to 2. or 3. above, whichever applies, the 
Each Incident Limit is the most we will pay for the 
sum of damages under Coverages A and B because 
of all "injury" arising out of any one "incident." 

5. The.Limits of Insurance of this Coverage Part apply 
separately to each consecutive annual period and 
to any remaining period of less than 12 months, 
starting with the beginning of the policy period shown 
in the Declarations, unless the policy period is ex
tended after issuance for an additional period of 
less than 12 months. In that case, the additional 
period will be deemed part of the last preceding 
pertod for purposes of determining the Limits of 
Insurance. 

SECTION IV — CONDITIONS 
Conditions Appiicable Only To Coverage A. 

If any of the following conditions are contrary to con
ditions contained in the "underlying insurance," the 
provisions contained in this policy apply. 

1. Appeals. 

In the event the "underlying insurer" elects not to 
appeal a judgment in excess of the limits of the 
"underlying insurance," we may elect to make such 
appeal. If we so elect, we shall be liable, in addition 
to the amount of insurance, for all "defense ex
pense" we incur. 

2. Bankruptcy Of Underlying Insurer. 

In the event of bankruptcy or insolvency of any "un
dertying insurer," the insurance afforded by this 
Coverage Part shall not replace such "underlying 
insurance" but shall apply as if the "underlying 
insurance" was valid and collectible. 

3. Duties In The Event Of Incident, Claim Or Suit. 

a. You must see to it that we are notified as soon 
as practicable of an "incident" which may result 
in a claim to which this insurance applies. To 
the extent possible, notice should include; 

(1) How, when and where the "incident" took 
place; 

(2) The names and addresses of any injured 
persons and witnesses; and 

(3) The nature and location of any injury or 
damage arising out of the "incident." 

b. If a claim is made or "suit" is brought against 
any insured, you must: 

(1) Immediately record the specifics of the claim 
or "suit" and the date received; and 

(2) Notify us as soon as practicable. 

You must see to it that we receive written notice 
of the claim or "suit" as soon as practicable. 

c. You and any other involved insured must: 

(1) Immediately send us copies of any de
mands, notices, summonses or legal papers 
received in connection with the claim or 
"suit"; 

(2) Authorize us to obtain records and other in
formation; 

(3) Cooperate with us in the investigation, set
tlement or defense of the claim or "suit"; 

(4) Assist us, upon our request, in the enforce
ment of any right against any person or or
ganization which may be liable to the insured 
because of injury or damage to which this 
insurance may also apply; and 

(5) Notify us immediately of any judgment or 
settlement of any claim or "suit" brought 
against any insured. 

d. No insureds will, except at their own cost, vol
untarily make a payment, assume any obligati-
ton, or incur any expense, other than for first 
aid, without our consent. 

4. Maintenance Of Underlying Insurance. 

a. You agree to maintain the "underlying insur
ance" in full force and effect during the term of 
this policy, and to inform us within 30 days of 
any replacement of that "underlying insurance" 
by the same or another insurer. 

Reduction or exhaustion of the "aggregate limit" 
of any "underlying insurance" by payments for 
judgments or settlements will not be a failure to 
maintain "underlying insurance" in full force 
and effect. 

b. You must notify us immediately: 

(1) Of any changes to the "underlying insur
ance." We may adjust our premium accord
ingly from the effective date of the change 
to the "underlying insurance." 

(2) If any "undertying insurance" is cancelled 
or not renewed and you do not replace it. 
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We may cancel the portion of this insurance 
that applies to that "underlying insurance" 
as of the date of termination of the "un
dertying insurance." 

c. No statement contained in this Condition limits 
our right to cancel or not renew this Coverage 
Part. 

5. Other Insurance. 

This insurance is excess over any other valid and 
collectible insurance whether primary, excess, con
tingent or any other basis, except other insurance 
written specifically to be excess over this insurance. 

The other insurance will be deemed valid and col
lectible regardless of: 

a. Any defense asserted by any other insurer be
cause of the insured's failure to comply with the 
terms of that insurance; or 

b. The inability of any other insurer to pay for a 
loss due to bankruptcy or insolvency. 

6. Policy Period. 

This insurance will respond only to injury or damage 
that occurs, or arises from an offense committed, 
during the policy period of this insurance shown in 
the Declarations. 

Conditions Applicable Only To Coverage B. 
7. Bankruptcy. 

Bankruptcy or insolvency of the insured or of the 
insured's estate will not relieve us of our obligations 
under this Coverage Part. 

8. Duties In The Event Of Incident, Claim Or Suit. 
a. You must see to it that we are notified as soon 

as practicable of an "incident" which may result 
in a claim to which this insurance applies. To 
the extent possible, notice should include: 

(1) How, when and where the "incident" took 
place; 

(2) The names and addresses of any injured 
persons and witnesses; and 

(3) The nature and location of any injury or 
damage arising out of the "incident." 

b. If a claim is made or "suit" is brought against 
any insured, you must: 

(1) Immediately record the specifics of the claim 
or "suit" and the date received; and 

(2) Notify us as soon as practicable. 

You must see to it that we receive written notice 
of the claim or "suit" as soon as practicable. 

c. You and any other involved insured must: 
(1) Immediately send us copies of any de

mands, notices, summonses or legal papers 

COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

received in connection with the claim or 
"suit"; 

(2) Authorize us to obtain records and other in
formation; 

(3) Cooperate with us in the investigation, set
tlement or defense of the claim or "suit"; 
and 

(4) Assist us, upon our request, in the enforce
ment of any right against any person or or
ganization which may be liable to the insured 
because of injury or damage to which this 
insurance may also apply. 

d. No insureds will, except at their own cost, vol
untarily make a payment, assume any obliga
tion, or incur any expense without our consent. 

9. Legal Action Against Us. 
No person or organization has a right under this 
Coverage Part: 

a. To join us as a party or otherwise bring us into 
a "suit" asking for damages from an insured; or 

b. To sue us on this Coverage Part unless all of its 
terms have been fully complied with. 

A person or organization may sue us to recover on 
an agreed settlement or on a final judgment against 
an insured obtained after an actual trial; but we will 
not be liable for damages that are not payable under 
the terms of this Coverage Part or that are in excess 
of the applicable Limit of Insurance. An agreed set
tlement means a settlement and release of liability 
signed by us, the insured and the claimant or the 
claimant's legal representative. 

10. Other Insurance. 
This insurance is excess over any other valid and 
collectible insurance whether primary, excess, con
tingent or any other basis. 

11. Premium Audit. 
a. We will compute all premiums for this Coverage 

Part in accordance with our rules and rates. 
b. Premium shown in this Coverage Part as ad

vance premium is a deposit premium only. At 
the close of each audit period we will compute 
the earned premium for that period. 

Audit premiums are due and payable on notice 
to the first Named Insured. If the sum of the 
advance and audit premiums paid for the policy 
term is greater than the earned premium, we 
will return the excess to the first Named Insured. 
If the Limits of Insurance are used up prior to 
the end of the policy period, the premium is 
fully earned. 

c. The first Named Insured must keep records of 
the information we need for premium compu-

CUCU 00 01 07 90 Page 7 of 11 



COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

tation, and send us copies at such times as we 
may request. 

12. Representations. 

By accepting this policy, you agree: 

a. The statements in the Declarations are accurate 
and complete; 

b. Those statements are based upon representa
tions you made to us; and 

c. We have issued this policy in reliance upon your 
representations. 

13. Separation Of Insureds. 

Except with respect to the Limits of Insurance, and 
any rights or duties specifically assigned in this pol
icy to the first Named Insured, this insurance ap
plies: 

a. As if each Named Insured were the only Named 
Insured; and 

b. Separately to each insured against whom claim 
is made or "suit" is brought. 

14. Transfer Of Rights Of Recovery Against Others To 
Us. 
If the insured has rights to recover all or part of any 
payment we have made under this Coverage Part, 
those rights are transferred to us. The insured must 
do nothing after loss to impair them. At our request, 
the insured will bring "suit" or transfer those rights 
to us and help us enforce them. 

15. When We Do Not Renew. 

If we decide not to renew this Coverage Part, we 
will mail or deliver to the first Named Insured shown 
in the Declarations written notice of the nonrenewal 
not less than 30 days before the expiration date. 

If notice is mailed, proof of mailing will be sufficient 
proof of notice. 

SECTION V — DEFINITIONS 

Definitions Applicable To Coverages A And B. 

1. "Advertising injury" means injury arising out of one 
or more of the following offenses: 

a. Oral or written publication of material that slan
ders or libels a person or organization or dis
parages a person's or organization's goods, 
products or services; 

b. Oral or written publication of material that vio
lates a person's right of privacy; 

c. Misappropriation of advertising ideas or style of 
doing business; or 

d. Infringement of copyright, title or slogan. 

2. "Auto" means a land motor vehicle, trailer or sem
itrailer designed for travel on public roads, including 

any attached machinery or equipment. But "auto" 
does not include "mobile equipment." 

3. "Defense expense" means payments allocated to a 
specific claim or "suit" for its investigation, settle
ment or defense, including: 

a. Attorney fees and all other litigation expenses. 

b. The cost of bonds to appeal a judgment or award 
in any "suit" we defend. 

c. Up to $250 for the cost of bail bonds required 
because of accidents or traffic law violations 
arising out of the use of any vehicle to which 
liability coverage for "bodily injury" provided by 
this Coverage Part applies. 

d. The cost of bonds to release attachments, but 
only for bond amounts within the amount of in
surance available. 

e. All reasonable expenses incurred by the insured 
at our request to assist us in the investigation 
or defense of the claim or "suit," including ac
tual loss of earnings up to $100 a day because 
of time off from work. 

f. All costs taxed against the insured in the "suit." 

g. Pre-judgment interest awarded against the in
sured on that part of the judgment we pay. If 
we make an offer to pay the applicable limit of 
insurance or the amount of insurance available 
under the provisions of LIMITS OF INSURANCE 
(SECTION 111), wewill not pay any pre-judgment 
interest based on that period of time after the 
offer. 

h. Interest on the full amount of any judgment that 
accrues after entry of the judgment and before 
we have paid, offered to pay, or deposited in 
court the amount available for the judgment un
der the provisions of LIMITS OF INSURANCE 
(SECTION III). 

"Defense expense" does not include: 

a. Salaries and expenses of our employees or the 
insured's employees, other than: 

(1) That portion of our employed attorneys' fees, 
salaries and expenses allocated to a specific 
claim or "suit," and 

(2) The expenses described in e. above. 

b. Fees and expenses of independent adjusters we 
hire. 

4. "Incident" means: 

a. With respect to "bodily injury" to persons other 
than your employees and "property damage," 
an accident, including continuous or repeated 
exposure to substantially the same general 
harmful conditions; 
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b. With respect to "bodily injury" to your employ
ees arising out of and in the course of their 
employment by you, the accident or disease 
which causes the "bodily injury"; and 

c. With respect to offenses committed by the in
sured resulting in "personal injury" or "adver
tising injury," all such injury sustained by any 
one person or organization. 

5. "Injury" means "bodily injury," "property dam
age," "advertising injury" or "personal injury." 

6. "Loading or unloading" means the handling of 
property: 

a. After it is moved from the place where it is ac
cepted for movement into or onto an aircraft, 
watercraft or "auto"; 

b. While it is in or on an aircraft, watercraft or 
"auto"; or 

c. While it is being moved from an aircraft, water-
craft or "auto" to the place where it is finally 
delivered; 

but "loading or unloading" does not include the 
movement of property by means of a mechanical 
device, other than a hand truck, that is not attached 
to the aircraft, watercraft or "auto." 

7. "Mobile equipment" means any of the following 
types of land vehicles, including any attached ma
chinery or equipment: 

a. Bulldozers, farm machinery, forklifts and other 
vehicles designed for use principally off public 
roads; 

b. Vehicles maintained for use solely on or next to 
premises you own or rent; 

c. Vehicles that travel on crawler treads; 

d. Vehicles, whether self-propelled or not, main
tained primarily to provide mobility to perma
nently mounted: 

(1) Power cranes, shovels, loaders, diggers or 
drills; or 

(2) Road construction or resurfacing equipment 
such as graders, scrapers or rollers; 

e. Vehicles not described in a., b., c. or d. above 
that are not self-propelled and are maintained 
primarily to provide mobility to permanently at
tached equipment of the following types: 

(1) Air compressors, pumps and generators, in
cluding spraying, welding, building clean
ing, geophysical exploration, lighting and 
well servicing equipment; or 

(2) Cherry pickers and similar devices used to 
raise or lower workers; 

COMMERCIAL UMBRELLA LIABILITY 
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f. Vehicles not described in a., b., c. or d. above 
maintained pnmarily for purposes otherthan the 
transportation of persons or cargo. 

However, self-propelled vehicles with the follow
ing types of permanently attached equipment are 
not "mobile equipment" but will be considered 
"autos": 

(1) Equipment designed primarily for: 

(a) Snow removal; 

(b) Road maintenance, but not construc
tion or resurtacing; or 

(c) Street cleaning; 

(2) Cherry pickers and similar devices mounted 
on automobile or truck chassis and used to 
raise or lower workers; and 

(3) Air compressors, pumps and generators, in
cluding spraying, welding, building clean
ing, geophysical exploration, lighting and 
well servicing equipment. 

8. "Personal injury" means injury, otherthan "bodily 
injury," ansing out of one or more of the following 
offenses: 

a. False arrest, detention or imprisonment; 

b. Malicious prosecution; 
c. The wrongful eviction from, wrongful entry into, 

or invasion of the right of private occupancy of 
a room, dwelling or premises that a person oc
cupies by or on behalf of its owner, landlord or 
lessor; 

d. Oral or written publication of material that slan
ders or libels a person or organization or dis
parages a person's or organization's goods, 
products or services; or 

e. Oral or written publication of material that vio
lates a person's right of privacy. 

9. "Pollutants" means any solid, liquid, gaseous or 
thermal irritant or contaminant, including smoke, 
vapor, soot, fumes, acids, alkalis, chemicals and 
waste. Waste includes materials to be recycled, re
conditioned or reclaimed. 

10. a. "Products-completed operations hazard" in
cludes all "bodily injury" and "property dam
age" occurring away from premises you own or 
rent and arising out of "your product" or "your 
work" except: 

(1) Products that are still in your physical pos
session; or 

(2) Work that has not yet been completed or 
abandoned. 

b. "Your work" will be deemed completed at the 
earliest of the following times: 
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(1) When all of the work called for in your con
tract has been completed. 

(2) When all of the work to be done at the site 
has been completed if your contract calls 
for work at more than one site. 

(3) When that part of the work done at a job 
site has been put to its intended use by any 
person or organization other than another 
contractor or subcontractor working on the 
same project. 

Work that may need service, maintenance, cor
rection, repair or replacement, but which is oth
erwise complete, will be treated as completed. 

c. This hazard does not include "bodily injury" or 
"property damage" arising out of: 

(1) The transportation of property, unless the 
injury or damage arises out of a condition 
in or on a vehicle created by the "loading 
or unloading" of it; or 

(2) The existence of tools, uninstailed equip
ment or abandoned or unused materials. 

11. "Property damage" means: 

a. Physical injury to tangible property, including 
all resulting loss of use of that property. All such 
loss of use shall be deemed to occur at the time 
of the physical injury that caused it; or 

b. Loss of use of tangible property that is not phys
ically injured. All such loss of use shall be 
deemed to occur at the time of the "incident" 
that caused it. 

12. "Suit" means a civil proceeding in which damages 
because of "injury" to which this insurance applies 
are alleged. "Suit" includes: 

a. An arbitration proceeding in which such dam
ages are claimed and to which you must submit 
or do submit with our consent; or 

b. Any other alternative dispute resolution pro
ceeding in which such damages are claimed and 
to which you submit with our consent. 

13. "Your product" means: 

a. Any goods or products, other than real property, 
manufactured, sold, handled, distributed or dis
posed of by: 

(1) You; 
(2) Others trading under your name; or 
(3) A person or organization whose business or 

assets you have acquired; and 

b. Containers (other than vehicles), materials, parts 
or equipment furnished in connection with such 
goods or products. 

"Your product" includes: 

a. Warranties or representations made at any time 
with respect to the fitness, quality, durability, 
performance or use of "your product"; and 

b. The providing of or failure to provide warnings 
or instructions. 

"Your product" does not include vending machines 
or other property rented to or located for the use of 
others but not sold. 

14. "Your work" means: 
a. Work or operations pertormed by you or on your 

behalf; and 
b. Materials, parts or equipment furnished in con

nection with such work or operations. 

"Your work" includes: 

a. Warranties or representations made at any time 
with respect to the fitness, quality, durability, 
performance or use of "your work"; and 

b. The providing of or failure to provide warnings 
or instructions. 

Definitions Applicable Only To Coverage A. 
15. "Aggregate limit" means the maximum amount 

stated in the policy for which the insurer will be 
liable, regardless of the number of covered claims. 

16. "Bodily injury" means bodily injury, sickness or dis
ease sustained by a person, including death re
sulting from any of these at any time. 

17. "Underlying insurance" means the liability insur
ance coverage provided under policies shown in the 
Declarations, for the limits and periods indicated. 
It includes any policies issued to replace those pol
icies during the term of this insurance that provide: 

a. At least the same policy limits; and 
b. Liability insurance coverage for the same haz

ards insured against, except those changes we 
agree to in writing. 

18. "Underlying insurer" means any insurer who issues 
a policy of "underlying insurance." 

19. "Underlying policy" means a policy providing "un
derlying insurance." 

Definitions Applicable Only To Coverage B. 
20. "Bodily injury" means bodily injury, sickness, dis

ease, disability, humiliation, shock, mental anguish 
or mental injury sustained by a person, including 
death resulting from any of these at any time. 

21 . "Coverage territory" means anywhere in the world 
if the insured's responsibility to pay damages is 
determined in a "suit" on the merits, in the United 
States of America (including its territories and pos
sessions), Puerto Rico and Canada or in a settle
ment we agree to. 
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22. "Impaired property" means tangible property, other b. You have failed to fulfill the terms of a contract 
than "your product" or "your work," that cannot be °'' agreement; 
used or is less useful because: î  such property can be restored to use by: 

a. The repair, replacement, adjustment or removal 
a. It incorporates "your product" or "your work" of "your product" or "your work"; or 

that is known or thought to be defective, defi- b. Your fulfilling the terms of the contract or agree-
cient, inadequate or dangerous; or ment. 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDATORY ENDORSEMENT 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART. 

1. Exclusion a. of COVERAGE A (Section I) is replaced 
by the following: 

a. (1) "Injury" ansing out of the actual, alleged 
or threatened discharge, dispersal, release 
or escape of "pollutants"; or 

(2) Any loss, cost or expense arising out of any 
testing for, monitoring, cleanup, removal, 
containment, treatment, detoxification or 
neutralization of "pollutants. 

Paragraph (1) of this exclusion does not apply 
to: 

(1) "Injury" caused by heat, smoke or fumes 
from a hostile fire at or from: 

(a) Premises you own, rent or occupy; or 

(b) Any site or location on which you or 
any contractors or subcontractors 
working directly or indirectly on your 
behalf are performing operations 
other than operations to test for, 
monitor, clean up, remove, contain, 
treat, detoxify or neutralize "pollu
tants." 

A hostile fire means one which becomes 
uncontrollable or breaks out from where it 
was intended to be. 

(2) "Injury" arising out of an "auto" covered 
by "underlying insurance," and caused by 
fuels, lubricants, fluids, exhaust gases or 
other similar "pollutants" that are needed 
for or result from the normal electrical, 
hydraulic or mechanical functioning of the 
"auto" or its parts, if: 

(a) The "pollutants" escape or are dis
charged, dispersed or released di
rectly from an "auto" part designed 
by its manufacturer to hold, store, 
receive or dispose of such "pollu
tants"; and 

(b) The "injury" does not arise out of the 
operation of cherry pickers and sim
ilar devices mounted on the "auto" 
chassis and used to raise or lower 

2. 

workers; or, air compressors, pumps 
and generators, including spraying, 
welding, building cleaning, geophys
ical exploration, lighting or well serv
icing equipment, and permanently 
attached to the "auto." 

Paragraph 2. of LIMITS OF INSURANCE (Section 
111) is replaced by the following: 

2. The Amount of Insurance stated as the General 
Aggregate Limit is the most we will pay for the 
sum of damages under Coverages A and B, other 
than damages because of "injury": 

a. Included in the "products-completed op
erations hazard"; or 

b. Arising out of the ownership, operation, 
maintenance, use, "loading or unloading," 
or entrustment to others of an "auto." 

Each payment we make for such damages re
duces by the amount of the payment the General 
Aggregate Limit. This reduced limit will then be 
the Amount of Insurance available for further 
damages of these kinds. 

The foltowing additional definitions apply to Cov
erages A and B: 

"Auto" means a land motor vehicle, trailer or semi
trailer designed for travel on public roads, including 
any attached machinery or equipment. But "auto" 
does not include "mobile equipment." 

"Mobile equipment" means any of the following 
types of land vehicles, including any attached ma
chinery or equipment: 

a. Bulldozers, farm machinery, forklifts and other 
vehicles designed for use pnncipally off public 
roads; 

b. Vehicles maintained for use solely on or next to 
premises you own or rent; 

c. Vehicles that travel on crawler treads; 

d. Vehicles, whether self-propelled or not, main
tained primarily to provide mobility to perma
nently mounted: 

(1) Power cranes, shovels, diggers or dnlls; or 
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(2) Road construction or resurfacing equip
ment such as graders, scrapers or rollers; 

e. Vehicles not described in a., b., c. or d. above 
that are not self-propelled and are maintained 
primarily to provide mobility to permanently at
tached equipment of the following types: 

(1) Air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, lighting 
and well servicing equipment; or 

(2) Cherry pickers and similar devices used to 
raise or lower workers; 

f. Vehicles not described in a., b., c. or d. above 
maintained primarily for purposes other than 
the transportation of persons or cargo. 

However, self-propelled vehicles with the fol

lowing types of permanently attached equip
ment are not "mobile equipment" but will be 
considered "autos": 

(1) Equipment designed pnmarily for: 

(a) Snow removal; 

(b) Road maintenance, but not con
struction or resurfacing; 

(c) Street cleaning; 

(2) Cheny pickers and similar devices mounted 
on automobile or truck chassis and used 
to raise or lower workers; and 

(3) Air compressors, pumps and generators, 
including spraying, welding, building, 
cleaning, geophysical exploration, lighting 
and well servicing equipment. 

r-
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

NUCLEAR ENERGY LIABILITY EXCLUSION 
(Broad Form) 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVRAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - COVERAGE B 
FARM COVERAGE PART 
GARAGE COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
TRUCKERS COVERAGE PART 
SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF TRANSPORTA
TION. 

1. The insurance does not apply: 

A. Under any Liability Coverage, to "bodily in
jury" or "property damage:" 

(1) With respect to which an "insured" under 
the policy is also an insured under a nu
clear energy liability policy issued by Nu
clear Energy Liability Insurance 
Association, Mutual Atomic Energy Lia
bility Underwriters, Nuclear Insurance As
sociation of Canada or any of their 
successors, or would be an insured under 
any such policy but for its termination upon 
exhaustion of its limit of liability; or 

(2) Resulting from the "hazardous proper
ties" of "nuclear material" and with re
spect to which (a) any person or 
organization is required to maintain finan
cial protection pursuant to the Atomic En
ergy Act of 1954, or any law amendatory 
thereof, or (b) the "insured" is, or had 
this policy not been issued would be, en
titled to indemnity from the United States 
of America, or any agency thereof, under 
any agreement entered into by the United 
States of America, or any agency thereof, 
with any person or organization. 

B. Under any Medical Payments coverage, to ex
penses incurred with respect to "bodily injury" 
resulting from the "hazardous properties" of 
"nuclear material" and arising out of the op
eration of a "nuclear facility" by any person 
or organization. 

C. Under any Liability Coverage, to "bodily in
jury" or "property damage" resulting from the 
"hazardous properties" of "nuclear material," 
if: 
(1) The "nuclear material" (a) is at any "nu

clear facility" owned by, or operated by or 
on behalf of, an "insured" or (b) has been 
discharged or dispersed therefrom; 

(2) The "nuclear material" is contained in 
"spent fuel" or "waste" at any time pos
sessed, handled, used, processed, stored, 
transported or disposed of by or on behalf 
of an "insured;" or 

(3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "in
sured" of services, materials, parts or 
equipment in connection with the plan
ning, construction, maintenance, opera
tion or use of any "nuclear facility," but 
if such facility is located within the United 
States of America, its territories or pos
sessions or Canada, this exclusion (3) ap
plies only to "property damage" to such 
"nuclear facility" and any property thereat. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1983, 1984 
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2. As used in this endorsement: 

"Hazardous properties" include radioactive, toxic or 
explosive properties; 
"Nuclear matenal" means "source material," "Spe
cial nuclear material" or "by-product material;" 
"Source material," "special nuclear material," and 
"by-product material" have the meanings given them 
in the Atomic Energy Act of 1954 or in any law 
amendatory thereof; 
"Spent fuel" means any fuel element or fuel com
ponent, solid or liquid, which has been used or ex
posed to radiation in a "nuclear reactor;" 
"Waste" means any waste material (a) containing 
"by-product material" other than the tailings or 
wastes produced by the extraction or concentration 
of uranium or thorium from any ore processed pri
marily for its "source material" content, and (b) re
sulting from the operation by any person or 
organization of any "nuclear facility" included under 
the first two paragraphs of the definition of "nuclear 
facility." 

"Nuclear facility" means: 

(a) Any "nuclear reactor," 

(b) Any equipment or device designed or used for 

(1) separating the isotopes of uranium or plu
tonium, (2) processing or utilizing "spent fuel," 
or (3) handling, processing or packaging "waste;" 

(c) Any equipment or device used for the process
ing, fabricating or alloying of "special nuclear 
material" if at any time the total amount of such 
material in the custody of the "insured" at the 
premises where such equipment or devise is lo
cated consists of or contains more than 25 grams 
of plutonium or uranium 233 or any combination 
thereof, or more than 250 grams of uranium 
235; 

(d) Any structure, basin, excavation, premises or 
place prepared or used for the storage or disposal 
of "waste," 

and includes the site on which any of the foregoing 
is located, all operations conducted on such site and 
all premises used for such operations; 
"Nuclear reactor" means any apparatus designed or 
used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a critical mass of fis
sionable material; 

"Property damage" includes all forms of radioactive 
contamination of property. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office; Inc., 1983, 1984 

CUIL 00 21 02 88 (ISO IL 00 21 11 85) Page 2 of 2 



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES 
CANCELLATION AND NONRENEWAL 

This endorsement modifies insurance provided under the following: 

COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART 
EMPLOYEE BENEFITS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PASTORAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
STOP PAYMENT OR DISHONOR LIABILITY COVERAGE PART 

A. Paragraph 2 of CANCELLATION Common 
Condition is replaced by the following: 

Policy 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least 20 days before the effective 
date of cancellation. 

After 50 days from the effective date of policy 
issuance a notice of cancellation may not be is
sued unless it is based upon at least one of the 
following reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresen
tation made by or with the knowledge of the 
Named Insured in obtaining the policy, con
tinuing the policy, or in presenting a claim 
under the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or ordi

nance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 
jeopardize our solvency or would place us in 
violation of the insurance laws of South Da
kota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written no
tice of nonrenewal at least 30 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or de
livered to the first Named Insured's last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice. 

Includes copyrighted matenal of Insurance Servir« n«- . 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES 
CANCELLATION AND NONRENEWAL 

This endorsement modifies insurance provided under the following: 

COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART 
EMPLOYEE BENEFITS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PASTORAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
STOP PAYMENT OR DISHONOR LIABILITY COVERAGE PART 

Paragraph 2 of CANCELLATION Common Policy 
Condition is replaced by the following: 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least 20 days before the effective 
date of cancellation. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be is
sued unless it is based upon at least one of the 
following reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresen
tation made by or with the knowledge of the 
Named Insured in obtaining the policy, con
tinuing the policy, or in presenting a claim 
under the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or ordi

nance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 
jeopardize our solvency or would place us in 
violation of the insurance taws of South Da
kota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written no
tice of nonrenewal at least 30 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or de
livered to the first Named Insured's last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice. 

Includes copyrighted matenal of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Sen/ices Office, Inc., 1987, 1989 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION - FIRE DAMAGE LEGAL LIABILITY 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - COVERAGE A. 

This insurance does not apply to "property damage" by fire to premises rented to you. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1984 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT OF PROPERTY DAMAGE EXCLUSION 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART — COVERAGE B. 

Exclusion m. is replaced by the following: 

m. "Property damage" to: 

(1) Property you own, rent or occupy; 

(2) Premises you sell, give away or abandon, if the 
"property damage" arises out of any part of those 
premises; 

(3) Property loaned to you; 

(4) Personal property in your care, custody or con
trol; 

(5) That particular part of real property on which 
you or any contractors or subcontractors working 
directly or indirectly on your behalf are pertorm

ing operations, if the "property damage" anses 
out of those operations; or 

(6) That particular part of any property that must 
be restored, repaired or replaced because "your 
work" was incorrectly performed on it. 

Paragraph (2) of this exclusion does not apply if the 
premises are "your work" and were never occupied, 
rented or held for rental by you. 

Paragraphs (3), (4), (5) and (6) of this exclusion do not 
apply to liability assumed under a sidetrack agreement. 
Paragraph (6) of this exclusion does not apply to "prop
erty damage" included in the "products-completed op
erations hazard." 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1988 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION - ASBESTOS 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - COVERAGE B. 

This insurance does not apply to: 

1. "Injury" arising out of the actual, alleged or threatened exposure to asbestos; or 

2. Any loss, cost or expense ansing out of any: 

a. Request, demand or order that any insured or others test for, monitor, clean up, remove or contain, or in any 
way respond to, or assess the effects of asbestos; or 

b. Claim or "suit" by or on behalf of any person, organization or governmental authority for damages because 
of testing for, monitoring, cleaning up or removing, containing, or in any way responding to, or assessing the 
effects of asbestos. 

Includes copyrighted material of Insurance Services Office, Inc. with itr, pprniiiGion. 
Copyright, Insurance Services Office, inc., 1984 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CHANGE ENDORSEMENT USF&G 
INSURANCE 

Change No. 

5 

Change(s) Eff. 

12/20/90 

Policy Number 

1MP11050042300 

Policy Exp. 

t /1 /91 

Company 
H UNrrED STATES RDBJTY AND GUARAffnr COMPANY 

D RDEUTY AND GUARANTY INSURANCE UNDERWRITERS, INC. 

D RDELTTY AND GUARANTY INSURANCE COMPANY 

Named Insured 
Brobm Mining Corp. 

Agent, Address and Agent's Code 
47-4992 
Cobum I n s u r a n c e Agency 
Deadwood, SD 

The Named Insured is changed to: 

The following insured(s) is added to the Named Insured: 

The following insured(s) is deleted from the Named Insured: 

The Mailing Address is changed to: 

The Policy Period is changed to: 

The Business Descnption is changed to: 

The following coverage part(s) is added: 

The following coverage part(s) is deleted: 

X 

The following coverage part(s) is changed as indicated below: 

B o i l e r 

Change(s) 

B o i l e r Coverage i s added f o r l o c a t i o n #2 - See 5 & 8 , T4N, R4E, 

Lavncence C o . , SD See Form CL/CP 04 02 A t t a c h e d . 

LlJ Additional Premium $ 152. 
due at Endorsement Effective Date. 
2/25/91 LL-pf V^.^yr^<^^ 

Authorized Representative 

CUOO 99 03 09 88 



o 
THIS ENDORSEMENT CHANGES YOUR POLICY. PLEASE READ IT CAREFULLY 

MECHANICAL, ELECTRICAL, AND PRESSURE EQUIPMENT COVERAGE 
This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 

SCHEDULE 
COVERED EQUIPMENT: 

Q Basic 

LIMIT OF INSURANCE: 

100,000. 

• Broad B Comprehensive 

$. Covered Property 

SPOILAGE - LIMIT OF INSURANCE: 

n $5,000 n $10,000 • $25,000 

DEDUCTIBLES: 

500. 
$ 
$ 250. 

Re: Loc. #2 - Sec. 5 & 8 T4N, R4E, 
Any "One Accident" Lawrence Co. . SD 
Applies only to the Spoilage Coverage Option. 

o This endorsement is subject to all the provisions of the 
Commercial Property Coverage Part which are not in 
conflict with any of the provisions of this endorsement. 
Those provisions which are in conflict shall not apply to 
this endorsement. 

A. COVERAGE 
We will provide insurance for direct physicai loss to 
Covered Property caused by a Covered Cause of Loss 
to the Covered Equipment. 
But this coverage does not apply at any location 
where any "Property Form" is not applicable. 
1. COVERED PROPERTY 

Covered Property, as used in this endorsement, 
means any property that you own or which is in 
your care, custody, or control. 

2. COVERED CAUSE OF LOSS 
Covered Cause of Loss, as used in this endorse
ment, means an "Accident" that occurs on your 
premises. 

3. COVERED EQUIPMENT 
a. When Basic is shown in the Schedule, Cov

ered Equipment means: 
(1) Any boiler; 
(2) Any fired or unfired pressure vessel sub

ject to vacuum or internal pressure other 
than static pressure of contents; and 

(3) Any piping and its accessory equipment. 
But Covered Equipment does not include any 
item that is used in the maintenance of your 
premises or which is used for processing or 
manufacturing. 

b. When Broad is shown in the Schedule, Cov
ered Equipment means; 
(1) Any boiler; 
(2) Any fired or unfired pressure vessel sub

ject to vacuum or internal pressure other 
than static pressure of contents; 

(3) Any refrigeration or air conditioning 
equipment; 

(4) Any mechanical or electncal machine or 
device used to generate, transmit, or use 
mechanical or electncal power; and 

(5) Any piping and its accessory equipment. 
But Covered Equipment does not include any 
item that is used in the maintenance of your 
premises or which is used for processing or 
manufacturing. 

c. When Comprehensive is shown in the Sched
ule, Covered Equipment means: 
(1) Any boiler; 
(2) Any fired or unfired pressure vessel sub

ject to vacuum or internal pressure other 
than static pressure of contents; 

CUCP 04 02 - 1 01 87 Page 1 of 4 



(3) Any refrigeration or air conditioning 
equipment; 

(4) Any mechanical or electrical machine or 
device used to generate, transmit, or use 
mechanical or electrical power; and 

(5) Any piping and its accessory equipment. 
Covered Equipment also includes any item or 
equipment which is used in the maintenance 
of your premises or which is used for proc
essing or manufacturing. 

4. ADDITIONAL COVERAGE - BUSINESS IN
COME AND EXTRA EXPENSE 
When the Business Income Coverage Form, CP 
00 30, is attached to the Commercial Property 
Coverage Part, we will pay for your actual loss 
of business income due to a total or partial in
terruption of your business. Also, we will pay 
the reasonable extra expense that is necessary 
to operate your business during the interruption. 

This additional coverage applies only when a 
"Property Form" and the Business Income Cov
erage Form apply at the same time to the same 
location. 

5. COVERAGE EXTENSIONS 
a. EXPEDITING EXPENSES 

We will also pay for the reasonable extra costs 
that you incur to: 
(1) Make temporary repairs to; and 
(2) Expedite the repair of; 
your damaged property resulti ng from One Ac
cident. 

b. HAZARDOUS MATERIALS 
We will also pay for any additional expenses 
that you incur for: 
(1) Cleanup; 
(2) Repair or replacement; and 
(3) Disposal; 
of Covered Property that is damaged, contam
inated, or polluted by a substance declared 
by an authorized governmental agency to be 
hazardous to one's health. 

c. OFF PREMISES POWER INTERRUPTION 
When the Business Income Coverage Form, 
CP 00 30, is attached to the Commercial 
Property Coverage Part, we will also pay the 
actual loss of your business income for loss 
resulting from an "Accident" to any trans
former or electrical apparatus — whether or 
not the equipment is located on your premises 
- which is owned by a public utility company 
contracted by you to supply electric power 
solely to your premises. 

This Coverage Extension applies only when a 
"Property Form" and the Business Income 

Coverage Form apply at the same time to the 
same location. 
The limit for this Coverage Extension is in
cluded within the Limit of Insurance for Busi
ness Income and Extra Expense. 

6. COVERAGE OPTION - SPOILAGE 
This Coverage Option applies only when Broad 
or Comprehensive is shown as the Covered Equip
ment in the Schedule and a Spoilage limit is also 
shown in the Schedule. 
We will pay for loss of your perishable goods due 
to spoilage that results from lack of: power, light, 
heat, steam, or refrigeration caused solely by an 
"Accident," including an "Accident" to any 
transformer or electrical apparatus. The trans
former or electrical apparatus must be: 

a. Owned by a public utility company contracted 
by you to supply electric power solely to your 
premises; and 

b. Located on or within 500 feet of your prem
ises. 

The "Accident" must occur during the policy pe
riod. 
We will not pay for any loss that results from your 
failure to use all reasonable means to protect the 
perishable goods from damage following an "Ac
cident." 
The exclusion for loss caused by or resulting from 
lack of power, light, heat, steam, or refngeration 
does not apply to this Coverage Option when a 
Spoilage Limit is shown in the Schedule. 

B. LOSSES NOT COVERED 

We will not pay for: 
1. The breakdown of any boiler setting or any in

sulating or refractory materials; 
2. The breakdown of any sewer piping, any under

ground gas piping, any piping forming a part ot 
a sprinkler system, or any water piping. But we 
do cover: 
a. Feedwater piping between any boiler and its 

feed pumps or injectors; 
b. Boiler condensate return piping; or 
c. Water piping forming a part of a refrigerating 

or air conditioning system which is used for 
cooling, humidifying, or space heating pur
poses. 

3. The breakdown of any oven, stove, or furnace; 
4. The breakdown of any structure or foundation 

other than a bedplate of a machine; 
5. The breakdown of any vehicle, elevator, crane, 

or hoist; but we will pay for loss to electrical 
equipment used with said machine or apparatus. 

6. The breakdown of any equipment used for com
puting, data processing, communicating, light-
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ing, advertising, display, testing, experimental, 
research, or diagnostic purposes; 

7. The breakdown of any maintenance, production, 
or processing machine; but we will pay for loss 
to any pressure vessel or electrical equipment 
that is used with such machine. This exclusion 
does not apply when Comprehensive is shown in 
the Schedule as the Covered Equipment. 

8. The breakdown of any equipment until it has 
been installed and completely tested. "Com
pletely Tested" means that the equipment has 
operated on your premises in the capacity for 
which it was designed as part of your normal 
production process. 

9. The breakdown of any equipment while it is being 
tested; 

10. Any loss caused by or resulting from the lack 
of: power, light, heat, steam, or refrigeration. 

C. LIMITS OF INSURANCE 

1. COVERED PROPERTY 
The most we will pay for loss to Covered Property 
resulting from any "One Accident" is the amount 
shown in the Schedule for Covered Property. 

2. BUSINESS INCOME AND EXTRA EXPENSE 

The most we will pay for your loss of business 
income and extra expense resulting from any "One 
Accident" is 25% of the amount shown in the 
Schedule for Covered Property. This limit is in 
addition to the Limit of Insurance shown in the 
Schedule for Covered Property. 

3. EXPEDITING EXPENSES 
The most we will pay for loss under Expediting 
Expenses resulting from any "One Accident" is 
$25,000. This limit is part of and not in addition 
to the Limit of Insurance shown in the Schedule 
for Covered Property. 

4. HAZARDOUS MATERIALS 
The most we will pay for loss under Hazardous 
Materials resulting from any "One Accident" is 
$25,000. This limit is part of and not in addition 
to the Limit of Insurance shown in the Schedule 
for Covered Property. 

5. AMMONIA CONTAMINATION 
The most we will pay for damage to your property 
that is under refrigeration is $25,000, including 
salvage expenses, for loss: 
a. Caused by ammonia coming into contact with 

or permeating your property; and 
b. That is the result of any "One Accident" to 

one or more refrigeration systems. 
The limit is part of and not in addition to the 
Limit of Insurance shown in the Schedule for 
Covered Property. 

6. WATER DAMAGE 
The most we will pay for damage to your Covered 
Property is $25,000, including salvage ex
penses, for loss: 
a. Caused by water damage; and 
b. That is the result of any "One Accident" to 

any refrigerating or air conditioning system. 
The limit is part of and not in addition to the 
Limit of Insurance shown in the Schedule for 
Covered Property. 

7. SPOILAGE 
The most we will pay for loss for the Spoilage 
Coverage Option resulting from any "One Acci
dent" is the amount shown in the Schedule for 
Spoilage Limit. 

D. DEDUCTIBLE 

1. COVERED PROPERTY 
We will not pay for loss to Covered Property until 
the amount of the adjusted loss exceeds the Any 
One Accident deductible amount shown in the 
Schedule. Wewill pay the amount of the adjusted 
loss that is in excess of the Any One Accident 
deductible up to the applicable Limit of Insur
ance. 

2. BUSINESS INCOME AND EXTRA EXPENSE 
We will not pay for your loss of business income 
or extra expense until twelve hours after the time 
of the "Accident" or twenty-four (24) hours be
fore we receive notice of "Accident," whichever 
is later. 

3. SPOIUGE 
We will not pay for loss to your perishable goods 
until the amount of the adjusted loss exceeds the 
Spoilage deductible amount shown in the Sched
ule. We will pay the amount of the adjusted loss 
that is in excess of the Spoilage deductible up 
to the Limit of Insurance shown in the Schedule 
for Spoilage Coverage. This deductible applies 
in addition to any other applicable deductible. 

E. ADDITIONAL CONDITIONS 

1. VALUATION 
a. We will figure the value of Covered Property 

as of the date of loss as follows. 
(1) We will pay the amount you spend to re

pair or replace your damaged property, 
whichever is less. 

(2) We will pay only the actual cash value 
(replacement cost less proper deduction 
for depreciation of the property, however 
caused) if you do not repair or replace 
the damaged property. 

b. We will figure the value of your perishable 
goods under the Spoilage Optional Coverage 
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on an actual cash value basis (replacement 
cost less proper deduction for depreciation of 
the property, however caused) at the time of 
the "Accident." 

2. SUSPENSION 
When any equipment is found to be in or exposed 
to a dangerous condition, we or any of our re
presentatives may immediately suspend the cov
erages provided by this endorsement. We or our 
representatives will notify you when the suspen
sion is effective. A written notice of suspension 
will be mailed or delivered to the address shown 
in the Declarations or at the location where the 
condition is found. 

The suspended coverages may be reinstated only 
by written notice from us or our representatives. 
Ifwesuspendthisendorsement, you will get a pro
rata refund of premium. The suspension will be 
effective even if we have not yet made or offered 
you the refund. 

3. SPECIAL PROVISIONS 
Regardless of any provision in the policy or in 
any endorsement attached to the pdlicy, we will 
not pay, under this endorsement, for any loss: 
a. Caused by or resulting from an "Accident" 

caused directly or indirectly by earth move
ment, including but not limited to earth
quake, landside, mud-slide, subsidence, or 
volcanic eruption; 

b. From the explosion of accumulated gases or 
unconsumed fuel within the fire box or com
bustion chamber of any fired vessel or within 
the flues which conduct the gases of com
bustion therefrom; and 

c. From flood, unless an "Accident" ensues. 
4. REDUCING YOUR LOSS 

You must reduce the amount of your loss, if pos
sible, by: 

a. Using other property or services that you 
own or control; or 

b. Using the property or services of others. 
We may take any action that may reduce the 
amount of the loss. 

F. DEFINITIONS 
"Accident," as used in this endorsement, means a 
sudden and accidental breakdown of Covered Equip
ment which manifests itself at the time of its oc
currence by physical damage that requires the repair 
or replacement of the Covered Equipment or a part 
of the equipment. 

"Accident" does not mean: 
(1) Depletion, deterioration, corrosion, erosion, 

or wear and tear;. 
(2) Leakage at any valve, fitting, shaft seal, gland 

packing, joint, or connection; 
(3) Functioning of any safety or protective de

vice; 
(4) Explosion of any equipment other than a 

steam boiler, steam piping, steam engine, 
of steam turbine; or 

(5) The explosion of any machine unless the 
damage is caused by centrifugal force or me
chanical breakdown. 

"One Accident," as used in this endorsement, means 
all "Accidents" that occur at any one location which: 

(1) Manifest themselves at the same time; and 
(2) Are the result of the same cause. 
If an "Accident" causes other "Accidents," all 
will be considered One Accident. 

"Property Form," as used in this endorsement, means 
any one of the following: 

(1) Building and Personal Property Coverage 
Form; 

(2) Condominium Association Coverage Form; 
and 

(3) Condominium Commercial Unit-Owners 
Coverage Form. 
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; ^ COBURN 
^INSURANCE 
y y AGENCY 

BROm miSIING: CpRP. 
Reniewal Review 

Apri l 1991 

KEVIN C. CUMMINGS. C.I.C. 
FVesident 

Current 

PROPERTY 

Changes 

Loc. #1 - Hwy 385 -.Warehouse 

Business Personal Property 

Extra Expense (40/80/100) 

-- $ 3,000 

1,000 

Loc #2 - Mine Site '-.'. 

Blanket Buildings & Property — $3,711,300 

Business Income - Plant Bldg. — 1,551,000 

-Crusher Bldg. ~ 403,000 

Extra Expense - Office Bldg. — 6,000 

—Mortgagee & Loss Payee: Citibank - San Francisco 

—Loss Payee: ,Gelco Space 

EDP 

Current Changes 

$17,304 — Owned Equipment 

43,000 — Leased Equipmerit 

1,000 — Transit & Off-Premise (Equipment) 

30,000 ~ Owned Data & Media 

2,000 — Transit & Off-Premise (Data & Media) 

5,000 — Extra Expense 

—Loss Payees: Mid-America Leasing Co. 
& Lake Leasing Corp. 

83 Sherman Street, P.O:, Box 507 • Deadwood, SD 57732 • Phone (605) 578-3456 - Fax (605) 578-3462 



Brohm Mining Corp. 
Page 2 

CRIME 
• • - f . • • 

Current 

Employee Dishonesty ; -

Forgery & Alteration -

--$500 deductible: 

-: $50,OAO 

- 50i060y 

Changes 

Current 

BOILER 

Changes 

Location 

Boiler Buildirig —• 

Tank in Open — 

$265,000 

50,000 

Current 

GENERAL LI^ lL ITY 

Changes 

Classification 

Mining-Surface \ 

Geophysical Exploration 

Contractors - not bldgs-

Buildings - LRO 

Premiuia Base 

$1,600,000 - Payrpll 

$ 56,000 - Payroll 

$6,000,000 - Cost 

; 2,500 -. Area 





This policy includes the following: 

1. Jacket containing the Common Policy Conditions 
applicable to all Coverage Parts; 

2. Common Policy Declarations; 

3. Two or more Coverage Parts. A Coverage Part consists 
of: 

a. Declarations for the form of coverage provided, 

b. Coverage Form, and 

c. Applicable endorsements, if any; 

4. Endorsements applicable to all Coverage Parts, if any. 

The Company has caused this policy to be signed by its President and its Secretary and counter
signed by a duly authorized representative. 

UNITED STATES FIDELITY AND GUARANTY COMPANY 
FIDELITY AND GUARANTY INSURANCE UNDERWRITERS, INC. 

FIDELITY AND GUARANTY INSURANCE COMPANY 

Vajeu^ Ji-'-ii-tu^ 
Secretary ^ - President ^ 

REINSURANCE AGREEMENT 

If coverage underthis policy is provided by either Fidelity and Guaranty Insurance Underwriters, 
Inc. or Fidelity and Guaranty Insurance Company, as indicated on the Common General 
Declarations attached, the following applies: 
The entire liability underthis policy is reinsured by United States Fidelity and Guaranty Company, 
Baltimore, Maryland, and the insured is hereby given and granted the same rights of recovery 
against United States Fidelity and Guaranty Company as the insured has against the issuing 
company providing this policy. It is hereby agreed and acknowledged that the liability created 
hereunder is a joint and/or several obligation. 

UNITED STATES FIDELITY AND GUARANTY COMPANY 

V^oiU^ 3;--^-tUfc 
Secretary ^ President ^ 



COBURN INSURANCE AGENCY United s t a tes F ide l i ty & Guaranty Co. 
67 SHERMAN STREET - BOX 507 Policy #1MP11049640800 
DEADWOOD, SOUTH DAKOTA 57732 

KEVIN C. CUMMINGS, CIC 
PHONE (605) 578-3456 President 

BROHM MINING CORPORATION 
Policy Recap 

7/1/89 - 7/1/90 

PROPERTY 

Location #1 - Warehouse 

Business Personal Property — $ 3,000 
Extra Expense — 1,000 

—Special Causes of Loss 
—Replacement Cost 
—90% Co-insurance - property 
—40/80/100 Co-insurance - extra expense 
—$250 deductible 

Location #2 - Gilt Edge Mine 

Blanket Buildings & Business Personal Property — 2,890,940 
Extra Expense — 6,000 - office only 

—Special Causes of Loss 
—Replacement Cost 
—90% Co-insurance - property 
—40/80/100 Co-insurance - extra expense 
--$250 deductible 

—Mortgagee & Loss Payee (all property) -
Citibank, N.A. 
399 Park Ave. 
New York, NY 10043 

—Loss Payee (office units) 
Gelco Space 
4455 East 7th Ave. 
Commerce City, CO 80022-1485 

Where insurance is a business . . . not a sideline. 



Brohm Mining Corp. 
Page 2 

INLAND MARINE 

EDP ~ 

$17,304 - owned equipment 
32,178 - leased equipment 
1,000 - equipment in transit 
7,250 - owned data & media 
2,000 - data & media in transit 
5,000 - extra expense 

—Risks of direct physical loss, subject to exclusions 
—Replacement Cost 
—100% Co-insurance 
—$250 deductible 

—Loss Payee 
Mid-America Leasing Co. 
Box 1324 
Sioux Falls, SD 57101 

Contractor's Equipment — 

$1,772,950 - scheduled property 

—Risks of direct physical loss, subject to exclusions 
—80% Co-insurance 
—Acutal Cash Value 
—$5,000 deductible - applies to Crusher 
—$1,000 deductible - all other 

—Loss Payee (portable boiler) 
Colorado Boiler, Welding & Manufacturing Co. 
1963 Chestnut Place 
Denver, CO 80202 

CRIME 

$50,000 - Blanket Employee Dishonesty 
50,000 - Forgery & Alteration 

—$500 deductible - each form 



'' 

k.. 

Brobm Mining Corp. 
Page 3 

GENERAL LIABILITY 

General Aggregate Limit ~ $2,000,000 
Products/Completed Operations Aggregate Limit — 2,000,000 
Personal & Advertising Injury Limit — 1,000,000 
Each Occurance Limit ~ 1,000,000 
Fire Damage Limit ~ 50,000 
Medical Expense Limit ~ 5,000 

—Asbestos Exclusion 
—Nuclear Energy Liability Exclusion 
—Pollution Exclusion 

—Additional Insured 
Gelco Space (lessor pf office units) 

EMPLOYEE BENEFITS LIABILITY 

Aggregate Limit ~ $3,000,000 
Each Claim Limit — 1,000,000 

—Claims-Made Form 
—7/1/88 retroactive date 
—ERISA Exclusion 
—Dishonest, criminal acts Exclusion 

BUSINESS AUTO 

Bodily Injury & Property Damage Liability — $1,000,000 CSL 
Auto Medical Payments — 5,000 
Uninsured & Underinsured Motorist ~ 1,000,000 

$250 deductible Comprehensive 
$250 deductible Collision 

—Additional Insureds (leased vehicles) 
Becks Chevrolet, Inc. and 

Deadwood Auto Leasing 

•< 

^ 



STATEMENT OF VALUES 

Insured 

CF 1 6 1 5 
(Ed, 01 «3) 

Brohm Mining Corporation 

Headquarters Address PO Box 485 
Deadwood. SD 57732 

Form of Coverage: D Actual Cash Value applies to Items 
S^ Replacement Cost applies to Items —&11-

Indicate Form Numbers and Edition Dates to which these rates are to apply: 

(Attach Forms and Endorsements which require completion to indicate specific inlormation) 

Coinsurance SSK 90% 

Perils for which rates are requested: 

n Fire 
a Extended Coverage 
D Vandalism or Malicious Mischiei 

D 100% Blanket Rate Elleclive 

XS Soedal Coverage Endorsement 
a Sprinkler Leakage subject to _ 
D Other • subject to _ 

.% Coinsurance 
% Coinsurance 

(specify) 

State exact wording of the coverage as it will appear on the policy 

All values subi 
and belief, 

INSURED 
(Optional with Company) 

correct to the best of my knowledge 

£ 
Signed _ ^ 
Title < ^ ~><^^liMJ-dL^ 

COMPANY, AGENT or BROKER 

Statement of Values submitted by: 

Name Coburn Insurance Agency 
Person to Contact 
Street PO Box 507 
City Deadwood. 

Kevin Cummings 

State SD 71P 5 7 7 3 2 

For INSURANCE SERVICES OFFICE use only 
Fire E.C V or Mf^. -Other (Specify). 

CF 1 6 15 (Ed. 0183) Page 1 



TO BE COMPLETED BY COMPANY, AGLNT OR BROKER 

Item 
No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Description, Location and Occupancy 
of Property Covered 

F i r e water s t o r age tank & pump sys t en 

E l e c t r i c power d i s t . system 
Control swi th gear process b ldg . 

Emergency power d i s t . system 
( C a t e r p i l l a r d i e s e l gene ra to r ) 

P lan t b ldg . ( i n c l . s i t e p r e p . ) 
( B u t l e r , s t e e l on s t e e l ) 

M e r i l l Crowe c i r c u i t - p r e c i p t system 
( i n s i d e ) t ank , p i p i n g , s t e e l 
deacavat lon tower ( In s ide ) 

Refinery a r e a - e l e c t r i c i nduc t ion 
furnace , s l a g c r u s h e r s , e l e c t r o s t a t i c 
p e r c i p i t a t i o n dust c o l l e c t i o n system 

Retor t ( s t e e l box w/ chambers) 

P lan t aux.- s e r v i c e pipe 

Fresh water system ( tank , 2 pumps, & 
p ip ing below sur face) 

Crusher b ldg . (10x10 But le r b l d g . ) 

Office Bldg. 

Lab Bldg. 

Cover
a g e * 

B 

PPI 

PPI 

B 

PPI 

PPI 

PPI 

PPI 

PPI 

B 

B 

PPI 

B 

PPI 

TOTALS-

Values 

2 7 4 , 9 6 8 

181 ,497 

/ 

5 6 , 0 1 8 

1 ,094 ,519 

4 5 2 , 4 2 9 

166 ,667 

7 4 , 4 1 1 

11 ,221 . 

140 ,744 

5 ,000 

156 ,500 

6 0 , 0 0 0 

, 79 ,828 

^ . .137,138- . 
• * • 

AVERAGE RATES EFFECTIVE 

Rate 
Pub. 
No. 

VJ-

• 

• / \ 

X 

' '-' : ,• -Aver 

D 
D 
D 

Rate 

"~;i:5»-<:;r" 

/ 

> -

* B=BuildinR S=Stock PPI=Personal Property of the Insured PPO=Personal Property of Others Other — Specify Above 

C F 1 6 1 5 (Ed. 01 83) 



Brohm Mining Corp. 
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UMBRELLA 

General Aggregate Limit ~ $2,000,000 
Products/Completed Operations Aggregate Limit — 2,000,000 
Each Incident Limit ~ 2,000,000 

—$10,000 retained limit - Coverage A 
—$10,000 retained limit - Coverage B 

—Pollution Exclusion 
—Asbestos Exclusion 
—Fire Damage Exclusion 
—Workers Compensation Exclusion 
—Contractual Liability Exclusion 
—Liquor Liability Exclusion 
—ERISA Exclusion 
—Uninsured & Underinsured Motorist Exclusion 
—Property Damage Exclusion 



,BF?OHr'! MIl'̂ ilNB CORF-
VEHICLE LIST 
AUGUST 19£f9 

S, 

10, 

1:1 , 

la, 

:l:3, 

:15, 

16, 

DESCRIPTION 

1979 CHEVY F̂ 'ICKUP 

1936 CHEVY BLAZER 

1987 CHEVY PCIKUF-' 

1987 CHEVY PICKUP 

1987 CHEVY BLAZER 

19SS CHEVY PICKUP 
t PLEETSIDE > 

1987 CHEVY PICKUP 

1937 CHEVY PICKUP 

1987 CHEVY BLAZER 

1937 FORD PICKUP 

19SB CHEVY PICKUP 

19S3 CHEVY PICKUP 

1983 CHEVY PICKUP 

1983 CHEVY TRUCK 

19S7 FORD VAM 

1989 FORD TAURUS 

SERIAL # 

6100 

ei0S 

0596 

1066 

oi:j;3::3 

S910 

0141 

4091 

S454 

0993 

1504* 

4697* 

7504* 

S595* 

9963 

H537** 

COST NEW 

* 13 J 000 

15,000 

1 E J 000 

13,000 

16,380 

16,143 

;[ 4 , 000 

13,300 • 

19,900 

15,374 

1 ix J 0 0 0 

14,000 

1 6 ;! 000 

1 7 ;i 000 

:i. 6 5 0 0 0 

1 [v.i q 0 0 0 

* LEASED - BECK'S CHEVROLET 
541 MAIN STREET 
DEADWOOD, SD 5773S 

**LEASDED - DEADWOOD AUTO LEASING 
PO BOX 406 
DEADWOOD, SD 5773E 



BROHM MINING CORP, 
CONTRACTOR'S EQUIPMENT 

AUGUST 1989 

19SB Fisher S Btaqe C'rus her/Co nve vor sys tern $1,700,00.0 
i •nc. 1 ., c o n t r o 1 r o o m 

Miscellaneous Tools (ma;;, of *5,000 on any 10,000 
one item) 

1988 JCV 535 Loadall Forklift-loader, #276014 37,950 

150HP Cycle-Ther-fn Portable Boiler, #9374* 35,000 

Total Limit of Insurance 1,773,950 

*Loss Payee -
Colorado Boiler, Welding &: Manufacturing Co „ 
1963 Chestnut Place 
.Denver , CO 30303 



MASTER INSURANCE POLICY - COMMON POLICY DECLARATIONS 

Policy N n l M P 1 1 0 4 9 6 4 0 8 00 Renewal of 1MP07812389201 

USF&G 
INSURANCE 

1. NAMED INSURED AND MAIUNG ADDRESS: 
(No., Street, City, State, Zip Code) 

BROHM MINING CORP. 
P.O. Box 485 
Deadwood, SD 57732 

2. POLICY PERIOD: 

From 7/l/8;9 ._.̂  to _ . 1 / 1 / 9 0 
12:01 A.M. standard time at your mailing address 
shown above. 

3. BUSINESS DESCRIPTION: 

Surface Mining 

iJy United States Fidelity and Guaranty Company 

LJ Fidelity and Guaran̂  Insurance Underwriters, Inc 

L J Fidelity and Guaranty Insurance Company 

(Each a Stock Insurance Company) 

The issuing company Is designated above by 
the letter X. 

Branch Office: Mp l s . , MN 
Agent: Coburn Insurance Agency 

P.O. Box 507 
Deadwood, SD 57732 

Address: 

Agent's Code: 
Coupfltersigned By: 

47-4992 

4. In return for the payment of the premium, and subject to all the terms of this policy, we agree with you to provide 
the insurance as stated in this poilcy. This policy consists of the following Coverage Parts for which a premium 
is Indicated. This premium may be subject to adjustment. 

Coverage Parts 

Commercial Property 

Commercial General Liability 

Business Auto 

Crime 

Inland Marine 

Commercial Umbrella Liability 

Premium 

$ y » ° _ ^ 7 . 
$ 3 8 , 9 1 5 . 

$ 1 1 , 7 3 8 . 

$ .1»313-

$ 4 ,819 . 

$ 1 1 , 4 3 0 . 

Premium Is payable: 

Total Policy Premium 

At Inception 

$ 82 ,262 . 

$ 82 ,262 . 

5.FORMS AND ENDORSEMENTS APPLICABLE TO ALL COVERAGE PARTS: 

CL/IL 102 01 88 IL 00 17 11 85 

7/13/89/lf 

CL/IL 102 01 88 (ISO IL 00 19 11 85) 



PROPERTY 



QUICK REFERENCE USF&G 
COMMERCIAL PROPERTY COVERAGE PART INSURANCE 

(EXTRA EXPENSE COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Description of Premises 
Coverages Provided, Limits of Insurance, Covered Causes of Loss and Coinsurance 
Optional Coverages 
Mortgage Holders 
Deductible 
Forms Applicable 
Premium o • • 

Beginning 
COVERAGE FORM on Page 

Coverage 1 
Exclusions 2 
Limits of Insurance 2 
Loss Conditions 2 
Definitions 3 

CAUSES OF LOSS FORM 

ENDORSEMENTS (If Any) 

COMMERCIAL PROPERTY CONDITIONS 

Concealment, Misrepresentation, and Fraud 
Control of Property 
Insurance Under Two or More Coverages 
Legal Action Against Us 
Liberalization 
No Benefit to Bailee 
Other Insurance 
Policy Period, Coverage Territory 
Transfer of Rights of Recovery Against Others to Us 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellations 
Changes 
Examination of Your Books and Records 
Inspections and Sun/eys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CL/IL 140-6 02 87 



QUICK REFERENCE USF&G 
O COMMERCIAL PROPERTY COVERAGE PART INSURANCE 

(BUILDING AND PERSONAL PROPERTY COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Description of Premises 
Coverages Provided, Limits of Insurance, Covered Causes of Loss and Coinsurance 
Optional Coverages 
Mortgage Holders 
Deductible 
Forms Applicable 
Premium r, • • 

Beginning 
COVERAGE FORM On Page 

Coverage : 1 
Exclusions 3 
Limit of Insurance 4 
Deductible 4 
Loss Conditions 4 
Additional Conditions 6 
Optional Coverages 7 
Definitions 8 

CAUSES OF LOSS FORM 

ENDORSEMENTS (If Any) 

COMMERCIAL PROPERTY CONDITIONS 

Concealment, Misrepresentation, and Fraud 
Control of Property 
Insurance Under Two or More Coverages 
Legal Action Against Us 
Liberalization 
No Benefit to Bailee 
Other Insurance 
Policy Period, Coverage Territory 
Transfer of Rights of Recovery Against Others to Us 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CUIL 140-2 10 87 



COMMERCIAL PROPERTY COVERAGE PART - DECLARATIONS 

Policy No. 1MP1104964080Q D See Supplemental Declarations. 

USF&G 
INSURANCE 

DESCRIPTION OF PREMISES: 
F ^ . BMg. 

No. No. 
1 1 , . 

2 11 

Location (Street, City, County, State & Zip Code), Constmction and Occupancy 

7. mi l e s >soutia of Deadwood, Highway .385 , S e c 18-4N-4E, BHJl, 
: Lawrence Couhty^j. .SD 5.7732 : ;̂ Z ;., l l . ; _ _ _ . J ^ . L i ^ . 

frame - warehouse _ .. !___ , _ . "1 , ".: 
Sec^ 5 _ 0 / ^ N ; ; R ? E , Lawrence Countiy , ' ' S D ' ' 57783 ' ' " ' ' ; 1 
Per Statement of Values on file with company fr̂ aê _-__Qfflce 
Per Statement of Values on file wlt;h Company .-2 1-12 

COVERAGES PROVIDED: Insurance at the described premises applies only for coverages for which a limit of 
insurance is shown or for which an entry is made. 

$ 
$ 
$ 
$ . 

Umit of 
Insurance 

3 , 0 0 0 . 
1 , 0 0 0 . 
6 , 0 0 0 . 

2 , 8 9 0 , 9 4 0 . 

Prem BkJg. 
No. No. 
1 1 
1 1 
2 11 
2 1-12 

Coverage 
Symtjol''' 

YBPP 
EXTE 
EXTE 
BLKF 

Causes of 
Loss Forni" 

Special 
Special 
Special 
Special 

$. 
$ 

Prem. Bldg. Coverage 
No. No. Symbol'^' 

Agreed Value 
Exp. Date 

Agreed Value 
Amount 

$ 
$ 
$ 

Coiesurapcê  

4o/8o/_ioo 
46/80/100 

9052 

Months Limit.of. 
Indemnity (Fraction) 

INQL 
INCL 
INCL 
INCL 

'Replacement Cost (X) 
• . . Incl. 
BLDG .YBPP "Stock" 

(:) ? ) ( ) 
.( ) ( ) ( ) 
{ : ) ' ( ) ( ) 

f ) ?) () 
•( ) ( ) ( ) 

( ) : • ( ) ( ) 

> • .Inflation 
/ Guard (%) 

BLDG YBPP/PPO 

_ ^ i % -_% 

Applies to Business income Only 

Maximum Period of 
Indemnity ()Q 

,'.( ) -'' 
' ( : ) • 

Extended Period of 
indemnity (Days) 

This policy's pro rata portion of all contributing insurance is 100%, except: 

DEDUCTIBLE: 
Deductible Exceptions: . 

250 . Other than Earthquake; % Earthquake 

MORTGAGE HOLDERS: 
Prem. 8 | d i x l t e m 
Na No. Mortgage Holder Name and Ma/ling Address 

_2_ 1-12 Citibank, NA, 399 Park Avenue, New York, NY 10043 

FORMS AND ENDORSEMENTS APPUCABLE TO THIS COVERAGE PART: CUIL 141 11 88 
To aii coverages: QP^^OO. J ) 0 _ 0 7 8 8 , C P 0 1 . 1 9 0 7 8 8 

Prem. 
No. 

J , 

1 „ 

To specific premises/ 

or I tem no . 
lg. Coverage 

Symbol <̂> Forni Number & Edition Date 
No. 

1^ 
i 

11. 

YBPP_ 
EXTE 
EXTE 

.2. .1-12. BLKP. 

CP 00 10 07 88 , CP_ 10 30 07 88 , CP 12 18 07 88 
CILOO 50 11 8 5 , CP. i b JO 07 88 _ _ 
CP 00 50 11 85 , CP 10 30_07 88 „ 
CP 00 10 07 88 , CP 10 30 07 8 8 , CP 12 18 07 88 

PREMIUM FOR THIS COVERAGE PART: $ l A » M 7 

CUIL 141 11 88 
(1) See the reverse side for an explanation of Coverage Symbols. (2) EQ (if shown) = Earthquake; 
(^ Enter Coinsurance Vo, Extra Expense % Limits on Loss Payment or Value Reporting Fomi symbol. 



' r' I: _̂  , 

EXPLANATION OF COVERAGE SYMBOLS 

Onntiefrdhf-stdeiit thiis'fdrm wfeitiak^'referehc^ittiiJd^ S|^rTib6is^?th^^syrtib6ls refer to ^ 
the insurance coverage provided by your policy.^thfe lollqwitig Isi Si l l i t bf ti^iScfv^fsQe Symbols 
that may be us^d and the Coverage represented by that p^rtrbtite^^ 

•a'y 

, i i J M . i : : uG 

SYMBOL = COVERAGE' 

BLDG 
YBPP 
PRO 
BIWX 
BUSI 
EXTE 
GLAS 
MHEO 
LEAI 
LLBL 
LLPP 
TISW 
BUC 
RUC 
BLKA 
BLKB 
BLKC 
BLKD 
BLKE 
BLKF 
BLKG 
BLKH 
BLKI 
BLKJ 

oy 

'j<j'j.. 

Building 
Your Business Personal Property 
Personal ^Property of Ot^lers 
^usines^tfibbme fW|Jhciut E)(tra BtjjJbrisfe)!̂  
Busines6"th(i«!)me;(Ar|d^ E^tta JExp^i^'^ '^'~" 
Extra ExtJdiikfe '"•^^^•^''^^'' x..^iJ^oa ^_.... ._ ^ • - - - • 

iSlaSS '-^"^-'^ ' " ' - • - ^ - - = ' ^ - - - • • - ' - - - - - - -'• - ' - y y y ' t ^ ^ , ^ 

Mortgage Holder's Errors and Omissions 
Leasehold Interest 
Legal Liability (Building) 
Legal Liability (Personal Property) 
Tobacco in Sales Wiarehbuses 
Building Under Construcfion 
Renovations Under Construction 
Blanket Building 
Blanket Your Business Personal Property 
Blanket Personal Property of Others 
Blanket Buildings Under Construction 
Blanket Your Business Personal Property and Personal Property of Others 
Blanket Building and Your Business Personal Property 
Blanket Building, Your Business Personal Property and Personal Property of Others 
Blanket Business Income (And Extra Expense) 
Blanket Leasehold Interest 
Blanket Business Income (Without Extra Expense) yyyly 

\ y 



COMMERCIAL PROPERTY 

CBI^MEl^lAt i>R6PERW°tf6l^blflilMi 
O-^: 

-vo..i "o Yi'i?qc'-i yj-yi-y/c'y '̂.;ov oi i-eo! r̂  isr:.- .N EW inoiiv*' ŷi''̂  ic yy! nc;jSS^:iEgic yy : rvi^&c vn^ v! 
This :C'Overa^e1=>gfttii5 subj^ t to thePfollovi/irig^eonditions, th^Commdn PcPiieyConditionsi^and applicable Loss 
Conditions and Additional Conditiohs lin ̂ Commercial Property) Coverage'F0rms.o:v i s - r - s b isv : ?> o' ?i ;ei; 

M ISREPEE$E|MTATIPN A. CONCEALMENT, 
OR FRAUD , , , . , , 
This Coverage Part js void in. any .case of fraud 
by you as'It ^Ta'tli'^td'^thls Coverage' Part^at any 
time. It is also void if you or any = @ttiier^rhsiired, 
at any time, int%^ti.9na|ly,cppce^l.pr mi£irep/e§e.nt 
a material fact concerning: 

1 . This Coverage Part; 
2. The Covered Property; 
3. Your interest in the Covered Property; br 
4. A claim under this Coverage Part. 

B. CONTROL OF PROPERTY 
Any act or neglect of any person other than you 
beyond your direction or control will not affect 
this insurance. 
The breach of any condition of this Coverage Part 
at any one or more locations will not affect cov
erage at any location where, at the time of loss 
or damage, the breach of condition does not ex
ist. 

C. INSURANCE UNDER TWO OR MORE 
COVERAGES 
If two or more of this policy's coverages apply to 
the same loss or damage, we will not pay more 
than the actual amount of the loss or damage. 

D. LEGAL ACTION AGAINST US 
No one may bring a legal action against us under 
this Coverage Part unless: 
1 . There has been full compliance with all of the 

terms of this Coverage Part; and 
2. The action is brought within 2 years after the 

date on which the direct physical loss or 
damage occurred. 

E. LIBERALIZATION 
If we adopt any revision that would broaden the 
coverage under this Coverage Part without addi
tional premium within 45 days prior to or during 
the policy period, the broadened coverage will 
immediately apply to this Coverage Part. 

t i jo to 7nSj..r> .;.•;: c : au OT L-ziw^y^-'iH'̂  

NO'&ENEFl t^ fO^BAl t tE" " ^ ^ ' _^ 'nsrny^.Q 
...yfi. alriir:!;'iiio" " ^ - ^ L T ^ " o f vu-;;«';;:;•::- p; .rljyisvs 
Nftpefspli qrjcjfgaryjfatlpn, pjther(t^^ypUs hawing 
qu^d^.qf.Cpvi^r^^^oRe^" vyilLbene^lt frgpn t j i l^ 
insurance. " ig* isiiw ;l 

G. OTHER INSURANCE 

1. You may have other insurance subject to the 
same plan, terms, conditions and provisions 
as the insurance under this Coverage Part. If 
you do, we will pay our share of the covered 
loss or damage. Our share is the proportion 
that the applicable Limit of Insurance under 
this Coverage Part bears to the Limits of In
surance of all insurance covering on the same 
basis. 

2. If there is other insurance covering the same 
loss or damage, other than that described in 
1. above, we will pay only for the amount of 
covered loss or damage in excess of the 
amount due from that other insurance, 
whether you can collect on it or not. But we 
will not pay more than the applicable Limit of 
Insurance. 

H. POLICY PERIOD, COVERAGE TERRITORY 

Under this Coverage Part: 

1 . We cover loss or damage commencing: 

a. During the policy period shown in the 
Declarations; and 

b. Within the coverage territory. 

2. The coverage territory is: 

a. The United States of America (including 
its territories and possessions); 

b. Puerto Rico; and 

c. Canada. 

CP 00 90 07 88 Copyright, 1^0 Commercia|j:Risl;^SerYic§s,.lnc., 1983, 1987,.. •, P:age, 1 of 2 D 



I. TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERS TO Us 

If any person or organization to or for whom we 
make payment under this Coverage Part has 
rights to recover damages from another, those 
rights are transferred to us to the extent of our 
payment. That person or:organization must do 
everything necessary to secure our rights and 
must do nothing after loss to impair them. Biit 
you riiay waive your rights agiainst another party 
in writing: : . 

1 . Prior to a loss, to your Covered Property or 
'• Covered Incoitie:' ; r ' 

2. After a loss to your Covered Property or Cov
ered Income'-only if, at time of loss, that party 
is one of the following: 
a. Someone insured by this insurance; 

b. A business firm: '' i 
(1) Owned or controlled by you; of 
'(2) That owns or controls you; or 

:C. Your tenant 
This will hot restrict your insufanicie. 

':ir 

CP 00 90 07 88 Copyright, tSQ Commercial R'\̂ k Services, Inc., 1983,1987 Page 2 of 2 



COMMERCIAL PROPERTY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES 
This endorsement modifies insurance provided under the following: 

COMMERCIAL PROPERTY COVERAGE PART 

A. When this endorsement is attached to the 
STANDARD PROPERTY POLICY CP 00 99 
the term Coverage Part in this endorsement is re
placed by the term Policy. 

B. Paragraph 2. of CANCELLATION Common Policy 
Condition is replaced by the following: 
2. We may cancel this policy by mailing or de

livering to the first Named Insured written 
notice of cancellation at least: 

a. 20 days before the effective date of can
cellation if we cancel for nonpayment of 
premium; or 

b. 30 days before the effective date of can
cellation if we cancel for any other reason. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be 
issued unless it is based upon at least one of 
the following reasons as stated in South 
Dakota law: 

(1) Nonpayment of premium; 
(2) Discovery of fraud or material misrepre

sentation made by or with the knowledge 
of the Named Insured in obtaining the 
policy, continuing the policy, or in pre
senting a claim under the policy; 

(3) Discovery of acts or omissions on the part 
of the Named Insured which increase any 
hazard insured against; 

(4) The occurrence of a change in the risk 
which substantially increases any hazard 
insured against after insurance coverage 
has been issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured prop
erty or the occupancy thereof which 
substantially increases any hazard insured 
against; 

(6) A determination by the director of insur
ance that the continuation of the policy 
would jeopardize our solvency or would 
place us in violation of the insurance laws 
of South Dakota; 

(7) Your violation or breach of any policy 
terms or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

C. The following condition is added and supersedes 
any provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured 
written notice of nonrenewal at least 45 days 
before; 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last 
mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient 
proof of notice, 

D . l . The LEGAL ACTION AGAINST US Condition, 
and 

2. Paragraph a. of Additional Condition G.S. LE
GAL ACTION AGAINST US in the Mortgage 
Holder's Errors and Omissions Coverage Form 
are replaced by the following: 

LEGAL ACTION AGAINST US 

No one may bring a legal action against us 
under this Coverage Part unless: 

1 . There has been full compliance with all of 
the terms of this Coverage Part; and 

2. The action is brought within 6 years after 
the date on which the direct physical loss 
or damage occurred. 

E. Paragraph D.1. above does not apply to the LE
GAL ACTION AGAINST US Loss Condition in 
the Legal Liability Coverage Form CP 00 40. 
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COMMERCIAL PROPERTY 

EXTRA EXPENSE COVERAGE FORM 
Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and 
what is and is not covered. 

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The 
words "we", "us" and "our" refer to the Company providing this insurance. 

Other words and phrases that appear in quotation 
DEFINITIONS. 

A. COVERAGE 
We will pay the actual and necessary Extra Ex
pense you sustain due to direct physical loss of or 
damage to property at the premises described in 
the Declarations, including personal property in 
the open (or in a vehicle) within 100 feet, caused 
by or resulting from any Covered Cause of Loss. 

1. Extra Expense 
Extra Expense means necessary expenses 
you incur during the "period of restoration" 
that you would not have incurred if there had 
been no direct physical loss or damage to 
property: 

a. To avoid or minimize the suspension of 
business and to continue "operations": 

(1) At the described premises; or 

(2) At replacement premises or at tem
porary locations, including: 

(a) Relocation expenses; and 

(b) Costs to equip and operate the re
placement or temporary loca
tions; 

b. To minimize the suspension of business if 
you cannot continue "operations"; or 

c. (1) To repair or replace any property; or 

(2) To research, replace or restore the 
lost information on damaged valu
able papers and records; 

to the extent it reduces the amount of 
loss that otherwise would have been pay
able under this Coverage Form. 

2. Covered Causes Of Loss 

See applicable Causes of Loss Form as shown 
in the Declarations. 

3. Additional Coverages 

a. Alterations and New Buildings. 
We will pay for the actual and necessary 
Extra Expense you incur due to direct 
physical loss or damage at the described 
premises caused by or resulting from any 
Covered Cause of Loss to: 

(1) New buildings or structures, whether 
complete or under construction; 

(2) Alterations or additions to existing 
buildings or structures; and 

marks have special meaning. Refer to SECTION E -

(3) Machinery, equipment, supplies or 
building materials located on or with
in 100 feet of the described premises 
and: 

(a) Used in the construction, altera
tions or additions; or 

(b) Incidental to the occupancy of 
new buildings. 

If such direct physical loss or damage 
delays the start of "operations," the 
"period of restoration" will begin on the 
date "operations" would have begun if 
the direct physical loss or damage had 
not occurred. 

b. Civil Authority. We will pay for the actual 
and necessary Extra Expense you incur 
caused by action of civil authority that 
prohibits access to the described prem
ises due to direct physical loss of or dam
age to property, other than at the de
scribed premises, caused by or resulting 
from any Covered Cause of Loss. This 
coverage will apply for a period of up to 
two consecutive weeks from the date of 
that action. 

4. Coverage Extension 

You may extend the insurance provided by 
this Coverage Part as follows: 

Newly Acquired Locations. 

a. You may extend your Extra Expense Cov
erage to apply to property at any location 
you acquire other than fairs or exhibi
tions. 

b. The most we will pay for loss under this 
Extension is 10% of the Limit of Insurance 
for Extra Expense shown in the Declara
tions, but not more than $100,000 at 
each location. 

c. Insurance under this Extension for each 
newly acquired location will end when any 
of the following first occurs: 

(1) This policy expires. 

(2) 30 days expire after you acquire the 
property; or 

(3) You notify us of how you want this 
coverage to apply to that location. 
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We will charge you additional premium 
from the date you acquire the property. 

This Extension is additional insurance. 

B. EXCLUSIONS 

See applicable Causes of Loss Form as shown in 
the Declarations. 

C. LIMITS OF INSURANCE 

The most we will pay for loss in any one occur
rence is the applicable Limit of Insurance shown 
in the Declarations. 

The limit applicable to the Coverage Extension is 
in addition to the Limits of Insurance. 

Payments under the following Additional Cover
ages will not increase the applicable Limit of 
Insurance: 

1. Alterations and New Buildings; or 

2. Civil Authority. 

D. LOSS CONDITIONS 

The following conditions apply in addition to the 
Common Policy Conditions and the Commercial 
Property Conditions. 

1. Appraisal 
If we and you disagree on the amount of loss, 
either may make written demand for an 
appraisal of the loss. In this event, each party 
will select a competent and impartial apprais
er. The two appraisers will select an umpire. If 
they cannot agree, either may request that 
selection be made by a judge of a court having 
jurisdiction. The appraisers will state sep
arately the amount of loss. If they fail to 
agree, they will submit their differences to the 
umpire. A decision agreed to by any two will 
be binding. Each party will: 

a. Pay its chosen appraiser; and 

b. Bear the other expenses of the appraisal 
and umpire equally. 

If we submit to an appraisal, we will still retain 
our right to deny the claim. 

2. Duties If You Incur Extra Expense 

You must see that the following are done if you 
incur Extra Expense: 

a. Notify the police if a law may have been 
broken. 

b. Give us prompt notice of the direct physical 
loss or damage. Include a description of 
the property involved. 

c. As soon as possible, give us a description 
of how, when and where the direct physi
cal loss or damage occurred. 

d. Take all reasonable steps to protect the 
property at the described premises from 
further damage. If feasible, set the dam
aged property aside and in the best possi
ble order for examination. Also keep a 
record of your expenses, for considera
tion in the settlement of the claim. 

e. Permit us to inspect the property and 
records proving the loss. 

f. If requested, permit us to question you 
under oath at such times as may be rea
sonably required about any matter re
lating to this insurance or your claim, 
including your books and records. In such 
event, your answers must be signed. 

g. Send us a signed, sworn statement of loss 
, containing the information we request to 

settle the claim. You must do this within 
60 days after our request. We will supply 
you with the necessary forms. 

h. Cooperate with us in the investigation or 
settlement of the claim. 

i. Resume all or any part of your "oper
ations" as quickly as possible. 

Limits On Loss Payment 

We will not pay more for Extra Expense than 
the percentages shown in the Declarations 
times the Limit of Insurance. 

When the "period of restoration" is: 

a. 30 days or less, the first percentage ap
plies. 

b. 60 days or less, but more than 30 days, 
the second percentage applies. 

c. More than 60days, the third percentage 
applies. 

Example: The Limit of Insurance 
is $100,000 

The percentages shown in the Dec
larations are 40%-80%-100% 

The "period of restoration" 
is 45 days 

The amount of Extra Expenses in
curred is $90,000 

We will not pay more than $100,000 
times 80% (the percentage appli
cable for a "period of restoration" 
of 31-60 days), or $80,000. The re
maining $10,000 is not covered. 

o 
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4. Loss Determination 

The amount of Extra Expense will be deter
mined based on: 

a. All expenses that exceed the normal 
operating expenses that would have been 
incurred by "operations" during the "peri
od of restoration" if no direct physical loss 
or damage had occurred. We will deduct 
from the total of such expenses: 

(1) The salvage value that remains of any 
property bought for temporary use 
during the "period of restoration," 
once "operations" are resumed; and 

(2) Any Extra Expense that is paid for by 
any other insurance, except for insur
ance that is written subject to the 
same plan, terms, conditions and 
provisions as this insurance; and 

b. All necessary expenses that reduce the 
Extra Expense otherwise incurred. 

5. Loss Payment 

We will pay for any loss within 30 days after 
we receive the statement of loss, if: 

a. You have complied with all of the terms of 
this Coverage Part; and 

b. (1) We reach agreement with you on the 
amount of loss; or 

(2) An appraisal award has been made. 

6. Resumption Of Operations 

We will reduce the amount of your Extra 
Expense loss to the extent you can return 
"operations" to normal and discontinue such 
Extra Expense. 

E. DEFINITIONS 

1. "Operations" means the type of your busi
ness activities occurring at the described 
premises. 

2. "Period of Restoration" means the period of 
time that: 

a. Begins with the date of direct physical 
loss or damage caused by or resulting 
from any Covered Cause of Loss at the 
described premises; and 

b. Ends on the date when the property at 
the described premises should be re
paired, rebuilt or replaced with reasona
ble speed and similar quality. 

"Period of restoration" does not include any 
increased period required due to the enforce
ment of any law that regulates the construc
tion, use or repair, or requires the tearing 
down of any property. 

The expiration date of this policy will not cut 
short the "period of restoration:' 
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POLICY NUMBER: 1MP11049640800 COMMERCIAL PROPERTY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

&ys^s'</n.. 3 D F -•'•. 

LOS)^ iPAYABLE TPWeVlS l̂OKiS 
y£C\ •/ry ^ct s:-/-= '\ is-y.] tri? veq av v .'•:- ::J3 
This endorsement modifres^insurance provided under the following: , ,,: 

' - BUiLDING^AND'PERSONAe'PROPERTY COVERAGE FORM 
' " BUrLDtlRS''^Rl§IC:COVERAGEFbRM rno iw r ^ 

CONDOMlNlU'M'^ASSOClATiON COVERAGE FORM yle.c .r ,̂ ^ - a 
I CONDOMINIUM COMMERCIAL UNIT-OWNERS COVEflAGE-FORM. 

--.̂  '.: "'O.J S ' 

STANDARD PROPERTYrPOLICY 

Prem. 
No.3r 

2 

.iOir', ;r"-

Bldg.' 
No. 

:̂ i4 uô -
1 - 1 2 

1 1 .HL: 

• • • " • | 9 ; : • • • • 

^^3:-> 

• y y • y :•• H ; ? 

' '^Descrijation 
of Property 

' - i ' BLDG' -: • 
.^Q-fiPiee. 0-
• ••• y c y i ' y - y -

SCHEDULE 

Loss Payee 

PrdVisibhis'Apiilicable 

Loss Lender's Contract 
of Property (Name 8-Address) Payable ' l o s s .Payable i.Of Sale 

UO'. f^'ou ^ X X X - ' ' • y ' i i y y ^ ' :yy- '^ •• -••' S 
CITIBANK,-m^ia^;'^»..s- ,:̂  >v- .,-0. ;̂ 
399 Park Avenue 
New York,-!NY : !i00.43* '• • o ^ :, . :. .y. 

h , i::''MO lis*!? :•.- • i y - ^ y " ' ico..i ;•:...-• 

y - - ' \ ' y i ^ ^yy^yy- ^ ' - y - S ' ' ' : j^s •r:'.>-'^-.-i'y-^-^y •'• 

GELCO sPACE':f !,;T:.;^"'';''^":xxxxicx^ . 
4455 East:;;^4t]i.i.Av^nue .-•."•'.•. '->"-./:,y. • 
Commerce City, CO .. ,a0022-l485' :f 

••; ' • ' • ! . • ; 

' t -y :' -• -:^: 

^ • 0 : ' . • • ' , " ' v ^ r : ) • • • . ' ' ' ; 

. : • ' - - . - ' : . r l , j ; : .. 

: Oi-

Ai-Wh6n this' endorsement is attached to the 
STANDARD PROPERTY POLICY-CP 00 99 the 

,, terrn.jGoyerage F?a|t,jn ,thiS;,4sndprs^^ is re-
. ̂ , placed by Jbheterm;.PpHc^ 'o •'' yr-y. -H 

The following is added to the>LOSS PAYMENT Loss 
Condition, as indicated in the Declarations or by an 
"X" in the Schedule: 

B. LOSS PAYABLE 

For Covered Property in which both you and 
a Loss Payee shown in the Schedule or in the 
Declarations have an insurable interest, we 
will: 

1 . Adjust losses with you; and 
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J r w 'y -y u .;. 

2. Pay any claim for loss or damage jointly to 
you and the Loss Payee, as interests may 
appear. • •' yy '• y^''' 

C. LENDER'S LOSS PAYABLE 

1. The Loss Payee shown in the Schedule'or 
in the Declarations is a creditor (iiicluding 
a mortgageholder or trustee) with whom 
you have entered a contract for the sale of 
Covered Property, whose interest-in that 
Covered Property is established by such 
written contracts as: 

a. Warehouse receipts; 

b. A contract for deed; 

c. Bills of lading; or • 

'.i: d . Financing statements. i -n; - 1 >isi 

2. For Covered Property in ;wh]f6h both you 
and a Loss Payee have an insurabl^iir)t^r 
est: 

j u n s ' 
a. 

b. 

c. 

We will pay for covered ilbisis or d a n ^ e , 
to each Loss Payee in their order of 
precedence, as interests may appear. 

The. Lo^s/^ayee has the right to receiy/s 
loss'paymiBfit even if the Loss Pay^e 
has started foreclosuF^r%f(nilaf^a^tibn ^ 
on the ̂ b^eredP Projperty. 0 D . v J i 'J 

If we deny your claim because of your 
acts or because you have failed to 
comply with the terms of the Coverage 
Part, the Loss Payee will still have the 
right to receive loss payment if the Loss 
Payee: 

(1) Pays any premium due under this 
Coverage Part at our request if you 
have failed to do so; 

(2) Submits a signed, sworn proof of 
loss within 60 days after receiving 
notice from us of your failure to do 
so; and 

(3) Has notified us of any change in 
ownership, occupancy or substan
tial change in risk known to the 
Loss Payee. 

.-yL. 

• ' . a . l . J. .L-.-

ij 0 '1 ' ; 

All of the terms of this Coverage Part 
, ^ i l l then apply directly to the Loss 

Payee:': 

. If we pay the Loss Payee for any loss 
or damage'and deny payment to yoii 
because of your acts or because you 
have failed to cpmply with the terms of 
this Coverage'Part: 

(1) The Loss ^Payee's rights will be 
transferred to iis to the extent of the 
amount we pay; and 

(2) The Loss Payee's rights to recover 
the full amount of the Loss Payee's 
claim will not be impaired. 

A^ our option, we may pay to the 
Loss Payee the whole principal on 
th^^debt plus any accrued interest. 
In \ti'^ bvent, you vvill pay your re-
fnaiHifia debt to g?. _ '[^ y^ 

. si:' If we cancel this policy, we will give writ-
" "'"' ten notice to the Loss Payee at least: 

a. 10 days before the effective date of 
cancellation if we cancel for your non-

; ; ;) paym^rflj)i premium; ot I H 
:v ^̂  b. 30 dafysiBelere the effective date of 

* i : ::o:; cancellation if we cancel for any other 
reason. 

4. If we do not renew this policy, we will give 
written notice to the Loss Payee at least 
10 days before the expiration date of this 
policy. 

D. CONTRACT OF SALE 
1. The Loss Payee shown in the Schedule or 

in the Declarations is a person or organ
ization you have entered a contract with 
for the sale of Covered Property. 

2. For Covered Property in which both you 
and the Loss Payee have an insurable in
terest we will: 
a. Adjust losses with you; and 
b. Pay any claim for loss or damage jointly 

to you and the Loss Payee, as interests 
may appear: 

3. The following is added to the OTHER IN
SURANCE Condition: 

• for Covefted ProjiiBrty that is the subject of 
a contract of safe, the word "yoii" includes 
the Loss Payee. 
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COMMERCIAL PROPERTY 

CAUSES OF LOSS - SPECIAL FORM 
:::oor! f-,jt-f 

VVprds,.and phrases that appear,;ir ,̂qugtatipn marks have 

A. COVERED CAUSES OF t o s s 

' When Special IS'shown in the Declarations, Cov-
: ;ered 'Causes^of,Loss fne^'n^RlSlCS OF DIRECT 

, PHYSlCALLpSS u n l % th^ ^ ^ } ^ } 
1 . iExcluded in Section B./ Exclusions; or 

0 ;*:-2:5LimitedJn Section <Gi,'Limitations;v 

that follow. ' ' ;; ; i . , ', 

,B,.,EXCLUS!0SNS ..^„^^.., 7 " ! ' i ' ' , " ^ v . 
:̂ ' Ti^iWe wil l notjipay lor ioss or :daraage caused 
V ; directly orrindirectly by any pf the following. 
:-:-~--/Such loss jor; damage.:is .excluded: regardless 

o l any lotheroaiiise or event thaticontributes 
concurrently or in any sequence to the loss. 

:̂̂  a . i Ordinance or Law : 

Thfei (sHfbrCement bf ahy'ordinance or law: 
'. ' . • • : . • : • » ' T w ; r.-;^.:,)-tf-; i : j .1 o - j t • /-^•,r '» . •'^.'/ ^ .' : 

.' -1 : - (1) .f?,e9UI,atihd the construction, use or re
pair of ahy'prdpeity;''6r ' 

^ , , V ,(2); Requiririg. !̂ the tearing down ' of any 
--.••- . .Pfopî fty,,̂ ^̂ ^̂ ^̂ ^ cpsV of remov-

-./ .'V,,; .'.',y:ing|ts:ci^^rfe,'r;/.j: y'-y'-'y 
b. Earth Movement 

(1) Any' ea'rth' "̂ r̂ribVement (other than 
sinkhole collapse), isuch as an earth-

or;:; ; . quakfe/''landslide, Wine'Subsidence or 
earth'Sinking; YisiftS'^f^Shifting. But if 

.! loss pridamage,by fii;e..or explosion re-
: .suits, vye,yvill pay .fprtthat.resulting loss 

or.:damage..!; yy\:-y:i^zyy 
• ;'(2).Volcanic V eruption,!,-,* explosion or 

- • effusion; Hut if |os$f.or damage by fire, 
0 u , L, .buildings glass-<^reakage', or volcanic 

3": vi. i-actionvresults,rrvye-Vvill pay for that re
sulting loss or damage<,.;. 3: 
Volcanic action means direct: loss or 
damage resulting from ;the eruption of 
a,yplcano.,wh|BJith6ol,pss or damage is 

=:!. y y .> (a) Airborne volcanic blast or airborne 
^' ' i -̂  s h o c k ' w a v e s ; ; ' ' ; : i : 

"' ' (b) Ash; dust or particulate matter; or 

(c) Lava flow. 

All volcanic eruptions that occur within 
any 168 hour period will constitute a 
single occurrence. 

special meaning. Referto Section F. - Definitions. 

' • "'^Volcahic'actiori db^s notMnclud^ the 
cost to remove ash, dust or particulate 

'yy _ matter;that :does not cause? direct phys
ical lpss. oj^damage to the described 

•' _ •,':•• •' property^'-'""' '̂  '.'' ""•"'' 
• • ':'• -v ;;'^v •;!• . •;•; r ' : y . y - - . y •.•--••::. :..:. 

c. Goyerr i rnentalAct ion -,- ;„ , ; 
vd : •'-: .•Seizureordggtruction of property Ijy order 

r pf,,gpyqrnmental;xiuthprity.-, t! ^ 
But. yveiWilipayiefpr,acts,,of,destruction or-

;. j^ ; defodr,by gowmiri^jaj-autj^pi^ity and taken 
at tlie tiijjepjf^^^ 
the fire woufd be covered under this Cov-

'•-' ''-'--ex&oenrt^-'-^ ''> '^'y' '' ''-
d. Nuclear Hazard 

ISIuiilear reaction or radiation, or radioactive 
- con'taminatibn;'-how§ver cac/sed; 

Bij't'if loss or" damage-by fire results, we 
will pay for that^relsUlting^lbss or'jda'mage. 

-".•••• e:BPowert;Fanure)3':nv.:: .isi:? :•;) 
• • ' t'he jyii.urejpfjpo))^^^^ utility service 

• suppfed t̂plt̂ ^̂ ^̂  how
ever diTulsedrff thS fSiliiiVe occurs away from 
the described premises.o ;;' {o.) 

,f : Btiit.if loss pr'damage byla Covered Cause 
of Loss results, we will pay for that result-

. y - : . m ^ m ^ ^ M ' m ^ n ^̂ i.,̂ ry.\ (3, 
f. War And Mi l i tary Act ion . 

^• y^'y-.iiyii^ .;';>A'or:.':5S'Q oyiiyiy:''y^-y y : • 

;:(1)cWar,;in,pluding; undeclared br civil war; 
(2) Warlike action by^a military force, in-
;, ; Gjuding .aptipp.,in)hindering or defend

ing agains|j.a{),.;actual or expected 
attack, by any governrnent, sovereign 

t: '^tij^-"'btherautfiibVil^'using'-m per
sonnel or other agents; or 

' 0 : (3) • InstiTrectibri; • irebeiiiori? revolution, 
usurped power, cr 'act ion taken by 
governmental: authority jin .hindering or 

,,defendif}gagain.st any qf these. 

•- :':.><:v^ g. ••VVateri:oi;:--^ ,• •;:';! ••: -yiyy-i 

.J (rj)- Flood, surface wJater, vvaV^s, tides, tidal 
waves, overflow of tany-bo'dy of water, 
or their spray, all whether driven by 
wind or not; 

(2) Mudslide or mudflow; 

(3) Water that backs up from a sewer or 
drain; or 
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(4) Water under the ground surface press
ing on, or flowing or seeping through: 

(a) Foundations, walls, floors or paved 
surfaces; 

(b) Basements, whether paved or not; 
o r ',, . , . • • . 

(c) Doors, windows or other openings. 

But if loss or damage by fire, explosion or 
sprinkler leakage results. We will pay for 
that resulting loss or damage. ' 

2. We will not pay fbr loss-or damage caused by 
or resulting from any of the following: 

a. Artificially geri'erated (slectric current, in
cluding electric arcing, that disturbs elec
trical devices, appliances or vvires. 

But if lbss or damage by fire results, we 
will pay for that resulting loss or damage. 

b. Delay, loss of use or loss of market. 
.--:• -'•'•: ; .' .' ' - . ' I ' ' ••i^-1 -. •}.: • 

c. Smoke-, vapprpr gas fronn agricultural 
smudging pr industrial operations. 

d. j(1) Wear and tear; 

(2) Rust corrosion, r fungus/^decay, deteri-
. oration, hidden or latent defect or any 

quality . in property thet ,causes it to 
' '. damage pr destroy it?eif;? 

(3) Smog; 

(4) Settling, cracking, shrinking or expan
sion; V 

(5) Insects, birds, rodents or bther animals; 

(6) Mechanical breakdbvvh, including rup
ture or bursrting caused by centrifugal 
force; or 

(7) The foiiowing causes of loss to per
sonal propierty: 

(a) Dampness or dryness of atmos
phere; 

(b) Changes in or extremes of temper
ature; or . 

(c) Marring or scratching. 

But if loss or damcige by the "specified 
causes of loss" or building-glass breakage 
results, we will pay for that resulting loss 
or damage. 

e. Explosion of steam boilers, steam pipes, 
steam ehgiries.or steam turbines owned or 
leaded by ybu, or operated under your 
control. But if loss or damage by fire or 
'Combustion explosion results, we will pay 
for that resulting loss or damage. We will 
also pay for loss or damage caused by or 
resulting from the explpsion pf gases or 
fuel within the furnace of any fired vessel 
or within the flues or passages through 
which the gases of combustion pass. 

f. Continuous or repeated seepage or leakage 
of water that occurs over a period of 14 
days or more. 

g. Water, other liquids, powder or molten 
material that leaks or flows from plumbing, 
heating, air conditioning or other equip
ment- (except; fire protective systems) 
causied by or resulting from freezing, un
less:'-. •;.;•••-• • 

(1) You do your best to maintain heat in 
. the building or structure; or 

(2). You drain the equiprrient and shut off 
the supply if the heai'is not maintained. 

h. Dishonest or criminal act by you, any of 
ypui' partners, erhployees, idirectors, trus
tees, authbrized'representatives or anyone 
to whom you entrust the property for any 
purpose: 

(1) Acting alone or. in coMusion with oth
ers; or V 

(2) Whether or not occurring during the 
hours of employment. 

This exclusion does not apply to acts of 
destruction by your employees; but theft 
by employees is not.coVered. 

i. Voluntary parting with any property by you 
or anyone else to whom you have en
trusted the property if induced to do so by 
any fraudulent scheme, trick, device or 
false pretense. 

j . Rain, snow, ice or sleet to personal prop
erty in the open. 

k. Collapse, except as provided below in the 
Additional Coverage for Collapse. But if 
loss or damage by a Covered Cause of 
Loss results at the described premises, we 
will pay for that resulting loss or damage. 
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:7i rlijiReJeaseio discharge rtcOrK- :disper$al' of 
1 e -' "pollutantsT;L.unles§ ithe .release;, discharge 

;:! or.id.ispersal:ii.s itselficaused.byf^rry of the 
'•--yy ijn;''§pecif|e.d_ causes of:loss'':. 7But;iJfiloss or 
(J ;.;.;; lidam.age byithe^/'specified; causesfof loss" 
j p ; aifesults, jA/eivyiill payfor the., resulting dam-
rir^- age caused by. thej '^specified cause of 

loss". 
• :<ci OV y-^^c, !••:.: •••-'y -. ;,;.rn:., yn' 

.. 3; We wiliunp;t payifpfeilpss or dam.age caused by 
or resulting from any of therfollp'yvjrig.- But if 

, loss or damage by a Covered Cause of Loss 
,^' fiisijlts,',we will'b'ay for that resulting!loss or 

^ '^^^^^'d&mag^.^^^' "^^^^^^' ' '•':^'<^ r^^-^'r^^ 
a. Weather conditions. But^jh,!^ eixclusion 

^ onJy applies if weather cpnditipns contrib-
^ ' û e in'any way^witli a cause br e^ent ex-
1̂ .ot; ciucfed-in para'graph 1. abpve"to produce 

• '^'"this lbss or damage. • ' --/'^'^ ' -
• :risooia -.'isif' isiy'' v- . '-:,.'' -yiyy. .yyty 

, Jp. Acts or,decisions,.inclydinjS .the failure to 
act or decide, bf any person, group, or-
ganizatipn or governmental body. 

c. Fiaulty, inadequate br defective; , 
.(IXPJan.ning,. zoning, devejopment, sur-

.,7:'•'' ;-.::,iu-veYmgj^'sitingi^,J..!-^^ "^y.-'--,:--
: • /,iZY iDesian; specifications; workmanship, 

.^^:. repair, ,,Cpns;truction, .renovation, re-
"' '^ modeling;:gradrng,.cbniRactibn; 
^ (3), Materials used in repajr,, construction, 

-' " ' • '̂rehovatlbh or'rembdeliri^; or 

' ( 4 ) 'Maihtenartce; •' ' - ' '\^ ' ' • 
of part or all of any property on or off the 

^'^•"'MJesiiribed^refffis^r'^'' «'-• '-^ ' 
• . • y y --.:•;• ': ;•: •.v^ •• *' y- .-M., :-,y' 

^eqial.|IExcIuslpns. , .^ -jc..^;^ 
The following provisiortsv>apply-bniy to the 
specified Coverage Formic 0 ice ;.; 
a. ' Business Inconrie (And Extra Expense) 
•y,i. Coverage oFoi:m,;:rBus,ihess! jncorne 

(Wi thout Extra Expense) ^-Coverage 
. Form, . or . ,Ext ra, Expense. Coverage 

"•" ^ ° " ^ " " ^ " " y ^ ' ^ y y ' b ^ y y "' 
We will not pay for: 

(1),. Ariy joss caused by or resulting from: 
•(a) Damage or destruction of "finished 

ci I stock"; OP ' - y 

reproduce (b) The ;tirne'_ required 
"finished dtbck". ^ ^ 

to 

This exclusion does not apply to Extra 
Expense. 

(2) Any loss caused by or resulting from 
direct physical loss or damage to radio 
or television antennas, including their 
lead-in wiring, masts or towers. 

(3) Any increase, of loss.caused: by or re-
; su Iti na from:. 

:>r. (a)-Del^,(in,rebuilding, repairing or re-
r c placing ,ithe property, or resuming 

• - -J* "operations", due .to interference at 
:,r Vu the<.lQCation of the rebuilding, repair 

or replacement by. strikers pr pther 
persons; or 

(b)' Susperisiori, lapse br cancellation of 
anyiicense,rease"or contract. But 

-• if this suislpenision,'lapse or cancella-
. . ; >' ' •sti'on^'is'dfrectly caused -by the sus-

oi VI " pension of'•'"operatibris"-, we will 
•̂  Cover''r^sucK'Toss tfiaf affects your 

•T : Busiriess Fridbfrie during the "period 
? •; IV : pf restbratfori". ^ ' •'•' 

(4) Any"E^ti:aEx)}ehsecaused,by or resuh 
irig frorn suspension, lapSepr cancella-

- t idn'bf any license;-lease or contract 
- ' 'beyond the "period of restoration". 

(5),^ Any bthpr consequentia! Ipss. 

b. Leasehold Interest Qpyerage Fprm 

r(1) Paragraph 'B . l .a. 'Ordinance or Law, 
' •(̂ dbes rfotapply to insurahce under this 

Coverage Form: - ^ • " ' ' 

- (2) We will 'not pay for any lbss caused by: 

": ;.;|ia).';YQ)jf cancelling^^^ lease; 
: :(b)uThe.suspension,, lapse or canceUa

 t i o n of any license; or, , 

(c) Any .other consequential loss. 

c. Legiai Lisbili 'ty'Coverage 'Form 

(1) T!^?,!fdllbyyirig Exclusion.S.dp not apply 
'' to iri^ui'ance Under this'Coverage Form: 

... 'yi. :•! " ._o'-/ yy-' '^yy: •••yyi •--

. f (a) .Paragraph B.l ,a., Ordinance or Law; 
(b) Paragraph B.l .c. Governmental 

•:.•;•': yyy Action;-^; ' ' \'y • •-''-, .y 

• 'H[c) Paragraph B.T.d., Nuclear Hazard; 

(d) Paragraph 6,1 .e., Power Failure; and 

v(e).Pa,r.agr;aph B.l.f., War and Military 
,,•:•: \ . , , - ,Act ipn; :••.,. ̂  j.,v 

(2) Contractual Liabi l i ty. . 

We will not defend any claim or "suit", 
br pay damages that you are legally l i
able to pay, solely by reason of your 
assumption of liability in a contract or 
agreement. 
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(3) Nuclear Hazard 
We will not defend^^riy claim or "suit", 
or pay any damages, loss, expense or 
obligation, resulting from nuclear re
action or radiation, or radioactive con
tamination, however caused. 

C. LIMITATIONS 

1. We will not pay for Ipss of or damage to: 

a. Steam boilers, steam.pipes, steam engines 
or steam turbines caus;ed by or resulting 
from any cpndition; or event inside such 
equipmerit. But we yvill pay for loss of or 
damage to such equipment caused by or 
resulting from an explpsion of gases or fuel 
within the furnace of .any fired vessel or 
withjn the flues or passages through which 
the gases of cdmbustipn pass. 

b. Hot water boilers or other water heating 
equipment caused by or resulting from any 
condition or event inside such boilers or 
equipment, other than'£in explosion. 

c. The interior df any-buildirig Or Structure 
caused by ori resulting from .i'ain, snow, 
sleet, ice, sand or.dust, whether driven by 
wind or not, unless: ;. 

(1) The building pr structure first sustains 
daniage by a Covered Cause of Loss to 
its roof dr walls thrbiigh vvhich the rain, 
snow, sleet, ice, sand or dUst enters; or 

(2) The loss or damage is caused by or re
sults from thawing of snow, sleet or ice 
on the building or structure. 

d . Building materials and supplies not at
tached as part of the bujlding or structure, 
unless held for sale by you, caused by or 

^̂  resulting from theft, except as provided in 
C.5.a. below. 

e. Property that is missing, but there is no 
physical evidence to show what happened 
to it, such as shortage disclpsed on taking 
inventory. 

f. Gutters and dovvhspouts caused by or re
sulting from weight of snow, ice or sleet. 

g . Property that has beeri transferred to a 
person pr to a place outside the described 
premises on the basis of unauthorized in
structions. 

We will not pay more for loss of or damage to 
glass thatis part of a building or structure than 
$100 for each plate, pane, multiple plate in-
sulatirig unit, radiant or solar heating panel, 
jalousie, louver Or shutter. We will not pay 
more than $500 for all loss of or damage to 
building glass that occurs at any dne time. 

This Limitation does not apply to loss or 
damagis by the "specified causes of loss", ex
cept vandalism. 

VVe will not pay for loss of pr damage to the 
following types of property unless caused by 
the "specified causes of loss" or building glass 
breakage: ' 

a. Valuable papers and records, such as 
books pf account, manuscripts, abstracts, 
drawings, card index systems, film, tape, 
disc, drum, cell or other data processing, 
recording or storage media, and other re
cords. 

b. Ariimals, and theri only if they are killed or 
their destruction is made necessary. 

c. Fragile articles such as glassware, statuary, 
marbles, chinaware and porcelains, if bro
ken. This restriction does not apply to: 

(1) Glass that is part of a building or 
structure;' 

(2) Containers of property held for sale; or 

(3) Photographic or scientific Instrument 
lenses. 

d. Builders' machinery, tools, and equipment 
you own or that are entrusted to you, while 
away from the-premises described in the 
Declarations, except as provided in para
graph C.S.b. below. 

For loss or damage by theft, the following 
types of property are covered only up to the 
'limits shown: 

a. $2,500 for furs, fur garments and garments 
trimmed with fur. 

b. $2,500 for jewelry, watches, watch move
ments, jewets> pearis, precious and semi
precious stones, bullion, gold, silver, 
platinum and other precious alloys or 
metals. This limit does not apply to jewelry 
and watches yvorth $100 or less per item. 
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;; -C:.; $2i500 foji p_at|erjis.,die§, gfiplds and^forms. 
d. $250 for stanips,iiekbts;;^ahd' letters of 

-.•••:): -:j sCredit.-V).!! y y sooo i^.^-^yo y- y^- .'il 
5. Builders' Risk Coverage Form limita

tions.;-,^qo ^..::^ :-h •/-•••;y^o'^q \znc:y y ..s 
TheijfollovyingiiProyision,%,i9Pp|y- only ito the 
Builders':Ftisk Coverage fiorrr^is-jovy 
a:^fLimitation 1 '.d. is replaced by the follow-

' ^'•'".'ing^^ '^''^ -"•'• yy-yyyyyi. io ^'y\yyyi 

d. Building materials a'rid supplies not at-
' -̂  f: • vo tached aTpart'Pf the'bliildiifg-'or struc-

yyy'y- tdrecaCTsedby'or^j^eSXjI^ng from theft. 

, . '6 . Limitafibh ^.dVjs fej^iac&lby^the'follow-
mg: . „ . . , . 
d. Builders' machinery, tools and equip

ment you own or that are entrusted to 
you. 

D. ADDITIONAL COVERAGE - COLLAPSE 
We will pay for loss or damage caused by or re
sulting from risks of direct physical loss involving 
collapse of a building or any part of a building 
caused only by one or more of the following: 

1 . The "specified causes of loss" or breakage of 
building glass, all only as insured against in 
this Coverage Part; 

2. Hidden decay; 
3. Hidden insect or vermin damage; 

4. Weight of people or personal property; 
5. Weight of rain that collects on a roof; 
6. Use of defective material or methods in con

struction, remodeling or renovation if the col
lapse occurs during the course of the 
construction, remodeling or renovation. 

We will not pay for loss or damage to the fol
lowing types of property, if otherwise covered in 
this Coverage Part, under items 2., 3., 4., 5. and 
6. unless the loss or damage is a direct result of 
the collapse of a building: 

outdoor radio or television antennas, includ
ing their lead-in wiring, masts or towers; 
awnings, gutters and downspouts; yard fix
tures; outdoor swimming pools; fences; piers, 
wharves and docks; beach or diving platforms 
or appurtenances; retaining walls; walks, 
roadways and other paved surfaces. 

Collapse does not included settling, cracking, 
shrinkage, bulging or expansion. 
This Additional Coverage will not increase the 
Limits of Insurance provided in this Coverage 
Part. 

E. ADDITIONAL COVERAGE EX^gNSlQNS: 

5,1. RrPBertyiJIp. .Transit. This. Extentipn applies 
,:,: onlyito^ourvperspnal:property to.whichithis 

formTapplieSiiio;,;... ytBr:''/ ' :3.-r:n. 
yy^y a;iVbu" 'fnay^eixtend thie^^rrisurarilcfe'''plr6vided 

' ' 'By-tfils- Cbverage Fart'^b'iabply to 'your 
^''^eftoriai'property (bther'tRaif V ^ in 

the care, custody'-br"control' o f -your 
,>i, - .:-(§alesperson.s)oi|iitransitmpre;th9n; 100 feet 

'y.yyy tanfroqi-rdtfeej described! premiies^ : Property 
; ,n .r .n/ must(b,ej in oi; ;On -ajimotoc^iehicle ̂ ypu own, 

-oi !ea.s©.;Ori operate whife between, points in 
the coverage territory, ai:.;.-, yy 

b. Loss or dsmagemust be caused;by or result 
from one of the following causes of loss: 

(1) Fire, lightning, explosion, windstorm or 
hail, riot or civil commotion, or 
vandalism. 

(2) Vehicle collision, upset or overturn. 
Collision means accidental contact of 
your vehicle with another vehicle or 
object. It does not mean your vehicle's 
contact with the road bed. 

(3) Theft of an entire bale, case or package 
by forced entry into a securely locked 
body or compartment of the vehicle. 
There must be visible marks of the 
forced entry. 

c. The most we will pay for loss or damage 
underthis Extension is $1000. 

This Coverage Extension is additional insur
ance. The Additional Condition, Coinsurance, 
does not apply to this Extension. 

2. Water Damage, Other Liquids, Powder 
or Mol ten Mater ia l Damage. If loss or 
damage caused by or resulting from covered 
water or other liquid, powder or molten ma
terial damage loss occurs, we will also pay the 
cost to tear out and replace any part of the 
building or structure to repair damage to the 
system or appliance from which the water or 
other substance escapes. 

We will not pay the cost to repair any defect 
that caused the loss or damage; but we will 
pay the cost to repair or replace damaged 
parts of fire extinguishing equipment if the 
damage: 

a. Results in discharge of any substance from 
an automatic fire protection system; or 

b. Is directly caused by freezing. 
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F. DEFINITIONS 

"Specified Causes of Loss" means the. foiiowing: 
Fire; lightning; explosion; windstorm' or hail; 
smoke; aircraft or vehicles; riot or civil 
commotion; vandalism; leakage from fire extin
guishing equipment; sinkhole collapse; volcanic 
action; falling objects; weight pf snow, ice or 
sleet; water damage. ., 

1 . Sinkhble collapse means the sudden sinking 
or collapse of land into underground empty 
spaces created by the action of water on 
limestone or dolomite. This cause of loss does 
not include: 

a. The Cost of filling sinkholes; or 

b. Sinking or collapse of land into man-made 
underground cavities. 

2. Falling objects does not include toss or dam
age to: 
a. Personal property in the open; or 
b. The interior of a building or Structure, or 

property inside a building or structure, un
less the roof or an outside wall of the 
building or structure is first damaged by a 
falling object. 

3. Water danriage means accidental discharge or 
leakage of water or steam as.the direct result 
of the breaking or cracking of any part of a 
system or appliance containing water or 
steam. 
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COMMERCIAL PROPERTY 

•rtK -o r.e.y;-i''r:T / no 'I.O "I 

BUILDING AND PERSONAL PROPERTY COVERAGE FOR^ 
[yiiyi 

:.•••.: 'y. if^t.r'i . :-;i-

';0 SO ''{j^'rlCOiy I 

Various provisions in this;^olicyi restrict coverage. Read the;entire policy, carefullyto determine rights, duties 
andj/yhat js^an?ljis,r|pt,coyered. Mr .; v r' .•-yyyy-n 
Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Dedaratiohs. The 
words "we", "us" and "our" refer to the Company providing this insurance;- , ;.=,,;.: . r, v -,, i ĵ > ^/,:5 
Qther,words.and phrjases that appearain quotation marks have speciahmeaning. ReferptoSECTlON/H -. DEFI-
NITIQNS.. 

COVERAGE D 9 0 

WewjIJ payifor direct f»hysiGM:ioss ofor damage 
to Covered Property at the prep.isesi,dejscrTbed in 
the Declarations caused by or resulting from any 
Covered'Caluse of Loss. 

•ll'-'Cbvereid'-lP'ixfperty'^'''' •;'!^""'''" '• ••' 
s tS i iT : .'/)cy,',t''/'-y--i-bBS' M & y ; ' a \ p y y : y i . • 
. y CpyerepijPrp^.rty, ^^^used;•in this Coverage 

.,-||P^rt, rr i^ns thgjfbllpv^ng typ^s of property for 
:, ;l;whjch .a. l iml f ptlnsuraricevfiSiS in the 

Declaratlons^,^„i.,.,3: :i , ,..,.,^,.: 
a. Building,,^eanj^nq,,th?p,bjU.ildmg .or sti:uc-

ture described in the 'Decla'ratfbns; includ-

(1) Completed a d d i t i o n s ; ' ' 
(2) Permaneriti'pfHstaiied:^" -^ • 

(a) Fixtures;''^^^^-^'•'-'''• '^-'^'•"' ''• 

-(b)-Machinery; I r i d ' ' ' ' ^ ' •' 

(c) EquiprTi|Bnt;ĵ .r,,.; ,;.; 
(3) Outdoor;^ix<tures; yim ^y 
(4) Persoriaf^^irbperty'^'oWried by you that 
^ • is'^bsi^d ' to'lVh'iifttalh '^^^ service the 

buildirig'br"¥tructure or its premises, 
^ including:; ro ':'nn yy 

{a) Fire extinguishing equipment; 
{h) Outdoor furriiture;i 

' { b | Floor doverings; and ' 
(d) AppliariceS" uisbd for refrigerating, 

' ventilating;;cookiriig, 'dishwashing 
i or laundering; li^v:^: 

(5) If not' cbvered by other insurance: 
(a) Additions jjrider construction, alter-

- • ' atiohS'ah'd^ rejjairs tb the building or 
structure; 

3 v y y y ' ? i : ^ ' ' y L.:yof- .••;y"<y'y . yy - - - : ' 

i)'j>\ry' vc; L-?;riwo s^^oirj -'yy^s-y' .y 
•••-••; ibij,/yiaterja|s, equip îeOit,,:̂ ^ and 

,; ' ,;,,"temporary,^triuctu^^ within 
1(50 feet of tfie described premises, 
u'̂ ed fbr"'mfaki?ig''additibns; alter-

': .^oir-r; atibns orvrepairstoiithe; Building or 
structure. yy.y>'yiyyy- b9VoO 

'b. :Your! Bus'mess PerfeoftarPrbperty lo-
cated'in or'on the:building'diescribed jn the 

i i ,j pec|§ratipns,iprj[n |he ppen. (pi; ,in a vehi
cle) within 100 fept ;ipf ;the.-,described 
premises, consisting of the follpwing un-
less Otherwise specified in the Declarations 

=^-''fpr"liff\K^?bi5V iCJ^fiVesSP^briVl Property 
- Separation of Coverage fbhTi':"' 

( f ) f i ] f r i r^ tbre '^ fiktcjfre^ 

(2) Machinery an^^^equĵ prrieitit; 

... .^(3):;s^ck:;,^,,; ,^XZ1.,!\, y .. 
yc r(4)iAllvpther;ipersorial3 property owned by 

you and used in your business; 

(5) Labor; materials or services furnished 
or arranged by you'on personal prop-

;ertyptptlj^rs;:an(J,, .pr :: • 
(6) Ypur,use,interestfas tenant in; improve-
- , n^entSrarid betterments... Improvements 

yyoyyy an(l^ibetterrrients are fixliires, alterations, 
yyyy-y^installations; or adpitionsi;.: 
•yyy (a) Made'^a part -Offthe building or 

structiire^Ybu^ bCGi/py^biJt do not 
;^r;^: i , ' . - o v y n ; a n d - -:-•,•.• , . - . t ^ - • : ; - ^ 

^. : . ; |b)-Yot i - acquired-^ or-made at your ex-
: .pense butrcannot legally remove. 

c. Personal Prbperty of Others'that is: 

( 1 ) ' In: your care, custody or control; and 
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(2) Located in or on the building described 
. riri'the DeGlafatjions pr im fhe ppbri Xpr 

in a vehicle) witiiin 100 feet of the de
scribed premises. 

However, our payment for loss of or dam
age to personal property of others will only 
be for the account of the owner of the 
property. 

2. Property Not Covered 
Covered Property does not include: 
a. Aizcounis, bills, burrericy, deeds; evidences 

of debt, money, notes or securities; 
b. Animals, unless owned by others and 

boarded by you, br if-owned-by you, only 
as "stock" whife irisidie of buildings; 

c. Autbriiobiles iiejd for sale; 
' . • • • • • . , • • t . , . , 0 : - ' • • ' • 

d. Bridges, roadways, walks, patios or other 
paved surfaces; L 

e. Contraband, or property in the course of 
illegal, transportation: .or trade; 

f. The cost of excayatibris,':grading, backfill-
'•'ingprfflling;-"^"''-'-" -"y-^^^y-'^ y-'-

g . Fpijridations of buildings, structures, ma
chinery or boilers if ineir.; fbu'ridations are 
below: / ', ^ 

(1) The loyyest basempnt flopr; or 
(2) The surface of the ground, if there is 

rib basement; 
h. Land (including land on wfiich the prop

erty is located), water; growing crops or 
lawnS;: 

i. Personal property while airborne or 
waterborne; 

j . Pilings, piers. Wharves or docks; 
k. Property that is covered under another 

coverage form of this'or any other policy 
in which it is more specifically described, 
except for the excess of the amount due 
(whetiier you can collect on i t or not) from 
that other insurance;. : 

I. Retaining walls thiat are not part of the 
building described in the Declarations; 

m. Underground pipes, flues or drains; 
n. The cbst to research, replace' or i'estore the 

inforrnation pn. va.luabje . papers iand re
cords, includirig those which exist on 
electronic or magnetic media, except as 
provided in the Coverage Extensions; 

b. Vehicles or self-propelled machines (in
cluding aircraft oî  vi/aterpr^ft) that:, 

(1) Are licensed for use on public roads; or 

(2) Are operated principally away from the 
described premises. 

This paragraph does not apply to: 

(a) Vehicles or'Self-propelled machines or 
autos you manufacture, process or 
warehouse; -

(b) Vehicles or self-propelled machines, 
other than autos, you hold for sale; br 

(c) Rowboats or canoes out of water at the 
described premises; 

' p. The following property while outside of 
birildings: 

• (1) Grairi, hay, stravy or other crops; 

(2) Fences, radio or television antennas, 
including their lead-in wiring, masts or 
towers, sighs (pftier than signs at-
tacHbd' to bUildihgS); trees, sihrubs or 

•;%; pliEfhts;̂ 'dlr î9x^epft ai^^proyiidbd in the 
Coveraige Extensions.'''''' 

^3. Cbyered ^aiises tflF Lbss ; p ; 

See applicable Causes of Loss Form as shown 
in the Declarations. 

4. Additional Cpyer^ges. . 
a. Debris Removal 

(1) We will pay ypur expense to remove 
debris pf Covered Property caused by 
or resulting from a Covered Cause of 
Loss that occursPuring the policy pe
ripd. T|ieexj)enses will tie paid only if 

. they are reported to.us in writing within 
180 days of the earijer of: 

(a) the date of direct physical loss or 
damage; or . : 

(b) The end of the policy period. 

(2) The most we wil l pay under this Addi
tional Coverage is 25%,of:, 

(a) The: amount we pay for the direct 
physical loss of :or damage to Cov-

. ered Property; plus, 

.:; (b) The deductible in this policy appli
cable to that loss or damage. 

I 
il 
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But this limitation does hot apply to 
any additional.debris rernpval limit 
provided in the Limits of'insurance 
section, yy.-y y-] 

(3) This Additional GbVeraige ddes not ap
ply to costs to: 

(a) Extract "pollqtants", from land or 
:.vyater;^pr ; ;.. . -.--,-. 

(b) Remove, restbre or replace polluted 
land or water. 

. Preservation of Property -• ' 

If^it is necessary tb'move tipyered^ 
from the described premises to'prbseiVe it 
from loss or damage by: a'Cbvered CauS'e 
pf Loss, yy^ yvill pay.for.an^,direct physical 
loss or dariia"ge to that prppprtyi.,.; 7 ' , 

(1) While it is being .mpyedL or yvhile tem
porarily stored at ariother locatfori; and 

(2) Only, .'if the loss'pr Jdamage pqcurs 
within 10.'days.'after the property is first 
moved; ."̂  

. Fire Dbpartnnient Service Chargb . 
--;.-r~.y\i'-i -y )jyy.:yi:y:. ^--yyy r-..r y 

When the fire department, is palled to. save 
or protect Covered Property from, a Cov-
ered'Caiuse of̂  L o ^ ; - i ^ to 
$T,06d fbryoiiPliability for fii-e debartrnent 

• service charges: , 
(1) Assumed by contract or agreement 

prjor to loss; or 

(2) Reqij|red by local ordinance. .. 

No Deductible applies to this ^Additional 
Coverage.. ..•^^.-y , .\:-:-.. . •-yy--'. 

. Pol lutant Clean Up, and.Bemovel r 

We will, pay iypur expense to extract 
"ppllutar]its" frorii"land or.water at the de
scribed premises iif, the, release; discharge 
or dispersal of the "^pollutants" is caused 

• by or results from a Covered Cause 'of Loss 
thiat ocisurs duririg the policy period. The 
expenses will be paid only 'if they are re
ported to us in writing within 180 days of 

; the earlier pf: ; 

(1) The date of direct physical Ipss or 
damage; or '- " ; 

(2) The end of the policy period. • 

The most we will pay-for each location 
under this Additional Coverage is $10,000 
for the sum of all such expenses arising out 
of Covered Causes Of Loss occurring dur
ing each^separate 12 month period of this 
policy, ' -^ 

Covefagb Extensions 
Except as othervyise provided, the following 

^Extensions apply to property located in or on 
the building described in the 'Declarations or 
in the open (or in a vehicle) vvithin 100 feet 
,of the described.premises. 
If a Coinsurance percentage bf 80% or more 
or, a ValCie Reporting period symbol, is shown 
in the Declarations^ you may extend the in
surance provjded-iby this Coverage Part as 
follows: .0 

a. Neyyiy > Acquired or Constructed 
,f.. ;l?rpperty..:,. yy-yy.-yy yyj io>.'; 
' (1 )'^Ydu^may extend the insurance that ap-

- plies^ to Building to'apply'^td:-

(a) Your hew buildings.:,while being 
built on the described premises; and 

(b) Buildings yoiJ acgyiip at locations, 
other than the described premises, 

; iriterided for: ' v^ • - ' 
,!(|).Sirniiar.use,(as the building de-
" Vscribed'JiTt thp Declarations; or 

' :;(ii) ^Use as awarehouse. > 

The riipsf we wi l f p or dam-
' age uWder this ExtenSĵ ^̂ ^ 

Limitpf'':lrtsuipn1:e for femlding shown 
' iri'the Deciarations, but'not more than 

$250,000 at each building. 
(2) You'rriay'elcterid the irisurarice that ap-

;iplies to Your:Business Persbnal Prop-
0' /irjaerty'to: applyjito'vth'at-property at any 

:. locationyou acquire other than at fairs 
.0 or exhibitions, . i , ; f ; / 

The nfipst'we will piay fpr ^ or dam
age undei-'this Extension is 10% of the 
Limit of -Insurance for Yoiir Business 
Personal Property^shpwn in the Decla
rations, but not more than $100,000 at 
each building; 

(3) Insurance under this Extensibn for each 
rieyvly acquired or constructed property 
will end wheri ahyof theTPIIbwing first 
occurs: •-̂ •̂ •i-.y -"-' -yy ...^- C 

(a) This policy expires. 

(b) 30 days expire after ypu acquire or 
begin to construct the jarOperty; or 

(c) You report values to us. 

We will fcharge'you additional premium 
for values reported from the date con
struction begins or you acquire the 
property. 
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b. Personal Effects and Property of 
Others. 
You may extend the insurance that applies 
to Your Business Personal Property to ap
ply to: 

(1) Personal effects owned by you, your 
officers, your partners or your employ
ees. This extension does not apply to 
loss or damage by theft. 

(2) Personal property of others in your care, 
custody or control. 

The most we will pay for loss or damage 
under this Extension is $2;500 at each de
scribed premises. Our payment for loss of 
or damage to personal property of others 
will only be for the account of the owner 
of the property. 

c. Valuable Papers and Records - Cost 
of Research. 
You may extend the insurance that applies 
to Your Business Personal Property to ap
ply tb your costs to research, replace or 
restbre the lost iriformation on lost or 
damaged valuable papers and records, in
cluding those vvhich exist on electronic or 
magnetic media, for ;wiiich duplicates do 
hot exist. The mpst we wil l pay under this 
Extensibn is $f,000 at, each described 
premises. ; 

d. Property Off-Premises 
You may extend the insurance provided 
by this Coverage Form to apply to your 
Covered Property, other than "stock", that 
is temporarily at a location you do not 
own, lease or operate. This Extension does 
nbt apply tp Covered Prbperty: 

(1) In or on a vehicle; 
(2) In the care, custody or control of your 

salespersons; or 
(3) At any fair or exhibition. 

The most we will pay for loss or damage 
under this Extension <s $5,000. 

e. Outdoor Property 
You may extend the insurance provided 
by this Coverage Form to apply to your 
outdoor fences, radio and television an
tennas, signs (other than signs attached to 
buildings)/ trees, shrubs and plants, in
cluding debris removal expense, caused 
by or resulting from any of the following 
causes of loss if they are Covered Causes 
of Loss: 

(1) Fire; 

(2) Lightriing; 

(3) Explosion; 

(4) Riot or Civil Commotion; or 

(5) Aircraft. 

The most we will pay for loss or damage 
under this Extension is $1,000, but not 
more than $250 for any one tree, shrub or 
plant. 

Each of these Extensions is additional insurance. 
The Additional Condition, Coinsurance, does not 
apply to these Extensions. 

B. EXCLUSIONS 
See applicable Causes of Loss Form as shown in 
the Declaratibns. 

C. LIMITS p p INSURANCE 
The mpst yve will pay for loss or damage in any 
one bbcurrence is the applicable Limit of Insur
ance shovvn in the Declarations. 
The most we will pay for Joss or damage to out
door Signs attached to biji|dings is $1,000 per 
sign in lany one bccurrehcis/ 

The limits applicable to the Coverage Extensions 
arid the Fii'e Department Service Charge and 
Pblliitaht Clean Up arid Removal Additional 
Coverages are in addition to the Limits of Insur
ance. '• 

Payments under the folibwing Additional Cover
ages wil l not increase the applicable Limit of In
surance: 

1. Preservation of Property; or 

2. Debris Removal; but if: 

a. The sum of direct physical loss Or damage 
and debris removal expense exceeds the 
Limit of Insurance; or 

b. The debris removal expense exceeds the 
amount payable under the 25% limitation 
in the Debris Removal Additional Cover
age; 

we will pay up to an additional $5,000 for 
each location in any one occurrence under the 
Debris Removal Additional Coverage. 

D. DEDUCTIBLE 

We will not pay fpr loss or damage in any one 
occurrence until the amount of loss or damage 
exceeds the Deductible shown in the Declara
tions. We will then pay the amount of loss or 
damage in excess of the Deductible, up to the 
applicable Limit of Insurance. 
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E. LOSS CONDITIONS ^ ^ ^ ^ 
t f ie following conjditions apply in/a'ddition to the 
Common Pplicy Cqpjlitions and thejjCommercial 
Property Coriditipn§f;:"" ,; ^ , - , ; - ' < " 
1. Abandonment w :;'R:- :, i 

There can be no abandonment ofany property 
t o us . - •-:, • ;-v. . -'-yyy : ,.•./'. 

2. Appraisal 

If we and you disagree'on the value of the 
property or the amount iof,:loSs, either may 
make written demandLfor.anLappraisal of the 
loss. In this ^yerî ,_ ,̂eac,h,,party, vyjll select a 
cortipetent and iriipafti'ai a'ppraiser.'' The two 
appraisers vvili select ah umpir'e' If they-'cannot 
agr^e, either r h ^ -rbqueSf that ^^election be 
made by a judge'df a'iioLirf-haviirigiurisdiction. 
The appraisers vyilj state separately the value 
of the property and amPu£it,pf loss.. If they fail 
to agree, they vyjii submjt their.differences to 
tfie umpire, A decisibri''a'greed to by i n y two 
will be binding. Each party wil l: 

a. Pay its chosen app^raiser; arid " 

b. Bear the other expenses; of the appraisal 
and umpire equally. . , :̂ 

If there is.an appraisal, we will still retain our 
right to denythe cjajm. : .. j , * 

3. Duties In The Event Of LbiSs Or Damage 

You must see that the followirig are done in 
the event of loss or damage to Covered Prop
erty: "" •'-''-

a. Notify the police if a'law may have been 
-•^broken. "-•y--y: y"^^ yyy^' • '•':'• 

b. Give us prompt, ripticePf;.the loss or dam
age. I riciude.a iJdsbriptiori of the property 
irivblv6d. 

c. As soOn as .possible, give us a description 
of hbyy, yvhen arid yy herb .the loss or dam-
age'bccurred, "̂ ; J, :̂ ;!; 

d. Take all reasonable steps to protect the 
CoveVed Property froni further damage by 
a Covered Cause of Loss/' If feasible, set 
the damaged property aside arid in the best 
possibfe order for ekaminatibnT'Also keep 
a record Of your expenses for emergency 
and temporary repairs, for consideration in 
the settlement pf the clairri.iThis will not 
increase the Limit of Insurance. 

'e;-At b'tir reqjiiest; giveuis cbrriplete invento-
" -i rie§"̂ ^6f 4lie rdamagied .and undamaged 

property; Include'quantifies, costs, values 
,:; itand:;iitmountof loss claimed, y , 

f ; Pernirt us "to inspect the property and re
cords proving the lbss or damage. 

Also pbrmit uis to take Samples of damaged 
property^fbr inspectiori; te'stirig and analy-

;.,.... sis.:Q^- :•; ,? : - . • , - • : : . . - /y r y y ; . 

g. If requested; permit us to question you 
:̂ :..under oath, at suchdjmes as may be rea

sonably required, a.biput any matter relating 
to this insuraric'b br ybur'^ciaim, including 

' your books-and records: In such event, 
your ansvvers'must be'signed: '••'-'" 

' h, J^4nd;us k'si^ned, Swbrn Steteirrientpf loss 
• Jcbrilt^injng thb/irifprhriatibn^^^^^ i-equest to 

^., inyestigate^ claim. Ybii ;jTi,ust do this 
;"' ]v^|tbjn "SO^day? after'our Teq.u0st;;We will 

stilppiy''ypfi'with the nebes^ 
i. Cooperate with us in the inye.stigation or 

settlement of the claim. /^ •'̂  
'Lo'ss^PSyme'rit' ••"•-••.;'' ••;'̂ "- ••• 
• : • : • • ; : l ? O c ' ' ' H u ; i y :'.-'-'" •'-•>i i - ' y y . y - • - • ' •:;. 

;:a. Jn.'the event of Joss or damage covered by 
this Coverage Fprm, at our option, we will 

^•-VWFir:^^^^^^-^^; '";r.-^-^- -̂  -̂^̂  
;.nr v s ! i ; •: my -y y - y y ' y y y : '•.-'-: T.o Vf::'; 

(1) Pay the value of lost or.damaged prop
erty; .,, , : i . , , c: . 

(2) Pay the cost of repairing or replacing 
the jbst or darnaged prbperty; 

(3) Take alj or, any part pf tlie property at 
an'agreed or appraised value; or 

(4) Repair, rebuild or replace the property 
with other property; of like kind and 
quality. ,, 

b.. We yvill give notice of pur intentions; within 
30 days after we,receive thesyyorri state-
merit of loss, 

' c . W e . w j I I not pay ybu riiore than your f i-
riariciai iriterest in the^Cpvered Property. 

d. Wa.Tiay adjust losses with,the owners of 
lost or dariiaged property ifptherthan you. 
If we pay the owners, such payments will 
satisfy your claims againstPs for the oWn-

: ers' prpperty. We wiH not pay the owners 
more-than their financiaLinterest in the 
Covered Property, 
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e. We may elect to defeiid you against suits 
arising from ctairils of owners of property. 
We will do this at our expense. 

f. We will pay for covered loss or damage 
within 30 days after we receive the sworn 
statement of loss, if: 

(1) You have complied with all of the terms 
of this Coverage Part; and , 

(2)(a) We have reached agreement with 
you on the amount of loss; or 

(b) An appraisal award has been made. 

5. Recovered Property 
If either you or we recover any property after 
loss settlement, that party must give the other 
prompt notice. At your option, the property 
will be returned to ybu. Ypu.rnust then return 
to us the amount we paid to ypu for the 
property. We wjll pay recovery expenses and 
the expenses to repair the recovered property, 
subject to the Limit of Insurance. 

6. Vacancy 
If the building where loss^ o|' <jamage occurs 
has been vacant for more'ihan 60 cbrisecutive 
days beforethat losS or damageV^vye will: 

a. Not pay for any loss or damage caused by 
any of the following even If they are Cov
ered Causiss of Loss: 

(1) Vandalism; 

(2) Sprinkler leakage, unless you have 
protected the system against freezing; 

(3) Buildjng glass breakage; 

(4) Water damage; 

(5) Theft; or 

(6) Attempted theft. 

b. Reduce the amount yve vi/ould otherwise 
pay for the loss pr damage by 15%. 

A building is vacant when it does not contain 
enough businesSpersbnai property to conduct 
custoriiary Operations. 

Buildings under constructiori ai-e not consid
ered vacant. 

7. Valuation 

We will determine the value Pf Covered Prop
erty in the event Pf lessor damage as follows: 

a. At actual cash value as of the time of loss 
or damage, except as provided in b., c , d., 
e. and f. below. 

b. If the Limit of Insurance for Building sat
isfies the Additional Condition, 
Coirisurance, and the cost to repair or re-
plade tfie damaged building property is 
$2,500 or less, we will pay the cost of 
building repairs or replacement. 

This provision does not apply to the fol
lowing even when attached to the build
ing: 

(1) Awnings or floor coverings; 

(2) Appliances for refrigerating, ventilating, 
' cooking, dishwashing or laundering; or 

(3) Outdoor equipment or furniture. 
c. "Stock" you have sold but not delivered at 

the selling price less discounts and ex
penses you otherwise would have had. 

d. Glass at the cost bf replacement with 
safety glazing material if required by law. 

e. Tenant's Improvements and Betterments 
'at: 

(1) Actual cash value.of the lost or dam
aged property if ybu make repairs 
promptly "•-

(2) A proportibri bf your briginal cost if you 
do not make repairs promptly. We will 
determine the proportionate value as 

i i . .fpllpvvs:. •, 
(a) Multiply the original cost by the 

number of, days from the loss or 
damage to the expiration of the 
lease; and 

(b) Divide the amount determined in (a) 
abpve by the number of days from 
the installation of improvements to 
the expiration of the tease. 

If your lease contains a renewal option, 
the expiration of the renewal option 
period will replace the expiration of the 
lease in this procedure. 

(3) Nothirig if others pay for repairs or re-
p'acembrit. 

f. Valuable Papers and Records, including 
those which exist on electronic or mag-

. netic media (other than prepackaged soft
ware programs), at the costof: 

(1) Blank materials for reproducing the re
cords; and 

(2) Labor to transcribe or copy the records 
when there is a duplicate. 

D 
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F. ADDITIONAL CONDITIONS 

The'follbwingcbhdit|ons apply in addition to the 
Common Policy Condi'tioris and the Commercial 
Property Conditions. :-

1. Coinsurance 

If a Coi.nsurance percentage is shown in the 
./beciaratipns, the folloyyirig condition applies. 

-: , a. We will not pay the full amount of any loss 
if the value .of Covered Property at the time 
of loss times the Coinsurance :percen.tage 
shown for it in'^he Dec'laratibris is gre^atieir 
than the Limit-Of-Insurance for the prbp-

•-• -erty.-' ••'••-' :''-•-- '-'V-/- •"'y-*--

Instead, we will determine the' most we 
will pay using the following steps: 

(1) Multipiy the value of Covered Property 
• , ' at thie time of loss by the Coinsurance 

1 - percentage; 

,,(2) Divide the Lirn it ibf insurance of the 
;. property by the; figure determined in 

'" '\... •.. ^step^(1.);: \y'.-,Z,.-., 
(3) Multiply the tptal.jarpount of the cov

ered loss, faeforjB the appiicatiori of any 
deductible, by tiie figure determined in 
stej3;X2);;and , ^ .̂  

(4) Subtract the deductible: from the figure 
determined ia.step,-(3),q. ,.,; 

The amount determined in step (4) is the 
most vye will pay. Fof the remainder, you 
will either have to rely on pther insurance 
or absorb the loss yourself. 

Example No. 1 (Underinsurance): 
When: 

The value of the property. 
is 

The Coinsurance percentage 
for it is ' ^ ''•' 

The Limit of Insurance 
for It is ''"••'• 

The Deductible is 
The amount of loss is .. 

• 1 ' ' " 

$250,000 

80% 

$100,000 
$250 

$ 40,000 

Step (1): $250,000 X 80% = $200,000 (the 
minimum amount of Insurance to meet 
your Coinsurance requirements) 

Step (2): $100,000 -f $266,000 = .50 

Step (3): $40,000 xiSO = $20,060 

Step (4): $ 20,000 - $250 = $19,750 

We will pay no more than $19,750. The 
remaining $20,250 is not covered. 

Example No. 2 (Adequate Insuriance): 
When: 

The value of the property 
is , $250,000 

The Coinsurance percentage 
fpr-it IS 80% 

The Limit of Insurance 
for it is $200,000 

The Deductible is $250 
the ariiount of'Ibss is $ 40,000 
!Sfep.(i);J;250,066 X 80% = $200,000 (the 
ininiriiuni^,amount of irisurance to meet 
ybuPCoirisurance requirements) 
Step (2)^ $ 2 ^ ^ = 1.00 

; Ste|>X3): $ 40,000 X 1.00-= $ 40,000 
Step (4): $ 40,000 - $250 = $ 39,750 
We will cover the $39,750 loss in excess 

y ofthe Deductible. No penalty applies. 
. If orie Limit of Insurarice applies to two or 

more separate items, this condition will 
apply to the total of all property'to which 
the limit applies. 

Exiample No. 3:' 
When: 

The value of property is: 
Bld^; at Location No. 1 $75,000 
Bldg. at Location No. 2 100,000 
Persbnal Prpperty at 
Location Np; 2 

The Coinsurance 
percentage for it is 

The Limit of Insurarice for 
Buildings and Personal 
Property at Location 
Nos. 1 and 2 is 

the Deductible is 
The amount of loss Js Bldg. 

at Location No. 2 -: . 

Perisorial Property at 
Location No. 2. 

75.000 
$250,000 

90% 

$180,000 
$1,000 

$30,000 

20.000 
$50,000 

Step (1): $250,000 x 90% = $225,000 (the. 
niirtinfium aniburit of insurance to meet 
your Coinsurance requirements and to 
avoid the penalty shown below) 
Step (2); $180,000 -f $225,000 = .80 
Step (3): $ 50,000 x .80 = $4O,0O0. 
Step (4): $ 40,000 - $1,000 = $39,000. 
We will pay no more than $39,000. The 
remaining $11,000 is not covered. 
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2. Mor tgage Holders .. 

a. The term "mortgage holder" includes trus
tee. 

b. We will pay for covered loss of or damage 
to buildings or structures to each mortgage 
holder shown in the Declaratibns in their 
order of precedence, as interests may ap
pear. 

. c. The mortgage hplder has the right to re
ceive loss payment even if the mortgage 
iiolder has started foreclosure or similar 
actibnpn the building, or structure. 

d . If vve deny your clairp because of your acts 
or because you have failed to bomply with 
the terms- of this Cbveriage Part/the mort
gage holder will stijr have the right to re
ceive loss payment if the mortgage holder: 

(1) Pays any premium due underthis Cov
erage Part at our request if you have 
failed to do so; [.. 

(2) Submits a signed; Sworn statement of 
loss within SO-days after receiving no
tice from us ofyour failure to do so; and 

(3) Has notified us of any change in own
ership, occupancy or substantial 
change in risk known to the mortgage 
holder. 

All of the terms of this Cpyerage Part will 
then apply directly to tjie mprtgage holder. 

e. If we pay the mortgage holder for any loss 
or damage and deny payment to you be
cause of your acts or because you have 
failed to cpmply with the terms of this 
Coverage Part: 

(1) The mortgage holder's rights under the 
mortgage will be transferred to us to the 
extent of the amount we pay; and 

(2) The mortgage holder's right to recover 
the full amount of the mortgage hold
er's claim will not be impaired. 

At our option, we may pay to the mortgage 
holder the whole principal on the mortgage 
plus any. accrued interest. Iri this event, 
your mortgage and note will be transferred 
to us and you will pay your remaining 
mortgage debt to us. 

f. If we cancel this policy, we will give writ
ten notice to the mortgage-holder at least: 

(1) 10 days before the effective date of 
cancellation if we cancel foryour non
payment of premium; pr ; 

(2) 30 days before the effective date of 
cancellation if we cancel for any other 
reason. 

g. If vve elect not to renew this policy, we 
wiir give written'notice to the mortgage 
hblder at least 10 days bbfore the expira-

' tion date of this policy. 

G. OPTIONAL. bOVERAGES 
If shown in the Declarations, the following Op
tional Coverages apply separately to each item. 

1 . Agreed Value : 
a. The Additional Cbridition, Coinsurance, 

dices not apply to Covered Property to 
which this Optional Coverage applies. We 
will pay no more for toss of or damage to 
that property than the proportion,that the 
Limit of insiiraiice under this Coverage 
Part for the property bears'to the Agreed 
Value shown for it in the Declarations. 

b. If the expiration date for this Optional 
Coverage slibwri in the Declarations is not 
extended, the Additional Condition, 
Coinsurance, is reinstated and this Op
tional Coverage expires. : 

c. The terms of this Optional Coverage apply 
: only to loss or damage that occurs: 

(1) On or after thb effective date of this 
Optiorial Coverage; and 

(2) Before the Agreed Value expiration date 
shown in the DeclaratiPnS or the policy 
expiration date, whichever bccurs first. 

2. Inflation Guard 

a. The Ljmit of Insurance for property to 
which this Optional Coverage applied will 
automatically, increase bythe annual per
centage shown in the Declarations. 

b. The amount of increase will be: 

" (1) The Limit of Insurance ttiat applied on 
' the most recent of the policy inception 

date, the policy anniversary date, or any 
other policy change amending the Limit 
of Insurance, times 

(2) The percentage of annual increase 
shown in the Declarations, expressed 
as a decimal (example: 8% is .08), times 
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(3) The number of days since the begin
ning of the current policy year or the 
effective date of the most recent policy 
change amending the Limit of Insur
ance, divided by 365. 

Example: 
If: 

The applicable Limit 
of Insurance is $100,000 

The annual percentage 
increase is 8% 

The number of days 
since the beginning 
of the policy year 
(or last policy 
change) is 146 

The amount of increase is 
$100,000 X .08 X 146 -r 365 = $3,200 

3. Replacement Cost 

a. Replacement Cost (without deduction for 
depreciation) replaces Actual Cash Value 
in the Loss Condition, Valuation, of this 
Coverage Form. 

b. This Optional Coverage does not apply to: 
(1) Property of others; 
(2) Contents of a residence; 

(3) Manuscripts; 

(4) Works of art, antiques or rare articles, 
including etchings, pictures, statuary, 
marbles, bronzes, porcelains and bric-
a-brac; or 

(5) "Stock," unless the Including "Stock" 
option is shown in the Declarations. 

c. You may make a claim for loss or damage 
covered by this insurance on an actual 
cash value basis instead of on a replace
ment cost basis. In the event you elect to 
have loss or damage settled on an actual 

H 

cash value basis, you may still make a 
claim for the additional coverage this Op
tional Coverage provides if you notify us 
of your intent to do so within 180 days 
after the loss or damage. 

d. We will not pay on a replacement cost ba
sis for any loss or damage: 

(1) Until the lost or damaged property is 
actually repaired or replaced; and 

(2) Unless the repairs or replacement are 
made as soon as reasonably possible 
after the loss or damage. 

e. We will not pay more for loss or damage 
on a replacement cost basis than the least 
of: 

(1) The Limit of Insurance applicable to the 
lost or damaged property; 

(2) The cost to replace, on the same prem
ises, the lost or damaged property with 
other property: 

(a) Of comparable material and quality; 
and 

(b) Used for the same purpose; or 

(3) The amount you actually spend that is 
necessary to repair or replace the lost 
or damaged property, 

DEFINITIONS 
1. "Po l lu tants" means any solid, liquid, 

gaseous or thermal irritant or contaminant, 
including smoke, vapor, soot, fumes, acids, 
alkalis, chemicals and waste. Waste includes 
materials to be recycled, reconditioned or re
claimed. 

2. "S tock" means merchandise held in storage 
or for sale, raw materials and in-process or 
finished goods, including supplies used in 
their packing or shipping. 

CP 00 10 07 88 Copyright, ISQ Commercial Risk Sen/ices, Inc., 1983, 1987 Page 9 of 9 



GENERAL 
LIABILITY 



QUICK REFERENCE 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 

OCCURRENCE COVERAGE 

USF&G 
INSURANCE 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Business Description 
Limits of Insurance 
Form of Business 
Location of Premises 
Premium Schedule 
Audit Period 
Forms Applicable 

Beginning 
COVERAGES On Page 

Coverage A— 
Bodily Injury and Insuring Agreement 1 
Property Damage Liability Exclusions 1 

Coverage B— 
Personal and Insuring Agreement 3 
Advertising Injury Liability Exclusions 3 

Coverage (̂ — Insuring Agreement 4 

Medical Payments Exclusions 4 

Supplementary Payments 4 

WHO IS AN INSURED 4 

LIMITS OF INSURANCE 5 

COMMERCIAL GENERAL LIABILITY CONDITIONS 

Bankruptcy 6 
Duties in the Event of Occurrence, Claim, or Suit 6 
Legal Action Against Us 6 
Other Insurance 6 
Premium Audit 7 
Representations 7 
Separation of Insureds 7 
Transfer of Rights of Recovery Against Others to Us 7 

DEFINITIONS 7 

ENDORSEMENTS 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Sun/eys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CL/IL 150-1 01 87 



COMMERCIAL GENERAL LIABILITY COVERAGE PART - DECLARATIONS 

Policy No. 1MP11049640800 

USF&G 
INSURANCE 

LIMITS OF INSURANCE: 

$ 2_, 0 0 0 , 0 0 0 . 
$ 2 , 0 0 0 , 0 0 0 . 
$ 1 , 0 0 0 , 0 0 0 . 
$ 1 , 0 0 0 , 0 0 0 . 
$ 5 0 , 0 0 0 . $„ . . r5,ooo., 

FORM OF BUSINESS: 

General Aggregate Limit (Other than Products-Completed Operations) 
Products-Completed Operations Aggregate Limit 
Personal and Advertising Injury Limit 
Each Occurrence Limit 
Fire Damage Limit (Any One Fire) 
Medical Expense Limit (Any One Person) 

=J Individual 
Other 

LJ Partnership D Joint Venture Corporation 

LOCATION OF ALL PREMISES YOU OWN, RENT OR OCCUPY: 

=J Same as shown in Item 1 of the Common Policy Declarations. 
See below. 

PREMIUM SCHEDULE: D See Supplemental Schedule. 
Premium 

Classifications Code No 
'98003 Mining - surface 

Geophysical Exploration -
Including Products/Completed 
Operations 95357 

Contractors - subcontracted 
work - In connection with con
struction, reconstruction, 
erection or repair - not 
buildings 91581 

Building or Premises - bank or 
office - mercantile or manufacturing -
maintained by the Insured (lessor's risk 
only) including Products/ 
Completed Operations 61211 a)2200 

TOTAL ADVANCE PREMIUM FOR THIS COVERAGE PART: 

Rates 
Prem./ Prod./ 

Bases' ' ' ops.<2) Comp. ops.<3) 
p)r ,45i0,b00 • ^^ 

1 4 . 9 6 1 ; 1.169 : 2 1 , 6 9 3 . 

Advance Premiums 
Prem./ Prod,/ 
Ops.5 Comp. Ops.B 

p)50,000 24.907 ' INCL i 1,245. 

1,695. 

INCL 

c)6,000,000 .450: 1.885 i 2,700. ; 11,310. 

AUDIT PERIOD: Annually 

1 5 . 1 5 1 ; INCL ; 3 3 . ; INCL 

$ 1 5 , 6 7 1 . $ 1 3 , o'o'5.' 

I I Semi-annually LJ Quarterly L J Monthly 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 151 04 88, CL/IL 00 21 02 88 
CL/IL 154 11 8 8 , IL 02 32 01 8 9 , CL/CG I 3 8 04 8 7 , CL/CG l 4 2 10 8 7 , 
CL/CG 21 02 09 8 8 , CG 00 01 11 8 5 , CG 00 4 l 05 8 6 , CG 20 11 11 8 5 , 
CG 25 04 11 85 

RETROACTIVE DATE: (Applicable only when coverage is provided by CG 00 02 Claims Made.) 
(Enter date or "None" If no Retroactive Date applies.) 

Coverage A of this Insurance does not apply to "bodily injury" or "property damage" which occurred before the 
Retroactive Date, if any, shown above. 

CUIL 151 04 88 
(1) See Description of Terms Used as Premium Bases. 
(2) Prem./0ps. - Premises/Operations 
(3) Prod./Gomp. Ops. = Products/Completed Operations 



DESCRIPTION OF TERMS USED AS PREMIUM BASES 

Premiums are computed in accordance with our manual mles and rates. The first Named Insured must keep 
records of the information we need for premium computation and send us copies at such time as we may 
request. Refer to the Premium Audit Condition of the Coverage Form. 

Following are general descriptions of several premium bases we use. Consult your agent for details and 
information regarding proper record maintenance. 

Symbol 

g 

m 

Bases of 
Premium 

Area 

Total Cost 

Gallons 

Admissions 

Description 

The total number of square feet of floor space at the Insured premises 
(certain space may be excludable). 

Rates apply per 1,000 square feet of area. 

The total cost of all worit let or sublet in connection with each spec'rtte 
project including the cost of all labor, materials and equipment 
furnished, used or delivered for use in the execution of the wori< and all 
fees, bonuses or commissions made, paid or due. 

Rates apply per $1,000 of total cost. 

Rates apply per 1,000 gallons. 

The total number of persons, other than employees of the Named 
Insured, admitted to the event Insured or to events conducted on the 
premises whether on paid admissbns, tickets, complimentary tickets or 
passes. 

Rates apply per 1,000 admissions. 

Payroll 

Gross Sales 

Each 

Money or substitutes for money paid to emptoyees including executive 
officers. Payroll of individual insureds is included. Overtime pay is 
included subject to certain limitations. 

Rates apply per $1,000 of payroll. 

The gross amount charged by the Named Insured, concessionaires of 
the Named Insured or by others trading under the insured's name for 
all goods or products sold or distributed, operations pertormed and 
rentals. Among items excluded are sales or excise taxes collected and 
remitted to a government division. 

Rates apply per $1,000 of gross sales. 

The unit of exposure is indicated in the Coverage Part Declarations. 

Rates apply per unit of exposure. 

CUIL 154 11 88 Page 1 of 2 



Bases of 
Symbol Premium Description 

u Units A single room or group of rooms intended for occupancy as separate 
living quarters by a family, by a group of unrelated persons living 
together, or by a person living atone. 

o Total Operating Total expenditures (including grants, entitlements and shared revenue) 
Expenditures without regard to source of revenue during the policy period, including 

accounts payable and excluding: 

(a) Capital improvements - any purchase or improvement of any 
indivklual item of personal or real property which is bonded or 
financed (including interest thereon) or exceeds 5% of Total 
Operating Expenditures". However, wori< perfomied by the 
Named Insured in connection with such purchase or improvement 
is included. 

(b) Expenditures for independent contractors operattons - where the 
contractor carries adequate insurance. However, when the 
contractor does not carry adequate insurance, the cost of contract 
is included. 

(c) Welfare benefits (not administrative costs) - expenditures for 
activities designed to provkle public assistance and institutional 
care e.g. okl age assistance, aid to dependent children, aid to 
blind, social security payments and CETA funds if a separate 
policy is issued for CETA. 

(d) Expenditures for exposures which are separately rated. 

Rates apply per $1,000 of total operating expenditures. 

Page 2 of 2 CL/IL 15411 88 



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

NUCLEAR ENERGY LIABILITY EXCLUSION 
(Broad Form) 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVRAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - COVERAGE B 
FARM COVERAGE PART 
GARAGE COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE LIABILITY COVERAGE PART 
TRUCKERS COVERAGE PART 
SPECIAL PROTECTIVE AND HIGHWAY LIABILITY POLICY NEW YORK DEPARTMENT OF TRANSPORTATION. 

The insurance does not apply: 

A. Under any Liability Coverage, to "bodily in
jury" or "property damage:" 

(1) With respect to which an "insured" under 
the policy is also an insured under a nu
clear energy liability policy issued by Nu
clear Energy Liability Insurance 
Association, Mutual Atomic Energy Lia
bility Undenwriters, Nuclear Insurance As
sociation of Canada or any of their 
successors, or would be an insured under 
any such policy but for its termination upon 
exhaustion of its limit of liability; or 

(2) Resulting from the "hazardous proper
ties" of "nuclear material" and with re
spect to which (a) any person or 
organization is required to maintain finan
cial protection pursuant to the Atomic En
ergy Act of 1954, or any law amendatory 
thereof, or (b) the "insured" is, or had 
this policy not been issued would be, en
titled to indemnity from the United States 
of America, or any agency thereof, under 
any agreement entered into by the United 
States of America, or any agency thereof, 
with any person or organization. 

B. Under any Medical Payments coverage, to ex
penses incurred with respect to "bodily injury" 
resulting from the hazardous properties" of 
"nuclear material" and arising out of the op
eration of a "nuclear facility" by any person 
or organization. 

C. Under any Liability Coverage, to "bodily in
jury" or "property damage" resulting from the 
"hazardous properties" of "nuclear material," 
if: 
(1) The "nuclear material" (a) is at any "nu

clear facility" owned by, or operated by or 
on behalf of, an "insured" or (b) has been 
discharged or dispersed therefrom; 

(2) The "nuclear material" is contained in 
"spent fuel" or "waste" at any time pos
sessed, handled, used, processed, stored, 
transported or disposed of by or on behalf 
of an "insured;" or 

(3) The "bodily injury" or "property damage" 
arises out of the furnishing by an "in
sured" of services, materials, parts or 
equipment in connection with the plan
ning, construction, maintenance, opera
tion or use of any "nuclear facility," but 
if such facility is located within the United 
States of America, its territories or pos
sessions or Canada, this exclusion (3) ap
plies only to "property damage" to such 
"nuclear facility" and any property thereat. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1983, 1984 
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2. As used in this endorsement: 

"Hazardous properties" include radioactive, toxic or 
explosive properties; 
"Nuclear material" means "source material," "Spe
cial nuclear material" or "by-product material;" 
"Source material," "special nuclear material," and 
"by-product material" have the meanings given them 
in the Atomic Energy Act of 1954 or in any law 
amendatory thereof; 
"Spent fuel" means any fuel element or fuel com
ponent, solid or liquid, which has been used or ex
posed to radiation in a "nuclear reactor;" 
"Waste" means any waste material (a) containing 
"by-product material" other than the» tailings or 
wastes produced by the extraction or concentration 
of uranium or thorium from any ore processed pri
marily for its "source material" content, and (b) re
sulting from the operation by any person or 
organizationof any "nuclear facility" included under 
the first two paragraphs of the definition of "nuclear 
facility." 

"Nuclear facility" means: 

(a) Any "nuclear reactor," 

(b) Any equipment or device designed or used for 

(1) separating the isotopes of uranium or plu
tonium, (2) processing or utilizing "spent fuel," 
or (3) handling, processing or packaging "waste;" 

(c) Any equipment or device used for the process
ing, fabricating or alloying of "special nuclear 
material" if at any time the total amount of such 
material in the custody of the "insured" at the 
premises where such equipment or devise is lo
cated consists of or contains more than 25 grams 
of plutonium or uranium 233 or any combination 
thereof, or more than 250 grams of uranium 
235; 

(d) Any structure, basin, excavation, premises or 
place prepared or used for the storage or disposal 
of "waste," 

and includes the site on which any of the foregoing 
is located, all operations conducted on such site and 
all premises used for such operations; 

"Nuclear reactor" means any apparatus designed or 
used to sustain nuclear fission in a self-supporting 
chain reaction or to contain a critical mass of fis
sionable material; 
"Property damage" includes all forms of radioactive 
contamination of property. 

Includes copyrighted material of Insurance Services Office, Inc. with its permission. 
Copyright, Insurance Sen/ices Office, Inc., 1983, 1984 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES - CANCELLATION 
AND NONRENEWAL 

This endorsement modifies insurance provided under the following: 

COMMERCIAL AUTOMOBILE COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 

Paragraph 2. of CANCELLATION Common Policy 
Condition is replaced by the following: 
2. We may cancel this policy by mailing or de

livering to the first Named Insured written 
notice of cancellation at least 20 days before 
the effective date of cancellation. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be 
issued unless it is based upon at least one of 
the following reasons as stated in South 
Dakota law: 

(1) Nonpayment of premium; 
(2) Discovery of fraud or material misrepre

sentation made by or with the knowledge 
of the Named Insured in obtaining the 
policy, continuing the policy, or in pre
senting a claim under the policy; 

(3) Discovery of acts or omissions on the part 
of the Named Insured which increase any 
hazard insured against; 

(4) The occurrence of a change in the risk 
which substantially increases any hazard 
insured against after insurance coverage 
has been issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured prop
erty or the occupancy thereof which 
substantially increases any hazard insured 
against; 

(6) A determination by the director of insur
ance that the continuation of the policy 
would jeopardize our solvency or would 
place us in violation of the insurance laws 
of South Dakota; 

(7) Your violation or breach of any policy 
terms or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes 
any provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured 
written notice of nonrenewal not less than 30 
days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or 
delivered to the first Named Insured's last 
mailing address known to us. If notice is 
mailed, proof of mailing will be sufficient 
proof of notice. 

IL 02 32 01 89 Copyright, Insurance Services Qffice, Inc., 1985,1989 D 



USIS6 
INSURANCE 

IMPORTANT NOTICE 

COMMERCIAL GENERAL LIABILITY INSURANCE 
SUBCONTRACTED WORK 

If you use independent contractors to pertorm certain operations on your behalf, a premium charge will 
be made to reflect that additional insurance exposure under your Commercial General Liability Insurance 
policy. 

In order to ensure proper classification of and premium computation for subcontractors' work, you must 
furnish Certificates of Insurance showing that your subcontractors carried General Liability insurance for 
the period of the work periormed by them and the limits of liability carried. "Request for Certificates of 
Insurance", CUOO 180 04 87, may be used to obtain these certificates from your subcontractors and will 
be supplied, without cost to you, by your agent. 

If you are unable to furnish a Certificate of Insurance, premium for subcontractors' work will be classified 
in the same manner as if the work had been done by your employees. In such cases, if the remuneration 
of the employees of the subcontractors cannot be determined, the premium will be computed in accor
dance with the Company's rules and procedures applicable. 

For details and further information, consult your independent agent representing USF&G insurance. 

CUCG 138 04 87 



USFSG 
INSURANCE 

IMPORTANT NOTICE 

COMMERCIAL GENERAL LIABILITY INSURANCE 
CONTRACTORS-SUBCONTRACTORS WORK 

Under the Simplification Program, classification of and premium determination for insured 
principal contractors' coverage for work subcontracted to independent contractors is impacted by 
the status of general liability insurance carried by the independent contractor. 

If the subcontractor is inadequately insured, the subcontracted viork will be classified according 
to the specific work done. The premium basis is the subcontractor's employees' payroll. 

Example: Insured contractor building single family homes subcontracts the electrical and 
plumbing wori<. Classification procedures applicable to subcontracted work: 

Adequately Insured 
Subcontractor 

Classification 

Contractors - subcontracted 
work...one or two family 
dwellings - Code 91583 

Contractors - subcontracted 
work...one or two family 
dwellings - Code 91583 

Premium 
Base 

Total 
Cost 

Total 
Cost 

Inadequately Insured 
Subcontractor 

Classification 

Electrical Work - within 
buildings - Code 92478 

Plumbing - residential or 
domestic - Code 98483 

Premium 
Base 

Payroll 

Payroll 

Work 

Electrical 

Plumbing 

Note: In keeping with the simplification classification structure, the same 
classification applies to both the Premises/Operations and Products/ 
Completed Operations hazards. 

In the context of the footnote applicable to the several "Contractors - subcontracted work..." 
classifications, the USF&G defines an "adequately insured subcontractor" as one: 

1. For whom satisfactory evidence of insurance is made available by the insured 
principal contractor; i.e., certificates of insurance, and 

2. Maintaining commercial general liability insurance with limits of at least $500,000 
combined single limit, unless different limits are specified by the underwriter, in 
writing, prior to coverage Inception. 

CUCG 142 10 87 



COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION-ASBESTOS 

This endorsement nrx}difies insurance provided under the foltowing: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 
OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
RAILROAD PROTECTIVE UABILITY COVERAGE PART. 

This insurance does not apply to "bodily injury," "personal injury" or "property damage" arising out of: 

1. Inhaling, ingesting or prolonged physical exposure to asbestos or to goods or products containing 
asbestos; 

2. The use of asbestos in constructing or manufacturing any goods, product or structure; 

3. The removal or containment of asbestos from or within any goods, products or structure; or 

4. The installation, manufacture, transportatton, storage or disposal of asbestos or goods or products 
containing asbestos. 

Includes copyrighted material of Insurance Sen/ices Office, Inc. with rts permission. 
Copyright, Insurance Services Office, Inc., 1984 
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COMMERCIAL GENERAL LIABILITY COVERAGE FORM 
Various provisions in this policy restrict coverage. 
Read the entire policy carefully to determine rights, 
duties and what is and is not covered. 
Throughout this policy the words "you" and "your" 
refer to the Named Insured shown in the Declara
tions. The words "we," "us" and "our" refer to the 
Company providing this insurance. 
The word "insured" means any person or organiza
tion qualifying as such under SECTION 11 — WHO IS 
AN INSURED. 
Other Words and phrases that appear in quotation 
marks have special meaning. Refer to SECTION V — 
DEFINITIONS. 

SECTION r — COVERAGES 
COVERAGE A. BODILY INJURY AND PROP
ERTY DAMAGE LIABILITY 
1. Insuring Agreement. 

a. We will pay those sums that the insured 
becomes legally obligated to pay as damages 
because of "bodily injury" or "property dam
age" to which this insuranjpe applies. No 
other obligation or liability t«-pSy sums or per
form acts or services is covered unless 
explicitly provided for under SUPPLEMEN
TARY PAYMENTS — COVERAGES A AND B. 
This insurance applies only to "bodily injury" 
and "property damage" which occurs during 
the policy period. The "bodily injury" or 
"property damage" must be caused by an 
"occurrence." The "occurrence" must take 
place in the "coverage territory." We will 
have the right and duty to defend any "suit" 
seeking those damages. But: 

(1) The amount we will pay for damages is 
limited as described in SECTION 111 — 
LIMITS OF INSURANCE; 

(2) We may investigate and settle any claim 
or "suit" at our discretion; and 

(3) Our right and duty to defend end when we 
have used up the applicable limit of insur
ance in the payment of judgments or set
tlements under Coverages A or B or medi-

. cal expenses under Coverage C. 
b. Damages because of "bodily injury" include 

damages claimed by any person or organiza
tion for care, loss of services or death result
ing at any time from the "bodily injury." 

c. "Property damage" that is loss of use of 
tangible property that is not physically in
jured shall be deemed to occur at the time of 
the "occurrence" that caused it. 

2. Exclusions. 
This insurance does not apply to: 

a. "Bodily injury" or "property damage" ex
pected or intended from the standpoint of the 
insured. This exclusion does not apply to 
"bodily injury" resulting from the use of 
reasonable force to protect persons or prop
erty. 

b. "Bodily injury" or "property damage" for 
which the insured is obligated to pay dam
ages by reason of the assumption of liability in 
a contract or agreement. This exclusion does 
not apply to liability for damages: 
(1) Assumed in a contract or agreement that 

is an "Insured contract;" or 
(2) That the insured would have in the ab

sence of the contract or agreement. 
c. "Bodily injury" or "property damage" for 

which any insured may be held liable by 
reason of: 
(1) Causing or contributing to the in

toxication of any person; 
(2) The furnishing of alcoholic beverages to a 

person under the legal drinking age or 
under the influence of alcohol; or 

(3) Any statute, ordinance or regulation re
lating to the sale, gift, distribution or use 
of alcoholic beverages. 

This exclusion applies only if you are in the 
business of manufacturing, distributing, sell
ing, serving or furnishing alcoholic beverages. 

d. Any obligation of the insured under a workers 
compensation, disability benefits or unem
ployment compensation law or any similar 
law. 

e. "Bodily injury" to: 
(1) An employee of the insured arising out of 

and in the course of employment by the 
insured; or 

(2) The spouse, child, parent, brother or 
sister of that employee as a consequence 
of (1) above. 

This exclusion applies: 
(1) Whether the insured may be liable as an 

employer or in any other capacity; and 
(2) To any obligation to share damages with 

or repay someone else who must pay 
damages because of the injury. 

This exclusion does not apply to liability 
assumed by the insured under an "insured 
contract." 

CGOOOl 11 85 Copyright, Insurance Services Office, Inc., 1982, 1984 Page 1 of 9 n 



COMMERCIAL GENERAL LIABILITY 
COVERAGE FORM 

f. (1) "Bodily injury" or "property damage" arising 
out of the actual, alleged or threatened 
discharge, dispersal, release or escape of 
pollutants: 
(a) At or from premises you own, rent or 

occupy; 
(b) At or from any site or location used by or 

for you or others for the handling, 
storage, disposal, processing or treat
ment of waste; 

(c) Which are at any time transported, han
dled, stored, treated, disposed of, or pro
cessed as waste by or for you or any per
son or organization for whom you may be 
legally responsible; or 

(d) At or from any site or location on which 
you or any contractors or subcontractors 
working directly or indirectly on your 
behalf are performing operations: 
(i) if the pollutants are brought on or to 

the site or location in connection with 
such operations; or 

(ii) if the operations are to test for, 
monitor, clean up, remove, contain, 
treat, detoxify or neutralize the 
pollutants. 

(2) Any loss, cost, or expense arising out of any 
governmental direction or request that you 
test for, monitor, clean up, remove, contain, 
treat, detbxify or neutralize pollutants. 

Pollutants means any solid, liquid, gaseous or 
thermal irritant or contaminant, including smoke, 
vapor, soot, fumes, acids, alkalis, chemicals and 
waste. Waste includes materials to be recycled, 
reconditioned or reclaimed. 

g. "Bodily injury" or "property damage" arising out 
of the ownership, maintenance, use or entrust
ment to others of any aircraft, " a u t o " or 
watercraft owned or operated by or rented or 
loaned to any insured. Use includes operation and 
"loading or unloading." 

This exclusion does not apply to: 
(1) A watercraft while ashore on premises 

you own or rent; 
(2) A watercraft you do not own that is: 

(a) Less than 26 feet long; and 
(b) Not being used to carry persons or 

property for a charge; 
(3) Parking an "auto" on, or on the ways next 

to, premises you own or rent, provided 
the "auto" is not owned by or rented or 
loaned to you or the insured; 

(4) Liability assumed under any "insured 
contract" for the ownership, mainte
nance or use of aircraft or watercraft; or 

(5) "Bodily injury" or "property damage" 
arising out of the operation of any of the 
equipment listed in paragraph f.(2) or 
f.(3) of the definition of "mobile equip
ment" (Section V.S). 

"Bodily injury" or "property damage" arising 
out of: 
(1) The transportation of "mobile equip

ment" by an "auto" owned or operated 
by or rented or loaned to any insured; or 

(2) The use of "mobile equipment" in, or 
while in practice or preparation for, a 
prearranged racing, speed or demolition 
contest or in any stunting activity. 

"Bodily injury" or "property damage" due to 
war, whether or not declared, or any act or 
condition incident to war. War Includes civil 
war, insurrection, rebellion or revolution. This 
exclusion applies only to liability assumed 
under a contract or agreement. 

"Property damage" to: 
(1) Property you own, rent, or oocupy; 
(2) Premises you sell, give away or abandon, 

if the "property damage" arises out of 
any part of those premises; 

(3) Property loaned to you; 
(4) Personal property in your care, custody 

or control; 
(5) That particular part of real property on 

which you or any contractors or subcon
tractors working directly or indirectly on 
your behalf are performing operations, if 
the "property damage" prises out of 
those operations; or 

(6) That particular part of any property that 
must be restored, repaired or replaced 
because "your work" was incorrectly per
formed on it. 

Paragraph (2) of this exclusion dqes not apply 
if the premises are "your work" and were 
never occupied, rented or held for rental by 
you. 
Paragraphs (3), (4), (5) and (6) of this exclu
sion do not apply to liability assumed under a 
sidetrack agreement. 
Paragraph (6) of this exclusion doe? not apply 
to "property damage" included ip t|ne "pro
ducts-completed operations hazard." 
"Property damage" to "your product" aris
ing out of it or any part of it. 

i 

r 
p 
i 

i 
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I. "Proper ty damage" to "your work" arising 
out of it or any part of it and .included in the 
"products-completed operations hazard." 

This exclusion does not apply if the damaged 
work or the work out of which the damage 
arises was per formed on your behalf by a 
subcontractor. 

m. "Property damage" to " impaired property" 
or p roper ty tha t has not been physical ly 
injured, arising out of: 

(1) A defect, deficiency, inadequacy or dan
gerous condit ion in " you r p roduc t " or 
"your work;" or 

(2) A delay or failure by you or anyone acting 
on your behalf to perform a contract or 
agreement in accordance with its terms. 

This exdusion does not apply to the loss of use 
of other property arising out of sudden and 
accidental physical injury to "your product" 
or "your work" after it has been put to its in
tended use. 

n. Damages claimed for any loss, cost or ex
pense incurred by you or others for the loss of 
use, wi thdrawal , recall, inspection, repair, 
replacement, ad justment , removal or dis
posal of: 

(1) "Your product ; " 

(2) "Your work;" or 

(3) " Impaired property;" 

if such product , work, or property is w i th 
drawn or recalled f rom the market or f rom 
use by any person or organization because of 
3; known or suspected defect , def iciency, 
inadequacy or dangerous condition in it. 

Exclusions c. through n. do not apply to damage 
by fire to premises r: i ted to you. A separate limit 
of insurance applies to this coverage as described 
in SECTION 111 — UMITS OF INSURANCE. 

COVERAGE B. PERSONAL AND ADVERTIS
ING INJURY LIABILITY 
1. Insuring Agreement. 

a. We will pay those sums tha t the insured 
becomes legally obligated to pay as damages 
because of "personal in jury" or "advertising 
in jury" to which this insurance applies. No 
other obligation or liability to pay sums or per
form acts or services is covered unless ex
plicitly provided for under SUPPLEMENTARY 
PAYMENTS—COVERAGES A AND B. We will 
have the right and duty to defend any "su i t " 
seeking those damages. But: 

(1) The amount we will pay for damages is 
l imi ted as described in SECTION 111 — 
LIMITS OF INSURANCE; 

COMMERCIAL GENERAL LIABILITY 
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(2) We may investigate and settle any claim 
or " s u i t " at our discretion; and 

(3) Our right and duty to defend end when we 
have used up the applicable limit of insur
ance in the payment of judgments or set
t lements under Coverages A or B or medi
cal expenses under Coverage C. 

b. This insurance applies to "personal in ju ry" 
only if caused by an offense: 

(1) Commit ted in the "coverage te r r i t o ry " 
during the policy period; and 

(2) Arising out of the conduct of your busi
ness, excluding advert is ing, publishing, 
broadcasting or telecasting done by or for 
you. 

c. This insurance applies to "advert is ing in jury" 
only if caused by an offense commit ted: 

(1) In the "coverage t e r r i t o r y " during the 
policy period: and 

(2) In the course of advertising your goods, 
products or services. 

2. Exclusions. 

This insurance does not apply to: 

a. "Personal injury" or "advert is ing injury:" 

(1) Arising out of oral or wri t ten publication of 
material, if done by or at the direction of 
the insured with knowledge of its falsity; 

(2) Arising out of oral or wri t ten publication of 
mater ia l whose f i r s t pub l ica t ion took 
place before the beginning of the policy 
period; 

(3) Arising out of the wil l ful v iolat ion of a 
penal statute or ordinance commit ted by 
or with the consent of the insured; or 

(4) For which the insured has assumed liabil
ity in a contract or agreement. This exclu
sion does not apply to liability for dam
ages that the insured would have in the 
absence of the contract or agreement. 

b. "Advert ising injury" arising out of; 

(1) Breach of contract , other than misap
propriation of advertising ideas under an 
implied contract; 

(2) The failure of goods, products or services 
to conform wi th adver t ised qual i ty or 
performance; 

(3) The wrong descr ipt ion of the pr ice cf 
goods, products or services; or 

(4) An offense c o m m i t t e d by an insured 
whose business is advertising, broadcast
ing, publishing or telecasting. 

CG 00 0111 85 Copyright, Insurance Services Office, Inc., 1982, 1984 Page 3 of 9 



COMMERCIAL GENERAL LIABILITY 
COVERAGE FORM 

COVERAGE C. MEDICAL PAYMENTS 
1. Insuring Agreement. 

a. We will pay medical expenses as described 
below for "bodily injury" caused by an acci
dent: 
(1) On premises you own or rent; 
(2) On ways next to premises you own or 

rent; or 
(3) Because of your operations; 
provided that: 
(1) The accident takes place in the "cover

age ter r i tory" and during the policy 
period; 

(2) The expenses are incurred and reported 
to us within one year of the date of the 
accident; and 

(3) The injured person submits to examina
tion, at our expense, by physicians of our 
choice as often as we reasonably require. 

b. We will make these payments regardless of 
fault. These payments will not exceed the 
applicable limit of insurance. We will pay 
reasonable expenses for: 
(1) First aid at the time of an accident; 
(2) Necessary medical, surgical, x-ray and 

dental services, including prosthetic de
vices; and 

(3) Necessary ambulance, hospital, profes
sional nursing and funeral services, 

2. Exclusions. 
We will not pay expenses for "bodily injury:" 
a. To any insured. 
b. To a person hired to do work for or on behalf of 

any insured or a tenant of any insured. 
c. To a person injured on that part of premises 

you own or rent that the person normally 
occupies. 

d. To a person, whether or not an employee of 
any insured, if benefits for the "bodily injury" 
are payable or must be provided under a 
workers compensation or disability benefits 
law or a similar law. 

e. To a person injured while taking part in athlet
ics. 

f. Included within the "products-completed op
erations hazard." 

g. Excluded under Coverage A. 
h. Due to war, whether or not declared, or any 

act or condition incident to war. War includes 
civil war, insurrection, rebellion or revolution. 

SUPPLEMENTARY PAYMENTS — COVER
AGES A AND B 
We will pay, with respect to any claim or "suit" we 
defend: 
1. All expenses we incur. 
2. Up to $250 for cost of bail bonds required because 

of accidents or traffic law violations arising out of 
the use of any vehicle to which the Bodily Injury 
Liability Coverage applies. We do not have to fur
nish these bonds. 

3. The cost of bonds to release attachments, but 
only for bond amounts within the applicable limit 
of insurance. We do not have to furnish these 
bonds. 

4. All reasonable expenses incurred by the insured 
at our request to assist us in the investigation or 
defense of the claim or "suit," including actual 
loss of earnings up to $100 a day because of time 
off from work. 

5. All costs taxed against the insured in the "suit." 
6. Pre-judgment interest awarded against the in

sured on that part of the judgment we pay. If we 
make an offer to pay the applicable limit of insur
ance, we will not pay any pre-judgment interest 
based on that period of time after the offer. 

7. All interest on the full amount of any judgment 
that accrues after entry of the judgment and 
before we have paid, offered to pay, or deposited 
in court the part of the judgment that is within the 
applicable limit of insurance. 

These payments will not reduce the limits of insur
ance. 
SECTION li — WHO IS AN INSURED 
1. If you are designated in the Declarations as: 

a. An individual, you and your spouse are in
sureds, but only with respect to the conduct 
of a business of which you are the sole owner. 

b. A partnership or joint venture, you are an 
insured. Your members, your partners, and 
their spouses are also insureds, but only with 
respect to the conduct of your business. 

c. An organization other than a partnership or 
joint venture, you are an insured. Your ex
ecutive officers and directors are insureds, 
but only with respect to their duties as your 
officers or directors. Your stockholders are 
also insureds, but only with respect to their 
liability as stockholders. 

2. Each of the following is also an insured: 
a. Your employees, other than your executive 

officers, but only for acts within the scope of 
their employment by you. However, none of 
these employees is an insured for: 

D 

B 
Page 4 of 9 Copyright, Insurance Services Office, Inc., 1982, 1984 CG 00 01 11 85 



(1) "Bodily injury" or "personal injury" to 
you or to a co-employee while in the 
course of his or her employment; or 

(2) "Bodily injury" or "personal injury" aris
ing out of his or her providing or failing to 
provide professional health care services; 
or 

(3) "Property damage" to property owned 
or occupied by or rented or loaned to that 
employee, any of your other employees, 
or any of your partners or members (if 
you are a partnership or joint venture). 

b. Any person (other than your employee), or 
any organization while acting as your real 
estate manager. 

c. Any person or organization having proper 
temporary custody of your property if you die, 
but only: 
(1) With respect to liability arising out of the 

maintenance or use of that property; and 
(2) Until your legal representative has been 

appointed. 
d. Your legal representative if you die, but only 

with respect to duties as such. That represen
tative will have all your rights and duties 
under this Coverage Part. 

3. With respect to "mobile equipment" registered in 
your name under any motor vehicle registration 
law, any person is an insured while driving such 
equipment along a public highway with your per
mission. .Any other person or organization respon
sible for the conduct of such person is also an 
insured, but only with respect to liability arising 
out df the operation of the equipment, and only if 
no other insurance of any kind is available to that 
person or organization for this liability. However, 
no person or organization is an insured with 
respect to: 

a. "Bodily injury" to a co-employee of the per
son driving the equipment; or 

b. "Property damage" to property owned by, 
rented to, in the charge of or occupied by you 
or the employer of any person who is an 
insured under this provision. 

4. Any organization you newly acquire or form, other 
than a partnership or joint venture, and over 
which you maintain ownership or majority inter
est, will be deemed to be a Named Insured if there 
is no other similar insurance available to that 
organization. However: 

a. Coverage under this provision is afforded only 
until the 90th day after you acquire or form 
the organization or the end of the policy 
period, whichever is earlier; 

COMMERCIAL GENERAL LIABILITY 
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b. Coverage A does not apply to 'bodily injury" 
or "property damage" that occurred before 
you acquired or formed the organization; and 

c. Coverage B does not apply to "personal 
injury" or "advertising injury" arising out of 
an offense committed before you acquired or 
formed the organization. 

No person or organization is an insured with respect 
to the conduct of any current or past partnership or 
joint venture that is not shown as a Named Insured in 
the Declarations. 

SECTION III — LIMITS OF INSURANCE 
1. The Limits of Insurance shown in the Declarations 

and the rules below fix the most we will pay 
regardless of the number of: 
a. Insureds; 
b. Claims made or "suits" brought; or 
c. Persons or organizations making claims or 

bringing "suits." 
2. The General Aggregate Limit is the most we will 

pay for the sum of: 
a. Medical expenses under Coverage C; and 
b. Damages under Coverage A and Coverage B, 

except damages because of injury and dam
age included in the "products-completed 
operations hazard." 

3. The Products-Completed Operations Aggregate 
Limit is the most we will pay under Coverage A for 
damages because of injury and damage included 
in the "products-completed ooerations hazard." 

4. Subject to 2. above, the Personal and Advertising 
Injury Limit is the most we will pay under Cover
age B for the sum of all damages because of all 
"personal injury" andal! "advertisinginjury" sus
tained by any one person or organization. 

5. Subject to 2. or 3. above, whichever applies, the 
Each Occurrence Limit is the most we will pay for 
the sum of: 
a. Damages under Coverage A; and 
b. Medical expenses under Coverage C 
because of all "bodily injury" and "property dam
age" arising out of any one "occurrence." 

6. Subject to 5. above, the Fire Damage Limit is the 
most we will pay under Coverage A for damages 
because of "property damage" to premises 
rented to you arising out of any one fire. 

7. Subject to 5. above, the Medical Expense Limit is 
the most we will pay under Coverage C for all med
ical expenses because of "bodily injury" sus
tained by any one person. 
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The limits of this Coverage Part apply separately to 
each consecutive annual period and to any remaining 
period of less than 12 months, starting with the begin
ning of the policy period shown in the Declarations, 
unless the policy period is extended after issuance for 
an additional period of less than 12 months. In that 
case, the additional period will be deemed part ofthe 
last preceding period for purposes of determining the 
Limits of Insurance. 

SECTION IV — COMMERCIAL GENERAL 
LIABILITY CONDITIONS 
1. Bankruptcy. 

Bankruptcy or insolvency of the insured or of the 
insured's estate will not relieve us of our obliga
tions under this Coverage Part. 

2. Duties In The Event Of Occurrence, Claim Or 
Suit. 
a. You must see to it that we are notified prompt

ly of an "occurrence" which may result in a 
claim. Notice should include: 
(1) How, when and where the "occurrence" 

took place; and 
(2) The names and addresses of any injured 

persons and witnesses. 
b. If a claim is made or "suit" is brought against 

any insured, you must see to it that we receive 
prompt written notice of the claim or "suit." 

c. You and any other involved insured must: 
(1) Immediately send us copies of any de

mands, notices, summonses or legal pa
pers received in connection with the 
claim or "suit;" 

(2) Authorize us to obtain records and other 
information; 

(3) Cooperate with us in the investigation, 
settlement or defense of the claim or 
"suit;" and 

(4) Assist us, upon our request, in the en
forcement of any right against any person 
or organization which may be liable to the 
insured because of injury or damage to 
which this insurance may also apply. 

d. No insureds will, except at their own cost, 
voluntarily make a payment, assume any 
obligation, or incur any expense, other than 
for first aid, without our consent. 

3. Legal Action Against Us. 
No person or organization has a right under this 
Coverage Part: 
a. To join us as a party or otherwise bring us into 

a "suit" asking for damages from an insured; 
or 

b. To sue us on this Coverage Part unless all of 
its terms have been fully complied with. 

A person or organization may sue us to recover on 
an agreed settlement or on a final judgment 
against an insured obtained after an actual trial; 
but we will not be liable for damages that are not 
payable under the terms of this Coverage Part or 
that are in excess of the applicable limit of insur
ance. An agreed settlement means a settlement 
and release of liability signed by us, the insured 
and the claimant or the claimant's legal repre
sentative. 

4. Other Insurance. 
If other valid and collectible insurance is available 
to the insured for a loss we cover under Coverages 
A or B of this Coverage Part, our obligations are 
limited as follows: 

a. Primary Insurance 
This insurance is primary except when b. 
below applies. If this insurance is primary, our 
obligations are not affected unless any of the 
other insurance is also primary. Then, we will 
share with all that other insurance by the 
method described in c. below. 

b. Excess Insurance 
This insurance is excess over any of the other 
insurance, whether primary, excess, con
tingent or on any other basis: 
(1) That is Fire, Extended Coverage, Builder's 

Risk, Installation Risk or similar coverage 
for "your work;" 

(2) That is Fire insurance for premises rented 
to you; or 

(3) If the loss arises out of the maintenance 
or use of aircraft, "autos" or watercraft 
to the extent not subject to Exclusion g. of 
Coverage A (Section I). 

When this insurance is excess, we will have no 
duty under Coverage A or B to defend any 
claim or "suit" that any other insurer has a 
duty to defend. If no other insurer defends, we 
will undertake to do so, but we will be entitled 
to the insured's rights against all those other 
insurers. 

When this insurance is excess over other in
surance , we will pay only our share of the 
amount of the loss, if any, that exceeds the 
sum of: 
(1) The total amount that all such other 

insurance would pay for the loss in the 
absence of this insurance; and 

(2) The total of all deductible and self-insured 
amounts under all that other insurance. 

I 
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We will share the remaining loss, if any, with 
any other insurance that is not described in 
this Excess Insurance provision and was not 
bought specifically to apply in excess of the 
Limits of Insurance shown in the Declarations 
of this Coverage Part. 

•• • • ; - S 

c. Method of Sharing 
If all of the other insurance permits contribu
tion by equal shares, we will follow this meth
od also. Under this approach each insurer 
contributes equal amounts until it has paid its 
applicable Nmit of insurance or none of the 
loss remains, whichever comes first. 

If any of the other insurance does not permit 
contribution by equal shares,'we will con
tribute by limits. Under this method, each 
insurer's share is based on the ratio of its 
applicable liriiJt of insurance to the total appli
cable limits of insurance of all insurers. 

5. Premium Audit. 
a. We will cornpute all premiums for this Cover

age Part in accordance with our rules and 
rates. 

b. Premium shown in this Coverage Part as 
advance premium is a deposit premium only. 
At the close of each audit period we will com
pute the earned premium for that period. 
Audit premiums are due and payable on 
notice to the first Named Insured. If the sum 
of the advance and audit premiums paid for 
the policy term is greater than the earned 
premium, we will return the excess to the first 
Named Insured. . 

c. The first Named Insured must keep records of 
the information we need for premium com
putation, and send us copies at such times as 
we may request. 

Representations. 
By accepting this policy, you agree: 
a. 

6. 

b. 

c. 

7. 

The statements in the Declarations are accu
rate and complete; 
Those statements are based upon represen
tations you made to us; and 
We have issued this policy in reliance upon 
your representations. 

Separation Of Insureds. 
Except with respect to the Limits of Insurance, 
and any rights or duties specifically assigned in 
this Coverage Part to the first Named Insured, 
this insurance applies: 
a. As if each Named Insured were the only 

Named Insured; and 
b. Separately td each insured against whom 

claim is made or "suit" is brought. 

COMMERCIAL GENERALLIABILITY 
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8. Transfer Of Rights Of Recovery, Against.Others 
To Us. 
If the insured has rights to recover all or part of 
any payment we have made under this Coverage 
Part, those .rights are transferred to us. The 
insured must do nothing after loss to impair them. 
At our request, the insured will bring "suit" or 
transfer those rights to us and help us enforce 
them. 

SECTIONV— DEFINITIONS 
1. "Advertising injury" means injury arising out of 

one or more of the following offenses: 
a. Oral or written publication of material that 

slanders or libels a.person or organization or 
disparages a' person's or organization's 
goods, products or services; 

b. Oral or written publication of material that 
violates a person's right of privacy; 

c. Misapprbpriatibn of advertising ideas or style 
of doing business; or '• 

d. Infringement of Copyright, title or slogan. 
2. "Auto" means a land motor vehicle,, trailer or 

semitrailer designed for travel on public roads, 
including any attached machinery or equiprrient. 
But"auto" does not include "mobile equipment." 

3. "Bodily injury" means bodily injury, sickness or 
disease sustained by a person, includirig death 
resulting frorri'any of these at any time. 

4. "Coverage territpi-y" means: 
a. The .United States of America (including its 

. territories and possessions), Puerto Rico and 
.Canada; , 

b. International waters or airspace, provided 
the injury or damage does not occur in the 
course of travel or transportation to or from 
any place not included in a. above; or 

c. All parts ofthe world if: 
(1) The injury or damage arises out of: 

(a) Goods or products made or sold by 
you in the territory described in a. 
above; or 

(b) The activities of a person whose 
home is in the territory described in 
a. above, but is away for a short time 
on your business; and 

(2) The insured's responsibility to pay dam
ages is determined in a "su i t " on the 
merits, in the territory described in a. 
above or in a settlement we agree to. 
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5. "Impaired property" means tangible property, 
other than "your product" or "your work," that 
cannot be used or is less useful because: 
a. It incorporates "your product" or "your 

work" that is known or thought to be defec
tive, deficient, inadequate or dangerous; or 

b. You have failed to fulfill the terms of a con
tract or agreement; 

if such property can be restored to use by: 
a. The repair, reiplacement, adjustment or re

moval of "your product" or "your work;" or 
b. Your fulfilling the terms of the contract or 

agreement. 
6. "Insured contract" means: 

a. A lease of premises; 
b. A sidetrack agreement; 
c. An easement or license agreement in connec

tion with vehicle or pedestrian private 
railroad crossings at grade; 

d. Any other easement agreement, except in 
connection with construction or demolition 
operations on or within 50 feet of a railroad; 

e. An indemnification of a municipality as 
required by ordinance, except in connection 
with work for a municipality; 

f. An elevator maintenance agreement; or 
g. That part of any other contract or agreement 

pertaining to your business under which you 
assume the tort liability of another to pay 
damages because of "bodily injury" or "prop
erty damage" to a third person or organiza
tion, if the contract or agreement is made 
prior to the "bodily injury" or "property dam
age." Tort liability means a liability that would 
be imposed by law in the absence of any con
tract or agreement. 

An "insured contract" does not include that part 
of any contract or agreement: 
a. That indemnifies an architect, engineer or 

surveyor for injury or damage arising out of: 
(1) Preparing, approving or failing to prepare 

or approve maps, drawings, opinions, re
ports, surveys, change orders, designs or 
specifications; or 

(2) Giving directions or instructions, or failing 
to give them, if that is the primary cause 
of the injury or damage; 

b. Under which the insured, if an architect, engi
neer or surveyor, assumes liability for injury 
or damage arising out of the insured's render
ing or failing to render professional services, 
including those listed in a. above and super
visory, inspection or engineering services; or 

c. That indemnifies any person or organization 
for damage by fire to premises rented or 
loaned to you. 

7. "Loading or unloading" means the handling of 
propefty: 
a. After it is moved from the place where it is 

accepted for movement into or onto an 
aircraft, watercraft or "auto;" 

b. While it is in Or on an aircraft, watercraft or 
"auto;" or 

c. While it is being moved from an aircraft, 
watercraft or "auto" to the place where it is 
finally delivered; 

but "loading or unloading" does not include the 
movement of property by means of a mechanical 
device, other than a hand truck, that is not 
attached to the aircraft, watercraft or "auto." 

8. "Mobile equipment" means any of the following 
types of land vehicles, including any attached 
machinery or equipment: 
a. Bulldozers, farm machinery, forklifts and 

other vehicles designed for use principally off 
public roads; 

b. Vehicles maintained for use solely on or next 
to premises you own of rent; 

c. Vehicles that travel on crawler treads; 
d. Vehicles, whether self-propelled or not, main

tained primarily to provide mobility to perma
nently mounted: 
(1) Power cranes, shovels, loaders, diggers 

or drills; or 
(2) Road construction or resurfacing equip

ment such as graders, scrapers or rollers; 
e. Vehicles not described in a., b., c. or d. above 

that are not self-propelled and are maintained 
primarily to provide mobility to permanently 
attached equipment of the following types: 
(1) Air compressors, pumps and generators, 

including spraying, welding, building 
cleaning, geophysical exploration, light-

: ing and well servicing equipment; or 
(2) Cherry pickers and similar devices used 

to raise or lower workers; 
f. Vehicles not described in a., b., c. or d. above 

maintained primarily for purposes other than 
the transportation of persons or cargo. 
However, self-propelled vehjcles with the 
foljowing types of permanently attached 
equipment are not "mobile equipment" but 
will be considered "autos:" 
(1) Equipment designed primarily for: 

(a) Snow removal; 
f ; 
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(b) Road maintenance, but not con
struction or resurfacing; 

(c) Street cleaning; 
(2) Cherry pickers and similar devices 

mounted on automobile or truck chassis 
and used to raise or lower workers; and 

(3) Air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, light
ing and well servicing equipment. 

9. "Occurrence" means an accident, including con
tinuous or repeated exposure to substantially the 
same general harmful conditions. 

10. "Personal injury" means injury, other than 
"bodily injury," arising out of one or more of the 
following offenses: 
a. False arrest, detention or imprisonment; 
b. Malicious prosecution; 
c. Wrongful entry into, or eviction of a person 

from, a room, dwelling or premises tliat the 
person occupies; 

d. Oral or written publication of material that 
slanders or libels a person or organization or 
disparages a person's or organization's goods, 
products or services; or 

e. Oral or written publication of material that 
violates a person's right of privacy. 

11. a. "Products-completed operations hazard" 
includes all "bodily injury" and "property 
damage" occurring away from premises you 
own or rent and arising out of "your product" 
or "your work" except: 
(1) Products that are still in your physical 

possession; or 
(2) Work that has not yet been completed or 

abandoned. 
b. "Your work" will be deemed completed atthe 

eariiest of the following times: 
(1) When all of the work called for in your con

tract has been completed. 
(2) When alt of the work to be done at the site 

has been completed if your contract calls 
for work at more than one site. 

(3) When that part of the work done at a job 
site has been put to its intended use by 
any person or organization other than 
another contractor or subcontractor 
working on the same project. 

Work that may need service, maintenance, 
correction, repair or replacement, but which 
is otherwise complete, wiil be treated as com
pleted. 

COMMERCIAL GENERAL LIABILITY 
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c. This hazard does not include "bodily injury" 
or "property damage" arising out of: 
(1) The transportation of property, unless 

the injury or damage arises out of a condi
tion in or on a vehicle created by the 
"loading or unloading" of it; 

(2) The existence of tools, uninstailed equip
ment or abandoned or unused materials; 

(3) Products or operations for which the 
classification in this Coverage Part or in 
our manual of rules includes products or 
completed operations. 

12. "Property damage" means: 
a. Physical injury to tangible property, including 

all resulting loss of use of that property; or 
b. Loss of use of tangible property that is not 

physically injured. 
13. "Suit" means a civil proceeding in which dam

ages because of "bodily injury," "property dam
age," "personal injury" or "advertising injury" to 
which this insurance applies are alleged. "Suit" 
includes an arbitration proceeding alleging such 
damages to which you must submit or submit 
with our consent. 

14. "Your product" means: 
a. Any goods or products, other than real prop

erty, manufactured, sold, handled, distrib
uted or disposed of by: 

(1) You; 
(2) Others trading under your name; or 
(3) A person or organization whose business 

or assets you have acquired; and 
b. Containers (other than vehicles), materials, 

parts or equipment furnished in connection 
with such goods or products. 

"Your product" includes warranties or represen
tations made at any time with respect to the fit
ness, quality, durability or performance of any of 
the items included in a. and b. above. 
"Your product" does not include vending ma
chines or other property rented to or located for 
the use of others but not sold. 

15. "Your work" means: 
a. Work or operations performed by you or on 

your behalf; and 
b. Materials, parts or equipment furnished in 

connection with such work or operations. 
"Your work" includes warranties or representa
tions made at any time with respect to the fitness, 
quality, durability or performance of any of the 
items included in a, or b, above. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT OF POLLUTION EXCLUSION 
This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART 

The following is added to exclusion f, of COVERAGE A (Section I): 

Subparagraphs (a) and (d)(i) of paragraph (1) of this exclusion do not apply to "bodily injury" or "property 
damage" caused by heat, smoke or fumes from a hostile fire. As used in this exclusion, a tiostile fire means one 
which becomes uncontrollable or breaks out from where it was intended to be. 
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POLICY NUMBER: 1MP11G49640800 COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

ADDITIONAL INSURED—MANAGERS OR LESSORS OF 
PREMISES 

This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART. 

SCHEDULE 
1. Designation of Premises (Part Leased to You): o f f i c e b u i l d i n g a t S e c . 5 & 8 , T 4 N , 

R4E, Lawrence County, SD 
2. Name of Person or Organization (Additional Insured): GELCO SPACE 
, ,,,.,. ,o 4455 East 74th Avenue 
3. Additional Premium: I N C L Commerce C i t y , CO 8 0 0 2 2 - 1 4 8 5 
(If no entry appears above, the information required to complete this endorsement will be shown in the Declara
tions as applicable to this endorsement.) 
WHO IS INSURED (Section 11) is amended to include as 
an insured the person or organization shown in the 
Schedule but only with respect to liability arising out 
of the ownership, maintenance or use of that part of 
the premises leased to you and shown in the Schedule 
and subject to the following additional exclusions: 

This insurance does not apply to: 

1. Any "occurrence" which takes place after you 
cease to be a tenant in that premises. 

2. Structural alterations, new construction or dem
olition operations performed by or on behalf of 
the person or organization shown in the Sched
ule. 
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COMMERCIAL GENERAL LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT—AGGREGATE LIMITS OF INSURANCE 
(PER LOCATION) 

This endorsement modifies insurance provided under the following: 

COMMERCIAL GENERAL LIABILITY COVERAGE PART. 

The General Aggregate Limit under LIMITS OF INSURANCE (Section 111) applies separately to each of your "loca
tions" owned by or rented to you. 

"Location" means premises involving the same or connecting lots, or premises whose connection is interrupted 
only by a street, roadway, waterway or right-of-way of a railroad. 
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EMPLOYEE BENEFITS LIABILITY COVERAGE PART — DECLARATIONS 

Policy Mn 1MP11Q49640800 

USF&G 
INSURANCE 

LIMITS OF INSURANCE: 

ip 3 . OOP 3 OOP. Aggrpgatfi Limit 

$ l . ,PPP»PPP. Each Claim Umit (Subject to a $1000 deductible) 

FORM OF BUSINESS: 

r~l Individual O Partnership Q Joint Venture 

n Other 

X j Corporation 

PREMIUM SCHEDULE: 

Code No. 

72000 

Premium Basis 
(Estimated Number 

of Employees) 

52 

Rate 

Flat Charge 

$ 2 3 9 . 
-1-

Rate Per Employee 

Advance Premium 

$239 . 

$ 

TOTAL ADVANCE PREMIUM FOR THIS COVERAGE PART: $ 2 3 9 . 

AUDIT PERIOD: • Annually • Semi-annually • Quarterly • Monthly 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: 

CL/IL 2 6 2 ( 8 - 8 6 ) , CL/CG 00 03 01 8? 

RETROACTIVE DATE: 

7/1/88 (Enter date or "None" if no Retroactive Date applies.) 

This insurance does not apply to damages caused by an "Employee Benefits Incident" which occurred before the 
Retroactive Date, if any, shown above. 

CL7IL 262 (8-86) 



EMPLOYEE BENEFITS LIABILITY COVERAGE FORM 

THIS INSURANCE PROVIDES CLAIMS MADE COVERAGE. 
PLEASE READ THE ENTIRE FORM CAREFULLY. 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties 
and what is and is not covered. 
Throughout this policy the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us" and "our" refer to the Company pro
viding this insurance. 
The word "insured" means any person or organization 
qualifying as such under Section 11 - WHO IS AN IN
SURED. 
Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section VI - DEFINI
TIONS. 

SECTION I - COVERAGE 
1. Insuring Agreement. 

a. We will pay those sums that the insured be
comes legally obligated to pay as damages be
cause of injury, to any "employee," or to the 
dependents or beneficiaries of any "employee," 
caused by an "employee benefits incident" to 
which this insurance applies. 

No other obligation or liability to pay sums or 
perform acts or services is covered unless ex
plicitly provided for under SUPPLEMENTARY 
PAYMENTS. 

b. This insurance does not apply to an "employee 
benefits incident" which occurred before the 
Retroactive Date, if any, shown in the Decla
rations or which occurs after the policy period. 
The "employee benefits incident" must take 
place in the "coverage territory." We will have 
the right and duty to defend any "suit" seeking 
these damages. But: 

(1) The amount we will pay for damages is lim
ited as described in SECTION ll l-LIMITS 
OF INSURANCE; 

(2) We may, at our discretion, investigate any 
"employee benefits incident" and settle any 
claim or "suit" that may result; and 

(3) Our right and duty to defend end when we 
have used up the applicable limit of insur
ance in the payment of judgments or set
tlements under this Coverage Part. 

c. This insurance applies to injury only if a claim 
for damages because of the "employee benefits 
incident" is first made against any insured dur
ing the policy period. 
(1) A claim by any "employee" or the depend

ents or beneficiaries of any "employee" 

seeking damages will be deemed to have 
been made when notice of such claim is 
received and recorded by any insured or by 
us, whichever comes first. 

(2) All claims for damages because of injury to 
the same "employee," including damages 
claimed by any beneficiary or dependent, 
arising out of the same "employee benefits 
incident" will be deemed to have been made 
at the time the first of those claims is made 
against any insured. 

2. Exclusions. 
This insurance does not apply to: 
a. any dishonest, fraudulent, criminal or malicious 

act; 
b. libel, slander, discrimination, or humiliation; 
c. bodily injury, death, care and loss of sen/ices; 
d. property damage, including the loss of use of 

property; 
e. any claim for failure of performance of contract 

by any insurer; 
f. any claim based on your failure to comply with 

any law concerning workers compensation, un
employment insurance, social security or dis
ability benefits; 

g. any claim based on failure of stock to perform 
as represented by any insured; 

h. any claim based on advice given by any insured 
to participate or not to participate in stock sub
scription plans; 

i. liability of a fiduciary imposed by the Employee 
Retirement Income Security Act of 1974 (ER
ISA) as amended. 

SUPPLEMENTARY PAYMENTS 
We will pay, with respect to any claim or "suit" we 
defend: 
1. All expenses we incur. 
2. The cost of bonds to release attachments but only 

for bond amounts within the applicable limit of 
insurance. We do not have to furnish these bonds. 

3. All reasonable expenses incurred by the insured at 
our request to assist us in the investigation or de
fense of the claim or "suit" including actual loss 
of earnings up to $100 a day because of time off 
from work. 

4. All costs taxed against the insured in the "suit." 
5. Pre-judgment interest awarded against the insured 

on that part of the judgment we pay. If we make 
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an offer to pay the applicable limit of insurance, 
we will not pay any pre-judgment interest based on 
that period of time after the offer. 

6. All interest on the full amount of any judgment that 
accrues after entry of the judgment and before we 
have paid, offered to pay, or deposited in court the 
part of the judgment that is within the applicable 
limit of insurance. 

These payments will not reduce the limits of insurance. 

SECTION II - WHO IS AN INSURED 
1. If you are designated in the Declarations as: 

a. An individual, you and your spouse are insureds, 
but only with respect to the conduct of a busi
ness of which you are the sole owner. 

b. A partnership or joint venture, you are an in
sured. Your members, your partners and their 
spouses are also insureds, but only with respect 
to the conduct of your business. 

c. An organization other than a partnership or joint 
venture, you are an insured. Your executive of
ficers and directors are insureds, but only with 
respect to their duties as your officers or direc
tors. Your stockholders are also insureds, but 
only with respect to their liability as stockhold
ers. 

2. Each of the following is also an insured: 
a. Your "employees," other than your executive 

officers, authorized to act in the administration 
of "employee benefits." 

b. Your legal representative if you die, but only 
with respect to duties as such. That represent
ative will have all your rights and duties under 
this Coverage Part. 

3. Any organization you newly acquire or form, other 
than a partnership or joint venture, and over which 
you maintain ownership or majority interest, will 
be deemed to be a Named Insured if there is no 
similar insurance available to that organization. 
However: 

a. Coverage under this provision is afforded only 
until the 90th day after you acquire or form the 
organization or the end of the policy period, 
whichever is eariier; and 

b. Coverage does not apply to an "employee ben
efit incident" that occurred before you acquired 
or formed the organization. 

No person or organization is an insured with respect to 
the conduct of any current or past partnership or joint 
venture that is not shown as a Named Insured in the 
Declarations. 

SECTION III - LIMITS OF INSURANCE 
1. The Limits of Insurance shown in the Declarations 

and the rules below fix the most we will pay re
gardless of the number of: 

a. Insureds; 
b. Claims made or "suits" brought; or 
c. "Employees" or dependents or beneficiaries of 

"employees" making claims or bringing "suits." 
2. The Aggregate Limit is the most we will pay for all 

damages because of all claims covered by this in
surance. 

3. The Each Claim Limit of insurance is the most we 
will pay for all damages because of any one claim. 

4. Our obligation to pay damages applies only to the 
amount of damages in excess of a $1000 each 
claim deductible, and the Each Claim Limit will be 
reduced by this amount. The Aggregate Limit will 
not be reduced by the application of the deductible 
amount. 

We may pay any part or all of the deductible amount-
to effect settlement of any claim or "suit" and, 
upon notification of the action taken, you shall 
promptly reimburse us for such part of the de
ductible amount as has been paid by us. 

The limits of this Coverage Part apply separately to each 
consecutive annual period and to any remaining period 
of less than 12 months, starting with the beginning of 
the policy period shown in the Declarations, unless the 
policy period is extended after issuance for an additional 
period of less than 12 months. In that case, the addi
tional period will be deemed part of the last preceding 
period for purposes of determining the Limits of Insur
ance. 

SECTION IV - EMPLOYEE BENEFITS LIABILITY 
CONDITIONS 

1. Bankruptcy. 
Bankruptcy or insolvency of the insured or of the 
insured's estate will not relieve us of our obligations 
under this Coverage Part. 

2. Duties In The Event Of An Employee Benefits In
cident, Claim Or Suit. 
a. Regardless of whether the loss exceeds the de

ductible amount in paragraph 4. of SECTION 
111 - LIMITS OF INSURANCE, you must see to 
it that we are notified as soon as practicable of 
any "employee benefit incident" which may re
sult in a claim. To the extent possible, notice 
should include: 

(1) How, when and where the "employee ben
efit incident" took place; 

(2) The names and addresses of any injured 
"employee," dependents or beneficiaries 
of any "employee," and witnesses; and 

(3) The nature and location of any injury caused 
by the "employee benefit incident." 

Notice of an "employee benefits incident" is 
not notice of a claim. 

b. If a claim is received by any insured you must: 

3 
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(1) Immediately record the specifics of the 
claim and the date received; and 

(2) Notify us as soon as practicable. 
You must see to it that we receive written notice 
of the claim as soon as practicable. 

c. You and any other involved insured must: 
(1) Immediately send us copies of any de

mands, notices, summonses or legal pa
pers received in connection with the claim 
ora "suit"; 

(2) Authorize us to obtain records and other 
information; 

(3) Cooperate with us in the investigation, set
tlement or defense of the claim or "suit"; 
and 

(4) Assist us, upon our request, in the enforce
ment of any right against any person or or
ganization which may be liable to the 
insured because of injury to which this in
surance may also apply. 

d. No insured will, except at their own cost, vol
untarily make a payment, assume any obliga
tion, or incur any expense without our consent. 

3. Legal Action Against Us. 
No person or organization has a right under this 
Coverage Part: 
a. To join us as a party or othenwise bring us into 

a "suit" asking damages from an insured; or 
b. To sue us on this Coverage Part unless all of its 

terms have been fully complied with. 
A person or organization may sue us to recover on 
an agreed settlement or on a final judgment against 
an insured obtained after an actual trial; but we 
will not be liable for damages that are not payable 
under the terms of this Coverage Part or that are 
in excess of the applicable limit of insurance. An 
agreed settlement means a settlement and release 
of liability signed by us, the insured and the claim
ant or the claimant's legal representative. 

4. Other Insurance. 
If other valid and collectible insurance is available 
to the insured for a loss we cover under this Cov
erage Part, our obligations are limited as follows: 
a. Primary Insurance 

This insurance is primary except when b. below 
applies. If this insurance is primary, our obli
gations are not affected unless any of the other 
insurance is also primary. Then, we will share 
with all that other insurance by the method de
scribed in c. below. 

b. Excess Insurance 
This insurance is excess over any other insur
ance, whether primary, excess, contingent or 
on any other basis, that is effective prior to the 

beginning of the policy period shown in the Dec
larations of this insurance and applies to an 
"employee benefits incident" on other than a 
claims-made basis, if: 
(1) No Retroactive Date is shown in the Dec

larations of this insurance; or 
(2) The other insurance has a policy period 

which continues after the Retroactive Date 
shown in the Declarations of this insur
ance. 

When this insurance is excess, we will have no 
duty to defend any claim or "suit" that any other 
insurer has a duty to defend. If no other insurer 
defends, we will undertake to do so, but we will 
be entitled to the insured's rights against all 
those other insurers. 
When this insurance is excess over other in
surance, we will pay only our share of the amount 
of the loss, if any, that exceeds the sum of: 
(1) The total amount that all such other insur

ance would pay for the loss in the absence 
of this insurance; and 

(2) The total of all deductible and self-insured 
amounts under all that other insurance. 

We will share the remaining loss, if any, with 
any other insurance that is not described in this 
Excess Insurance provision and was not bought 
specifically to apply in excess of the Limits of 
Insuranceshown in the Declarations of this Cov
erage Part. 

c. Method of Sharing 
If all ofthe other insurance permits contribution 
by equal shares, we will followthis method also. 
Under this approach each insurer contributes 
equal amounts until it has paid its applicable 
limit of insurance or none of the loss remains, 
whichever comes first. 

If any of the other insurance does not permit 
contribution by equal shares, we will contribute 
by limits. Under this method, each insurer's 
share is based on the ratio of its applicable limit 
of insurance to the total applicable limits of 
insurance of all insurers. 

5. Premium Audit. 
a. We will compute all premiums for this Coverage 

Part in accordance with our rules and rates. 
b. Premium shown in this Coverage Part as ad

vance premium is a deposit premium only. At 
the close of each audit period we will compute 
the earned premium for that period. 
Audit premiums are due and payable on notice 
to the first Named Insured. If the sum of the 
advance and audit premiums paid for the policy 
term is greater than the earned premium, we 
will return the excess to the first Named In
sured. 
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c. The first Named Insured must keep records of 
the number of "employees" employed during 
the policy period and send us this information 
annually, if this coverage is written for more 
than one year, or when requested for premium 
computation, 

6. Representations. 
By accepting this policy, you agree: 
a. The statements in the Declarations are accurate 

and complete; 
b. Those statements are based upon representa

tions you made to us; and 
c. We have issued this policy in reliance upon your 

representations. 
7. Separation Of Insureds. 

Except with respect to the Limits of Insurance, and 
any rights or duties specifically assigned to the first 
Named Insured, this insurance applies: 
a. As if each Named Insured were the only Named 

Insured; and 
b. Separately to each insured against whom claim 

is made or "suit" is brought. 
8. Transfer Of Rights Of Recovery Against Others To 

Us. 
If the insured has rights to recover all or part of 
any payment we have made under this Coverage 
Part, those rights are transferred to us. The insured 
must do nothing after loss to impair them. At our 
request, the insured will bring "suit" or transfer 
those rights to us and help us enforce them. 

9. When We Do Not Renew. 
If we decide not to renew this Coverage Part, we 
will mail or deliver to the first Named Insured shown 
in the Declarations written notice of the nonrenewal 
not less than 30 days before the expiration date. 
If notice is mailed, proof of mailing will be suffi
cient proof of notice. 

10. Your Right To Claim And Employee Benefits Inci
dent Information. 
We will provide the first Named Insured shown in 
the Declarations the following information relating 
to this and any preceding employee benefits lia
bility claims made Coverage Part we have issued 
to you during the previous three years: 
a. A list or other record of each "employee benefits 

incident" not previously reported to any other 
insurer, ofwhich we were notified in accordance 
with paragraph 2.a. of this Section. We will in
clude the date and brief description of the "em
ployee benefits incident" if that information was 
in the notice we recieved, 

b. A summary by policy year, of payments made 
and amounts reserved, stated separately, under 
any applicable Aggregate Limit. 

Amounts reserved are based on our judgment. They 
are subject to change and should not be regarded 
as ultimate settlement values. 

If we cancel or elect not to renew this Coverage 
Part, we will provide such information to no later 
than 30 days before the date of policy termination. 
In other circumstances, will provide this informa
tion only if we receive a written request from the 
first Named Insured within 60 days after the end 
of the policy period. In this case, we will provide 
this information within 45 days of receipt of the 
request. 
We compile claim and "employee benefits inci
dent" information for our own business purposes 
and exercise reasonable care in doing so. In pro
viding this information to the first Named Insured, 
we make no representations or warranties to in
sureds, insurers, or others to whom this information 
is furnished by or on behalf of any insured. Can
cellation or non-renewal will be effective even if we 
inadvertently provide inaccurate information. 

SECTION V - EXTENDED REPORTING PERIODS 
1. We will provide one or more Extended Reporting 

Periods, as set forth below, if: 
a. This Coverage Part is cancelled or not renewed; 

or 
b. We renew or replace this Coverage Part with 

insurance that has a Retroactive Date later than 
the date shown in the Declarations of this Cov
erage Part. 

2. A Basic Extended Reporting Period is automatically 
provided without additional charge. This period 
starts with the end of the policy period and lasts 
for: 
a. Five years for claims arising out of an "employee 

benefits incident" reported to us, not later than 
60 days after the end of the policy period, in 
accordance with paragraph 2.a. of SECTION IV 
- EMPLOYEE BENEFITS LIABILITY CONDI
TIONS; or 

b. Sixty days for all other claims. 
The Basic Extended Reporting Period does not ap
ply to claims that are covered under any subse
quent insurance you purchase, or that would be 
covered but for exhaustion of the amount of insur
ance applicable to such claims. 

3. A Supplemental Extended Reporting Period of un
limited duration is available, but only by an en
dorsement and for an extra charge. This 
supplemental period starts: 
a. Five years after the end of the policy period for 

claims arising out of an "employee benefit in
cident" reported to us, not later than 60 days 
after the policy period, in accordance with par
agraph 2.a. of SECTION IV - EMPLOYEE BEN
EFITS LIABILITY CONDITIONS; or 

b. Sixty days after the end of the policy period for 
all other claims. 

You must give us a written request for the endorse
ment within 60 days after the end of the policy 

y 
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period. The Supplemental Extended Reporting Pe
riod will not go into effect unless you pay the ad
ditional premium promptly when due. 
We will determine the additional premium in ac
cordance with our rules and rates. In doing so, we 
may take into account the following: 

a. The exposures insured; 
b. Previous types and amounts of insurance; 
c. Limits of Insurance available under this Cov

erage Part for future'payment of damages; and 
d. Other related factors. 
The additional premium will not exceed 200% of 
the annual premium for this Coverage Part. 
The endorsement shall set forth the terms, not in
consistent with this Section, applicable to the Sup
plemental Extended Reporting Period, including a 
provision to the effect that the insurance afforded 
for claims first received during such period is ex
cess over any other valid and collectible insurance 
available under policies in force after the Supple
mental Extended Reporting Period starts. 

4. Extended Reporting Periods do not extend the pol
icy period or change the scope of coverage pro
vided. They apply only to claims for an "employee 
benefit incident" that occurs before the end of the 
policy period (but not before the Retroactive Date, 
if any, shown in the Declarations). 

Claims for such injury which are first received and 
recorded during the Basic Extended Reporting Pe
riod (or during the Supplemental Extended Re
porting Period, if it is in effect) will be deemed to 
have been made on the last day of the pol icy period. 

Once in effect, Extended Reporting Periods may 
not be cancelled. 

5. ' Extended Reporting Periods do not reinstate or in
crease the Limits of Insurance applicable to any 
claim to which this Coverage Part applies, except 
as described in paragraph 6. of this Section. 

6. If we issue the Supplemental Extended Reporting 
Period endorsement, we will provide a separate Ag
gregate Limit of insurance but only for claims first 
received and recorded during the Supplemental Ex

tended Reporting Period. 
The separate Aggregate Limit of insurance will be 
equal to the dollar amount shown in the Declara
tions in effect at the end of the policy period. 
Paragraph 2, of SECTION lll-LIMITS OF INSUR
ANCE will be amended accordingly. 

SECTION VI - DEFINITIONS 
1. "Coverage territory" means the United States of 

America (including its territories and possessions), 
Puerto Rico and Canada. 

2. "Employee" means a prospective, present or for
mer employee of the Named Insured. 

3. "Employee benefits incident" means an act, error 
or omission in: 
a. Giving counsel to "employees" with respect to 

"employee benefits"; 
b. Interpreting "employee benefits" 
c. Handling of records in connection with "em

ployee benefits"; 
d. Effecting enrollment, termination or cancella

tion of "employees" under "employee bene
fits"; 

performed by a person authorized by the Named 
Insured to perform such services. 

4. "Employee benefits" means: 
a. group life insurance, 
b. group accident and health insurance, 
c. profit sharing plans, 
d. pension plans, 
e. "employee" stock subscriptions, 
f. workers compensation, 
g. unemployment insurance, 
h. social security, 
i. disability benefits insurance, and 
j . travel, savings or vacation plans. 

5. "Suit" means a civil proceeding in which damages 
because of an injury caused by an "employee ben
efits incident" are alleged. "Suit" includes an ar
bitration proceeding alleging such damages to which 
you must submit or submit with our consent. 
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INSURANCE 

IMPORTANT NOTICE TO OUR 
SOUTH DAKOTA POLICYHOLDERS 

SOUTH DAKOTA LAW-

Sooth Dakota law now requires all automobile febility or motor vehk:!e liability policies to be 
Issued wfth urxlerinsured motorists coverage at rrr.its equal to the bodily Injur/ liability limits of 
the policy, Poficies providing coverage for goverr—.ent owned autos'are not recjuired to provide 
underinsured motorists coverage. 

HOW DOES THIS AFFECT YOUR RENEWAL POUCY? 

We have issued your renewal policy with urxje-insured motorists coverage at limits equal lo 
your polkry's bodily Injury liability limits. Also, i ne have been provkjing uninsured nnotorlsts 
coverage at Bmits less than your policy's txxlilY ruir/ liabiltty limits we have increased them so-
they are now equal to tha poltey's bodily injury Iia2:."ity limits. 



BUSINESS AUTO COVERAGE PART - DECLARATIONS (PART 1) 

Policy No. 1MP11049640800 

USF&G^ 
INSURANCE 

ITEM ONE. FORM OF BUSINESS: 

D Individual D Partnership 
D Other 

n Joint Venture 0 Corporation 

ITEM TWO. SCHEDULE OF COVERAGES AND COVERED AUTOS: 

This Coverage Part provides only those coverages where a charge Is shown in the premium column below. 
Each of these coverages will apply only to those "autos" shown as covered "autos." "Autos" are shown as 
covered "autos" for a particular coverage by the entry of one or more of the symbols from the COVERED 
AUTO Section of the Business Auto Coverage Form next to the name of the coverage. 

COVERAGES 

Liability 

Personal Injury Protection (P.I.P.) 
(or equivalent No-Fault coverage) 

Added Personal Injury Protection 
(or equivalent Added No-Fault coverage) 

Property Protection Insurance 
(Michigan only) 

"Auto" Medical Payments 

Uninsured Motorists 

Underinsured Motorists 
(when not included in Uninsured 
Motorists coverage) 

Physical Damage 
Comprehensive Coverage 

Physical Damage 
Specified Causes 
Of Loss Coverage 

Physical Damage 
Collision Coverage 

Physical Damage Towing And Labor 
(not available in California) 

COVERED AUTOS 

1 

2 

6 

6 

7 

7 

UMIT 
THE MOST WE WILL PAY FOR ANY ONE 

ACCIDENT OR LOSS 

J 1 , 0 0 0 , 0 0 0 . 

Separately Stated In Each P.I.P. Endorsement Minus 

$ Deductible. 

Separately Stated In Each Added P.I.R Endorsement 

Separately Stated In The P.P.I. Endorsement Minus 

$ Deductible For Each "Accident." 

$ 5 , 0 0 0 . 

$ 1 , 0 0 0 , 0 0 0 . 

$ I n c l u d e d i n U n i n s u r e d M o t o r i s t 

Actual Cash Value Or Cost Of Repair, Whichever Is Less Minus 

$ Deductible For Each Covered "Auto," But No 
Deductible Applies To "Loss" Caused By Fire Or Lightning. 
See ITEM FOUR for hired or borrowed "autos." 

Actual Cash Value Or Cost Of Repair, Whichever Is Less Minus 
$25 Deductible For Each Covered "Auto" For "Loss" Caused 
By Mischief Or Vandalism. 
See PFEM FOUR for hired or borrowed "autos." 

Actual Cash Value Or Cost Of Repair, Whichever Is Less Minus 

$ Deductible For Each Covered "Auto." 
See PFEM FOUR for hired or borrowed "autos." 

$ For Each Disablement Of A Private Passenaer "Auto." 

Premium for Endorsements: 
TOTAL ESTIMATED PREMIUM FOR THIS COVERAGE PART: 

PREMIUM 

$ 4 , 2 3 0 . 

$ 

$ 

$ 

$ 

$ 

s$ 

$ 

356. 

652. 

INCL 

2 , 2 5 2 . 

$ 

$ 4,248. 

$ 
$ 
$ 11,738. 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CL/IL 00 21 02 88 (Not applicable in New York), 
CUIL7020788(Partly C L / I L 702 10 8 7 ( P a r t 2 ) , C L / I L 704 10 8 7 , CL/CA l 4 3 07 8 8 , 

IL 02 32 01 89, CA 00 01 01 87, CA 00 29 12 88, CA 20 010187(2^ 
)CA 21 41 10 88, CA 21 71 01 88, CA 99 03 01 87, CA 99 16 01 87, CL/009901(01-

87] 

ITEM THREE. SCHEDULE OF COVERED AUTOS YOU OWN: SEE VEHICLE SCHEDULE. 

CL/IL 702 07 88 (Part 1) (ISO CA 00 02 01 67) 



BUSINESS AUTO COVERAGE PART — DECLARATIONS (PART 2) 

Policy No. 1MP11049640800 

USF&G 
INSURANCE 

ITEM FOUR. SCHEDULE OF HIRED OR BORROWED COVERED AUTO COVERAGE AND PREMIUMS: 
LIABILITY COVERAGE 

STATE 

South Dakota 

-RATING BASIS, COST OF HIRE 
ESTIMATED COST OF HIRE 

FOR EACH STATE 

I f Any 

RATE PER EACH $100 
COST OF HIRE 

.334 

FACTOR 
(If Liability Coverage Is Primary) 

PREMIUM 

2 9 . MP 

TOTAL PREMIUM $ 29. 
Cost of hire means the total amount you incur for the hire of "autos" you don't own (not including "autos" you borrow/ or rent from your partners 

or employees or their family members). Cost of hire does not include charges for services performed by motor cairriers of property or passengers. 

PHYSICAL DAMAGE COVERAGE " ~̂ ' ~ ^ ~ ^ ~ ~ ~ 

COVERAGES 

Comprehensive 

Specified Causes 
Of Loss 

Collision 

LIMIT OF INSURANCE 
THEMOST WE WiLL PAY 

DEDUCTIBLE 

Actual Cash Value, Cost Of Repairs Or $ Whichever 
Is Less, Minus $ Deductible For Each Covered "Auto" 
But No Deductible Applies To "Loss" Caused By Fire Or Lightning. 

Actual Cash Value, Cost Of Repairs Or $ Whichever 
Is Less, Minus $25 Deductible For Each Covered "Auto" For "Loss" 
Caused By Mischief Or Vandalism. 

Actual Cash Value, Cost Of Repairs Or $ Whichever 
Is Less, Minus $ Deductible For Each Covered "Auto." 

RATE PREMIUM 

$ 

$ 

$ 
TOTAL PREMIUM $ 

PHYSICAL DAMAGE COVERAGE for covered "autos" you hire or borrow is excess unless indicated below by " ull." 

I I If this box is checked, PHYSICAL DAMAGE COVERAGE applies on a direct primary basis and for purposes of the condition entitled 

OTHER INSURANCE, any covered "auto" you hire or borrow is deemed to be a covered "auto" you ov/n. 

ITEM FIVE. SCHEDULE FOR NON-OU 
NAMED INSURED'S BUSINESS 

Other Than A Social Service Agency 

Social Sereice Agency 

/NERSHIP LIABILITY: 
RATING BASIS 

Number of Employees 

Number of Partners 

Number of Employees 

Number of Volunteers 

NUMBER 
0 - 2 5 

PREMIUM 
$ 2 9 . 
$ 
$ 
$ 

TOTAL PREMIUM $ 29 . 

ITEM SIX. SCHEDULE FOR GROSS RECEIPTS OR MILEAGE BASIS-LIABI LITY COVERAGE—PUBLIC AUTO 
OR LEASING RENTAL CONCERNS: 

PREMIUM BASIS 
(See Reverse Side for Explanation) 

Estimated Yearly 

Qross Receipts 

_ l Mileage 

RATES 
L Per $100 of Gross Receipts 

n Per Mile 

LIABILITY 

COVERAGE 

TOT> 
M 

"AUTO" MEDICAL 

PAYMENTS 

\ L PREMIUMS 
inimum Premiums 

PREMIUMS 

LIABILITY 

COVERAGE 

$ 
$ 

"AUTO" MEDICAL 

PAYMENTS 

$ 
$ 

CUIL 702 10 87 (Part 2) (ISO CA 00 02 01 87) 



When used as a premium basis: 

FOR PUBUC AUTOS 

Gross Receipts means the total amount to which you are entitled for transporting passengers, rfiail or merchandise during the poiicy 
period regardless of whether you or any other carrier originate the transportation. Gross Receipts does not include: 

A. Amounts you pay to railroads, steamship lines, airlines and other motor carriers operating under their own ICC or PUC pennits. 

B. Advertising Revenue. 

C. Taxes which you coiiect as a separate item and remit directiy to a governmental division. 

D. C.O.D. collections for cost of mail or merchandise including collection fees. 

Mileage means the totai live and dead mileage of all revenue producing units operated during the poiicy period. 

FOR RENTAL OR LEASING CONCERNS 

Gross Receipts means the totai amount to which you are entitied for the leasing or rentai of "autos" during the policy period and includes 
taxes except those taxes which you coiiect as a separate item and remit directiy to a governmental division. 

Mileage means the total of ali live and dead mileage developed by all the "autos" you leased or rented to others during the poiicy period. 



VEHICLE SCHEDULE 

Policy No. 1MP1104964080Q 

USF&G 
INSURANCE 

Covered 

"Auto" 

No. 

DESCRIPTION 

Year Model; Trade Name; Body Type, 

Serial Number (S), Vehicle Identification Number (VIN) 

1979 Chevy 
1986 Chevy 
1987 Chevy 
1987 Chevy 
1987 Chevy 
1988 Chevy 
1987 Chevy 
1987 Chevy 

Pickup-CKL249P316100 [$13,000 
Blazer-1G8EK18H2GP142103 15,000 
Pickup-lGCEV24KlHS12059o 12,000 
Pickup-1GCEV24K7HJ11106 5 12 ,000 
Blazer-1GNEV18K9HP13292,J l6,380 
Pleetside 4X4 Pickup-2G0Dkl4K7lt22910 $ 
I Ton 4X4 Pickup-1GCEV1TH4HJ130:L41 $14 
^ Ton 4X4 Plckup-lGCEV14HXHS134p91 $13 

PURCHASED 

Original 

Cost New 

Actual Cost & 

New (N) 

Used (U) 

TERRITORY 

City & State where the covered 

"auto" will be principally garaged 

40-009 Deadwood, SD 
40-009 
40-009 
40-009 
40-009 
. 6 , 1 4 2 . 40-009 
0 0 0 . 40-009 
3 0 0 . 40-009 

1 
2 
3 
4 
5 
6 
7 
8 

Covered 

"Aulo" 

No. 

CLASSIFICATION 

Radius of 

Operation 

Business use 
s=service 
r=retail 
c = commercial 

Size GVW, 
GCWor 

Vehicle Seating 
Capacity 

Age 

Group 

Primary Rating 
Factor 

Liability 
Physical 

je 

Secondary 

Rating 

Factor 

Code 

Except for towing, all physical damage "loss" Is payable 

to you and the loss payee named below as interests 

may appear at the time of the "loss." 

1 
2 
3 
4 
5 
6 
7 
8 

1.00 
1.00 
1.00 
1.00 
1.00 
l.OO 
1.00 
1.00 

1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.00 
1.06 

.00 
.00 
.00 
.00 
.06 
.00 
.00 
.00 

01499 
1014 
01499 
01499 
1014 
01499 
01499 
01499 

Covered 

"Auto" 

No. 

C O V E R A G E S — P R E M I U M S , L I M I T S A N D D E D U C T I B L E S (Absence of a deductible or limit entry In any column below means that 

the limit or deductible entry in the corresponding ITEM TWO column applies instead). 

Liability 

Limit Premium 
2 3 4 . 
3 4 1 . 
2 3 4 . 
2 3 4 . 
3 4 1 . 
2 3 4 . 
2 3 4 . 
2 3 4 . 

Personal In ury Protection 

Deductible Premium 

Added P.I.P. 

Premium 

Prop. Prot. (Mich, only) 

Deductible Premium 

"Auto" Med. Pay. 

Umlt Premium 

1 
2 
3 
4 
5 
6 
7. 
8 

25. 
14, 
25. 
25. 
14, 
25. 
25 

_25. 
TOTAL 

PREMIUM 

Covered 

"Auto" 

No. 

C O V E R A G E S — P R E M I U M S , L I M I T S A N D D E D U C T I B L E S (Absence of a deductible or limit entry in any column below means that 

the limit or deductible entry in the corresponding rTEM TWO column applies instead). 

Comprehensive 

Deductible Premium 

" T F 7 
1 0 4 . 
1 2 0 . 
1 2 0 . 
1 7 3 . 
1 7 3 . 
1 2 0 . 
1 2 0 . 

Specified Causes of Loss 

Premium 

Collision 

Deductible Premium 

Towing & Labor 

Limit Per 
Disablement 

Premium 

1 
2 
3 
4 
5 
6 
7 
8 

250 
250 
250 
250 
250 
250 
250 
250 

250 
250 
250 
250 
250 
250 
250 
250 

156. 
189. 
241. 
241. 
281. 
325. 
241. 
241. 

TOTAL 

PREMIUM 

CL/IL 704 10 87 (ISO CA 00 02 01 87) 



VEHICLE SCHEDULE 

Policy No. 1MP1104964080Q 

USF&G' 
INSURANCE 

DESCRIPTION PURCHASED TERRITORY 
Covered 

"Auto" 

No. 

9 
10 
11 
12 
13 
14 
"15 
16 

Year Model; Trade Name; Body Type, 

Serial Number (S), Vehicle Identification Number (VIN) 

Original 

Cost New 

Actual Cost & 

New (N) 

Used (U) 

City & State where the covered 

"auto" will be principally garaged 

1987 Chevy Blazer-lGNEVl8K9HPl62454 19,900 
1987 Pord I Ton 4X4 Pickup-lPTEPl4N0HKAO099^ 15,27^ 
1988 Chevy ^ Ton 4X4 Pickup-1GCDK14EIXJ2301504 14,00 0 
1988 Chevy J Ton 4X4 Pickup-lGCDKl4tiJZ2304697 l4,Oo|o 
1988 Chevy 3/4 Ton 4X4 Pickup-1GCPK24H9JZ30 7504 16 
1988 Chevy 1 Ton Flatbed Truck-1GBH«'34K6JJ142595 17 
1987 Pord Club Wagon (Van)-1PBJ531L4HHA69963 16,006 
1989 Pord Taurus GL-iPABP'52UKG2S25S[7 1^,000 

40-009 
. 40 -009 
. 40 -009 
. 40 -009 

, 0 0 0 . 40-009 
, 0 0 0 . 40-009 
" . 4 0 - 0 0 9 

4Q-QQq 

Covered 

"Auto" 

No. 

CLASSIFICATION 

Radius of 

Operation 

Business use 
s=sen/ice 
r=retail 
c=commercial 

Size GVW, 
GCWor 

Vehicle Seating 
Capacity 

Group 

Primary Rating 
Factor 

Liability 
Physical 
Damage 

Secondary 

Rating 

Factor 

Code 

Except for towing, all physical damage "loss" is payable 

to you and the loss payee named below as interests 

may appear at the time of the "loss." 

9 
10 
i l 
12 
1 1 
14 
15 
16 

3 
3 
2 
2 
2 
2 
3 
1 

L . O O 
L . O O 
L . O O 
L . O O 
L . O O 
L . O O 
L . O O 
L . O O 

L . O O 
L . O O 
L . O O 
L . O O 
L . O O 
L . O O 
L . O O 
L . O O 

.00 

.00 

.00 

.00 
,00 
,00 
,00 
,00 

L014 
D1499 
D1499 
D1499 
D1499 
31499 
31499 
L014 

Covered 

"Auto" 

No. 

C O V E R A G E S — P R E M I U M S , L I M I T S A N D D E D U C T I B L E S (Absence of a deductible or limit entry in any column below means that 

the limit or deductible entry in the corresponding ITEM TWO column applies instead). 

Uability Personal Injury Protection Added P.I.P. Prop. Prot. (Mich, only) "Auto" Med. Pay. 

Limit Premium Deductible Premium Premium Deductible Premium Limit Premium 

10 
i l 
12 
13 
14 
.15. 
16 

3 4 1 . 
234 . 
23-4. 
234. 
234. 
234. 
234. 
341 . 

1 4 . 
2 5 . 
2 5 . 
2 5 . 
2 5 . 
2 5 . 
2 5 . 
1 4 . 

TOTAL 

PREMIUM 4 , 1 7 2 . 3^6. 

Covered 

"Auto" 

No. 

C O V E R A G E S — P R E M I U M S , L I M I T S A N D D E D U C T I B L E S (Absence of a deductible or limit entry in any column below means that 

the limit or deductible entry in the conesponding ITEM TWO column applies instead). 

Comprehensive Specified Causes of Loss Collision Towing & Labor 

Deductible Premium Premium Deductible Premium 
Umit Per 

Disablement 

"2Br 
325 
241; 
241 , 
325 
325 
325 
270. 

Premium 

9 
10 
11 
12 
13 
14 
15 
16 

250 
250 
250 
250 
250 
250 
250 
250 

173. 
173. 
120. 
120. 
173. 
173. 
173. 
139. 

250 
250. 
250 
250 
250 
250 
250 
?5n 

TOTAL 

PREMIUM 2 , 2 5 2 . 4,248. 

CUIL 704 10 87 (ISO CA 00 02 01 87) 



COMMERCIAL AUTO 

"fi?i • BUSINESS AUTO COVEF^AGE PCmA 
'r-.'::\- .:. •• 

Various provisions in this policy restrict coverage. Rbad the entire policy carefully to determine 
rights, duties and what is and i& not covered. 
Throughout this policy the words "ybu" iand "your" re fe r to the Named Insured shbvvn in the 
Declarations. The w o r d s "we/ ' "us" and "our" rerer to the Conijiany providing this insurahce. 
Other words and phrases that appear in quotation marks have special meaning. Refer to SECTION 
V - DEFINITIONS. •;•;;••;. •'''''''\:\i .ry''. y'''•.-' 

S E C T I O N I r COVERED A U T O S 
ITEM T W O of the Declarations shows the 
"autos" that are coveired ,''autos" for each o f 
your coverages. Thie follbyyihg numerical . s y m 
bols deisdnbe' the ^'dutbs" 'that 'may ;-be>cbvered 
'%Utos/"The symbols 'entered next to a c o y e r -
age on the Declarations designatis the only 
"autos" that are coyered|;. ."autos.f 
A , . D E S G R I P T I O N , OF COVERED A U T O D E S I G -
:: N A T I O N S Y M B O L S 

:SYMBOL:;0 t : - ' -
T = ANY"' 'AUtd." 

DESCRIPTION 

6 

.,•=: O W N E D "AUTOS" -ONLY Only those 
"iLitos"f.Vbu • o w n (and: f o r Liability C o v e r 
age any "trailers" you don't, o w n while a t 
tached fb p o w e r units ybu pyyh); This 
includes those "autos" you acquire o w n e r 
ship-pf after the'policy-beg^^^^ 
= ,OV\/iSIED P R I X ^ A T E I P ^ S S E N G E R - " A U T O S " 

ONLY Only the private passenger "autos" 
you oyvn. This includes those privatie p a s 
senger '*autos'' 'you ."aGquire- ownership o f 
after the policy begins: 
'= O W N E D ''ALTrOS" OTHER- 'THAN P R I -

N^ATE/: PASSENGER "AUTOS" ONLY Only 
those "autos" ybu o w h that a're n o t o f the 
private -passenger ^tybei (and f o r ' Liability 
Cbverage any "trailers' ybu 'don't b W n while 
a t t a c h i d - ' t o ' power. ' units' you own). This 
includes those' "autbs" not o f -the private 
passenger,,, type you acquire •'ownership o f 
after the policy pegiris. " 

"'•= ^OiWNEb >AaTOS'^ "SUBJ6^^^ TO 
NO-FAULT. Only those "autbs" ybu, own 
that ar€ • ris(i|uir^d to have Nb-Fault bene
fits in the state: where thisy are licensed 
or prihcii^ally gariaged. Thi?. include'S those 
"autos" ybu acquire' own'ei^^ship ; of after 
the-''policy bfegihs' provided - they are re-
•quii^ed to have Nb-Fault'benefits ^ in the 
state vvhere thiey are licensed or' princi-

^fislly"-garaged;^•-'••'••; '•'- "--y'''"'''" '•^-••/•^ 

= OWNED "AUTOS" SUBJECT TO A 
C01V1PULS0RY UNINSURED" MOTORISTS 
LAV^. • only those ''§utbs" you own that 
.because'of the lavv'=^in the state where 
'they • • ' • ' - ' ' " y • • •"••^- ':"'' 

are licensed or principally garaged are re 
quired to have and cannot reject Uninsured 
Motorists Coverage. This includes those 

" a u t o s " you' acquire bvvnership of iafter 
thie pblidy begins provided they Jre, sub
ject to tne sartie State uriihsured motorists 

•requirement-';';,;,.; •;;.'•:'.;""•,;...•••••;:.;.-;; 
7 = SPECIFICALLY bESCRiBEo'""AUTOS". 

Only those "autos" described in ITEM THREE 
of the Diecliaratiohs fbr which a pir.emium 

I charge is Shovvn (and f o r .Liability C o v e r 
age any "trailers" y b u dbn't "own while: a t 
tached tb any p b w e r linit dSscribed. in-ITEM 

; - / T H R E E ) . - - , , -,-..-• . -"- ' ' . . j r - ' ' ' . ' , ' I f ' - ' : : ' 
8 = IHIRED " A U T O S " ONLY; 6nly those "autos" 

you lease, hire, rent or bprrovy. This does 
not include any :"auto"; you lease,, hire, 
rent, or b o r r o w f r o m any of your e m 
ployees or partners br members o f their 
households. 

9 = N O N O W N E D "AUTOS" ONLY Only those 
"autos" you do not o w n , lease, hire, rent 
or b o r r o w that are used in connection 
with your bujsfnbss. This ihbludeS- "autos" 
owned by your efriplbyeeis br partnbrs or 
members o f their households but only 

:v while used in ypur b u s i n e s s , C ;your p e r -
• .;;.:.spnaL affairs. •,' 
B. O W N E D A U T O S Y O U ACQUIRE AFTER 

THE' POLICY BEGINS 
. 1 . If symbols 1,2,3,4,5 or 6 are entered next 

to a coverage in ITEM T W O of the D e c 
larations, t h e n ' you ; hiave coverage for 
"autos" that ybu acquire -of the type d e 
scribed f o r the rernainder of the policy 

:•.;-. ••per^ibd."-

2J But, if syrhbbr 7 is entered next to a 
cbveriage in ITEM 'TW(3 of the Declara-

vtipns,;: an -. "auto" y you acquire will be a 
bbvered "auto" fbr that coverage only if: 

• 1 / We'already cover all "autos'' that you 
own for that coverage or it replaces an 
'iauto" you previously owned that had 

' that coverage; and ' . 
b. You tell us within 30 days after you 

acquire it that you want us to. cover it 
• for that coverageJ ;, 

CAvO0:01c0a/87 Copyright,; Irisurance- Services; Qffice, Inc.,, 1985 Page 1 of 9 



C. CERTAIN TRAILERS, MOBILE EQUIPMENT 
AND TEMPORARY SUBSTITUTE AUTOS, 
If Liability Coverage is provided by this 
Coverage Form, the following types of ve
hicles are also opvered "autos" for Liability 
Coviarage; 

1. "Trailers" with-a load capacity of 2,000 
poundis bl" Ibssiciesigned primarily for travel 
on public rbads. -

2.' "Mobile equipnieht" while being carried or 
towed by a covered "auto." 

„3..Any "auto" yoî , do. not own while used 
'•' • vyith V the 'perWrtissibii^bf its owner as a 

temporary substitute for a covered "auto" 
you own that is out of service because 
of its: 
a.>, Breakdown;^ 

: b. Repair; , . , 
c. Servicing; 

•'-•• a. ^"Lbss;"''-br-"-' 
•..Destruction. 

SECTION II - L I A B I L I T Y ciovERAGE 

.onp -.••yyf 

.-1 .'..• : ' i i - -'.̂ 31-

Sr>':0'' 

A/^COVERAGE': ^oyy 
.We vyill p|y, all sums, an "insured"' legally :must 
pay as dianriages because of "bodny pjury" 
or "fSrbRe|ty damage" to which this instirance 
applies, cauSiad by ah "accident" and resulting 
from the ownership, maintenance br use or 

.•::a• cbyered''Suto."*'-^'^ .•'•'^ •'".'' 
yAfe have ;the: right- and duty to defehcl, any 

"suif: asking, for these: darnaiges. However, 
we tiaVe nb duty to def end "suits" fbr "bodily 
ihjiiî y" or "prbperty damage" not.covered by 
this Coverage Pbif'nni. We rhay investigaie and 
settle any claim or "suit' as we cbnsider 

' appropriate. Our duty tb defend br settle 
ends when the Liability Coveragis Lirriit of 
Insurahce has been exhausted by payment 
of judgments or settlements. 

1. WHO IS AN INSURED 
The following are "insureds:" 
a; You for any covered "auto/' 

,b. Anyone elseWhile using vvith your per
mission a covered "auio" you own, hire or 

.;,..-borrow: ei^qept.."; 

(1) The bwher br ahyohe else froni whom 
you hire or borrow a coveired "auto." 

f This exception does not apply if^ the 
covered "auto" is a '-trailer connected 
to a covered "auto" you owa 

: (2) Ybur employee if the covered "auto" is 
owned by tjiuit emplbyee or a member 
of his or hlBrhpusehpld. 

' (3) SomboniB uisihg a bovered "auto" Vvhile 
he or she is working in a busiheSs of 
selling, servicing, repairing or ..̂  parking 
''autos" uhleiss that busuness is 7but:% 

M ) Anybrib other 1hah your emplbyees, 
partneris, a lessee or borrower br any 
of their employees, while moying prop
erty to or rrom a covered "autp!̂ :̂ 

(5) A p'aftrier of yoUris for ai icovered "auto" 
owned by him or her.-br a member of 
his or hier household ... -

c- Anyone else Vvhb̂  is hot otherwise ex
cluded under paragr'aph b. above and is 
liable for the conouct of an "insured" but 
only to the extent of that liability. 

2. COVERAGE EXTENiSlONS : 
••••yyifyy-yy^-yy yy-yoy.--' ^in; .-y^^'^^yiy-^-y^y "•y^-.x 

a.; SMppl^mentary Payments. In additiotsi to the 
Limit of insurance, we will pay for the 

-."insured;''?:.-.;,: •-.-^K ^-^,.>..,v'-^;• -:' yy yy yy. 
(1) All expenseis we incur- ' -̂  • '-• 

(21 Up tb S250 for costV of: bail bonds 
(including bonds for related traffic law 
violations) required because of .an.i:''ac€i-
dent' we cover. We do not have to 
furnish these bonds. ^ 

(3) \The cbst; bf bonds to rieilMSe attach-
' mehts'ih any "suit" vve defend^; but only 

fbr' bond anipurits vvithin our'•'Limit of 
•-;;_• Insurance.;', ;;':'',:-• .'•.:•••".•,.,": 

(4) All reaspniBbLe; expenses incurred>by the 
"insured",at our request, including actual 
loss of earrtihg up tb 5100 'a cî y be-
causb o f time ;bff ;frbm WO'"'̂ - : ' 

(5) Air costs ;taxed against the 'insured" in 
any "suit' vve defend. .: , 

(6), All interest on; thei:full amount of any 
judgment that accrue^ after entry of the 
judgrnerit in; any "suyt" we?,,defend;; but 

; our dutyitp pay;interest.ends'j^yvhen: we 
hayei ipaid, .pTfered to pay br ^deposited 
in -court.,the part of the judgment that 
is within^ouir Limit/of Insurance.;. -

b. Out of State Coveirage'Exten^iphsi. 

While a covered .".aiito" is away from the 
state where it iis licensed w e yvill: 

.; , i(lj bcrease; the Limit bf Insurance fbr Li-
; ability Coverage to nteet the. limits 

V specified by a compulsory; or financial 
resporiisibitlty layv bf the jurisdiction 

-vyhere ;the. covered "iauto'' iS being, used 
thiSi extehsioEV, dpes not ispply tb trie limit 
or limits specif ied by any. Jaw, gbyerning 
mbtor carriers bf pasisengers or prop-

• ' ^ - . y y r - yyyyy '"-yA-y- ./ 
(2) Provide the rhihimuni arnounts and types 

of other' coverages, such/ ;as npTfault, 
required of but .OT; state yeHicleiS: by the 
iurisdictibn where the covered "autb" is 
being used. 
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We will not pay .anyone more than: once 
for the sams elements ;bf; loss because of 
these extehsibns. .'•••.: ' ,':; 

B. EXCLUSIONS ; f 

This insurance does hbt apply to any of the 
following: 

1. EXPECTED OR INTENPEb INJURY 
"Bodily injury" "or "prbperty damage" ex
pected or intended from t̂he~ standpoint of 
the "insured." : 

2. CONTRACTUAL '. 
Liability assumed uhdiar any cbhtract or 

,'• .agreement • ,•;;:;'• . 
But this exclusion does hot apply to liability 

- for,.darnages:. ,-,;.: y- .. ;,•--. 
a. Assumed in a contract or agreerhent that 

iS-̂ an "insured,contract;" or . r r , 
b. That the "insured" would have in the 

absence of the contract or agreement 
i VVORKERS C O M P I K I S A ^ T I O N f 

Any obligation for which the "insured" or 
, the :"insureds" insurer-jmay be, held liable 

uriderany vybrkei's cbmpehsatibh, disability 
behef its or uhbmploymeht, compensation 
law or any similar law. 

4. EMPLOYEE INDEMNIFICATION AND EM-
. PLOYERrS LIABILITY 

•';;."B6dilyV.ihjui-y" tpl;-,..; \--'y.-- ' y ' ..;.̂ ^ 
a.; An employee -of the "insured'' arising 

out of and in thb courise bf employrnent 
by the "insured;'!'or ' ' J 

b. The spouse, child, parent,; br'othei' or 
sister of that 'employee iasi a cbhse--

, quence pf paraigraph a above. ; , v:; 
' This exclusion applies: :=J;';''' ,v'? i v ;:; ; 

(1) Whether thb "ihsured" may be ;jiable as 
ah": employer- or in any: pthei" .capacity; 

• \^ , ; : - 'a ind ,:̂ ' ' - i ' - y . y - . • • . . - . y - ' - y ' y . ' : y i x i ' " 'o; 
(2) To any obligation to share danrtagias 

yvith: or repay someone else whO;- mu,st 
- V; pay, cl^nages beicausbi of the injury.; •,, 

But this exclusion does hbt apply to "bodily 
injury" to domestic erhployees hbt entitted 
to workers compensation benefits br - to 
liability assumed by the "insured" under an 
"insured contract" 

5. FELLOW EMPLOYEE 
"Bodily injury" to any fellow employee of 
the "insured arising out of and in the 
course of the fellow employee's employ
ment 

6. P A R E . M C U S T O D Y OR CONTROL 
-'"Property darhage" to pi^bperty owned or 

trahspbr'ted 'by the "insured" or in the 
"insured's" care;'custbdy or cbhtrol But this 
exclusion does hot apply to liability as-

, SMn;i:ed under /a sidetrack agreement 
7. HANDLING OF PTOPERTY ; 

"Bodily injury" or,: "property ;damage" re 
sulting from the handling of property: 
a. Before it is moved from the place 

' whei-e it is-accepted by the "iriaurerf' for 
mbVemeht:,'into or ontb the cbvered 

•';;: -' ^"auto;"''OrJ'*\,„^ :., ,-:,:;-•.. 
b.. After it is mbved from the covered 

•''autb" tb- the- place where ft is finally 
delivered by the "insured." 

8. MOVEMENT OF ; PROPERTY BY ME
CHANICAL DEVICE - -;: 
"Bodily injury" or "property damage" r e -

' sultihg frbm the movement of pr^bperty by 
a mechanical device (other than a hand 
-truck) unless the device: is attached to the 

vpovered. "aiutb.". '•:-., •-.y-y.:::yy 
9. OPERATIONS 

"Bodily injury'!' or ''pr^bperty diamage" arising 
' -out of the operation of any ' equipment 
f listed in paragraphs &b. and iBc: of the 

defihitibn bf: "rhobile equipmeht'' ' 
10. COMPLETtb OPERATIONS -
" B o d i l y injury" or ''property darTiage'; ;arising 
. pijt bf ybur* work:,after that work has been 

completed, or abandoned. 
In this excluiiprir your-Work means: 
a. Work or operations pier formed by you 

or on your behalf; and 
. ,b. MaterliBiS;'parts pr equipment furnished 

: in, connection with such work or oper-
: •r'atiph&j"\,..:;,•:: }yy:..'.., 

Your work includes war^ranties or repres-
.entations-niade at any time with respect 
;4p:the fitness, quality, durability or per-

: formancie: of any of .the items iricludflid in 
..:::;paragi-ippljis ,;a: pr/b.';abp 

Yoyi' Work-will be deenried cbmpleted at 
the earliest of the following times: 
(1) When all of the work called for in your 

contract has been completed. 
(2) When all of the work to be done at 

the site has been completed if your 
contract calls for work at more than one 
site. 
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(3) When that part of the work done at a 
job sjte haS; been ^ put. to ,its rintended 
usiB by .any persbn br̂  Vbrganizî ^̂ ^ other 
than: anpthel" pohtractoi' or isiibcontractor 
vypi^ing orv the isanrie project : . ; : 

Work that mayi need service, maintenance, 
correction, repairr;'^or ,• replacement but 
which is otherwi ise complete, will be 
treated as Cbmpl6|teid. • 

11. Po i iuT ioN ^ 
ry ,,; or • "property darhage' 
^r ;]chia:̂ ':actuaL jNiaged or 

a.,.:"Boclily; -injur 
arising but b 
threatened dischiarge, dispersal, 'release 
or escape of pollutants: 
(1) tliat are, or 'tifiail: ar,^ cbntaihstd in any 

'•property;:-:.that<,;is:' y' •"•••- yy:^^--y, 
.(a) Being transporited :or t owed by, or 

handled foi^ moviemeiit i inta onto or 
f rom, the covered "autb;" 

::(b): btherwiise in the course :of transit 
'^ •'••by!.the,.''in^ured;''ipr'ifr-V^':\;--.. 

(eJ Bieing sto!*ed, disposed of, treated 
or processed in or upon the cov
ered "auto;" %yy^ 

(2) Before the pollutants or any p r o p -
,erty in which the pollutants are c o n -
tained;;are moved f r om the place where 
they are accepted by the "insured" for 
movemfht into br ontb the covered 
"auto;" o r - -:̂ '-" •'•- ' - ' - - •••••-•-• 

(3) A f t e r the-pol lutants br" any property 
: in which the'-'pbllutiants - i re contained 

are moved f rom- the cbvered ''autb" to 
the place where they are; finally del iv-
ereo, disposed o f br abandoned by the 

••• ' ' insured*' ' ' - : /•-•";:-; ; ;" '- i-^^'-^;;^ ' ; 
b. Any loss, cbst or expehsa arising out 

o f any gbvisrnmental' airbctibn or r e 
quest that ybu tiest foi^, • itibnitor, clean 
up, remove, contain, t reat detbxify or 
neutralize pollutants;- ;;->;i y.^yy. •,/> 

Pbllutants rheahs any Solid;^ liquid; Ifaiseous 
br thermal irritant or boritisminent, inclCijding 
Jsmoke, vapor, soot,- fumesf- aclds^"alkalis, 
chemicals and Waste. Waste ih'Glud&s ^ma-
terials to be recycled, reconditioned or 
reclaimeid.-: -y:-":yy '••^••-ir-^^.- -yy 

Paragraph a d )(c) does not apply to fuels, 
lubricants, fluids, exhaust gases or other 
sihnilar pollutants that are needed fo r or 
result f rom the normal electrical,; hydraulic 
or mechanical functioning of the covered 
"autb" or i ts 'parts, i f ' • 

(1) The pollutants escape or are d i s 
charged, dispersed or released directly 

-,J,rom an "auto" part designed by its 
:: ;rhanufacturer to hold, store, receive 

or dispose o f such pollutants; and 
(2) The "bodily injury"; or "property dam

age" does not srise put of the opera-
' tion of^ ariy equijament listed in 

paragraphs 6.b and 6.c of the defi-
'.•.,,y- >nition of "mobile equipment" 

Paragraphs a(2) and a(3) of this exclusion 
dP not apply ifcv 

(1) The pollutiSnts; br any prpperty in 
r vvhich the pollutants are contained are 

c:^::,upset over tu rned; or damaged as a 
result o f the maibtenance or use of a 
covered"autb; " and 

(2) ^The disbhflrge, dispersal, release or 
eiscape bf ' the pollutants is causied d i -

-''••'• rectly by? such upiset overturn or 
•''•'••'•'- -dafinage. ''-'''" 

1?. WAR 
" B o d i l y injury" or "prpperty damage" due 

to war, whether or not declared, or any 
act or condition incident to w a r . ' W a r i n -

, - :e ludes civil war, insurr^ection, rebellion or 
; J:: revolution; This exclusion applies only to 

liability assumed under a contract or 
agr:eenient , _̂  

C ^ L W l T b p INSURANCE 
Regardless Of the nunibeir of cbvered "autos," 
"insureds," premiums paid, claims made or 
vehicles involved in thei "accident," the most 
'we Will 'pay for all dahnages resulting from 
ehy one "abbident' is the Limit of Insurance 
for Liability Coverage shown in the Deiclara-

-tjpnso;-.; :'•'• ' yy.- . -y 

Aill "bodily injury" and "prbperty damage" r e -
sultihg-'-from cohtihubUs or repeated e x p o 
sure to substantially the same conditions will 
bffi considered as jresulting f r om one "acc i -

;;,dent" :,-;:'-•. -yy- -yy-.y - • . ; r : -
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SECTION III - PHYSICAL DAMAGE COVERAGE 
A. COVERAGE 

1. We will pay for "loss" to a covered "auto" 
pr its equipment under v;:;;, ::; 
a. ' Cbniprehbnsive Coverage. ^ Frbm any 

cause except 
;(1) The cbvefed'-auto's" collision with 

another objebt; or ; 
(2) The covered "auto's" overturn. 

b. Specified Causes of- Loss Coverage. 
'Caused by:' 
(1) Fire; lightrijng or explpsipn; ^ 

-•;'''.(2V Theft;-;,:---;';; -;•-•;;•; ::''"'-":y 

.-.-. (3), Winijstprm, hail pr; earthquake; 
(4) Flood; 
(5) Mischief or vandalism; pr 
(6) The sinking, burning, collision or 

derailment of any conveyance trans-
pprting the coyered"auto. ; . 

c. Collisibn Cpverage. Caused by: 
(1) The covered "auto's" collision with 

another object; or 
;{2) The cbvered "autoes" overturn. 

2. Towing. 
We Will pay up to the lirriit shown in the 
Declarations for towing and: labor costs 
incurred each time a covered ''auto" of the 
private passenger type is disabled. How
ever,: the: labor must be performed at the 
place of disablemient 

3..Glass Breakage ~ .Hitting a Bird;̂ or Animal 
- Failing Objects pr Missiles. :%: 
If you carry Comprehensive Coverage for 

; the damaged cpyered "auto,'' we will pay 
for the following under Comprehensive 
Coverage: ,; ; , . 

• -'•• Glass; breakage;; yyy-
b. "Loss" caused by hitting a- bird br animal; 

.:--.-::-.:-and- y .yy . -.yy-yyy. y\ :yy:" 

c. ''Lbss"; caused by fallthg objects or 
'missiles.,,; '••''\..\ y.. 

However, you have the joption of having 
glass breakage caused by a covered "au-

:to's" cpllision or overturji considered a 
"loss" under Collision Cover-age. 

4. Coverage Extension. We will pay up to 
510 per day to a maximum of S300 for 

• transportation expense incurred by you 
because of the total theft of a covered 
"auto" of the private passenger type. We 
will pay. only for those covered "autos" for 
whicn you carry either Corriprehensive or 
Specified Causes of Loss Coverage. We 
will pay for transportation: expenses in
curred during the periPd: beginning 48 
hours after the theft and ending, regardless 
of the policy's; expiration; when the cov
ered "auto" is returned to uSe or we pay 
for its "Ipss." 

B. EXCLUSIONS -
T. We will not pay fpr "loss" caused by or 

resulting from any bf the following. Such 
"loss" is excludeo regardless of any other 

;•: cause : or event'that contributes concur
rently or in any sequence to the "loss." 
a.: Nuclear Hazard, r 

(1) The explbsion of any weapbh em-̂  
ploying atomic fission or fusion;̂  br •. 

: (2)[ Nuclear: reaction or radiation, ior ra
dioactive contamination, however 
caused. . 

b. War or Military Action. ; 
0): War, including undeclared or ciy|l. war; 
(2); Warlike action: by a military ;dforce, 
• including;.action: in hindering or de-

; fending against, an actual or .expected 
, attack, by any government sovereign 

: , or other authority using military per-
? sonnet or other agents;; or 

(3) Insurrectibh, rebellion, revolution, 
usurped power or action taken by 
governmental authority in hindering or 
defending against any of theisb. 

2. Other Exclusions. 
a. We will; not pay for: "loss" to any of 

, : the following:; 
(1) Tape decks or other sound re-
, producing equipment unless perma

nently ihstalleq in a covered "auto." 
/ (2) tapes, records or other sound re

producing devices designed for use 
with sound reproducing equipment 
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{3) Sound receiving equipmeht designed 
for use as a citizens' band radio, 
two-way mobile radio or telephbhe or 
scanning nionitor receiver, including its 
antehnasand other accessories, unless 
permanently installed in the dash or 
console opening norhially used by the 

"auto": mahufactureir for the installation 
•yiiofya rat^: ^'-y ^^y-y-'-: yy'-.yy"\. 

b. ; VVeic ;iwill not pay fbi- "loss"' baused by 
or fiiisulting from -any of Xn^ fbUbwing 
unless .caused by bther "loss'' that is 
covered by flijsJnsurahbe: , ; 
(1) Wear and tear, freezing, nrvechanical 

or electrical breakdown. ^ . -
(2) Blowouts, punctgres or other road 

,••••..;'danriage •to5:;tireji! ,..:,:." / V - ' i : 

C. LIMIT OF INSUiRANCE 
The most we will pay for "loss'- in -ainy bne 
•'accident! is the lesser'of;,- iv 
1. The actual cash value bf the darnaged or 

stolen, property as of the time of the 
' "losis;" or '"" ^ Uy'-'y: 

2. the cost of repairing ^ r replacing the 
damaged or stolen -property .with other 
property of like kind and quality,.. 

D. DEDUCf l i l ^ , 
For each cbvered "auto," our obligation to 
pay for, repair, return or replace. damaged 
or stolen prbperty win be reduced'l3y the 
applicable deductible shown in the Declara
tions. Any Comprehensive Coverage adisduct-
ible shown in the Declaratibns ̂ doeS not apply 
to "loss" caused by fire or lightning. ;; 

SECTION IV ^>BUSINESS AUTO CONDITIONS 

The following conditions apply in addition to 
the,Cpmtnpn Policy Coriditions: 
A. LOSfs'̂ CONDITIONS 

1. APPRAISAL FOR PHYSICAL DAMAGE 
--:'v-LOSS •'yyy 

If you and we disagree on thib iimount of 
"loss," either nnay' oemahd an appraisal of 

.the "loss." In this event, each p«rty will 
' sislect a bohibetiant appraiiser. mia two 

appraiser's wilF select a competeht and 
impartial umpire. The: appraisers will state 
separately the actual cash value and amount 

c : of""loss.* If they fail to agrees'they wilt 
sutimit their differenbes to the umpire. A 
decision agreed to by any two will be 
binding Each party vyiljl; yy. 
a. Ray its chosen appraiser; and 
bi. Sear the other expenses o f the appraisal 

and umpire (Equally. 
If we submit to an appraisal we wilt still 
retain our right to deny the c|aim 

2. DUTIES IN THE EVENT OF ACCIDENT, 
CLAIM, SUIT OR LOSS 
fc :ln the evbrrt o f "accidisiiit'' ipiî ilm, "suit' 

or "loss." ybu must give us or pur au
thorized representative prompt notice of 
the "accident' or "loss." Include: 
tl) HbW, Wfibn and wherb thiB"accident' 

or "loss" occurred; 
<2) The "insured's" name and address; and 
(3) To the extent possibte, the names and 

addresses of any injured persons and 
witnesses. 

a. Additionally, you and any other involved 
"insured" must 

(1) Assume ho obligation, make no pay
ment br-'incur ho expense without our 
consent ^except at the "insured's" own 
CO:St. '"y^. 

(2) Infimediiatialy . send US copies of any 
demand, notice, surhmons or legal pa
per received' concerhing the claim or 
^uit" 

(3) Cooperate with us in the investigation, 
settlennieht or, deferiiSe bf the claim or 

'r;sMit"';;;',....',;:;,;'.;'. . ';;;";,.";;.'Xi;; 
- (4) Authorize Us to Obtain 'medical- re

cords br other pertineht; inf ormiltiba 
(5) Submit to exaimin îbn, at bui* ex-

pehSe, by physicians of bur choice/ as 
often as -we reasohably require. 

Ci; If there''4s "loss'! to a covered '-auto" 
or tts equipnieht you must also do the 

-•-̂ -̂ fbllpwlhig: ^i'--:- • _ ";•:: 
(1) Promptly notify the polibe if the 

covered "auto" or anytpr its equipment 
,.-.. •iS;.Stolen.'..:'' ..J 

(2) Take all reasonabte steps to ^protect 
the cpyered "^uto" from further dam
age. Also keep a r'ecbird o f your ex 
penses for consideratibn in the 
settlement of the daim.v 

(3): Pbrrifiit Us tb inspect '6ie cbVered 
"iSutb" .and riscbrds prbvihg the "loss" 
befbre its repair bi^ disposition. 

(4) Agree to examinations under oath at 
our request and give us a signed 
statement of your answers. 
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3. LEGAL ACTION AGAINST US 
No one . may bring a legal action against 
us under this Coverage Form until: 
a. There has beeh full compliance with all 

the terms bf this Coverage Form; and 
b. Under Liability Coverage, we agree in 

writing that the "insured" has an obligation 
. to pay or until the amount of that ob l i 

gation has finally been determined by 
judgrnent after trial: No on.e has the right 
under this policy to bring us ihto an 
actibn tb determine the "insured's" liability. 

4. LOSS PAYMENT - PHYSICAL DAMAGE 
COVERAGES 

At our. bption vye may: 
a. Pay fbr, repair or reptace damaged or 

stolen property; 
: ; : b . .Re tu rn the stolen property, at our ex -

: pensib.. We will pay for any damage that 
.results to the "auto" f rom the then; or 

' c. Take all or any part of the damaged or 
;.-: stolen property at an agreed or appraised 

•'value.'-'- ':•''.':•' 
5. TRANSFER OF RIGHTS Of= RECOVERY 

AGAINST OTHERS TO US 
If any person or organization to or for 
whom we make payment under this Cov
erage Form has rights to recover damages 
f rom another, those rights are transfarred 
to us. That persbn or brgahizatibn must 

' db everything necesisary tb Secure our 
. rights and must do nothing after "accident" 

: pr ;"loss"^to impair them 

B; GENERAL CONDlflONS 

1. IANICRUPTCY' 
Bankruptcy br insblvency of the "insured" 
or the "insured's" estate will nbt relieve us 
of any obligations' under' this Coverage 

:•'"• Fbrhfi-:' 

2. CONCEALMENT, MISREPRESENTATION 
OR FRAUD 
This Coverage Form lis void in any case 
of fraud by you at any time as it relates 
to this Coverage Form. It is also void if 
you or any other ''insured," at any time, 
intentionally conceal : or misrepresent ; a 
matenai fact concerning: 

a. This Coverage Form; 
: b. the covered "auto;" , 

c. Your interest in the covered "auto;" or 
.:- d. -A claim under this Coverage Form. 

3. LIBERALIZATION 
;: If :.we revise this Coverage Form to p r o 

vide, more coverage Without additional 
preniium charge, your policy will automat
ically provide the additional, coverage as 
of thie day the revision is effective in 
your state. 

4. NO BENEFIT TO B A I L E E - PHYSICAL 
DAMAGE COVERAGES 
VVe will not recbgnize any assignment or 
grant any. coverage fo r the benefit of any 
person or- brganization holding, storing or 
trahs'pbrting property for a fee regardless 
of ; any other provision bf this: Coverage 

-Forrtii ' 

5. OTHER INSURANCE 
a. Fbr any covered "auto" you own, this 

Coveraae Form provides primary insur
ance. For ' any covered "auto"; yOu don't 
own; the insurance providisd by this 
Coverage Form is. excess oyer any other 
collectible insijrance. However, while a 
covered "auto" which is a "trailer" is 
connected to another vehicle, the Liability 
Coverage this Coverage Form provides 
fo r the "trailer" is: 
(1) Excess while it is connected to a 

motor vehicle you do not byyn. , 
~ (2) Primary; vvhile it is connected to a 

covered "auto" you own. 
bi Regardless of the provisions of para-

i, - graph a, abpve/^this: .Coverage Forms: L i 
ability Cci/erage is primary for - any 
liability assumed under an "insured c o n -

;';-"Mraict"-;_. ''y'":''_..:'^'I-;.'•' 
c.:; When this Coverage Form and; any 

other Coverage Form or policy covers 
on the same basis, either exciess o r 

• primary; w^ will pay only our share:;Our 
shaire is the prbportibh that thei Limit of 
Insurance o f our Coverage Fbrrii bears 

• to the 7 total o f ; the limits of all the 
Coveragis Fprriis and policies cbvering 
oh thb samie basis 
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6. PREMIUM AUDIT 

a. The estimated premium for this Cov
erage Form is based on the exposures 
you told us you would have when this 
policy began. We vvill cbnrtpute the final 

'̂ ' premium due when we determine your 
actual exposures. The estimated total 

' premium will 'be credited against the 
•̂-- final premiurh dlie and thie first Named 

Insured will be billed for ^ e balance, 
i;. if- any. : If the estimated.:,total premium 

exceeds the* fihal ^prernium due, the 
first Named Insured'will get a refund 

b.,:tf^;this policy: iSrissuî d for, mofe than 
brie ;-yfar,the-<:Rremium for "this: Cov-

;::-.; iarage; Forrn : wlM'^ey cbmputed^^nually 
bas$d bn bur; ratias oiT:', prfjmiums in 
effect at the beginning of 'e^ch year 
of the policy. . ^,.;; 

7. POLICY PERIOD^ COVlRAGi^ ITERRI-
TORY:;-.-' ';^- ^s-:. 

this Cbveirrage. .Forrh; we cover 
"accidents '̂ .ahd "ibssfs'l occurring;. 
a. During the: potisy peribd shovvn in the 

:'•;'••'Declarations; ;'and--'̂ -'-'-

The coverage territory is: ' 
a. Ths United States of America; 
b. The territories and possessions of the 

United States of Ahierica;; ' 
c. Puerto Rico; and 

.;vj...cl. -Canada 
We also cover "loss" to, or "accidents" 
iriyolvinjg, a covered "autb'' while being 

' trarisported between ;ariy of; these places. 
IB̂  TWO 6 R MORE COVEFiAGE FORMS 

OR POLICIES ISSUED BY US 
If this Coverage Form ,and. any other 
Coverage Form or policy issued to you 
by us or any cortipany affiliated-with us 

I apply to the same "accident;" the aggre
gate maximum Limit of Insurarice under 
all the Coverage Forms or policies shall 
riot exceed the highest appliciable Limit 
of Insurarice under; ahy one CbVerage 
Form or policy. This cbnditibn dbias not 
apply to any Coverage Form^-pr policy 
issued bv us or arv; affiliated company 
specifically to apply as excess insurance 
over this Coverage Form. 

;;:b.;:^ithin the cpyeragevterritbry,: ; ; 

•̂  ^ iCTION V - DEFINITIONS 

A. "Acpident'. includes cbntinubus or repeated 
exposure tb tiiis same boriditions resulting 
•in "bodily injury" or "prpperty dariiage." 

B. "Auto" means a land rhbtor vehiclie, trailer 
;: or semitrailer desigried for travel 6n pijbtic 

' roads "̂ but does -not in6tude"niobile:equip-
:^;rTierit" •-:"-.--'' •-• ,̂ '̂:-''f'":-:'•:'' y y : 
C."Bodily injury" riieans' bodily irijury,: sick

ness or disease sustained by a per:sbn in
cluding death resurt|rig frbnh any of these. 

b.'"Insured" means any persori pr. br^ganiza-
tiori:qualifying as:ari insured iri ihe;AlVho Is 
Ari; Insulted prbviision of : the .̂ ^bplicable 
,.cpveragis. Excispt with r̂ espect tb the Limit 
of trisurance, the coveragjB) afforded applies 

; separately to eaich irisured vyhp is seeking 
cbverage or againist whbhi aVclairii br "suit 
is brought 

E. "Insured contract" means: 
1. A lease of premises; 
2. A sidetrack agreement 
3. An easement or license agreement in 

connection with vehicle or pedestrian 
private railroad crossings at grade; 

4. Any other easement agreement except 
in connection with construction or dem
olition operations on or within 50 feet 
of a railroad; 

. :5. ;An indemnification of a ,municipality as 
required: by ordiriance.. except, in con
nection vyith work fpr a municipality; or 

^ ' 6 . That part of ariiy' bthetr fcontract or 
agreement pertaining to yoiir business 
under which you assume the tort. lialiility 
of another to pay damages because pf 
"bodily injury" or property damage" to a 
third,person or organization,: if the con
tract or agreement is mJade prlbr to the 

' "bodily injury" or "prbperty damage." Tort 
liability ineans a nabirity that would be 

. imposed by law, in the absence of any 
'contract or iagreemeirit 

An "insured contract" does not include ttiat 
part of any contract pr agreeriient 
1. That pertains to the toah, lease or rental 

of an "autb" to ypu; pr 
2. That holds a person or organization en

gaged in the buSiriess of^ transporting 
property by "auto" for hire harmless for 
your use or a cbvei'ed"auto" over a route 
or territory that perisbri or organization is 
authorized to serve by public authority. 

F. "Loss" means direct and accidental loss or 
damage. 
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G. "Mobile equipment" means any of the following 
types of land vehicles, including any attached 
machinery or equipment: 

1. Bulldozers, farm machinery, forklifts and other 
vehicles designed for use principally off public 
roads; 

2. Vehicles maintained for use solely on or next to 
premises you own or rent 

3. Vehicles that travel on crawler treads; 

4. Vehicles, whether self-propelled or not main
tained primarily to provide mobility to perma
nently mounted: 

a. Power cranes, shovels, loaders, diggers or 
drills; or 

b. Road construction or resurfacing equipment 
such as graders, scrapers or rollers. 

5. Vehicles not described in paragraphs 1,2,3, or 
4 above that are not self-propelled and are 
maintained primarily to provide mobility to per
manently attached equipment of the foltowing 
types: 

8. Air compressors, pumps and generators, in
cluding spraying, welding, building cteaning, 
geophysical exploration, lighting and well 
servicing equipment or 

b. Cherry pickers and similar devices used to 
raise or lower workers. 

6. Vehicles not described in paragraphs 1,2,3 or 4 
above maintained primarily for purposes other 
than the transportation of persons or cargo. 
However, self-propelled vehicles with the fol
towing types of permanently attached equip
ment are not "mobile equipment" but will be 
considered "autos:" 

a. Equipment designed primarily for: 

(1) Snow removal; 
(2) Road maintenance, but not construction 

or resurfacing; or 

(3) Street cleaning; 
b. Cherry pickers and similar devices mounted 

on automobite or truck chassis and used to 
raise or lower workers; and 

c. Air compressors, pumps and generators, in
cluding spraying, welding, building cleaning, 
geophysical exploration, lighting or well ser
vicing equipment. 

H. "Property damage" means damage to or loss of 
use of tangible property. 

I. "Suit" means a civil proceeding in which damages 
because of "bodily injury" or "property damages" 
to which this insurance applies are alleged. "Suit" 
includes an arbitration proceeding alleging such 
damages to which you must submit or submit with 
our consent. 

J. "Trailer" includes semitrailer. 
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COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

CHANGES IN BUSINESS AUTO AND TRUCKERS 
COVERAGE FORMS - INSURED CONTRACT 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE FORM 
TRUCKERS COVERAGE FORM 

The definition of "insured contract" in the DEFINITIONS Section is replaced by the following: 

E. "Insured contract'' means: 

1. A lease of premises; 

2. A sidetrack agreement 

3. An easement or license agreement in con
nection with vehicle or pedestrian private 
railroad crossings at grade; 

4. Any other easement agreement except in 
connection with construction or demolition 
operations on or within 50 feet of a railroad; 

5. An indemnification of a municipality as re
quired by ordinance, except in connection 
with work for a municipality; 

6. That part of any contract or agreement entered 
into, as part of your business, by you or any 
of your employees pertaining to the rental or 
lease of any "auto;" 

7. That part of any other contract or agreement 
pertaining to your business under which you 
assume the tort liability of another to pay 
damages because of "bodily injury" or "prop
erty damage" to a third person or organization, 
if the contract or agreement is made prior to 
the "bodily injury" or "property damage." Tort 
liability means a liability that would be im
posed by law in the absence of any contract 
or agreement. 

An "insured contract" does not include that part 
of any contract or agreement: 
1. That pertains to the loan, lease or rental of an 

"auto" to you or any of your employees, if the 
"auto" is loaned, leased or rented with a 
driver; or 

2. That holds a person or organization engaged 
in the business of transporting property by 
"auto" for hire harmless for your use of a 
covered "auto" over a route or territory that 
person or organization is authorized to serve 
by public authority. 
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POLICY NUMBER 1MP11049640800 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

ADDITIONAL INSURED - LESSOR 
This endorsement modifies insurance provided under the: following: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM 

This endorsement changes the policy effective on the inception date of the policy unless another 
date is indicated below. 

Endorsement effective 

Named Insured 
insurea ^ ^ Q ^ ^ MINING CORP. 

Countersigned by 

(Authorized Representative) 
SCHEDULE 

Insurance Company U n i t e d S t a t e s F i d e l i t y & Guaran ty Company 
Policy Number 1MP11049640800 
Effective Date 7 / 1 / 8 9 

BROHM MINING CORP. Expiration Date 7 / 1 / 9 0 
AdTels"^""^^^ ^ ' ' ^ ' ^ ° ^ ^ ^ ^ ' Deadwood, SD 57732 
Addit?onal Insured (Lessor) BECKS CHEVROLET, I N C . , 541 Main S t r e e t , Deadwood, SD 
Designation or Description of Leased "Autos" 

#11 
#12 
#13 
#14 

1988 Chevy l Ton 4X4 Pickup #1GCDK14HXJ2301504 
1988 Chevy i Ton 4x4 Pickup #1GCDK14HJZ304697 
1988 Chevy 3/4 Ton 4x4 Pickup #1GCPK24H9JZ307504 
1988 Chevy 1 Ton Flatbed Truck #1GBHV34K6JJ142595 

Liability 
Coverages Limit of Insurance 

S I .OOOfOOO. Each "Accident" 

Personal Injury 
Protection (or equivalent 
no-fault coverage) 

Comprehensive ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ 2 5 0 . For Each Covered "Auto" 

Collision ACTUAL CASH VALUE 
MINUS: S _ 

! COST OF REPAIR WHICHEVER IS LESS; 
)0 . For Each Covered "Auto" 

Specified Causes of Loss. ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER 
MINUS: $ For Each Covered "Auto" 
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-.J U r- L .L-L M.J. 

(If no entry appears above, information required to complete this endorsement will be shown in 
the Declarations as applicable to this endorsement.) 

A. Any "leased auto" designated or described 
in the Schedule will be considered a covered 
"auto" you own and not a covered "auto" 
you hire or borrow. For a covered "auto" 
that is a "leased auto" WHO IS AN INSURED 
is changed to include as an "insured" the 
lessor named in the Schedule. 

B. LOSS PAYABLE CLAUSE 
1. We will pay you and the lessor named in 

this endorsement for "loss" to a "leased 
autp," as interest may appear 

2. The insurance covers the interest of the 
lessor unless the "loss" results f rom 
fraudulent acts or omissions on your part 

3. If we make any payment to the lessor, 
we will obtain nis or her rights against 
any other party. 

C. CANCELLATION 
1. If we cancel the policy, we will mail no 

tice to the lessor in accordance with the 
CANCELLATION Common Policy Condition. 

2. If you cancel the policy, we will mail 
notice to the lessor. 

3. Cancellation ends this agreement 
D. The lessor is not liable for payment of your 

premiums. 
E. ADDITIONAL DEFINITION 

The following is added to the bEFINltlONS; 
Section: 

"Leased auto" means a n " a u t o " leased or 
rented to you, including any substitute, r e 
placement or extra "auto" needed to meet 
seasonal pr̂  other needs, under a leasing or 
rental agrbeiiierttiSHat irequiresf you to p r o 
vide direct primary insurance for the lessor. 

o .J::: • - ^ 

v.:,r.j..rabi:'-'^ 

.DOOW.lJ.,;;.-3' 

j . .Gu: 

- f U 1 .'.. :i..̂ lJ.. 

y\y\ 
'-.} O i / i l U I K MiiiO. 

t C o l ^ yoU. .:..' 
'i!-Ayyi.n. 

,'5 

'Gi:.i-'..L/iC:jC_i.i* : \ j ' H O l ' ' y y . y ;i.'..j:.: y y."--'y£''^ i..-;.,-.:: 

-^•S,jyyJly::y- :'[ij'A::y.'^. y i- i y / y i \ Z ' y y e i y -iyK 
•.yy-'i'A. i:yiy:fiyi'yy. n ' ^ T .[ v v i j c y -••-•: 

r •• 
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POLICY NUMBER 1MP11049640800 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POUCY. PLEASE READ IT CAREFULLY. 

ADDITIONAL INSURED - LESSOR 
This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM 

This endorsement changes the policy effective bn the inception date of the policy unless another 
date is indicated below. 

Endorsement effective 

Named Insured 
BROHM MINING CORP. 

Countersigned by 

(Authorized Representative) 
SCHEDULE 

Insurance Company U n i t e d S t a t e s F i d e l i t y & Guaran ty Company 
Policy Number 1 M P 1 1 0 4 9 6 4 G 8 0 0 
Effective Date 7 / 1 / 8 9 

_, BROHM MINING CORP. Expiration Date 7 / 1 / 9 0 
AdTesi"^ P.O. Box 4 8 5 , Deadwood, SD 57732 
Additional Insured (Lessor) DEADWOOD AUTO LEASING, P.O. Box 4 0 6 , Deadwood, SD 5773^ 
Designation or Description of Leased "Autos" 

#16 - 1989 Ford Taurus GL #1FABP52UKG232537 

Coverages 
Liabilitv 

Personal Injury 
Protection (or equivalent 
no-fault coverage) 

Comprehensive 

Collision 

Specified Causes of Loss. 

Limit of Insurance 
S 1 , 0 0 0 , 0 0 0 . Each "Accident" 

$ 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER IS LESS; 
MINUS: $ 2 5 0 . For Each Covered "Auto" 

ACTUAL CASH VALUE ORXIOST OF REPAIR WHICHEVER IS LESS; 
MINUS: 5 2 5 U . For Each Covered "Auto" 

ACTUAL CASH VALUE OR COST OF REPAIR WHICHEVER 
MINUS: 5 For Each Covered "Auto" 
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(If no entry appears above, information required to complete this endorsement will be shown in 
the Declarations as applicable to this endorsement) 

A. Any "leased auto" designated or described 
in the Schedule will be considered a covered 
"auto" you own and not a covered "auto" 
you hire or borrow. For a covered "auto" 
that is a "leased auto" WHO IS AN INSURED 
is changed to include as an "insured" the 
lessor named in the Schedule. 

B. LOSS PAYABLE CLAUSE 
1. We will pay you and the lessor named in 

this endorsement for "loss" to a "leased 
auto," as interest may appear. 

2. The insurance covers the interest of the 
lessor unless the "loss" results f rom 
fraudulent acts or omissions on your part 

3. If we make any payment to the lessor, 
we will obtain his or her rights against 
any other party. 

C. CANCELLATION 

1.. If we cancel the policy, we will mail n o 
tice to the lessor in accordance with the 
CANCELLATION Common Policy Condition. 

2. If you cancel the policy, we will mail 
notice to the lessor. 

3. Cancellation ends this agreement 
D. The lessor is not liable for payment of your 

premiums. 
E. ADDITIONAL DEFINITION 

The following is added to the DEFINITIONS 
Section: 

"Leased auto" means an "auto'- leased or-; 
rented to you, including any substitute, r e 
placement or extra "auto" needed to meet 
seasonal or other needs, under a leasing or 
rental,'agre^em'isht. ;that requites you to p r o 
vide direct primary insurance for th^ lessor 

•• ..c 

:.;OoOi-C^'':: '-:.f.L';i '^' '.r 
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POLICY NUMBER: 1MP11049640800 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA UNINSURED 
AND UNDERINSURED 

MOTORISTS COVERAGE 
This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 

This endorsement changes the policy effective on the inception date of the policy unless another date is indi
cated below: 

Endorsement effective 

Named Insured B R Q H M MINING CORP. Countersigned by 

(Authorized Representative) 

SCHEDULE 

UNINSURED MOTORISTS COVERAGE 

UNDERINSURED MOTORISTS COVERAGE 

Limit 

^ 1 , 0 0 0 , 0 0 0 . EACH "ACCIDENT" 

^ 1 , 0 0 0 , 0 0 0 . EACH "ACCIDENT" 

(If no entry appears above, information required to complete this endorsement will be shown in the Declara
tions as applicable to this endorsement) 
A. COVERAGE B. WHO IS AN INSURED 

1. We will pay all sums the "insured" is legally 
entitled to recover as compensatory damages 
from the owner or driver of an "uninsured" or 
"underinsured motor vehicle." The damages 
must result from "bpdily injury" sustained by 
the "insured" caused by an "accident." The 
owner's or driver's liability for these damages 
must result from the ownership, maintenance 
or use of the "uninsured" or "underinsured 
motor vehicle." 

2. If this insurance provides a limit in excess of 
the amounts required by the applicable law 
where a covered "auto" is principally garaged, 
we will pay only after all liability bonds or 
policies have been exhausted by judgments 
or payments. 

3. Any judgment for damages arising out of a 
suit brought without our written consent is 
not binding on us. 

1 . You. 
2. If you are an individual, any"family member," 

3. Anyone else "occupying" a covered "auto" or 
a temporary substitute for a covered "auto." 
The covered "auto" must be out of service 
because of its breakdown, repair, servicing, 
loss or destruction. 

4. Anyone for damages he or she is entitled to 
recover because of "bodily injury" sustained 
by another "insured." 

EXCLUSIONS 

This insurance does not apply to: 

1 . Punitive or exemplary damages. 

2. With respect to an "uninsured motor vehicle" 
as defined in paragraph F.3. of ADDITIONAL 
DEFINITIONS, any claim settled without our 
consent 
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3. The direct or indirect benefit of any insurer or 
self-insurer under any workers compensation, 
disability benefits or similar law. 

4. "Bodily injury" sustained by you or any "fam
ily member" while "occupying" or struck by 
any vehicle owned by you dr any "family 
member" which is not a covered "auto." 

5. Anyone using a vehicle without a reasonable 
belief that the person is entitled to do so. 

D. LIMIT OF INSURANCE 
1. Regardless of the number of covered "autos," 

"insureds," premiums paid, claims made or 
vehicles involved in the "accident" the most 
we will pay for all damages resulting from any 
one "accident" is the applicable limit of 
UNINSURED MOTORISTS COVERAGE and 
UNDERINSURED MOTORISTS COVERAGE 
shown in the endorsement SCHEDULE: 

a. The limit entry for UNINSURED MOTOR
ISTS COVERAGE in the endorsement 
SCHEDULE applies only to "uninsured 
motor vehicles" as defined in paragraph 
F.S. of the ADDITIONAL DEFINITIONS 
Section. 

b. The limit entry for UNDERINSURED MO
TORISTS COVERAGE in the endorsement 
SCHEDULE applies only to "underinsured 
motor vehicles" as defin^ci In paragraph 
F.4. of the ADDITIONAL DEFINITIONS 
Section. 

2. Any amount payable for darri^ges under this 
insurance shall be reduced by all sums paid 
or payable under any workers compensation, 
disability benefits or similar law. 

3. With respect to damages resulting from an 
"accident" with an "uninsured motor vehicle," 
any amount payable for damages under this 
insurance shall be reduced by all sums paid 
by or for anyone legally responsible, including 
all sums paid under this Coverage Form's LI
ABILITY COVERAGE. 

4. With respect to damages resulting from an 
"accident" with an "underinsured motor vehi
cle," the limit of liability shall be reduced by 
all sums paid by or for anyone who is legally 
responsible, including all sums paid under this 
Coverage Form's LIABILITY COVERAGE. 

5. Any amount paid under this coverage will re
duce any amount an "insured" may be paid 
under this Coverage Form's LIABILITY COV
ERAGE. 

E. CHANGES IN CONDITIONS 

The following CONDITION is changed for 
UNINSURED MOTORISTS COVERAGE only: 

TRANSFER OF RIGHTS OF RECOVERY 
AGAINST OTHERS TO US is replaced by the 
following: 

If we make any payment and the "insured" re
covers from another party, the "insured" shall 
hold the proceeds in trust for us and pay us back 
the amount we have paid. 

The CONDITIONS are changed for UNINSURED 
AND UNDERINSURED MOTORISTS COVER
AGE as follows: 

1 . The reference in OTHER INSURANCE to 
"other collectible insurance" applies only to 
other collectible uninsured and underinsured 
motorists coverage. 

2. DUTIES IN THE EVENT OF ACCIDENT, 
CLAIM,^SUlt Oft liOSS is changed by adding 
the following: 

a. Promptly notify the police if a hit-and-run 
driver is involved, and 

b. Promptly send us copies of the legal pa
pers if a "suit" is brought. 

3. Thefollowing Condition is added: 

ARBITRATION 

a. If we and an "insured" disagree whether 
the "insured" is legally entitled to recover 
damages from the owner or driver of an 
"uninsured" or "underinsured motor vehi
cle" or do not agree as to the amount of 
damages, either party may make a written 
demand for arbitration. In this event each 
party will select an arbitrator. The two 
arbitrators will select a third. If they cannot 
agree within 30 days, either may request 
that selection be made by a judge of a 
court having jurisdiction. Each party will 
pay the expenses it incurs and bear the 
expenses of the third arbitrator equally. 

b. Unless both parties agree otherwise, arbi
tration will take place in the county in 
which the "insured" lives. Local rules of 
law as to arbitration procedure and evi
dence will apply. A decision agreed to by 
two of the arbitrators will be binding. 
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F. ADDITIONAL DEFINITIONS 
The following are added to the DEFINITIONS 
Section: 

1. "Family member" means a person related to 
you by blood, marriage or adoption who is a 
resident of your household, including a ward 
or foster child. 

2. "Occupying" means in, upon, getting in, on, 
out or off. 

3. "Uninsured motor vehicle" means a land mo
tor vehicle or trailer; 

a. For which no liability bond or policy at the 
time of an "accident" provides at least the 
amounts required by the applicable law 
where a covered "auto" is principally ga
raged, or 

b. For which an insuring or bonding com
pany denies coverage or is or becomes in
solvent or 

c. Which is a hit-and-run vehicle and neither 
the driver nor owner can be identified. The 
vehicle must hit an "insured," a covered 
"auto" or a vehicle an "insured" is "occu
pying." 

However, "uninsured motor vehicle" does not 
include any vehicle: 
a. Owned or operated by a self-insurer under 

any applicatile motor vehicle law, except a 
self-insurer who is or becomes insolvent 
and cannot provide the amounts required 
by that motor vehicle law; 

b. Owned by a governmental unit or agency. 

c. Designed for use mainly off public roads 
while not on public roads. 

4. "Underinsured motor vehicle" means a land 
motor vehicle or trailer to which a liability 
bond or policy applies at the time of an "ac
cident" but the amount paid for "bodily in
jury" to an "insured" under that bond or policy 
is not enough to pay the full amount the "in
sured" is legally entitled to recover as dam
ages. 

However, "underinsured motor vehicle" does 
not include any vehicle: 

a. Owned or operated by a self-insurer under 
any applicable motor vehicle law. 

b. Owned by a governmental unit or agency; 

c. Designed for use mainly off public roads 
while not on public roads; 

d. Which is an "uninsured motor vehicle;" or 

e. For which an insuring or bonding com
pany denies coverage or is or becomes in
solvent. 
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COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

PUNITIVE DAMAGES EXCLUSION 

This endorsement modifies insurance provided under the following: 

UNINSURED MOTORISTS COVERAGE 
UNDERINSURED MOTORISTS COVERAGE 

The following is added to Exclusions: 
This insurance does not apply to punitive or 
exemplary damages. 
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COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POUCY. PLEASE READ IT CAREFULLY. 

AUTO MEDICAL PAYMENTS COVERAGE 

This endorsement modifies insurance provided under the following: 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 

A. COVERAGE 
We will pay reasonable expenses incurred 
for necessary medical and funeral services 
to or for an "insured" who sustains "bodily 
injury" caused by "accident" We will pay 
only those expenses incurred within three 
years f rom the date of the "accident" 

B. WHO IS AN INSURED 
1. You while "occupying" or, while a pedes

trian, when strucK by any "auto." 
2. If you are an individual, any "family mem

ber' while "occupying" or, while a pedes
trian, when struck by any "auto." 

3. Anyone else "occupying" a covered "auto" 
or a teniporary substitute for a covered 
"auto." The covered "auto" must be out 
of service because of its breakdown, r e 
pair, servicing, loss or destruction; 

C. EXCLUSIONS 
This. insurance does not apply to any of the 
following: 

1. "Bodily injury" sustained by an "insured" 
while 'occupying" a vehicle located for use 
as a premises. 

2. "Bodily injury" sustained by you or any 
"family member" while "occupying" or 
struck by any vehicle (other than a covered 
"auto") owned by you or furnished or 
available for your regular use. 

3. "Bodily injury" sustained by any "family 
member" while "occupying" or struck by 
any vehicle (other than a covered "auto") 
owned by or furnished or available for the 
regular use of any "family member" 

4. "Bodily iniury" to your employee arising 
out of ana in the course of employment 
by you. However, we wiil cover "bodily 
injury" to your domestic employees if not 
entitled to workers compensation benefits. 

5. "Bodily injury" to an "insured" while 
working in a business of selling, servicing, 
repairing or parking "autos" unless that 
business is yours. 

6. "Bodily injury" caused by declared or un 
declared war or insurrection or any of 
their consequences. 

7. "Bodily injury" to anyone using a vehicle 
without a reasonable belief that the person 
is entitled to do so. 

D. LIMIT OF INSURANCE 
Regardless of the number of covered "autos," 
"insureds," premiums paid, claims made or 
vehicles involved in the "accident" the most 
we will pay for "bodily injury" for each " in 
sured" injured in any one "accident" is the 
LIMIT OF INSURANCE for AUTO MEDICAL 
PAYMENTS COVERAGE shown in the Decla
rations. 

E. CHANGES IN CONDITIONS 
The CONDITIONS are changed for AUTO 
MEDICAL PAYMENTS COVERAGE as follows; 
1. The TRANSFER OF RIGHTS OF RECOVERY 

AGAINST OTHERS TO US Condition does 
not apply. 

2. The reference in OTHER INSURANCE to 
"other collectible insurance" applies only to 
other collectible auto medical payments 
insurarice. 

F. ADDITIONAL DEFINITIONS 
The following are added to the DEFINITIONS 
Section 
1. "Family member" means a person related 

to you by blood, marriage or adoption who 
is a resident of your household, including 
a ward or foster child. 

2. "Occupying" means in, upon, getting in, 
on, out or off. 
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POLICY NUMBER: 1MP11049640800 COMMERCIAL AUTO 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

HIRED AUTOS SPECIFIED AS COVERED AUTOS 
YOU OWN 

This endorsement modifies insurance provided under the following; 

BUSINESS AUTO COVERAGE FORM 
GARAGE COVERAGE FORM 
TRUCKERS COVERAGE FORM 
BUSINESS AUTO PHYSICAL DAMAGE COVERAGE FORM 

This endorsement changes the policy effective on the inception date of the policy unless another date is indi
cated below. 

Endorsement effective 

Named Insured ^ ^ ^ ^ MINING CORP. Countersigned by 

(Authorized Representative) 

SCHEDULE 

Descript ion of Auto: ALL HIRED AUTOS 

(If no entry appears above, information required to complete this endorsement will be shown in the Declara
tions as applicable to this endorsement.) 

A. Any "auto" described in the Schedule will While any covered "auto" described in the 
be considered a covered "auto" you own and Schedule is rented or leased to you and is being 
a not covered "auto" you hire, borrow or used by or for you, its owner or anyone else from 
lease under the coverage for which it is a whom you rent or lease it is an "insured" but 
covered "auto." only for that covered "auto." 

B. CHANGES IN LIABILITY COVERAGE 
The following is added to WHO IS AN IN
SURED: 

CA 99 16 01 87 Copyright Insurance Services Office, Inc., 1985 



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement modifies insurance provided under the following: 

Any rented or leased Private Passenger Auto, Including 
pickups and vans under 10,000 pounds GVW, hired by you 
or your employee without a driver for less than 30 days 
where the lessor requires you to provide primary liability 
insurance for the term of the lease. 

-!-•• 
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CRIME 



QUICK REFERENCE 

EMPLOYEE DISHONESTY COVERAGE (Blanket) 

USF&G 
INSURANCE 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured 
Policy Period 
Limit of Insurance 
Deductible 
Forms Applicable 
Premium 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Limit of Insurance 1 
Deductible 1 
Additional Exclusions, Condition, and Definitions 1 

ENDORSEMENTS (If Any) 

CRIME GENERAL PROVISIONS FORM 

GENERAL EXCLUSIONS 

Acts Committed by You or Your Partners 1 
Governmental Action 1 
Indirect Loss 1 
Legal Expense 1 
Nuclear 1 
War and Similar Actions 1 

GENERAL CONDITIONS 

Consolidation—Merger 1 
Coverage Extensions 1 
Discovery Period for Loss 1 
Duties in the Event of Loss 1 
Joint Insured 1 
Legal Action Against Us 2 
Loss Covered Under More Than One Coverage of This Insurance 2 
Loss Sustained During Prior Insurance 2 
Loss Covered Under This Insurance and Prior Insurance Issued by Us or Any Affiliates .. 2 
Non-Cumulation of Limit of Insurance 2 
Other Insurance 2 
Ownership of Property; Interests Covered 2 
Policy Period 2 
Records 2 
Recoveries 2 
Territory 3 
Transfer of Your Rights of Recovery Against Others to Us 3 
Valuation—Settlement 3 

CiyiL 350 09 86 Page 1 of 2 



Beginning 
CRIME GENERAL PROVISIONS FORM On Page 

GENERAL DEFINITIONS 

Employee 3 
Money 4 
Property Other Than Money and Securities 4 
Securities 4 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Sun/eys 
Premiums 

" Transfer of Your Rights and Duties Under This Policy 

( ^ 

Page 2 of 2 CL/IL 350 09 86 



QUICK REFERENCE ^ ^ 

FORGERY OR ALTERATION COVERAGE 

READ YOUR POLICY CAREFULLY 

DECURATIONS 

Named Insured 
Policy Period 
Limit of Insurance 
Deductible 
Premium 
Forms Applicable 
Cancellation of Prior Insurance 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Limit of Insurance 1 
Deductible 1 
Additional Exclusions, Conditions, and Definitions 1 

ENDORSEMENTS (If Any) 

CRIME GENERAL PROVISIONS FORM 

GENERAL EXCLUSIONS 

Acts Committed by You or Your Partners 1 
Governmental Action 1 
Indirect Loss 1 
Legal Expense 1 
Nuclear 1 
War and Similar Actions 1 

GENERAL CONDITIONS 

Consolidation—Merger 1 
Coverage Extensions 1 
Discovery Period for Loss 1 
Duties in the Event of Loss 1 
Joint Insured 1 
Legal Action Against Us 2 
Loss Covered Under More Than One Coverage of This Insurance 2 
Loss Sustained During Prior Insurance 2 
Loss Covered Under This Insurance and Prior Insurance Issued by Us or Any Affiliate . . . 2 
Non-Cumulation of Limit of Insurance 2 

.Other Insurance 2 
Ownership of Property; Interests Covered 2 
Policy Period 2 
Records 2 
Recoveries 2 
Transfer of Your Rights of Recovery Against Others to Us 3 
Valuation—Settlement 3 

CL7IL366 01 87 Page 1 Of 2 



Beginning 
CRIME GENERAL PROVISIONS FORM On Page 

GENERAL DEFINITIONS 

Employee 3 
Money 4 
Property Other Than Money and Securities 4 
Securities 4 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

o 

Page 2 of 2 CL/IL 366 Ol 87 



USF&G" 
CRIME COVERAGE PART — DECLARATIONS INSURANCE 

Policy No. 1MP11049640800 

APPLICABLE COVERAGE FORMS: This coverage part consists of those coverage forms for which a premium is shown. 

Limit of 
Insurance Deductible Premium 

$ ^9.?°°° * $ ....5.°°„* $^.»°^^ •- EMPLOYEE DISHONESTY COVERAGE FORM A - BLANKET 

See CR 00 02 $ $ EMPLOYEE DISHONESTY COVERAGE FORM A - SCHEDULE 

$ . J ^ l S ^ ^ * $ . . 5 ° ° • $ . ^ ' ^ h FORGERY OR ALTERATION COVERAGE FORM B 

THEFT, DISAPPEARANCE AND DESTRUCTION COVERAGE 
FORM C: 

$ , ..^ $ . „ $ Section 1 - Inside the Premises 
$ . ._„ $ _ $ Section 2 - Outside the Premises 

ROBBERY AND SAFE BURGLARY COVERAGE FORM D: 
Section 1 - Inside the Premises: 

$ . $ $ A. Robbery of a Custodian 
$ $ ._ $._, B. Safe Burglary 
$ _ ._ , $ „. $_ Section 2 - Outside the Premises 

$ $ $ „ PREMISES BURGLARY COVERAGE FORM E 

$ $ . _ $ COMPUTER FRAUD COVERAGE FORM F 

$ $ „ $ EXTORTION COVERAGE FORM G: 
Percentage of Loss Participation: 

Yours „_ % Ours % 

PREMISES THEFT AND ROBBERY OUTSIDE THE PREMISES 
COVERAGE FORM H: 

$ , „ $ $ Section 1 - Inside the Premises 
$ $ $ __ Section 2 - Outside the Premises 

See CR 00 10 See CR_p0.iP $ ^ LESSEES OF SAFE DEPOSIT BOX COVERAGE FORM I 

See CIR pOJI $ $ SECURITIES DEPOSITED WITH OTHERS COVERAGE FORM J 

TOTAL PREMIUM FOR THIS COVERAGE PART: 

$.1»313-

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 351 07 86 

CR 10 00 01 8 6 , CR 00 01 01 8 6 , CR 00 03 01 8 6 , CR 02 08 04 87 

I 

CANCELLATION OF PRIOR INSURANCE: By acceptance of this policy you give us notice canceling prior Policy or 
Bond Nos 
the cancellation to be effective at the time this policy becomes effective. 

CUIL 351 07 86 ORIGINAL 



CR 10 00 0186 

CRIME GENERAL PROVISIONS FORM 

CC115 
(1-86) 

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and what is 
or is not covered. 

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The words 
"we", "us" and "our" refer to the Company providing this insurance. 

Words and phrases in quotation marks are defined in the policy. 

Unless stated othen/i/ise in any Crime Coverage Form, Declarations or endorsement, the following General Exclusions, 
General Conditions and General Definitions apply to all Crime Coverage Forms forming part of this policy. 

A. GENERAL EXCLUSIONS 

We will not pay for loss as specified below: 
1. Acts Committed by You or Your Partners: Loss re-

sulting from any dishonest or criminal act com
mitted by you or any of your partners whether 
acting alone or in collusion with other persons. 

2. Governmental Action: Loss resulting from seizure 
or destruction of property by order of govern
mental authority. 

3. Indirect Loss: Loss that is an indirect result of any 
act or "occurrence" covered by this insurance 
including, but not limited to, loss resulting 
from: 

a. Your inability to realize income that you 
would have realized had there been no loss 
of, or loss from damage to. Covered Prop
erty. 

b. Payment of damages of any type for which 
you are legally liable. But, we will pay com
pensatory damages arising directly from a 
loss covered underthis insurance. 

c. Payment of costs, fees or other expenses you 
incur in establishing either the existence or 
the amount of loss under this insurance. 

4. Legal Expenses: Expenses related to any legal 
action. 

5. Nuclear: Loss resulting from nuclear reaction, 
nuclear radiation or radioactive contamination, 
or any related act or incident. 

6. War and Similar Actions: Loss resulting from war, 
whether or not declared, warlike action, insur
rection, rebellion or revolution, or any related act 
or incident. 

B. GENERAL CONDITIONS 

1. Consolidation—Merger: If through consolidation 
or merger with, or purchase of assets of, some 
other entity: 

a. Any additional persons become "em
ployees"; or 

b. You acquire the use and control of any addi
tional "premises"; 

any insurance afforded for "employees" or 
"premises" also applies to those additional "em
ployees" and "premises", but only if you: 

a. Give us written notice within 30 days there
after; and 

b. Pay us an additional premium. 

2. Coverage Extensions: Unless stated otherwise in 
the Coverage Form, our liability under any Cover
age Extension is part of, not in addition to, the 
Limit of Insurance applying to the Coverage or 
Coverage Section. 

3. Discovery Period for Loss: We will pay only for 
covered loss discovered no later than one year 
from the end of the policy period. 

4. Duties in the Event of Loss 

After you discover a loss or a situation that may 
result in loss of, or loss from damage to. Covered 
Property you must: 

a. Notify us as soon as possible. 
b. Submit to examination under oath at our 

request and give us a signed statement of 
your answers. 

c. Give usa detailed, sworn proof of losswithin 
120 days. 

d. Cooperate with us in the investigation and 
settlement of any claim. 

5. Joint Insured 

a. If more than one Insured is named in the 
Declarations, the first Named Insured will 
act for itself and for every other Insured for 
all purposes of this insurance. If the first 
Named Insured ceases to be covered, then 
the next Named Insured will become the 
first Named Insured. 

b. If any Insured or partner or officer of that 
Insured has knowledge of any information 
relevant to this insurance, that knowledge is 
considered knowledge of every Insured. 

Copyright, Insurance Services Office, 1984 



c. An "employee" of any Insured is considered 
to be an "employee" of every Insured. 

d. If this insurance or any of its coverages is 
cancelled or terminated as to any Insured, 
loss sustained by that Insured is covered 
only if discovered no later than one year 
from the date of that cancellation or termi
nation. 

e. We will not pay more for loss sustained by 
more than one Insured than the amount we 
would pay if all the loss had been sustained 
by one Insured. 

6. Legal Action Against Us: You may not bring any 
legal action against us involving loss: 

a. Unless you have complied with all the terms 
of this insurance; and 

b. Until 90 days after you have filed proof of 
loss with US; and 

c. Unless brought within 2 years from the date 
you discover the loss. 

7. Loss Covered Under More Than One Coverage of 
This Insurance 

If two or more coverages of this insurance apply 
to the same loss, we will pay the lesser of: 
a. The actual amount of loss; or 
b. The sum of the Limits of Insurance applica

ble to those coverages. 

8. Loss Sustained During Prior Insurance 

a. If you, or any predecessor in interest, sus
tained loss during the period of any prior 
insurance that you or any predecessor in 
interest could have recovered under that in
surance except that the time within which to 
discover loss had expired, we will pay for it 
underthis insurance, provided: 

(1) This insurance became effective at the 
time of cancellation or termination of 
the prior insurance; and 

(2) The loss would have been covered by 
this insurance had it been in effect 
when the acts or events causi ng the loss 
were committed or occurred. 

b. The insurance under this Condition is part 
of, not in addition to, the Limits of Insurance 
applying to this insurance and is limited to 
the lesser of the amount recoverable under: 

(1) This insurance as of its effective date; or 
(2) The prior insurance had it remained in 

effect. 

9. Loss Covered Under This Insurance and Prior Insur
ance Issued by Us or Any Affiliate 

If any loss is covered: 

a. Partly by this insurance; and 
b. Partly by any prior cancelled or terminated 

insurance that we or any affiliate had issued 
to you or any predecessor in interest; 

•the most we will pay is the larger of the amount 
recoverable under this insurance or the prior 
insurance. 

10. Non-Cumulation of Limit of Insurance 

Regardless of the number of years this insurance 
remains in force or the number of premiums 
paid, no Limit of I nsurance cumulates from year 
to year or period to period. 

11. Other Insurance: This insurance does not apply to 
loss recoverable or recovered under other insur
ance or indemnity. However, if the limit of the 
other insurance or indemnity is insufficient to 
cover the entire amount of the loss, this insur
ance wi 11 apply to that part of the loss, other than 
that falling within any Deductible Amount, not 
recoverable or recovered under the other insur
ance or indemnity, but not for more than the 
Limit of Insurance. 

12. Ownership of Property; Interests Covered: The 
property covered under this insurance is limited 
to property: 

a. That youown or hold; or 
b. For which you are legally liable. 

However, this insurance is for your benefit only. 
It provides no rights or benefits to any other 
person or organization. 

13. Policy Period 

a. The Policy Period is shown in the Declara
tions. 

b. Subject to the Loss Sustained During Prior 
Insurance condition, we will pay only for 
loss that you sustain through acts com
mitted or events occurring during the Policy 
Period. 

14. Records: You must keep records of all Covered 
Property so we can verify the amount of any loss. 

15. Recoveries 

a. Any recoveries, less the cost of obtaining 
them, made after settlement of loss covered 
by this insurance will be distributed as fol
lows: 

(1) Toyou, until you are reimbursed for any 
loss that you sustain that exceeds the 
Limit of Insurahce and the Deductible 
Amount, if any; 

(2) Then to us, until we are reimbursed for 
the settlement made; 

(3) Then to you, until you are reimbursed 
for that part of the loss equal to the 
Deductible Amount, if any. 

( .f 
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b. Recoveries do not include any recovery: 

(1) From insurance, suretyship, reinsur
ance, security or indemnity taken for 
our benefit; or 

(2) Gf original "securities" after duplicates 
of them have been issued. 

16. Territory: This insurance covers only acts com
mitted or events occurring within the United 
States of America, U.S. Virgin Islands, Puerto 
Rico, Canal Zone or Canada. 

17. Transfer of Your Rights of Recovery Against Others 
to Us 

You must transfer to us all your rights of recovery 
against any person or organization for any loss 
you sustained and for which we have paid or 
settled. You must also do everything necessary 
to secure those rights and do nothing after loss 
to impair them. 

18. Valuation—Settlement 

a. Subject to the applicable Limit of Insurance 
provision we will pay for: 

(1) Loss of "money" for not more than its 
face value. We may, at our option, pay 
for loss of "money" issued by any coun
try other than the United States of 
America: 

(a) At face value in the "money" issued 
by that country; or 

(b) 1 n the U n ited States of America dol
lar equivalent determined by the 
rateof exchange on the day the loss 
was discovered. 

(2) Loss of "securities" for not more than 
their value at the close of business on 
the day the loss was discovered. We 
may, at our option: 

(a) Pay the valueof such "securities" or 
replace them in kind, in which 
event you must assign to us all your 
rights, title and interest in and to 
those "securities"; 

(b) Pay the cost of any Lost Securities 
Bond required in connection with 
issuing duplicates of the "se
curities". However, wewill be liable 
only for the payment of so much of 
the cost of the bond as would be 
charged for a bond having a penalty 
not exceedin"g.the lesser of the: 

i. Valueof the "securities" atthe 
close of business on the day the 
loss was discovered; or 

ii. Limit of Insurance. 

(3) Loss of, or loss from damage to, "prop
erty other than money and securities" or 

loss from damage to the "premises" for 
not more than the: 

(a) Actual cash value of the property on 
the day the loss was discovered; 

(b) Cost of repairing the property or 
"premises"; or 

(c) Cost of replacing the property with 
property of like kind and quality. 

We may, at our option, pay the actual 
cash value of the property or repair or 
replace it. 

If we cannot agree with you upon the 
actual cash value or the cost of repair or 
replacement, the value or cost will be 
determined by arbitration. 

b. We may, at our option, pay for loss of, or loss 
from damage to, property other than 
"money": 

(1) In the "money" of the country in which 
the loss occurred; or 

(2) In the United States of America dollar 
equivalent of the "money" of the coun
try in which the loss occurred deter
mined by the rate of exchange on the 
day the loss was discovered. 

c. Any property that we pay for or replace be
comes our property. 

C. GENERAL DEFINITIONS 
1. "Employee" means: 

a. Any natural person: 

(1) While in your service (and for 30 days 
after termination of service); and 

(2) Whom you compensate directly by sal
ary, wages or commissions; and 

(3) Whom you have the right to direct and 
control while performing services for 
you. 

b. Any natural person employed by an employ
ment contractor while that person is subject 
toyourdirection and control and performing 
services for you excluding, however, any 
such person while having care and custody 
of property outside the "premises". 

But "employee" does not mean any: 
(1) Agent, broker, factor, commission mer

chant, consignee, independent contractor 
or representative of the same general char
acter; or 

(2) Director or trustee except while performing 
acts coming within the scope of the usual 
duties of an "employee". 

2. "Money" means: 

a. Currency, coins and bank notes in current 
use and having a face value; and 



b. Travelers checks, register checks and 
money orders held for sale to the public. 

3. "Property Other Than Maney and Securities" 
means any tangible property other than 
"money" and "securities" that has intrinsic 
value but does not include any property listed in 
any Coverage Form as Property Not Covered. 

4. "Securities" means negotiable and non-negotia
ble instruments or contracts representing either 

"money" or other property and includes: 

a. Tokens, tickets, revenue and other stamps 
(whether represented by actual stamps or 
unused value in a meter) in current use; and 

b. Evidences of debt issued in connection with 
credit or charge cards, which cards are not 
issued by you; 

but does not include "money". 



CR 00 01 01 86 

EMPLOYEE DISHONESTY COVERAGE FORM 
(Coverage Form A—Blanket) 

CC100 
(1-86) 

A. COVERAGE 

We will pay for loss of, and loss from damage to. 
Covered Property resulting directly from the Covered 
Cause of Loss. 

1. Covered Properly: "Money", "securities", and 
"property other than money and securities". 

2. Covered Cause of Loss: "Employee dishonesty". 

3. Coverage Extension 

Employees Temporarily Outside Coverage Territory: 
We will pay for loss caused by any "employee" 
while temporarily outside the territory specified 
in the Territory General Condition for a period not 
more than 90 days. 

B. LIMIT OF INSURANCE 

The most we will payfor loss in anyone "occurrence" 
is the applicable Limit of Insurance shown in the 
Declarations. 

C. DEDUCTIBLE 

1. We will not pay for loss in any one "occurrence" 
unless the amount of loss exceeds the Deduct
ible Amount shown in the Declarations. We will 
then pay the amount of loss in excess of the 
Deductible Amount, up to the Limit of Insur
ance. 

2. You must: 

a. Give us notice as soon as possible of any loss 
of the type insured under this Coverage 
Form even though it falls entirely within the 
Deductible Amount. 

b. Upon our request, give us a statement de
scribing the loss. 

D. ADDITIONAL EXCLUSIONS, CONDITION AND DEFINI
TIONS: In addition to the provisions in the Crime 
General Provisions Form, this Coverage Form is sub
ject to the following: 

1. Additional Exclusions: We will not pay for loss as 
specified below: 

a. Employee Cancelled Under Prior Insurance: 
loss caused by any "employee" for whom 
similar prior insurance has been cancelled 
and not reinstated since the last such can
cellation. 

b. Inventory Shortages: loss, or that part of any 
loss, the proof of which as to its existence or 

amount is dependent upon: 

(1) An inventory computation; or 

(2) A profit and loss computation. 

2. Additional Condition 

Cancellation As To Any Employee: This insurance 
is cancelled as to any "employee": 

a. Immediately upon discovery by: 

(1) You; or 

(2) Any of your partners, officers or direc
tors not in collusion with the "em
ployee"; 

of any dishonest act committed by that "em
ployee" whether before or after becoming 
employed by you. 

b. On the date specified in a notice mailed to 
you. That date will be at least 30 days after 
the date of mailing. 

The mailing of notice to you at the last mail
ing address known to us will be sufficient 
proof of notice. Delivery of notice is the 
same as mailing. 

3. Additional Definitions 

a. "Employee Dishonesty" in paragraph A.2. 
means only dishonest acts committed by an 
"employee", whether identified or not, act
ing alone or in collusion with other persons, 
except you or a partner, with the manifest 
intent to: 

(1) Cause you to sustain loss; and also 

(2) Obtain financial benefit (other than sal
aries, commissions, fees, bonuses, pro
motions, awards, profit sharing, pen
sions or other employee benefits earned 
in the normal course of employment) 
for: 

(a) The "employee"; or 

(b) Any person or organization in
tended by the "employee" to re
ceive that benefit. 

b. "Occurrence" means all loss caused by, 
or involving, one or more "employees", 
whether the result of a single act or series of 
acts. 
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FORGERY OR ALTERATION COVERAGE FORM 
(Coverage Form B) 

CC 102 
(1-86) 

A. COVERAGE 

We will pay for loss involving Covered Instruments 
resulting directly from the Covered Causes of Loss. 

1. Covered Instruments: Checks, drafts, promissory 
notes, or similar written promises, orders or di
rections to pay a sum certain in "money" that 
are: 

a. Made or drawn by or drawn upon you; 

b. Made or drawn by one acting as your agent; 

or that are purported to have been so made or 
drawn. 

2. Covered Causes Of Loss: Forgery or alteration of, 
on or in any Covered Instrument. 

3. Coverage Extension 

Legal Expenses: If you are sued for refusing to pay 
any Covered Instrument on the basis that it has 
been forged or altered, and you have our written 
consent to defend against the suit, we will pay 
for any reasonable legal expenses that you incur 
and pay in that defense. The amount we will pay 
under this extension is in addition to the Limit of 
Insurance applicable to this insurance. 

B. LIMIT OF INSURANCE 

The most we wil I payfor loss in anyone "occurrence" 
is the applicable Limit of Insurance shown in the 
Declarations. 

C. DEDUCTIBLE 

We will not pay for loss in any one "occurrence" 
unless the amount of loss exceeds the Deductible 
Amount shown in the Declarations. We will then pay 
the amount of loss in excess of the Deductible 
Amount, up to the Limit of Insurance. This provision 
does not apply to legal expenses paid under the 
Coverage Extension. 

ADDITIONAL EXCLUSION, CONDITIONS AND DEFINITION 
In addition to the provisions in the Crime General 
Provisions Form, this Coverage Form is also subject 
to the following: 

1. Additional Exclusion 

Acts of Employees, Directors, or Trustees: We will 
not pay for loss resulting from any dishonest or 
criminal act committed by any of your "em
ployees", directors, or trustees: 

a. Whether acting alone or in collusion with 
other persons; 

or 

b. Whether wh i le perform i ng services for you or 
othenwise. 

2. Additional Conditions 

a. Facsimile Signatures: We will treat mechan
ically reproduced facsimile signatures the 
same as handwritten signatures. 

b. General Amendment: As respects this Cover
age Form, the words Covered Property in the 
Crime General Provisions Form mean Cov
ered Instruments. 

c. Proof of Loss: You must include with your 
proof of loss any instrument involved in that 
loss, or, if that is not possible, an affidavit 
setting forth the amount and cause of loss. 

d. Territory: We will cover loss you sustain any
where in the worid. 

The Territory General Condition does not ap
ply to this Coverage Form. 

3. Additional Definition 

"Occurrence" means all loss caused by any per
son or in which that person is involved, whether 
the loss involves one or more instruments. 

flAUTHENTICfl 



CC311 
(4-87) 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY 

CR 02 08 04 87 

SOUTH DAKOTA CHANGES 

This endorsement modifies insurance provided under the following: 

COMMERCIAL CRIME COVERAGE PART 

Paragraph 2. of CANCELLATION Common Policy Con
dition is replaced by the following: 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least: 

a. 20 days before the effective date of cancella
tion if we cancel for nonpayment of premium; 
or 

b. 30 days before the effective date of cancella
tion if we cancel for any other reason. 

After 60 days from the effective date of policy is
suance a notice of cancellation maynot be issued 
unless it is based upon at least one of the follow
ing reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresenta
tion made by or with the knowledge of the 
Named Insured in obtaining the policy, con
tinuing the policy, or in presenting a claim un
der the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 

jeopardize our solvency or would place us in 
violation of the insurance laws of South 
Dakota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

B. The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will mail 
or deliver to the first Named Insured written no
tice of nonrenewal at least 45 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy. 

2. Any notice of nonrenewal will be mailed or deli
vered to the first Named Insured's last mailing ad
dress known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. 

C. When forming a part of this policy. Crime General Pro
visions Form General Condition B.6. Legal Action 
Against Us and Safe Depository Direct Loss Coverage 
Form Additional Condition D.2.C. Legal Action Against 
Us are replaced by the following: 

Legal Action Against Us: You may not bring any legal 
action against us involving loss: 

a. Unless you have complied with all the terms of this 
insurance; 

b. 

c. 

Until 90 days after you have filed proof of loss with 
US; and 

Unless brought within 6 years from the date 
discover the loss. 

you 

flftVTHEWncfl 
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QUICK REFERENCE USF&G 
ELECTRONIC DATA PROCESSING COVERAGE PART INSURANCE 

(MEDIA COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Limits of Insurance 
Deductible 
Valuation 
Coinsurance 
Loss Payee Name and Mailing Address 
Optional Coverage 
Forms Applicable 
Premium o • • 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 2 
Limits of Insurance 3 
Deductible 3 
Additional Conditions 3 
Definitions 3 

ENDORSEMENTS (If Any) 

COMMERCIAL INLAND MARINE CONDITIONS 

LOSS CONDITIONS 

Abandonment 
Appraisal 
Duties in the Event of Loss 
Insurance Under Two or More Coverages 
Loss Payment 
Other Insurance 
Pair, Sets, or Parts 2 
Privilege to Adjust With Owner 2 
Recoveries 2 
Reinstatement of Limit After Loss 2 
Transfer of Rights of Recovery Against Others to Us 2 

GENERAL CONDITIONS 

Concealment, Misrepresentation, or Fraud 2 
Legal Action Against Us 2 
No Benefit to Bailee 2 
Policy Period 2 
Valuation 2 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CUIL 515-2 09 87 



USf&G 
•RAGE PART 

(EQUIPMENT COVERAGE) 

QUICK REFERENCE 
INSURANCE 

ELECTRONIC DATA PROCESSING COVERAGE PART 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Limits of Insurance 
Deductible 
Valuation 
Coinsurance 
Loss Payee Name and Mailing Address 
Optional Coverages 
Forms Applicable 
Premium o • • 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 1 
Limits of Insurance 2 
Deductible 2 
Additional Conditions 2 
Definitions 3 

ENDORSEMENTS (If Any) 

COMMERCIAL INLAND MARINE CONDITIONS 

LOSS CONDITIONS 

Abandonment 
Appraisal 
Duties in the Event of Loss 
Insurance Under Two or More Coverages 
Loss Payment 
Other Insurance 
Pair, Sets, or Parts 2 
Privilege to Adjust With Owner 2 
Recoveries 2 
Reinstatement of Limit After Loss 2 
Transfer of Rights of Recovery Against Others to Us 2 

GENERAL CONDITIONS 

Concealment, Misrepresentation, or Fraud 2 
Legal Action Against Us 2 
No Benefit to Bailee 2 
Policy Period 2 
Valuation 2 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Poiicy 

CL/IL 515-1 09 87 



QUICK REFERENCE USI&G 
ELECTRONIC DATA PROCESSING COVERAGE PART INSURANCE 

(EXTRA EXPENSE COVERAGE) 

READ YOUR POLICY CAREFULLY 
DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Limits of Insurance 
Deductible 
Valuation 
Coinsurance 
Loss Payee Name and Mailing Address 
Optional Coverages 
Forms Applicable 
Premium „ . . 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 1 
Limits of Insurance 2 
Deductible 2 
Additional Conditions 2 
Definitions 3 

ENDORSEMENTS (If Any) 

COMMERCIAL INLAND MARINE CONDITIONS 

LOSS CONDITIONS 

Abandonment 
Appraisal 
Duties in the Event of Loss 
Insurance Under Two or More Coverages 
Loss Payment 
Other Insurance 
Pair, Sets, or Parts 2 
Privilege to Adjust With Owner 2 
Recoveries 2 
Reinstatement of Limit After Loss 2 
Transfer of Rights of Recovery Against Others to Us 2 

GENERAL CONDITIONS 

Concealment, Misrepresentation, or Fraud 2 
Legal Action Against Us 2 
No Benefit to Bailee 2 
Policy Period 2 
Valuation 2 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Sun/eys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 

CL/IL 515-3 05 86 



ELECTRONIC DATA PROCESSING COVERAGE PART USF&U 
DECLARATIONS (PART 1) INSURANCE 

Policy No. 1MP11049640800 

LIMITS OF INSURANCE: We provide only those coverage(s) for which a Limit of Insurance is shown below and only 
at the following "premises" except as otherwise stated: 

S e c . 5 & 8 , T 4 N , R 4 E 
Lawrence County, SD 

ELECTRONIC DATA PROCESSING EQUIPMENT COVERAGE — See Schedule of Covered Property, CL/IL 523, for 
description of Covered Property and Limit of Insurance for each item. 

$ 17 9 304 . All Covered Property that you own while within the above "premises." 

$ 3 2 , 1 7 8 . All Covered Property for which you are legally responsible while within the above 
"premises." 

$ 1 , 0 0 0 . All Covered Property in transit or while temporarily within other premises. 

ELECTRONIC DATA PROCESSING MEDIA COVERAGE — See Schedule of Covered Property, CL/IL 523, for description 
of Covered Property and Limit of Insurance tor each item. 

$ 7 , 2 5 0 . All Covered Property that you own while within the above "premises." 

$ All Covered Property for which you are legally responsible while within the above 
"premises." 

$ .. 2 , 0 0 0 . All Covered Property in transit or while temporarily within other premises. 

Electronic Data Processing Media as scheduled below is irreplaceable with other of like kind or quality. Limits pf Insur
ance for these items are as stated. Q ] See Schedule of Covered Property, CL/IL 523. 

$ _ 

$ 

$ 

$ 

Electronic Data Processing Media not covered: 

ELECTRONIC DATA PROCESSING EXTRA EXPENSE COVERAGE 

$ 5 , 0 0 0 . Any one "loss." 

ELECTRONIC DATA PROCESSING LOSS OF BUSINESS INCOME COVERAGE 

$ . . Any one "loss." 

$. . _ Any one "day." 

CL/IL 516 01 86 (Part 1) 



ELECTRONIC DATA PROCESSING COVERAGE PART 
DECLARATIONS (PART 2) 

USF&G' 
INSURANCE 

Policy No. 1MP11049640800 

Applies only to Electronic Data Processing Equipment Coverage Form. 

Applies only to Electronic Data Processing Media Coverage Form. 

Applies only to Electronic Data Processing Extra Expense Coverage Form. 

Applies only to Electronic Data Processing Loss of Business Income Coverage Form. 

Applies only to Coverage Extension, CL/CM 35 02. 

DEDUCTIBLE: 

$ . 

$ 

$ -. 

$ 

$ ..... 

. 2 . 5 0 . 

2 5 0 . 

. 2 5 0 . . , 

-

VALUATION: 

Actual Cash Value Replacement Cost 

COINSURANCE: Applies only to Electronic Data Processing Equipment Coverage Form. 

E l 80% [ U 90% [X] 100% 

LOSS PAYEE NAME AND MAILING ADDRESS: D See Loss Payee Schedule. 

Mid-America Leasing Co. 
Box 1324 
Sioux Falls, SD 57101 

OPTIONAL COVERAGES: 

I I Functional Replacement Cost,CL/CM 35 01 —Applies only to Electronic Data Processing Equipment Coverage. 

L H Coverage Extension, CL/CM 35 02. 

SPECIAL PROVISIONS (if any): 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: 
CL/IL 516 01 86(Part 1 & 2), CM 00 01 11 85, CM 02 07 01 89, 
CL/CM 00 35 05 87, CL/CM 00 36 10 86, CL/CM 00 37 11 87 

PREMIUM FOR THIS COVERAGE PART: 

$ .465.,^. 

CLIL 516 01 86 (Part 2) 



CM 00 01 11 85 
COMMERCIAL INUVND MARINE CONDITIONS 

CUOO 
(11-85) 

The following conditions apply in addition to the Common Policy Conditions and applicable Additional Conditions in 
Commercial Inland Marine Coverage.Forms: 

LOSS CONDITIONS 

A. ABANDONMENT 

There can be no abandonment of any property to us. 

B. APPRAISAL 

If we and you disagree on the value of the property or 
the amount of "loss", either may make written de
mand for an appraisal of the "loss". In this event, 
each party will select a competent and impartial 
appraiser. The two appraisers will select an umpire. 
If they cannot agree, either may request that .selec
tion be made by a judge of a court having jurisdic
tion. The appraisers will state separately the value of 
the property and amount of "loss". If they fail to 
agree, they will submit their difference to the um
pire. A decision agreed to by any two will be binding. 
Each party will: 

1. Pay its chosen appraiser; and 

2. Bear the other expenses of the appraisal and 
umpire equally. 

If we submit to an appraisal, we will still retain our 
right to denythe claim. 

C. DUTIES IN THE EVENT OF LOSS 

You must see that the following are done in the event 
of "loss" to Covered Property: 

1. Notify the police if a law may have been broken. 

2. Give us prompt notice of the "loss". Include a 
description of the property involved. 

3. As soon as possible, give usa description of how, 
when and where the "loss" occurred. 

4. Take all reasonable steps to protect the Covered 
Property from further damage. If feasible, set 
the damaged property aside and in the best 
possible order for examination. Also keep a rec
ord of your expenses, for consideration in the 
settlement of the claim. 

5. Make no statement that will assume any obliga
tion or admit any liability, for any "loss" for 
which we may be liable, without our consent. 

6. Permit us to inspect the property and records 
proving "loss". 

7. If requested, permit us to question you under 
oath, at such times as may be reasonably re
quired, about any matter relating to this insur
ance or your claim, including your books and 
records. In such event, your answers must be 

signed. 

8. Send us a signed, sworn statement of "loss" 
containing the information we request to settle 
the claim. You must do this within 60 days after 
our request. We will supply you with the neces
sary forms. 

9. Promptly send MS any legal papers or notices 
received concerning the "loss". 

, 10. Cooperate with us in the investigation or settle-
, ment of the claim. 

D. INSURANCE UNDER TWO OR MORE COVERAGES 

.:' If two or more of this policy's coverages apply to the 
same "loss", we will not pay more than the actual 
amountof the "loss". 

E. LOSS PAYMENT 

We will pay or make good any "loss" covered under 
this Coverage Part within 30 days after: 

1. We reach agreement with you; 

2. The entry of final judgment; or 

3. Thefilingof an appraisal award. 

We will not be liable for any part of a "loss" that has 
been paid or made good by others. 

F. OTHER INSURANCE 

If you have other insurance covering the same "loss" 
as the insurance under this Coverage Part, we will 
pay only the excess over what you should have re
ceived from the other insurance. We will pay the 
excess whether you can collect on the other insur
ance or not. 

G. PAIR, SET OR PARTS 

1. Pair or Set. In case of "loss" to any part of a pair 
or set we may: 

a. Repair or replace any part to restore the pair 
or set to its value before the "loss"; or 

b. Pay the difference between the value of the 
pair or set before and after the "loss" 

2. Parts. In case of "loss" to any part of Covered 
Property consisting of several parts when com
plete, we will only pay for the value of the lost or 
damaged part. 

H. PRIVILEGE TO ADJUST WITH OWNER 

In the event of "loss" involving property of others in 
your care, custody or control, we have the right to: 

flAUTHENTJcfl 
(over) 
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1. Settle the "loss" with the owners of the property. 
A receipt for payment from the owners of that 
property will satisfy any claim of yours. 

2. Provide a defense for legal proceedings brought 
against you. If provided, the expense of this 
defense will be at our cost and will not reduce 
the applicable Limit of Insurance under this 
insurance. 

I. RECOVERIES 

Any recovery or salvage on a "loss" will accrue en
tirely to our benefit until the sum paid by us has been 
made up. 

J. REINSTATEMENT OF LIMIT AFTER LOSS 

The Limit of Insurance will not be reduced by the 
payment of any claim, except for total "loss" of a 
scheduled item, in which event we will refund the 
unearned premium on that item. 

K. TRANSFER OF RIGHTS OF RECOVERY AGAINST OTHERS 
TO US 

If any person or organization to or for whom we make 
payment under this insurance has rights to recover 
damages from another, those rights are transferred to 
us.That person or organization must do everything 
necessary to secure our rights and must do nothing 
after "loss" to impair them. 

GENERAL CONDITIONS 

A. CONCEALMENT, MISREPRESENTATION OR FRAUD 

This Coverage Part is void in any case of fraud by you 
relating to it. It is also void if you intentionally con

ceal or misrepresent a material fact concerning: 

1. This Coverage Part; 

2. The Cbvered Property; or 

3. Your interest in the Covered Property. 

B. LEGAL ACTION AGAINST US 

No one may bring a legal action against us underthis 
Coverage Part unless: 

1. There has been full compliance with all the 
terms of the Coverage Part; 

2. The action is brought within 2 years after you 
first have knowledge of the "loss". 

C. NO BENEFIT TO BAILEE 

No person or organization, other than you, having 
custody of Covered Property, will benefit from this 
insurance. 

D. POLICY PERIOD 

We cover "loss" commencing during the policy 
period shown in the Declarations. 

E. VALUATION 

The value of property will be the least ofthe following 
amounts: 

1. The actual cash value of that property; 

2. The cost of reasonably restoring that property to 
its condition immediately before "loss"; or 

3. The cost of replacing that property with substan
tially identical property. 

In the event ot "loss", the value of property will be 
determined as of the time of "loss". 



Cl 237^ 
(1-89) 

THIS ENDORSEMENT CHANGES THE POLICY PLEASE READ IT CAREFULLY 

CM 02 07 01 89 

SOUTH DAKOTA CHANGES 

This endorsement modifies insurance provided under the following: 

COMMERCIAL INLAND MARINE COVERAGE PART 

A. Paragraph 2. of CANCELLATION Common Policy Con
dition is replaced by the following: 

2. We may cancel this policy by mailing or delivering 
to the first Named Insured written notice of can
cellation at least 20 days before the effective date 
of cancellation. 

After 60 days from the effective date of policy is
suance a notice of cancellation may not be issued B. 
unless it is based upon at least one of the follow
ing reasons as stated in South Dakota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepresenta
tion made by or with the knowledge of the 
Named Insured in obtaining the policy, con
tinuing the policy, or in presenting a claim un
der the policy; 

(3) Discovery of acts or omissions on the part of 
the Named Insured which increase any haz
ard insured against; 

(4) The occurrence of a change in the risk which 
substantially increases any hazard insured 0. 
against after insurance coverage has been 
issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured property 
or the occupancy thereof which substantially 
increases any hazard insured against; 

(6) A determination by the director of insurance 
that the continuation of the policy would 

jeopardize our solvency or would place us in 
violation of the insurance laws of South 
Dakota; 

(7) Your violation or breach of any policy terms 
or conditions; or 

(8) Such other reasons as are approved by the 
director of insurance. 

The following condition is added and supersedes any 
provisions to the contrary: 

NONRENEWAL 
1. If we decide not to renew this policy, we will mail 

or deliver to the first Named Insured written no
tice of nonrenewal at least 30 days before: 

a. The expiration date; or 

b. The anniversary date if this is a continuous 
policy 

2. Any notice of nonrenewal will be mailed or deliv
ered to the first Named Insured's last mailing ad
dress known to us. If notice is mailed, proof of 
mailing will be sufficient proof of notice. 

Paragraph B. LEGAL ACTION AGAINST US in the 
General Conditions of the Commercial Inland Marine 
Conditions form, is replaced by the following: 

LEGAL ACTION AGAINST US 

No one may bring a legal action against us under this 
Coverage Part unless: 

1. There has been full compliance with all the terms 
of this Coverage Part; 

2. The action is brought within 6 years after you first 
have knowledge of the "loss". 

PAUTHENTICQ 
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ELECTRONIC DATA PROCESSING EQUIPMENT 
COVERAGE FORM 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties, 
and what is and is not covered. 

Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us," and "our" refer to the Company pro
viding this insurance. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay for direct physical "loss" to Covered 
Property caused by or resulting from any Covered 
Cause of Loss. 

1. COVERED PROPERTY 

We cover electronic data processing systems, in
cluding peripheral equipment, component parts, 
controls, and wiring that are a part of the sys
tems. We will cover this property if you own it, 
if you lease or rent it, or if you are legally re
sponsible for it, and only if the equipment is 
listed in the attached Schedule of Covered Prop
erty. The Schedule of Covered Property must show 
the Limit of Insurance for each item at each 
"premises." 

2. PROPERTY NOT COVERED 

Covered Property does not include: 

a. Active electronic data processing media— 
meaning all forms of converted data or pro
gram instruction vehicles—used in your data 
processing operations; 

b. Accounts, bills, evidences of debt, valuable 
papers, records, abstracts, deeds, manu
scripts or other similar documents; 

c. Furniture, telephone systems, or improve
ments and betterments whether or not you 
own, lease, or rent them; or 

d. Any property leased or rented to others while 
it is away from your "premises." 

3. COVERED CAUSES OF LOSS 

We cover against RISKS OF DIRECT PHYSICAL 
"LOSS" unless the Cause of Loss is excluded in 
Section B Exclusions, or is limited by other sec
tions of this Coverage Form. 

4. ADDITIONAL COVERAGE - COLUPSE 

We will pay for direct "loss" caused by or re
sulting from risks of direct physical "loss" in

volving collapse of all or part of a building or 
structure caused by one or more of the following: 

a. Fire, lightning, windstorm, hail, explosion, 
smoke, aircraft, vehicles, riot, civil commo
tion, vandalism, breakage of glass, falling ob
jects; weight of snow, ice or sleet; water 
damage, all only as covered in this Coverage 
Form; 

b. Hidden decay; 

c. Hidden insect or vermin damage; 

d. Weight of people or personal property; 

e. Weight of rain that collects on a roof; 

f. Use of defective materials or methods in con
struction, remodeling, or renovation if the 
collapse occurs during the course of the con
struction, remodeling, or renovation. 

This Additional Coverage does not increase the 
Limits of Insurance provided in this Coverage 
Form. 

5. COVERAGE EXTENSION 

a. REMOVAL 

If you must move Covered Property away from 
your "premises" because it is threatened by 
or in imminent danger of "loss" by a Covered 
Cause of Loss, we will pay for "loss" while 
the Covered Property is: 

(1) At a safe place away from your "prem
ises"; 

(2) Being taken to or returned from the safe 
place. 

We will not pay for "loss" unless you have 
given us notice of removal— t̂o include lo
cation ofthe safe place—^within ten (10) days 
from the time you removed the Covered Prop
erty from your "premises." 

This Coverage Extension is included within 
the Limit of Insurance applicable to the 
"premises" from which the Covered Property 
is removed. 

b. ADDITIONALLY ACQUIRED PROPERTY 

If during the policy period you acquire—buy, 
lease, or rent—property similar to the prop
erty covered by this Coverage Form, we will 
pay for direct physical "loss," caused by or 
resulting from a Covered Cause of Loss, to 
the acquired property. The most we will pay 
is the lesser of the following: 

CLyCM 00 35 05 87 Page 1 of 3 



(1) 20% of the applicable Limit of Insur
ance for this Coverage Form as shown in 
the Declarations; or 

(2) $100,000. 
We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you buy, lease, or rent the Additionally Ac
quired Property. You agree to pay us any ad
ditional premium due from the date you 
acquired the property to the end of the policy 
period. 

The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

c. NEW PREMISES 
Ifyou move Covered Property toa new "prem
ises" that is not described in the Declara
tions, we will pay for "loss" to Covered 
Property while at the new "premises." The 
most we will pay for this Coverage Extension 
is $100,000. We may adjust the rate at your 
new "premises" and you agree to pay us any 
additional premium. 

We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you begin to move the Covered Property to 
the new "premises." 

The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

d. DEBRIS REMOVAL 
We will pay your expenses to remove the de
bris of Covered Property resulting from direct 
physical "loss" to Covered Property by a Cov
ered Cause of Loss. 

The most we will pay for debris-removal ex
penses is the lesser of the following: 
(1) 5% of the applicable Limit of Insurance 

for this Coverage Form as shown in the 
Declarations; or 

(2) $50,000. 
This coverage is in addition to the other cov
erages in this Coverage Form and your ex
penses will not be included when we apply 
the Coinsurance Clause. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

B. EXCLUSIONS 
1. We will not pay for "loss" or any related expense 

caused directly or indirectly by or resulting from 
any of the following: 

a. Mechanical breakdown or failure; faulty con
struction or error in design, specifications, 
materials, or workmanship; but we will pay 
for direct "loss" caused by resulting fire or 
explosion; 

b. Short circuit, blow-out, or other electrical dis
turbance—other than lightning—^within the 
Covered Property; but we will pay for direct 
"loss" caused by resulting fire or explosion; 

c. Processing or actual work upon Covered Prop
erty; but we will pay for direct "loss" caused 
by resulting fire or explosion; 

d. Dryness or dampness of atmosphere, ex
tremes of temperature, corrosion, or rust, un
less directly resulting from physical "loss" to 
the electronic data processing system's air 
conditioning facilities caused by a Covered 
Cause of Loss; 

e. Delay, loss of market, loss of use, or conse
quential loss of any kind; 

f. Wear, tear, any quality in the property that 
causes it to damage or destroy itself, hidden 
or latent defect, gradual deterioration, or de
preciation; 

g. Dishonest or criminal acts by you, or by any 
of your partners, officers, directors, or trust
ees, or by anyone with an interest in the prop
erty, or by your or their employees, agents or 
authorized representatives, or by anyone en
trusted with the property, whether or not act
ing alone or in collusion with other persons 
or occurring during the hours of employment; 

h. Enforcement of any local, state, or federal 
law or ordinance. 

i. Collapse except as provided in the Additional 
Coverage - Collapse section of this Coverage 
Form; 

We will not pay for "loss" caused directly or in
directly by any of the following. Such "loss" is 
excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
tothe "loss." 

a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 

But we will pay for acts of destruction ordered 
by governmental authority and taken at the 
time of a fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 

(1) War, including undeclared or civil war; 

i ) 

' ) 
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(2) Wariike action by a military force, in
cluding action in hindering or defending 
against an actual or expected attack, by 
any govemment, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 
(1) Any weapon employing atomic fission or 

fusion; or 

(2) Nuclear reaction or radiation, or radio
active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 

The most we will pay for "loss" is the applicable 
Limit of Insurance shown in the Declarations; how
ever, we will pay no more than the Limit of Insurance 
for each item listed in the Schedule of Covered Prop
erty. 

D. DEDUCTIBLE 
We will not pay for "loss" until the amount of the 
adjusted "loss" exceeds the Deductible amount 
shown in the Declarations.''We will pay the amount 
of the adjusted "loss" that is in excess of the De
ductible up to the applicable Limit of Insurance 
shown in the Declarations. 

E. ADDITIONAL CONDITIONS 
The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions: 

1. COVERAGE TERRITORY 
Subject to the Limits of Insurance shown in the 
Declaration or elsewhere in this Coverage Form, 
we cover property wherever located within: 
a. The continental United States of America; 

and 
b. Canada 
However, we do not cover property in transit to 
and/or from Alaska. 

2. VALUATION 
General Condition E., Valuation, in the Com
mercial Inland Marine Conditions is replaced by 
the following: 

If you have selected actual cash value, as shown 
in the Declarations, the value of Covered Property 
will be the least of the following: 

a. The actual cash value of the property; 

b. The cost of reasonably restoring the Covered 
Property to its condition immediately before 
"loss"; or 

c. The cost of replacing the Covered Property 
with substantially identical property. 

If you have selected replacement cost, as shown 
in the Declarations, the value of Covered Property 
will be the actual replacement cost, without de
ducting depreciation, of property similar to the 
Covered Property that has sustained the "loss." 

In the event of "loss," the value of the property 
will be determined as of the date of "loss." 

3. COINSURANCE 

All Covered Property must be insured for at least 
the percentage shown in the Declarations of its 
total actual cash value (or replacement cost if 
covered on that basis) as of the date and time 
of "loss" or you will incur a penalty. 

The penalty is that we will pay only the proportion 
of any "loss" that the Limit of Insurance shown 
in the Declarations for all Covered Property at all 
locations bears to the percentage shown in the 
Declarations of the total actual cash value (or 
replacement cost) of all property at all locations 
asof the date of "loss." 

4. CARRIERS 

You may release any carrier's liability to fifty dol
lars ($50.00) per package if the weight of the 
package does not exceed 100 pounds or fifty 
cents (.50) per pound if the shipment exceeds 
100 pounds. 

You may not settle any "loss" or hinder our 
chances to recover from a carrier without our 
agreement. If you do, we will not pay for a cov
ered "loss." 

5. DIFFERENCE IN CONDITIONS 

You will provide us with a copy of any lease or 
rental agreement on any property covered by this 
Coverage Form. We will only pay for "loss" to 
Covered Property that is not covered by the les
sor's agreement and which is covered by this 
Coverage Form. You will give us thirty (30) days 
advance notice of any change in, cancellation of, 
or termination of any lease or rental agreement 
on any property covered by this Coverage Form. 

F. DEFINITIONS 

"Loss" means accidental loss or damage. 

"Premises" means that interior portion of a building 
that you occupy for your business. 
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ELECTRONIC DATA PROCESSING MEDIA 
COVERAGE FORM 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties, 
and what is and is not covered. 

Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us," and "our" referto the Company pro
viding this insurance. 

Other Words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay for direct physical "loss" to Covered 
Property caused by or resulting from any Covered 
Cause of Loss. 

1. COVERED PROPERTY 

We cover active electronic data processing me
dia, meaning all forms of converted data, pro
gram, or instruction vehicles, used in your data 
processing operations. Wewill coverthis property 
if you own it, if yoiJ lease or rent it, or if you are 
legally responsible for it and only if the media is 
listed in the attached Schedule of Covered Prop
erty. The Schedule of Covered Property must show 
the Limit of Insurance fbi" each item at each 
"premises." 

2. PROPERTY NOT COVERED 

Covered Property does not include: 

a. Active electronic data processing media which 
you decide not to insure and which is listed 
in the Declarations; 

b. Any unused property of a kind on which data 
is recoi-ded; 

c. Accounts, bills, evidences of debt, valuable 
papers, records, abstracts, deeds, manu
scripts or other similar documents, except as 
they may be converted to electronic data 
processing media form and then only in that 
form; 

d. Electronic data processing media which can
not be replaced with other of like kind or 
quality; but we will cover it when it is spe
cifically declared and described in the Dec
larations. 

e. Any media that you lease or rent to others 
while it is away from your "premises." 

3. COVERED CAUSES OF LOSS 

We cover against RISKS OF DIRECT PHYSICAL 

"LOSS" unless the Cause of Lpss is excluded in 
Section B Exclusions or is limited by other sec
tions of this jDol icy. 

4. ADDITIONAL COVERAGE - COLLAPSE 

We will pay for direct "loss" caused by or re
sulting from risks of direct physical "loss" in
volving collapse of all or part of a building or 
structure caused by one or more of the following: 

a. Fire, lightning, windstorm, hail, explosion, 
smoke, aircraft, vehicles, riot, civil commo
tion, vandalism, breakage of glass, falling ob
jects; weight of snow, ice or sleet; water 
damage, all only as covered in this Coverage 
Form; 

b. Hidden decay; 

c. Hidden insect or vermin damage; 

d. Weight of people or personal property; 

e. Weight of rain that collects on a roof; 

f. Use of defective materials or methods in con
struction, remodeling, or renovation if the col
lapse occurs during the course of the 
construction, remodeling, or renovation. 

This Additional Coverage does not increase the 
Limits of Insurance provided in this Coverage 
Form. 

5. COVERAGE EXTENSIONS 

a. REMOVAL 
If you must move Covered Property away from 
your "premises" because it is threatened by 
or in imminent danger of "loss" by a Covered 
Cause of Loss, we will also pay for "loss" 
while the Covered Property is: 

(1) At a safe place away'from your "prem
ises"; 

(2) Being taken to or returned from the safe 
piace. 

We will not pay for "loss" unless you have 
given us notice of removal—to include loca
tion of the safe place-within ten (10) days 
from the time you removed the Covered Prop
erty from your "premises." 

This Coverage Extension is included within 
the Limit of Insurance applicable to the 
"premises" from which the Covered Property 
is removed. 

b. ADDITIONALLY ACQUIRED PROPERTY 

If during the policy period you acquire - buy. 
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lease, or rent - property similar to the prop
erty covered by this Coverage Form, we will 
pay for direct physical "loss," caused by or 
resulting from a Covered Cause of Loss, to 
the acquired property. The most we wiil pay 
for "toss" to the acquired property is the lesser 
of the following: 

(1) 20% of the appiicable Limit of Insur
ance for this Coverage Form as shown in 
the Declarations; or 

(2) $100,000. 
We Will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you buy, lease, or rent the Additionally Ac
quired Property. You agree to pay us any ad
ditional premium due from the date you 
acquired the property to the end of the policy 
period. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

c. NEW PREMISES 
If you move Covered Property to a new "prem
ises" that is not described in the Declara
tions, we will pay for direct physical "loss" 
to the Covered Property while it is at the new 
"premises." The most we will pay for this 
Coverage Extension is $100,000. We may 
adjust the rate at your new "premises" and 
you agree to pay us any additional premium. 
We will not pay for "loss" unless you have 
given us notice within thirty (30) days after 
you begin to move the Covered Property to 
the new "premises." 

The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

d. DEBRIS REMOVAL 
We will pay your expenses to remove the de
bris of Covered Property resulting from direct 
physical "loss" to Covered Property by a Cov
ered Cause of Loss. 

The most we will pay for debris-removal ex
penses is the lesser of the following: 
(1) 5% of the applicable Limit of Insurance 

for this Coverage Form as shown in the 
Declarations; or 

(2) $50,000. 
This coverage is in addition to the other cov
erages in this Coverage Form. 
The limit for this Coverage Extension is in 
addition to the Limits of Insurance shown in 
the Declarations. 

B. EXCLUSIONS 

1. We will not pay for "loss" or any related expense 
caused directly of indirectly by or resulting from 
any of the following: 

a. Data processing media failure or breakdown, 
or malfunction of the data processing equip
ment and component parts while said media 
is being run through the system; but we will 
pay for direct "loss" caused by resulting fire 
or explosion; 

b. Electrical or magnetic injury, disturbance, or 
erasure of electronic recordings, except by 
lightning; 

c. Dryness or dampness of atmosphere, ex
tremes of temperature, corrosion, or rust un
less directly resulting from physical "loss" to 
the electronic data processing system's air 
conditioning facilities caused by a Covered 
Cause of Loss; 

d. Delay, loss of market, loss of use, or conse
quential loss of any kind; 

e. Wear, tear, any quality in the property that 
causes it to damage or destroy itself, hidden 
or latent defect, gradual deterioration, or de
preciation; 

f. Dishonest or criminal acts by you, or by any 
of your partners, officers, directors, or trust
ees, or by anyone with an interest in the prop
erty, or by your or their employees, agents or 
authorized representatives, or by anyone en
trusted with the property, whether or not act
ing alone or in collusion with other persons or 
occurring during the hours of employment; 

g. Enforcement of any local, state, or federal 
law or ordinance; 

h. Collapse except as provided in the Additional 
Coverage - Collapse section of this Coverage 
Form. 

2. We will not pay for "loss" caused directly or in
directly by any of the following. Such "loss" is 
excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 
a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 
But we wi 11 pay for acts of destruction ordered 
by governmental authority and taken at the 
time of fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 
(1) War, including undeclared or civil war; 

Page 2 of 3 CUCM 00 36 10 86 



(2) Wariike action by a military force, in
cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 

(1) Any weapon employing atomic fission or 
fusion; or 

(2) Nuclear reaction or radiation, or radio
active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 

The most we will pay for "loss" is the applicable 
Limit of Insurance shown in the Declarations, how
ever, we will pay no more than the Limit of Insurance 
for each item listed in the Schedule of Covered Prop
erty. 

D. DEDUCTIBLE 

We will not pay for "loss" until the amount of the 
adjusted "loss" exceeds the Deductible amount 
shown in the Declarations. We will pay the amount 
of the adjusted "loss" in excess of the Deductible 
up to the applicable Limit of Insurance shown in the 
Declarations. 

E. ADDITIONAL CONDITIONS 

The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions. 

1. COVERAGE TERRITORY 

Subject to the Limits of Insurance in the Dec

larations or elsewhere in this Coverage Form, we 
cover property wherever located within: 

a. The continental United States of America; 
and 

b. Canada. 

But, we do not cover property in transit to and/ 
or from Alaska. 

2. VALUATION 

General Condition E. Valuation in the Commer
cial Inland Marine Conditions is replaced by the 
following: 

If you specifically schedule the Covered Property 
with a Limit of Insurance for each item, we will 
pay the scheduled amount. 

If you do not specifically schedule the Covered 
Property, we will pay the reproduction costs of 
the Covered Property. 

If you do not replace or reproduce the Covered 
Property, we will only pay the cost of blank me
dia. 

In the event of "loss" the value of the property 
will be determined as of the date of "loss." 

3. CARRIERS 

You may release any carrier's liability to fifty dol
lars ($50.00) per package if the weight of the 
package does not exceed 100 pounds or fifty 
cents (.50) per pound if the shipment exceeds 
100 pounds. 

You may not settle any "loss" or hinder our 
chances to recover from a carrier without our 
agreement. If you do, we will not pay for a cov
ered "loss." 

DEFINITIONS 

"Loss" means accidental loss or damage. 

"Premises" means that interior portion of a building 
that you occupy for your business. 
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ELECTRONIC DATA PROCESSING EXTRA EXPENSE 
COVERAGE FORM 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties, 
and what is and is not covered. 

Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us," and "our" referto the Company pro
viding this insurance. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 

We will pay the actual and necessary Extra Expense 
that you incur due to direct physical "loss" to 
"E.D.P." equipment and/or media, caused by or re
sulting from any Covered Cause of Loss. 

1. EXTRA EXPENSE 

Extra Expense, as used in this Coverage Form, 
means the actual and necessary expenses that 
you incur during the "period of restoration" that 
you would not have incurred if there had been 
no direct physical "loss" to "E.D.P." equipment 
and/or media which we insure. 

We will pay any Extra Expense: 

a. To avoid or minimize the suspension of busi
ness and to continue "operations": 

(1) At the described premises; or 

(2) At the replacement premises or at tem
porary locations, including: 

(a) Relocation expenses; and 

(b) Costs to equip and operate the re
placement premises or temporary lo
cation. 

b. To minimize the suspension of business if 
you cannot continue "operations"; or 

c. (1) To repair or replace any Covered Prop
erty; or 

(2) To research, replace or restore lost in
formation on damaged covered media; 

to the extent it reduces the amount of "loss" 
that othenwise would have been payable un
der this Coverage Form. 

2. PROPERTY NOT COVERED 

We will not pay Extra Expense due to direct phys
ical "loss" to: 

a. "E.D.P." equipment or media which you de
cide not to insure; 

b. Accounts, bills, evidences of debt, valuable 
papers, records, abstracts, deeds, manu
scripts or other similar documents; 
But if these types of property were converted 
to "E.D.P." media form, we will pay the ac
tual Extra Expense that you sustain due to 
direct physical "loss" to the converted form; 

c. Furniture, fixtures, telephone systems, or im
provements and betterments, whether or not 
you own, lease, or rent them; 

d. Property leased or rented to others while it is 
away from your "premises." 

3. COVERED CAUSES OF LOSS 
We cover against RISKS OF DIRECT PHYSICAL 
"LOSS" unless the Cause of Loss is excluded in 
Section B, EXCLUSIONS, or is limited by other 
sections of this Coverage Form. 

4. ADDITIONAL COVERAGE - COLLAPSE 
We will pay for direct "loss" caused by or re
sulting from risks of direct physical "loss" in
volving collapse of all or part of a building or 
structure caused by one or more of the following: 
a. Fire, lightning, windstorm, hail, explosion, 

smoke, aircraft, vehicles, riot, civil commo
tion, vandalism, breakage of glass, falling ob
jects; weight of snow, ice or sleet; water 
damage, all only as covered in this Coverage 
Form; 

b. Hidden decay; 
c. Hidden insect or vermin damage; 
d. Weight of people or personal property; 
e. Weight of rain that collects on a roof; 
f. Use of defective materials or methods in con

struction, remodeling, or renovation if the 
collapse occurs during the course of the con
struction, remodeling, or renovation. 

This Additional Coverage does not increase the 
Limits of Insurance provided in this Coverage 
Form. 

5. COVERAGE EXTENSION 
We will also pay for: 
a. The actual and necessary Extra Expense that 

you incur if you cannot enter your "premises" 
due to direct physical "loss" to your "prem
ises" resulting from a Covered Cause of Loss; 

b. The actual and necessary Extra Expense that 
you incur if you must suspend or reduce the 
"normal" "operations" of your "E.D.P." 
system. The suspension or reduction must be 
due to direct physical "loss," at the address 
shown in the Declarations, to the air condi-
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tioning or electrical system that is needed to 
operate your Covered Property, caused by or 
resulting from a Covered Cause of Loss; 

c. The actual and necessary Extra Expense that 
you incur which is caused by an act of civil 
authority that prohibits access to your "prem
ises" described in the Declarations. The act 
by a civil authority must be due to direct phys
ical "loss" that occurs on premises you do 
not occupy, caused by or resulting from a 
Covered Cause of Loss. This Coverage Exten
sion will apply for a period of up to two con
secutive weeks from the date the civil authority 
prohibits access to your "premises." 

B. EXCLUSIONS 

1. We will not pay any Extra Expense due to "loss" 
caused by or resulting from any of the following: 
a. Mechanical breakdown or failure; faulty con

struction or error in design, specifications, 
materials or workmanship; 
But we will pay for direct "loss" caused by 
resulting fire or explosion. 

b. Short circuit, blow-out, or other electrical dis
turbance—other than lightning—within 
"E.D.P." equipment; 
But we will pay for direct "loss" caused by 
resulting fire or explosion only if we insure 
the "E.D.P." equipment. 

c. Processing or actual work upon "E.D.P." 
equipment and/or media; 
But we will pay for direct "loss" caused by 
resulting fire or explosion only if we insure 
the "E.D.P." equipment and/or media. 

d. Dryness or dampness of atmosphere, ex
tremes of temperature, corrosion, or rust; 
But we will pay for "loss" resulting from phys
ical "loss" to the "E.D.P." system's air con
ditioning facilities caused by a Covered Cause 
of Loss. 

e. Delay, loss of market, loss of use, or conse
quential loss of any kind; 

f. Wear, tear, any quality in the property that 
causes it to damage or destroy itself, hidden 
or latent defect, gradual deterioration, or de
preciation; 

g. Dishonest or criminal acts by you, or by any 
of your partners, officers, directors, or trust
ees, or by anyone with an interest in the prop
erty, or by your or their employees, agents or 
authorized representatives, or by anyone en
trusted with the property, whether or not act
ing alone or in collusion with other persons 
or occurring during the hours of employment; 

h. Enforcement of any ordinance or law— 
whether local, state, or federal—^that regu
lates construction, repair, or demolition of 
buildings or structures; 

i. Collapse except as provided in the Additional 
Coverage - Collapse section of this Coverage 
Form; 

j . Any error in machine programming or instruc
tions to machines; 

k. The suspension, lapse, or cancellation of any 
lease, license, contract, or order; 

1. Interference at your "premises" by strikers 
or other persons with rebuilding, repairing, 
or replacing the property or with the resump
tion or continuation of business; 

m. Loss of income. 
2. Wewill not pay any Extra Expense caused directly 

or indirectly by any of the following. Such "loss" 
is excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 
a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 
But we will pay for acts of destruction ordered 
by governmental autfiority and taken at the 
time of a fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 
(1) War, including undeclared or civil war; 
(2) Warlike action by a military force, in

cluding action in hindering or defending 
against an actual or expected attack, by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 
(1) Any weapon employing atomic fission or 

fusion; or 
(2) Nuclear reaction or radiation, or radio

active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. .LIMITS OF INSURANCE 
The most we will pay for a covered "loss" is the 
applicable Limit of Insurance shown in the Decla
rations. 

D. DEDUCTIBLE 
We will not pay for any covered "loss" until the 
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amount of the adjusted "loss" exceeds the Deduct
ible amount shown in the Declarations. We will pay 
the amount of the adjusted "loss" that is in excess 
of the Deductible amount up to the applicable Limit 
of Insurance shown in the Declarations. 

E. ADDITIONAL CONDITIONS 

The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions. 

1. POLICY PERIOD 

The following is added to the Commercial Inland 
Marine Conditions - General Conditions D, POL
ICY PERIOD: 

We will pay the actual and necessary Extra Ex
pense that you sustain: 

a. During the "period of restoration"; 

b. Starting on the date the covered "loss" oc
curs; and 

c." Stopping when your business "operations" 
return to "normal." 

F. DEFINITIONS 

"Loss" means accidental loss or damage. 

"E.D.P." means electronic data processing. 

"Premises" means that interior portion of a building 
that you occupy for your business. 

"Operations" means the type of your business ac
tivities occurring at the premises described in the 
Declarations. 

"Normal" means the condition that would have ex
isted had no "loss" occurred. 

"Period of Restoration" means the period of time 
that: 

a. Begins with the date of direct physical "loss" 
caused by or resulting from any Covered Cause 
of Loss at the described "premises"; and 

b. Ends on the date when the property at the "prem
ises" described in the Declarations should be 
repaired, rebuilt or replaced with reasonable 
speed and similar quality. 

"Period of restoration" does not include any in
creased period required due to enforcement of any 
law that regulates the construction, use or repair, or 
requires the tearing down of any property. 

The expiration date of this policy will not cut short 
the "period of restoration." 
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QUICK REFERENCE USF&G 
CONTRACTOR'S EQUIPMENT COVERAGE PART INSURANCE 

(BROAD CAUSES OF LOSS - SCHEDULED FORM) 

READ YOUR POLICY CAREFULLY 

DECLARATIONS 

Named Insured and Mailing Address 
Policy Period 
Limits of Insurance 
Deductible 
Additionally Covered Property - Limits of Insurance 
Optional Coverages 
Forms Applicable 
Premium 

Beginning 
COVERAGE FORM On Page 

Coverage 1 
Exclusions 1 
Limits of Insurance 1 
Deductible 2 
Additional Conditions 2 
Definitions 2 

ENDORSEMENTS (If Any) 

COMMERCIAL INLAND MARINE CONDITIONS 

LOSS CONDITIONS 

Abandonment 
Appraisal 
Duties in the Event of Loss 
Insurance Under Two or More Coverages 
Loss Payment 
Other Insurance. 
Pair, Sets, or Parts 2 
Privilege to Adjust With Owner 2 
Recoveries 2 
Reinstatement of Limit After Loss 2 
Transfer of Rights of Recovery Against Others to Us 2 

GENERAL CONDITIONS 

Concealment, Misrepresentation, or Fraud 2 
Legal Action Against Us ., 2 
No Benefit to Bailee 2 
Policy Period 2 
Valuation 2 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Surveys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 
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CONTRACTOR'S EQUIPMENT COVERAGE PART-DECLARATIONS U S F & G 
INSURANCE 

, . , _ XEK Broad Causes of Loss 
i Policy No. 1MP11049640800 • specific Causes of Loss 

LIMITS OF INSURANCE: 

ZS SCHEDULED — See Schedule of Covered Property CUIL 523 for equipment description and Limit of 
Insurance for each scheduted Kem. 

$ 1»77,2>?5P. All Covered Property in any one "loss" at any one location. 
$ 1 » 7 7 2 , 9 5 0 . All Covered Property in any one "loss" at all locations. 

D BLANKET 
$ Any one item of Covered Property. 
$ . _ All Covered Property in any one "loss" at any one location. 
$ All Covered Property in any one "loss" at all locations. 

DEDUCTIBLE: 
5,000.-Conveyor/Crusher 

$. A-;>P90'~ §11. The deductible amount is $250 unless otherwise stated, 
o t h e r 

RATES AND PREMIUMS: 

REPORTING NON-REPORTING 
$ Rate $ „ ^ y a r i o u s Rate 

Premium Adjustment Period $ Minimum Premium 
„ . . Reporting Period 

$ . . Deposit Premium 
$ Minimum Premium 

ADDITIONALLY COVERED PROPERTY — LIMITS OF INSURANCE: 

$ _ Borrowed Equipment; Applies only when CUCM 20 04 is attached. 
$ Any one item of Leased or Rented Equipment. 
$ All Leased or Rented Equipment in any one "loss" at all locations. 

The following applies only to Leased or Rented Equipment, CUCM 20 01: 

$ Rate 
Premium Adjustment Period 
Reporting Period 

$ Deposit Premium 
$ Minimum Premium 
$ Deductible 

OPTIONAL COVERAGES: 

D Debris Removal D Waterborne Coverage D Underground Coverage 
n Overioad Coverage D Rental Expense D 
n Waiver of Depreciation D Employee Tools 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: CUIL 521 06 88 
CL/IL 523 05 88, CM 00 01 11 85, CM 02 07 01 89, CL/CM 00 20 B 02 88, 
CL/009902(01-87), CL/CM 99 06 01 88 

PREMIUM FOR THIS COVERAGE PART: 

$ 4,354. 
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USF&G' 
SCHEDULE OF COVERED PROPERTY SSURM^ 

Policy No. 1MP11049640800 

This schedule provides supplemental information for use with: CONTRACTOR'S EQUIPMENT 

We cover property described below: 

ITEM NO. DESCRIPTION OF COVERED PROPERTY LIMtT OF INSURANCE 

1. 1988 Fisher 2 stage Crusher/Conveyor System, 
including Control Room $1,700,000. 

2. Misc. Tools (with maximum of $5,000. on any 

one item) 10,000. 

3. 1988 JCV 525 Loadall Forklift-loader #276014 37,950. 

4. 150 HP Cycle - Therm Portable Boiler #9374 25,000. 
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CONTRACTOR'S EQUIPMENT SCHEDULED COVERAGE FORM 
(BROAD CAUSES OF LOSS) 

Various provisions in this policy restrict coverage. Read 
the entire policy carefully to determine rights, duties 
and what is and is not covered. 
Throughout this policy, the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us" and "our" refer to the Company pro
viding this insurance. 
Other words and phrases that appear in quotation marks 
have special meaning. Refer to Section F - DEFINI
TIONS. 

A. COVERAGE 
We will pay for direct physical "loss" to Covered 
Property caused by or resulting from any Covered 
Cause of Loss. 
1. COVERED PROPERTY 

We cover only the property described in the at
tached Schedule of Covered Property. 

2. PROPERTY NOT COVERED 
Covered Property does not include: 
a. Accounts, bills, deeds, evidences of debt, 

money, notes or securities, plans, blueprints, 
specifications, designs, or any similar prop
erty; 

b. Marine vessels, watercraft, aircraft, otxlie 
X«[K«dc5EJDick% 

c. Property while waterborne; But coverage ap
plies while the Covered Property is in transit 
by public carriers for hire. 

d. Property while underground; But coverage 
applies while the Covered Property is in transit 
tluough 

3. SOVCTSI 
We cover against RISKS OF DIRECT PHYSICAL 
"LOSS" unless the Cause of Loss is excluded in 
section B., Exclusions, or is limited by other sec
tions of this Coverage Form. 

B. EXCLUSIONS 
1. We will not pay for "loss" caused by or resulting 

from any of the following: 

a. Delay, loss of use, loss of market, or conse
quential loss of any kind; 

b. Unexplained disappearance or shortage found 
upon taking inventory; 

c. Wear and tear, any quality in the property that 
causes it to damage or destroy itself, me
chanical breakdown, hidden or latent defect, 
gradual deterioration; 

'I^fl2l^'^f990092 

d. Corrosion, rust, dampness or dryness of at
mosphere, freezing or extremes of tempera
ture; 

e. Dishonest acts by you, or by any of your part
ners, officers, or trustees, or by anyone with 
an interest in the property, or by your or their 
employees, agents, or authorized represen
tatives, or by anyone entrusted with the prop
erty except a carrier for hire, whether or not 
acting alone or in collusion with other persons 
or occurring during the hours of employment; 

f. Exceeding the manufacturer's rated capacity 
of the equipment. 

2. We will not pay for "loss" caused directly or in
directly by any of the following. Such "loss" is 
excluded regardless of any other cause or event 
that contributes concurrently or in any sequence 
to the "loss." 

a. GOVERNMENTAL ACTION 

Seizure or destruction of property by order of 
governmental authority. 

But we will pay for acts of destruction ordered 
by governmental authority and taken at the 
time of a fire to prevent its spread if the fire 
would be covered under this Coverage Form. 

b. WAR AND MILITARY ACTION 

(1) War, including undeclared or civil war; 

(2) Wariike action by a military force, in
cluding action in hindering or defending 
against an actual or expected attack by 
any government, sovereign, or other au
thority using military personnel or other 
agents; or 

(3) Insurrection, rebellion, revolution, 
usurped power, or action taken by gov
ernmental authority in hindering or de
fending against any of these. 

c. NUCLEAR HAZARD 

(1) Any weapon employing atomic fission or 
fusion, or 

(2) Nuclear reaction or radiation, or radio
active contamination from any other 
cause. But we will pay for direct "loss" 
caused by resulting fire if the fire would 
be covered under this Coverage Form. 

C. LIMITS OF INSURANCE 

The most we will pay for "loss" is the applicable 
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Limit of Insurance shown in the Declarations; how
ever, we will pay no more than the Limit of Insurance 
for each item listed in the Schedule of Covered Prop
erty. 

D. DEDUCTIBLE 
We will not pay for "loss" until the amount of the 
adjusted "loss" exceeds the Deductible amount 
shown in the Declarations. We will pay the amount 
of the adjusted "loss" that is in excess of the De
ductible amount up to the applicable Limit of In
surance shown in the Declarations or elsewhere in 
this Coverage Form. 

E. ADDITIONAL CONDITIONS 
The following conditions apply as well as the Com
mercial Inland Marine Conditions and the Common 
Policy Conditions. 
1. COVERAGE TERRITORY 

We cover property, except as limited by other 
provisions of this Coverage Form, wherever lo
cated within: 
a. The continental United States of America; 

and 
b. Canada. 
But we do not cover property in Alaska. 

2. COINSURANCE 
All Covered Property must be insured for at least 
80% of its total actual cash value as of the date 
of "loss" or you will incur a penalty. 

The penalty is that wewill pay only the proportion 
of any "loss" that the Limit of Insurance for each 
item shown in the Schedule of Covered Property 
bears to 80% of the total actual cash value of 
the item as of the date and time of "loss." If 
more than one item is covered by this Coverage 
Form, this condition applies to each item sep
arately. 

3. RECORDS 

You agree to keep accurate records of all property 
covered by this Coverage Form and retain them 
for three years after the policy ends. 

4. ADDITIONAL ACQUIRED PROPERTY 

If during the policy period you acquire additional 
property of a type already covered by this form, 
we will cover such property for up to 30 days. 
The most we will pay in a "loss" is the lesser of: 

a. 25% of the total Limit of Insurance shown in 
the Declarations for that type of property; or 

b. $100,000. 

You must report such property to us within 30 
days from the date acquired and pay any addi
tional premium due. If you do not report such 
property, coverage will cease automatically 30 
days after the date the property is acquired. 

F. DEFINITIONS 

"Loss" means accidental loss or damage. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

This endorsement modifies insurance provided under the following: CONTRACTOR' S EQUIPMENT 

e. Automobiles, trucks, trailers, or semi-trailers used to 
transport people or property on public roads, including 
the power units of these vehicles. 

This condition does not apply to any vehicle: 

(1) On which your equipment is permanently mounted; or 
(2) That is not licensed and which is not operated on 

public roads. 
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1MP11049640800 BROHM MINING CORP. 

THIS ENDORSEMENT CHANGES YOUR POLICY. PLEASE READ IT CAREFULLY. 

LOSS PAYEE FORM 

This endorsement modifies insurance provided under the following: CONTRACTOR' S EQUIPMENT 

The following condition also applies. 

LOSS PAYABLE 

In the event of "loss" to Covered Property, caused by or resulting from a Covered Cause of Loss, we will: 

1. Adjust the "loss" with you; and 

2. Pay the adjusted "loss" jointly to you and the applicable Loss Payee, as interests may appear. 

LOSS PAYEE SCHEDULE* 

Loss Payee Name (and Mailing Address) 

COLORADO BOILER, WELDING 
& MANUFACTURING CO. 
1963 Chestnut Place 
Denver, CO 80202 

Description of (Covered Property) 

#4 - 150 HP Cycle-Therm Portable 
Boiler #9374 

* Other Loss Payees may be shown in separate schedule. 
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QUICK REFERENCE USF&G 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART 'NSURANCE 

(INCIDENT COVERAGE) 

READ YOUR POLICY CAREFULLY 

DECURATIONS 
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Policy Period 
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Retained Limits 
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Coverage B— 
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Duties in the Event of Incident, Claim or Suit 6 
Legal Action Against Us 6 
Other Insurance 7 
Premium Audit 7 
Representations 7 
Separation of Insureds 7 
Transfer of Rights of Recovery Against Others to Us 7 
When We Do Not Renew 7 
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ENDORSEMENTS 

COMMON POLICY CONDITIONS (See Policy Jacket.) 

Cancellation 
Changes 
Examination of Your Books and Records 
Inspections and Sun/eys 
Premiums 
Transfer of Your Rights and Duties Under This Policy 
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COMMERCIAL UMBRELLA LIABILITY COVERAGE PART - DECLARATIONS 

-̂  Policy No. 1MP11049640800 

USF&G 
INSURANCE 

LIMITS OF INSURANCE: 

$ 2,000,000. 
$ 2,000,600. 
$ 2,d66^ocro. 

General Aggregate Limit (Other than Products-Completed Operations) 
Products-Completed Operations Aggregate Limit 
Each Incident Limit 

RETAINED LIMITS: 

$ 1 P > 0 0 0 . Each Incident - Coverage A 
$ l Q j , 0 0 0 Each Incident - Coverage B 

FORM OF BUSINESS: 

U J Individual 
n Other .._ „„ 

I I Partnership [HI Joint Venture E Corporation 

UNDERLYING INSURANCE: • See Supplemental Schedule. 
Policy No. Policy Period Insurer 

Automobile Liability: 
1MP11049640800 7/1/89-90 USF&G 

Umits of Insurance 

3 1 ^ 0 , 0 0 0 ^ EachAccident 

Commercial General Liability: 

1MP11049640800 7/1/89-90 USF&G 

$ 2 , 0 0 0 , 0 0 0 . General Aggregate 
$2^jQjQX)_^Qil(l^. Products-Completed 

Operations Aggregate 
$ l ^ .QQQ. , im i l ^ Personal and 

Advertising Injury 
$l_,_(lQQ.,.Q_QiL.. Each Occurrence 

Employers Liability: 

031900093561 

PREMIUM SCHEDULE: 
Premiu m_ Basis 

GL P a y r o l l 

9 / 2 5 / 8 8 - 8 9 

Estimated 
Exposure 

$ 1 , 5 0 0 , 0 0 0 . 

Wausau I n s . 

Rate per 
$ 1^000. 

7 .620 

Bodily Injury by Accident 

$_a-Qil,-Q-Q.Q..._. Each Accident 

Bodily Injury by Disease 

$ 5 0 0 , 0 0 0 . 
$ 1 0 0 . 0 0 0 . 

Estimated 
Premium 

$ 1 1 , 4 3 0 . 

Policy Limit 
Each Employee 

Minimum 
Premium 

$ 1 , 2 6 0 . 

AUDIT PERIOD: Q Annually • Semi-annually • Quarterly Q Monthly 

FORMS AND ENDORSEMENTS APPLICABLE TO THIS COVERAGE PART: 
J CL/IL 191 10 87, CL/CU 00 01 01 87, CL/CU 99 01 06 88, CL/IL 00 21 02 88, 

CL/IL 02 32 02 88, CL/CU 21 45 10 87, CL/Cu 21 53 01 87, CL/CU 21 65 01 87 
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COMMERCIAL UMBRELLA LIABILITY COVERAGE FORM 
Various provisions in this policy restrict coverage. Read 
the entire policy and any "underiying insurance" care
fully to determine rights, duties and what is and is not 
covered. 
With respect to Coverage A, the words "this insurance" 
mean the excess liability insurance provided under this 
Coverage Part. 
Throughout this policy the words "you" and "your" refer 
to the Named Insured shown in the Declarations. The 
words "we," "us" and "our" refer to the Company pro
viding this insurance. 
With respect to Coverage A, the word "insured" means 
any person or organization qualifying as such under any 
"underiying insurance." With respect to Coverage B, the 
word "insured" means any person or organization qual
ifying as such under SECTION II -WHO IS AN IN
SURED. 

Other words and phrases that appear in quotation marks 
have special meaning. Refer to SECTION V - DEFINI
TIONS. 

SECTION I — COVERAGES 

COVERAGE A — EXCESS LIABILITY 
1. Insuring Agreement. 

a. We will pay those sums, in excess of the amount 
payable under the terms of any "underiying in
surance," that the insured becomes legally ob
ligated to pay as damages because of "injury" 
to which this insurance applies, provided that 
the "underlying insurance" also applies, or would 
apply but for the exhaustion of its applicable 
limits of insurance. If, however, the Retained 
Limit applies as set forth in paragraph 4. below, 
we will pay only those sums in excess of the 
Retained Limit. 

This insurance is subject to the same terms, 
conditions, agreements, exclusions and defini
tions as the "underlying insurance" except with 
respect to any provisions to the contrary con
tained in this insurance. 

b. We will have the right to participate in the de
fense of claims or "suits" against the insured 
seeking damages because of 'injury" to which 
this insurance may apply. We will have a duty 
to defend such claims or "suits" when the ap
plicable limit of insurance of the "underlying 
insurance" has been used up by payment of 
judgments and settlements. 

The right or duty to defend is limited as de
scribed in paragraph 3. under Defense Of Claims 
Or Suits. 

c. The amount we will pay for damages is limited 
as described in SECTION III - LIMITS OF IN
SURANCE. Damages include pre-judgment in
terest awarded against the insured. 

d. We will have no obligation under this insurance 
with respect to any claim or "suit" that is settled 
without our consent. 

2. Exclusions. 
The exclusions applicable to the "underlying in
surance" also apply to this insurance. Additionally, 
this insurance does not apply to: 
a. (1) "Injury" arising out of the actual, alleged 

or threatened discharge, dispersal, release 
or escape of "pollutants"; or 

(2) Any loss, cost or expense arising out of any 
testing for, monitoring, clean up, removal, 
containment, treatment, detoxification or 
neutralization of "pollutants." 

This exlusion does not apply to: 
(1) "Injury" caused by heat, smoke or fumes 

from a hostile fire at or from: 
(a) Premises you own, rent or occupy; or 
(b) At or from any site or location on which 

you or any contractors or subcontractors 
working directly or indirectly on your be
half are performing operations if the 
"pollutants" are brought on or to the 
site or location in connection with such 
operations. 

A hostile fire means one which becomes un
controllable or breaks out from where it was 
intended to be. 

(2) "Injury" arising out of the ownership, op
eration, maintenance, use, "loading or un
loading," or entrustment to others of an auto. 

b. Any obligation to pay expenses under any med
ical payments coverage. 

c. Any obligation to reimburse an insurer as pro
vided by the terms of the "Endorsement for Mo
tor Carrier Policies of Insurance for Public 
Liability Under Sections 29 and 30 ofthe Motor 
Carrier Act of 1980" or under the terms of any 
similiar endorsement required by Federal or state 
statute. 

d. Any obligation imposed under any of the follow
ing laws: 
(1) Employee Retirement Income Security Act 

(E.R.I.S.A.) of 1974 as now or hereafter 
amended, or 

(2) Any automobile no-fault, uninsured motor
ists, underinsured motorists, workers com
pensation, disability benefits or 
unemployment compensation law or any 
similiar law. 

3. Defense Of Claims Or Suits. 
a. When we have the duty to defend, we will pay 

for all "defense expense" once our duty to de
fend begins. We may make investigation of any 
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COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

claim or "suit" we think appropriate. 
If we exercise our right to defend when there is 
no duty, we will pay only that "defense expense" 
we incur. 
If we provide a defense, we may investigate any 
claim or "suit" at our discretion. We may settle 
such claim or "suit" within the Amount of In
surance available at the time of the settlement. 

b. Our right or duty to defend ends when we have 
used up the Amount of Insurance available in 
the payment of any combination of judgments 
or settlements as provided under SECTION l l l -
LIMITS OF INSURANCE. This applies both to 
claims and "suits" pending at that time and 
those filed thereafter. 

c. When we control the defense of a claim or "suit", 
we will pay for the "defense expense." If by 
mutual agreement or court order the insured as
sumes control before the applicable Amount of 
Insurance available is used up, we will reimburse 
the insured for reasonable "defense expense." 

d. As soon as practicable after we become aware 
that an Amount of Insurance available is used 
up: 
(1) We will notify you of any outstanding claims 

and "suits" subject to that Amount; and 
(2) You will then arrange to assume control of 

the defense of all such claims and "suits" 
against you or any other insured when our 
right or duty to defend them ends. 

e. We will assist the insured in the transfer of con
trol of the defense of claims and "suits" under 
c. or d. above. Until such arrangements are com
pleted, we will take on behalf of any insured 
those steps that we think appropriate: 
(1) To avoid a default in any claim or "suit"; 

or 
(2) To the continued defense of a claim or 

"su i t " 
You agree that if we take such steps: 
(1) We do not waive or give up any of our rights 

under this insurance; and 
(2) You will reimburse us for any "defense ex

pense" that arises out of such steps if the 
applicable Amourits of Insurance available 
have been used up. 

Our payment of "defense expense" will not reduce 
the Limits of Insurance or the Amounts of Insurance 
available. 

4. Retained Limit - Each Incident. 
The Retained Limit is the amount stated in the 
Declarations. The Retained Limit applies to all " in
jury" arising out of any one "incident," if at the 
time of the first claini or "suit" for any such "injury" 
the applicabte "aggregate limit" of the "underlying 
insurance" has been used up by payments of judge
ments and settlements subject to such limit. The 

Retained Limit does not apply to the payment of 
"defense expense." 

COVERAGE B — EXTENDED LIABILITY 
1. Insuring Agreement. 

a. We will pay those sums that the insured becomes 
legally obligated to pay as damages because of 
"injury" to which this insurance applies. This 
insurance applies only to "injury" which occurs 
during the policy period. The "injury" must be 
caused by an "incident." The "incident" must 
take place in the "coverage territory." 

b. We have the right and duty to defend claims or 
"suits" against the insured seeking such dam
ages and to pay for the "defense expense." This 
right and duty to defend is limited as described 
in paragraph 3. under Defense Of Claims Or 
Suits. 

c. We have no obligation under this insurance to 
make payments or to perform acts or services 
except as provided for under a. and b. above. 

d. Damages include pre-judgment interest awarded 
against the insured. 

e. Damages because of "bodily injury" include 
damages claimed by any person or organization 
for care, loss of sen/ices or death resulting at 
any time from the "bodily injury." 

f. "Property damage" that is loss of use of tangible 
property that is not physically injured shall be 
deemed to occur at the time of the "incident" 
that caused it. 

2. Exclusions. 
This insurance does not apply to: 

a. "Injury" that is the subject of the insurance pol
icies shown in the Schedule of Underiying In
surance in the Declarations. 

b. "Bodily injury"or "property damage" expected 
or intended from the standpoint of ttje insured. 

c. "Injury" for which the insured is obligated to 
pay damages by reason of the assumption of 
liability in a contract or agreement. 

d. Any obligation of the insured under a workers 
compensation, disability benefits or unemploy
ment compensation law or any similar law. 

e. Any obligation of the insured as a self-insurer to 
pay damages for "injury" to an employee of the 
insured. 

f. "Advertising injury" or "personal injury" arising 
out of: 

(1) Oral or written publication of material, if 
done by or at the direction of the insured 
with knowledge of its falsity; 

(2) Oral or written publication of material whose 
first publication took place before the be
ginning of the policy period; or 

' , ) 

y 
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(3) The willful violation of a penal statute or 
ordinance committed by or with the consent 
of the insured. 

g. "Advertising injury" arising out of: 

(1) Breach of contract, other than misappro
priation of advertising ideas under an im
plied contract; 

(2) The failure of goods, products or sen/ices to 
conform with advertised quality or perform
ance; or 

(3) The wrong description of the price of goods, 
products or services. 

h. (1) "Injury" arising out of the actual, alleged 
or threatened discharge, dispersal, release 
or escape of "pollutants"; or 

(2) Any loss, cost or expense arising out of any 
testing for, monitoring, clean up, removal, 
containment, treatment, detoxification or 
neutralization of "pollutants." 

i. "Injury" by fire to premises rented to you. 
j . "Injury" for which any insured may be held li

able by reason of: 

(1) Causing or contributing to the intoxication 
of any person-

(2) The furnishing of alcoholic beverages to a 
person under the legal drinking age or under 
the influence of alcohol; or 

(3) Any statute, ordinance or regulation relating 
to the sale, gift, distribution or use of al
coholic beverages. 

k. "Injury" arising out of the ownership, mainte
nance, use or entrustment to others of any air
craft or watercraft owned or operated by or rented 
or loaned to any insured. Use includes operation 
and "loading or unloading." 
This exclusion does not apply to: 
(1) An aircraft chartered with crew by you or on 

your behalf; 
(2) A watercraft you own that is less than 51 

feet long; or 
(3) A watercraft you do not own. 

I. "Property damage" to: 
(1) Property owned by any insured; 
(2) Premises you sell, give away or abandon, if 

the "property damage" arises out of any part 
of those premises; or 

(3) Aircraft or watercraft rented, loaned or char
tered to, used by or in the care, custody or 
control of any insured. 

m. "Property damage" to "your product" arising 
out of it or any part of it. 

COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

n. "Property damage" to "your work" arising out 
of it or any part of it and included in the "prod
ucts-completed operations hazard." 

0. "Property damage" to "impaired property" or 
property that has not been physically injured, 
arising out of: 

(1) A defect, deficiency, inadequacy or dan
gerous condition in "your product" or "your 
work"; or 

(2) A delay or failure by you or anyone acting 
on your behalf to perform a contract or 
agreement in accordance with its terms. 

p. Damages claimed for any loss, cost or expense 
incurred by you or others for the loss of use, 
withdrawal, recall, inspection, repair, replace
ment, adjustment, removal or disposal of: 

(1) "Your product"; 
(2) "Your work"; or 
(3) "Impaired property"; 
if such product, work, or property is withdrawn 
or recalled from the market or from use by any 
person or organization because of a known or 
suspected defect, deficiency, inadequacy or 
dangerous condition in it. 

q. Any obligation imposed under any of the follow
ing laws: 

(1) Employee Retirement Income Security Act 
(E.R.I.S.A.) of 1974 as now or hereafter 
amended, or 

(2) Any first party personal injury, automobile 
no-fault, uninsured motorists, underinsured 
motorists or any similar law. 

r. "Injury" due to war, whether or not declared, or 
any act or condition incident to war. War includes 
civil war, insurrection, rebellion or revolution. 

s. Any obligation to reimburse an insurer as pro
vided by the terms of the "Endorsement for Mo
tor Carrier Policies of Insurance for Public 
Liability Under Sections 29 and 30 ofthe Motor 
Carrier Act of 1980" or under the terms of any 
similar endorsement required by Federal or state 
statue. 

Defense Of Claims Or Suits. 
a. We have the right and duty to defend claims or 

"suits" against the insured seeking damages 
payable under this insurance. We may make: 
(1) Investigation of any claim or "suit," and 
(2) Settlement within the applicable Amount of 

Insurance available; 
as we think appropriate. 

b. Our right and duty to defend such claims or 
"suits" end when we have used up the Amount 
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COMMERCIAL UMBRELLA UABILITY 
COVERAGE FORM 

of Insurance available, as provided under SEC
TION III - LIMITS OF INSURANCE. Thisapplies 
both to claims and "suits" pending at that time 
and those filed thereafter. 

c. When we control the defense of a claim or "suit," 
we will pay for the "defense expense." If by 
mutual agreement or court order the insured as
sumes control before the applicable Amount of 
Insurance available is used up, we will reimburse 
the insured .for reasonable "defense expense." 

d. As soon as practicable after we become aware 
that an Amount of Insurance is used up: 

(1) Wewill notify you of any outstanding claims 
and "suits" subject to that Amount; and 

(2) You will then arrange to assume control of 
the defense of all such claims and "suits" 
against you or any other insured when our 
right and duty to defend them ends. 

e. We will assist the insured in the transfer of con
trol of the defense of claims and "suits" under 
c. ord. above. Until such arrangements are com
pleted, we will take on behalf of any insured 
those steps that we think appropriate: 

(1) To avoid a default in any claim or "suit"; 
or 

(2) To the continued defense of a claim or 
"su i t " 

You agree that if we take such steps: 

(1) We do not waive or give up our rights under 
this insurance; and 

(2) You will reimburse us for any "defense ex
pense" that arises out of such steps if the 
applicable Amount of Insurance available 
has been used up. 

Our payment of "defense expense" will not reduce 
the Limits of Insurance or the Amounts of Insurance 
available. 

4. Retained Limit — Each Incident. 

The Retained Limit is the amount stated in the 
Declaration. The Retained Limit shall apply sepa
ratety to all damages because of "injury" as a result 
of any one "incident" regardless of the number of 
persons or organizations who sustain damages be
cause of that "incident." 

We wilt only pay for damages in excess of the Re
tained Limit, up to the Amount of Insurance avail
abte. The Retained Limit does not apply to the 
payment of "defense expense." 

SECTION II — WHO IS AN INSURED 
This Section Applies Only To Coverage B. 

1. If you are designated in the Declarations as-. 

a. An individual, you and your spouse are insureds, 
but only with respect to the conduct of a busi
ness of which you are the sole owner. 

b. A partnership or joint venture, you are an in
sured. Your members, your partners, and their 
spouse are also insured, but only with respect 
to the conduct of your business. 

c. An organization other than a partnership or joint 
venture, you are an insured. Your executive of
ficers and directors are insureds, but only with 
respect to their duties as your officers or direc
tors. Your stockholders are also insureds, but 
only with respect to their liability as stockhold
ers. 

2. Each of the following is also an insured: 

a. Your employees, other than your executive of
ficers, but only for acts within the scope of their 
employment by you. However, noneof these em
ployees is an insured for: 

(1) "Bodily injury" or "personal injury" to you 
or to a co-employee while in the course of 
his or her employment; or 

(2) "Bodily injury" or "personal injury" arising 
out of his or her providing or failing to pro
vide professional health care sen/ices. 

b. Any person (other than your employee) or any 
organization while acting as your real estate 
manager. 

c. Any person or organization having proper tem
porary custody of your property if your die, but 
only: 

(1) With respect to liability arising out of the 
maintenance or use of that property; and 

(2) Until your legal representative has been ap
pointed. 

d. Your legal representative ifyou die, but only with 
respect to duties as such. That representative 
will have all your rights and duties under this 
Coverage Part. 

3. With respect to aircraft chartered with crew by you 
or on your behalf: 

a. Any person while using the aircraft with your 
permission; or 

b. Any person liable for the conduct of an insured 
in a. above but only with respect to that liability. 

None of the fotiowing is an insured: 
a. The owner or crew of the aircraft or any other 

person operating the aircraft; or 
b. Any person or organization in the business of 

making, selling, servicing or repairing aircraft or 

• ) 
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aircraft parts or accessories or operating an air
port or hangar. 

4. Any organization you newly acquire or form, other 
than a partnership or joint venture, and over which 
you maintain ownership or majority interest, will be 
deemed to be a Named Insured if there is no other 
similar insurance available to that organization. 
However: 

a. Coverage under this provision is afforded only 
until the 90th day after you acquire or form the 
organization or the end of the policy period, 
whichever is earlier; 

b. Coverage does not apply to "bodily injury" or 
"property damage" that occurred before you ac
quired or formed the organization; and 

c. Coverage does not apply to "personal injury" or 
"advertising injury" arising out of an offense 
committed before you acquired or formed the 
organization. 

No person or organization is an insured with respect 
to the conduct of any current or past partnership or 
joint venture that is not shown as a Named Insured 
in the Declarations. 

SECTION III — LIMITS OF INSURANCE 
This Section Applies To Coverages A And B. 

1. The Limits of Insurance shown in the Declarations 
and the rules below fix the most we will pay under 
the terms of this insurance regardless of the number 
of: 
a. Insureds; 
b. Claims made or "suits" brought; or 
c. Persons or organizations making claims or bring

ing "suits." 
2. The Amount of Insurance stated as the General Ag

gregate Limit is the most we will pay for the sum 
of damages under Coverages A and B, other than 
damages because of "injury" included in the "prod
ucts-completed operations hazard." 
Each payment we make for such damages reduces 
by the amount of the payment the General Aggre
gate Limit. This reduced limit will then be the 
Amount of Insurance available for further damages 
of these kinds. 

3. The Amount of Insurance stated as the Products-
Completed Operations Aggregate Limit is the most 
we will pay under Coverages A and B for the sum 
of damages because of "injury" included in the 
"products-completed operations hazard." 
Each payment we make for such damages reduces 
by the amount of the payment the Products-Com
pleted Operations Aggregate Limit. This reduced 
limit will then be the Amount of Insurance available 
for further damages of these kinds. 

COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

4. Subject to 2. or 3. above, whichever applies, the 
Each Incident Limit is the most we will pay for the 
sum of damages under Coverage A and B because 
of all "injury" arising out of any one "incident." 

5. The Limits of Insurance of this Coverage Part apply 
separately to each consecutive annual period and 
to any remaining period of less than 12 months, 
starting with the beginning of the policy period shown 
in the Declarations, unless the policy period is ex
tended after issuance for an additional period of 
less than 12 months. In that case, the additional 
period will be deemed part of the last preceding 
period for purposes of determining the Limits of 
Insurance. 

SECTION IV — CONDITIONS 
Conditions Applicable Only To Coverage A. 

If any of the following conditions are contrary to con
ditions contained in the "underlying insurance," the 
provisions contained in this policy apply. 

1. Appeals. 

In the event the "underlying insurer" elects not to 
appeal a judgment in excess of the limits of the 
"underiying insurance," we may elect to make such 
appeal. If we so elect, we shall be liable, in addition 
to the Amount of Insurance, for all "defense ex
pense" we incur. 

2. Bankruptcy Of Underlying Insuer. 

In the event of bankruptcy or insolvency of any "un
derlying insurer," the insurance afforded by this 
Coverage Part shall not replace such "underiying 
insurance" but shall apply as if the "underlying 
insurance" was valid and collectible. 

3. Duties In The Event Of Incident, Claim Or Suit. 

a. You must see to it that we are notified promptly 
of an "incident" which may result in a claim to 
which this insurance applies. To the extent pos
sible, notice should include: 

(1) How, when and where the "incident" took 
place; 

(2) The names and addresses of any injured 
persons and witnesses; and 

(3) The nature and location of any injury or 
damage arising out of the "incident." 

b. If a claim is made or "suit" is brought against 
any insured, you must see to it that we receive 
prompt written notice of the claim or "suit." 

c. You and any other involved insured must: 

(1) Immediately send us copies of any de
mands, notices, summonses or legal papers 
received in connection with the claim or 
"suit"; 
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COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

(2) Authorize us to obtain records and other in
formation; 

(3) Cooperate with us in the investigation, set
tlement or defense of the claim or "suit"; 

(4) Assist us, upon our request, in the enforce
ment of any right against any person or or
ganization which may be liable to the insured 
because of injury or damage to which this 
insurance may also apply; and 

(5) Notify us immediately of any judgment or 
settlement of any claim or "suit" brought 
against any insured. 

d. No insureds will, except at their own cost, vol
untarily make a payment, assume any obligai-
ton, or incur any expense, other than for first 
aid, without our consent. 

4. Maintenance Of Underlying Insurance. 

a. You agree to maintain the "underlying insur
ance" in full force and effect during the term of 
this policy, and to inform us within 30 days of 
any replacement of that "underlying insurance" 
by the same or another insurer. 

Reduction or exhaustion of the "aggregate limit" 
of any "underiying insurance" by payments for 
judgments or settlements will not be a failure to 
maintain "underlying insurance" in full force 
and effect. 

b. You must notify us immediately: 

(1) Of any changes to the "underiying insur
ance." We may adjust our premium accord
ingly from the effective date of the change 
to the "underlying insurance." 

(2) If any "underlying insurance" is cancelled 
or not renewed and you do not replace it. 
We may cancel the portion of this insurance 
that applies to that "underlying insurance" 
as of the date of termination of the "un
deriying insurance." 

c. No statement contained in this Condition limits 
our right to cancel or not renew this Coverage 
Part. 

5. Other Insurance. 

This insurance is excess over any other valid and 
collectible insurance whether primary, excess, con
tingent or any other basis, except other insurance 
written specifically to be excess over this insurance. 

The other insurance will be deemed valid and col
lectible regardless of: 

a. Any defense asserted by any other insurer be
cause of the insured's failure to comply with the 
terms of that insurance; or 

b. The inability of any other insurer to pay for a 
loss due to bankruptcy or insolvency. 

6. Policy Period. 

This insurance will respond only to injury or damage 
that occurs, or arises from an offense committed, 
during the policy period of this insurance shown in 
the Declarations. 

Conditions Applicable Only To Coverage B. 

7. Bankruptcy. 

Bankruptcy or insolvency of the insured or of the 
insured's estate will not relieve us of our obligations 
under this Coverage Part. 

8. Duties In The Event Of incident, Claim Or Suit. 

a. You must see to it that we are notified promptly 
of an "incident" which may result in a claim to 
which this insurance applies. To the extent pos
sible, notice should include: 

(1) How, when and where the "incident" took 
place; 

(2) The names and addresses of any injured 
persons and witnesses; and 

(3) The nature and location of any injury or 
damage arising out of the "incident." 

b. If a claim is made or "suit" is brought against 
any insured, you must see to it that we receive 
prompt written notice of the claim or "suit." 

c. You and any other involved insured must: 

(1) Immediately send us copies of any de
mands, notices, summonses or legal papers 
received in connection with the claim or 
"suit"; 

(2) Authorize us to obtain records and other in
formation; 

(3) Cooperate with us in the investigation, set
tlement or defense of the claim or "suit"; 
and 

(4) Assist us, upon our request, in the enforce
ment of any right against any person or or
ganization which may be liable to the insured 
because of injury or damage to which this 
insurance may also apply. 

d. No insureds will, except at their own cost, vol
untarily make a payment, assume any obliga
tion, or incur any expense without our consent. 

9. Legal Action Against Us. 

No person or organization has a right under this 
Coverage Part: 

a. To join us as a party or otherwise bring us into 
a "suit" asking for damages from an insured; or 
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b. To sue us on this Coverage Part unless all of its 
\ terms have been fully complied with. 

A person or organization may sue us to recover on 
an agreed settlement or on a final judgment against 
an insured obtained after an actual trial; but we will 
not be liable for damages that are not payable under 
the terms of this Coverage Part or that are in excess 
ofthe applicable Limit of Insurance. An agreed set
tlement means a settlement and release of liability 
signed by us, the insured and the claimant or the 
claimant's legal representative. 

10. Other Insurance. 

This insurance is excess over any other valid and 
collectible insurance whether primary, excess, con
tingent or any other basis. 

11. Premium Audit. 

a. We will compute all premiums for this Coverage 
Part in accordance with our rules and rates. 

b. Premium shown in this Coverage Part as ad
vance premium is a deposit premium only. At 
the close of each audit period we will compute 
the earned premium for that period. 

Audit premiums are due and payable on notice 
to the first Named Insured. If the sum of the 
advance and audit premiums paid forthe policy 
term is greater than the earned premium, we 
will return the excess to the first Named Insured. 
If the Limits of Insurance are used up prior to 
the end of the policy period, the premium is 
fully earned. 

c. The first Named Insured must keep records of 
the information we need for premium compu
tation, and send us copies at such times as we 
may request. 

12. Representations. 

By accepting this policy, you agree: 

a. The statements in the Declarations are accurate 
and complete; 

b. Those statements are based upon representa
tions you made to us; and 

c. We have issued this policy in reliance upon your 
representations. 

13. Separation Of Insureds. 
Except with respect to the Limits of Insurance, and 
any rights or duties specifically assigned in this pol
icy to the first Named Insured, this insurance ap
plies: 
a. As if each Named Insured were the only Named 

Insured; and 

) b. Separately to each insured against whom claim 
is made or "suit" is brought. 

COMMERCIAL UMBRELLA LIABILITY 
COVERAGE FORM 

14. Transfer Of Rights Of Recovery Against Others To 
Us. 

If the insured has rights to recover all or part of any 
payment we have made under this Coverage Part, 
those rights are transferred to us. The insured must 
do nothing after loss to impair them. At our request, 
the insured will bring "suit" or transfer those rights 
to us and help us enforce them. 

15. When We Do Not Renew. 

If we decide not to renew this Coverage Part, we 
will mail or deliver to the first Named Insured shown 
in the Declarations written notice of the nonrenewal 
not less than 30 days before the expiration date. 

If notice is mailed, proof of mailing will be sufficient 
proof of notice. 

SECTION V — DEFINITIONS 
Definitions Applicable To Coverages A And B. 

1. "Advertising injury" means injury arising out of one 
or more of the following offenses: 

a. Oral or written publication of material that slan
ders or libels a person or organization or dis
parages a person's or organization's goods, 
products or sen/ices; 

b. Oral or written publication of material that vio
lates a person's right of privacy; 

c. Misappropriation of advertising ideas or style of 
doing business; or 

d. Infringement of copyright, title or slogan. 

2. "Defense expense" means payments allocated to a 
specific claim or "suit" for its investigation, settle
ment, or defense, including: 

a. Attorney fees and all other litigation expenses. 

b. The cost of bonds to appeal a judgment or award 
in any "suit" we defend. 

c. Up to $250 fbr the cost of bail bonds required 
because of accidents or traffic law violations 
arising out of the use of any vehicle to which 
liability coverage for "bodily injury" provided by 
this Coverage Part applies. 

d. The cost of bonds to release attachments, but 
only for bond amounts within the Amount of 
Insurance available. 

e. All reasonable expenses incurred by the insured 
at our request to assist us in the investigation 
or defense of the claim of "suit," including ac
tual loss of earnings up to $100 a day because 
of time off from work. 

f. All costs taxed against the insured in the "suit." 

g. Interest on the full amount of any judgment that 
accrues after entry of the judgment and before 
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we have paid, offered to pay, or deposited in 
court the amount available for the judgment un
der the provisions of SECTION 111 - LIMITS OF 
INSURANCE. 

"Defense expense" does not include: 

a. Salaries and expenses of our employees or the 
insured's employees, other than: 

(1) That portion of our employed attorneys' fees, 
salaries and expenses allocated to a specific 
claim or "suit," and 

(2) The expenses described in e. above. 

b. Fees and expenses of independent adjusters we 
hire. 

3. "Incident" means: 
a. With respect to "bodily injury" to persons other 

than your employees and "property damage," 
an accident, including continuous or repeated 
exposure to substantially the same general 
harmful conditions; 

b. With respect to "bodily injury" to your employ
ees arising out of and in the cause of their em
ployment by you, the accident or disease which 
causes the "bodily injury"; and 

c. With respect to offenses committed by the in
sured resulting in "personal injury" or "adver
tising injury," all such "injury" sustained by any 
one person or organization. 

4. "Injury" means "bodily injury," "property dam
age," "advertising injury" or "personal injury." 

5. "Loading or unloading" means the handling of 
property: 

a. After it is moved from the place where it is ac
cepted for movement into or onto an aircraft, 
watercraft, or vehicle; 

b. While it is in or on an aircraft, watercraft or 
vehicle; or 

c. While it is being moved from an aircraft, water-
craft or vehicle to the place where it is finally 
delivered; 

but "loading or unloading" does not include the 
movement of property by means of a mechanical 
device, other than a hand truck, that is not attached 
to the aircraft, watercraft or vehicle. 

6. "Personal injury" means injury, otherthan "bodily 
injury," arising out of one or more of the following 
offenses: 

a. False arrest, detention or imprisonment; 
b. Malicious prosecution; 
c. Wrongful entry into, or eviction of a person from, 

a room, dwelling or premises that the person 
occupies; 

d. Oral or written publication of material that slan
ders or libels a person or organization or dis- \ 
parages a person's or organization's goods, ) 
products or services; or 

e. Oral or written publication of material that vio
lates a person's right of privacy. 

7. "Pollutants" means any solid, liquid, gaseous or 
thermal irritant or contaminant, including smoke, 
vapor, soot, fumes, acids, alkalis, chemicals and 
waste. Waste includes materials to be recycled, re
conditioned or reclaimed. 

8. a. "Products-completed operations hazard" in
cludes all "bodily injury" and "property dam
age" occurring away from premises you own or 
rent and arising out of "your product" or "your 
work" except: 

(1) Products that are still in your physical pos
session; or 

(2) Work that has not yet been completed or 
abandoned. 

b. "Your work" will be deemed completed at the 
earliest of the following times: 

(1) When all of the work called for in your con
tract has been completed. 

(2) When all of the work to be done at the site —v 
has been completed if your contract calls ( | 
for work at more than one site. 

(3) When that part of the work done at a job 
site has been put to its intended use by any 
person or organization other than another 
contractor or subcontractor working on the 
same project. 

Work that may need service, maintenance, cor
rection, repair or replacement, but which is oth
en/vise complete, will be treated as completed. 

c. This hazard does not include "bodily injury" or 
"property damage" arising out of: 

(1) The transportation of property, unless the 
injury or damage arises out of a condition 
in or on a vehicle created by the "loading 
or unloading" of it; or 

(2) The existence of tools, uninstailed equip
ment or abandoned or unused materials. 

9. "Property damage" means: 

a. Physical injury to tangible property, including 
all resulting loss of use of that property; or 

b. Loss of use of tangible property that is not phys
ically injured. 

10. "Suit" means a civil proceeding in which damages ) 
to which this insurance applies are alledged. "Suit" 
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includes an arbitration proceeding alleging such 
\ damages to which you must submit or submit with 

our consent. 

11. "Your product" means: 

a. Any goods or products, other than real property, 
manufacture, sold, handled, distributed or dis
posed of by: 

(1) You; 
(2) Others trading under your name; or 
(3) A person or organization whose business or 

assets you have acquired; and 

b. Containers (other than vehicles), materials, parts 
or equipment furnished in connection with such 
goods or products. 

"Your product" includes warranties or representa
tions made at any time with respect to the fitness, 
quality, durability or performance of any of the items 
included in a. and b. above. 
"Your product" does not include vending machines 
or other property rented to or located for the use of 
others but not sold. 

12. "Your work" means: 
a. Work or operations performed by you or on your 

behalf; and 
b. Materials, parts or equipment furnished in con

nection with such work or operations. 

"Your work" includes warranties or representations 
made at any time with respect to the fitness, quality, 
durability or performance of any of the items in
cluded in a. or b. above. 

Definitions Applicable Only To Coverage A. 

13. "Aggregate limit" means the maximum amount 
stated in the policy for which the insurer will be 
liable, regardless of the number of covered claims. 

14. "Bodily injury" means bodily injury, sickness or dis
ease sustained by a person, including death re
sulting from any of these at any time. 

15. "Underlying insurance" means the liability insur
ance coverage provided under policies shown in the 
Declarations, for the limits and periods indicated. 
It includes any policies issued to replace those pol
icies during the term of this insurance that provide: 

a. At least the same policy limits; and 

b. Liability insurance coverage for the same haz
ards insured against, except those changes we 
agree to in writing. 

16. "Underiying insurer" means any insurer who issues 
a policy of "underlying insurance." 

17. "Underlying policy" means a policy providing "un
derlying insurance." 

Definitions Applicable Only To Coverage B. 
18. "Bodily injury" means bodily injury, sickness, dis

ease, disability, humiliation, shock, mental anguish 
or mental injury sustained by a person, including 
death resulting from any of these at any time. 

19. "Coverage territory" means anywhere in the world 
if the insured's responsibility to pay damages is 
determined in a "suit" on the merits, in the United 
States of Amercia (including its territories and pos
sessions), Puerto Rico and Canada or in a settle
ment we agree to. 

20. "Impaired property" means tangible property, other 
than "your product" or "your work," that cannot be 
used or is less useful because: 
a. It incorporates "your product" or "your work" 

that is known or thought to be defective, defi
cient, inadequate or dangerous; or 

b. You have failed to fulfill the terms of a contract 
or agreement; 

if such property can be restored to use by: 
a. The repair, replacement, adjustment or removal 

of "your product" or "your work"; or 
b. Your fulfilling the terms of the contract or agree

ment. 

; 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SOUTH DAKOTA CHANGES — CANCELLATION 

This endorsement modifies insurance provided under the following: 

BOILER AND MACHINERY COVERAGE PART 
BUSINESSOWNERS POLICY 
COMMERCIAL CRIME COVERAGE PART 
COMMERCIAL GENERAL LIABILITY COVERAGE PART 
COMMERCIAL INLAND MARINE COVERAGE PART 
COMMERCIAL PROPERTY COVERAGE PART 
COMMERCIAL UMBRELLA LIABILITY COVERAGE PART 
EMPLOYEE BENEFITS LIABILITY COVERAGE PART 
FARM COVERAGE PART 
LIQUOR LIABILITY COVERAGE PART 
PASTORAL PROFESSIONAL LIABILITY COVERAGE PART 
POLLUTION LIABILITY COVERAGE PART 
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART 
STOP PAYMENT OR DISHONOR LIABILITY COVERAGE PART 

A. Paragraph 2 of CANCELLATION Common Policy 
Condition is replaced by the following: 

2. We may cancel this policy by mailing or deliv
ering to the first Named Insured written notice 
of cancellation at least: 

a. 20 days before the effective date of can
cellation if we cancel for nonpayment of 
premium; or 

b. 30 days before the effective date of can
cellation if we cancel for any other reason. 

After 60 days from the effective date of policy 
issuance a notice of cancellation may not be 
issued unless it is based upon at least one of 
the following reasons as stated in South Da
kota law: 

(1) Nonpayment of premium; 

(2) Discovery of fraud or material misrepre
sentation made by or with the knowledge 
of the Named Insured in obtaining the 
policy, continuing the policy, or in pre
senting a claim under the policy; 

(3) Discovery of acts or omissions on the part 
ofthe Named Insured which increase any 
hazard insured against; 

(4) The occurrence of a change in the risk 
which substantially increases any hazard 
insured against after insurance coverage 
has been issued; 

(5) A violation of any local fire, health, safety, 
building or construction regulation or or
dinance with respect to any insured prop
erty or the occupancy thereof which 
substantially increases any hazard in
sured against; 

(6) A determination by the director of insur
ance that the continuation of the policy 
would jeopardize our solvency or would 
place us in violation ofthe insurance laws 
of South Dakota; 

(7) Your violation or breach of any policy 
terms or conditions; or 

(8) Such other reasons as are approved by 
the director of insurance. 

B. The following condition is added and supersedes 
any provisions to the contrary: 

NONRENEWAL 

1. If we decide not to renew this policy, we will 
mail or deliver to the first Named Insured writ
ten notice of nonrenewal at least 45 days be
fore: 

a. The expiration date; or 

b. The anniversary date if this is a continu
ous policy. 

2. Any notice of nonrenewal will be mailed or de
livered to the first Named Insured's last mailing 
address known to us. If notice is mailed, proof 
of mailing will be sufficient proof of notice. 

Includes copyrighted material of Insurance Sen/ices Office, Inc. with its permission. 
Copyright, Insurance Services Office, Inc., 1986 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDATORY ENDORSEMENT 

This endorsement modifies Insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART. 

Exclusion a. of COVERAGE A (Section 1) is re
placed by the following: 

a. (1) "Injury" arising out of the actual, alleged or 
threatened discharge, dispersal, release or 
escape of "pollutants"; or 

(2) Any loss, cost or expense arising out of 
ahy testing for, monitoring, cleanup, 
removal, containment, treatment, 
detoxification or neutralization of 
"pollutants." 

Paragraph (1) of this exclusion does not apply 
to: 

(1) "Injury" caused by heat, smoke or fumes 
from a hostile fire at or from: 

(a) Premises you own, rent or occupy; or 

(b) Any site or location on which you or 
any contractors or subcontractors 
working directly or indirectly on your 
behalf are pertorming operations other 
than operations to test for, monitor, 
clean up, remove, contain, treat, 
detoxify or neutralize "pollutants." 

A hostile fire means one which becomes 
uncontrollable or breaks out from where It 
was intended to be. 

(2) "Injury" arising out of an "auto" covered by 
"underiying insurance," and caused by 
fuels, lubricants, fluids, exhaust gases or 
other similar "pollutants" that are needed 
for or result from the normal electrical, 
hydraulic or mechanical functioning of the 

"auto" or its parts, if: 

(a) The "pollutants" escape or are dis
charged, dispersed or released directly 
from an "auto" part designed by its 
manufacturer to hold, store, receive or 
dispose of such "pollutants"; and 

(b) The "injury" does not arise out of the 
operation of cherry pickers and similar 
devices mounted bn the "auto" chassis 
and used to raise or lower workers; or, 
air compressors, pumps and gener
ators, including spraying, welding, 
building cleaning, geophysical explora
tion, lighting or well sen/icing equi
pment, and permanently attached to 
the "auto." 

Paragraph 2. of LIMITS OF INSURANCE (Section 
III) is replaced by the following: 

2. The Amount of Insurance stated as the General 
Aggregate Limit is the most we will pay for the 
sum of damages under Coverages A and B, 
other than damages because of "Injury": 

a. Included in the "products-completed 
operations hazard"; or 

b. Arising out of the ownership, operation, 
maintenance, use, "loading or unloading," 
or entmstment to others of an "auto." 

Each payment we make tor such damages 
reduces by the amount of the payment the 
General Aggregate Limit. This reduced limit will 
then be the Amount of Insurance available for 
further damages of these kinds. 
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3. The foltowing addittonal definitions apply to Cover
ages A and B: 

"Auto" means a land motor vehicle, trailer or 
semi-trailer designed for travel on public roads, 
including any attached machinery or equipment. But 
"auto" does not include "mobile equipment." 

"Mobile equipment" means any of the foltowing 
types of land vehtoles, including any attached 
machinery or equipment: 

a. Bulldozers, farm machinery, forklifts and other 
vehtoles designed for use principally off publto 
roads; 

b. Vehicles maintained for use solely on or next to 
premises you own or rent; 

c. Vehicles that travel on crawler treads; 

d. Vehicles, whether self-propelled or not, main
tained primarily to provide mobility to per
manently nrK)unted: 

(1) Power cranes, shovels, diggers or drills; or 

(2) Road constructton or resurfacing equip
ment such as graders, scrapers or rollers; 

e. Vehtoles not described in a., b., c. or d. above 
that are not self-propelled and are maintained 
primarily to provide mobility to permanently 
attached equipment of the foltowing types: 

(1) Air compressors, pumps and generators, 
including spraying, welding, building 
cleaning, geophysical exploration, lighting 
and welt servtoing equipment; or 

(2) Cherry pickers and simitar devices used to 
raise or lower workers; 

Vehicles not described in a., b., c. or d. above 
maintained primarily for purposes other than the 
transportation of persons or cargo. 

However, self-propelled vehtoles with the 
foltowing types of permanently attached equip
ment are not "mobile equipment" but wilt be 
constoered "autos": 

(1) Equipment designed primarily for: 

(a) Snow removal; 

(b) Road maintenance, but not construc
tion or resurfacing; 

(c) Street cleaning; 

(2) Cherry ptokers and similar devtoes 
mounted on automobile or tatck chassis 
and used to raise or tower workers; and 

(3) Air compressors, pumps and generators, 
including spraying, welding, building 
cteaning, geophysical exploration, lighting 
and well sen/toing equipment. 
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COMMERCIAL UMBRELLA LIABILITY 

\ THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION — FIRE DAMAGE LEGAL LIABILITY 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART — COVERAGE A. 

This insurance does not apply to "injury" by fire to premises rented to you. 

^ Includes copyrighted material of Insurance Sen/ices Office, Inc. with its permission. 
Copyright, Insurance Sen/ices Office, Inc., 1984 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

AMENDMENT OF PROPERTY DAMAGE EXCLUSION 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART — COVERAGE B. 

Exclusion 1. is replaced by the following: 

1. "Property damage" to: 

(1) Property you own, rent or occupy; 

Premises you sell, give away or abandon, if (2) 

(3) 

(4) 

(5) 

the "property damage" arises out of any 
part of those premises; 

Property loaned to you; 

Personal property in your care, custody or 
control; 

That particular part of real property on which 
you or any contractors or subcontractors 
working directly or indirectly on your behalf 
are performing operations, if the "property 
damage" arises out of those operations; or 

(6) That particular part of any property that 
must be restored, repaired or replaced be
cause "your work" was incorrectly per
formed on it. 

Paragraph (2) of this exclusion does not apply if 
the premises are "your work" and were never 
occupied, rented or held for rental by you. 

Paragraphs (3), (4), (5) and (6) ofthis exclusion 
do notapplyto liability assumed undera sidetrack 
agreement. 

Paragraph (6) of this exclusion does not apply to 
"property damage" included in the "products-
completed operations hazard." 

Includes copyrighted material of Insurance Services Office with its permission. 
Copyright, Insurance Services Office, Inc., 1984 
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COMMERCIAL UMBRELLA LIABILITY 

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

EXCLUSION — ASBESTOS 

This endorsement modifies insurance provided under the following: 

COMMERCIAL UMBRELLA LIABILITY COVERAGE PART — COVERAGE B. 

This insurance does not apply to "injury" arising out of: 

1. Inhaling, ingesting or prolonged physical exposure to asbestos or to goods or products containing asbestos; 

2. The use of asbestos in constructing or manufacturing any goods, product or structure; 

3. The removal or containment of asbestos from or within any goods, products or structure; or 
4. The installation, manufacture, transportation, storage or disposal of asbestos or goods or products containing 

asbestos. 

j 
Includes copyrighted material of Insurance Services Office with its permission. 

Copyright, Insurance Services Office, Inc., 1984 
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COMMON POLICY CONDITIONS 
II Coverage Parts included in this policy are subject to the following conditions. 

. CANCELLATION 
i . The first Named Insured shown in the Declarations 

may cancel this policy by mailing or delivering to us 
advance written notice of cancellation. 

2. We may cancel this policy by mailing or delivering to the 
first Named Insured written notice of cancellation at 
least: 
a. 10 days before the effective date of cancellation if we 

cancel for nonpayment of premium; or 
b. 30 days before the effective date of cancellation if 

we cancel for any other reason. 

3. We will mail or deliver our notice to the first Named 
Insured's last mailing address known to us. 

4. Notice of cancellation will state the effective date of 
cancellation. The policy period will end on that date. 

5. If this policy is cancelled, we will send the first Named 
Insured any premium refund due. tf we cancel, the 
refund will be pro rata. If the first Named Insured 
cancels, the refund may be less than pro rata. The 
cancellation will be effective even if we have not made 
or offered a refund. 

6. If notice is mailed, proof of mailing will be sufficient 
proof of notice. 

:. CHANGES 
This policy contains all the agreements between you and 
us concerning the insurance afforded. The first Named 
Insured shown in the Declarations is authorized to make 
changes in the terms of this policy with our consent. This 
policy's terms can be amended or waived only by endorse
ment issued by us and made a part of this policy. 

:. EXAMINATION OF YOUR BOOKS AND RECORDS 
We may examine and audit your txx}ks and records as 
they relate to this policy at any time during the policy 
period and up to three years afterward. 

D. INSPECTIONS ANO SURVEYS 

We have the right but are not obligated to: 

i . Make insp>ections and surveys at any time; 

2. Give you reports on the conditions we find; and 

3. Recommend changes. 

Any inspections, surveys, reports or recommendations 
relate only to insurability and the premiums to be 
charged. We do not make safety inspections. We do not 
undertake to perform the duty of any person or organiza
tion to provide for the health or safety of workers or the 
public. And we do not warrant that conditions: 

1. Are safe or healthful; or 

2. Comply with laws, regulations, codes or standards. 

This condition applies not only to us, but also to any rat
ing, advisory, rate service or similar organization which 
makes insurance inspections, surveys, reports or recom
mendations. 

E. PREMIUMS 

The first Named Insured shown in the Declarations: 

1. Is responsible for the payment of all premiums; and 

2. Will be the payee for any return premiums we pay. 

F TRANSFER OF YOUR RIGHTS AND DUTIES UNDER 
THIS POLICY 
Your rights and duties under this policy may not be trans
ferred without our written consent except in the case of 
death of an individual Named Insured. 

If you die, your rights and duties will be transferred to 
your legal representative but only while acting within the 
scope of duties as your legal representative. Until your 
legal representative is appointed, anyone having proper 
temporary custody of your property will have your rights 
and duties but only with respect to that property. 
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